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DEFINITIONS Order # "@!da‘ ‘53“}6}/

Words used in multiple sections of this dzcument are defined bélow and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regardii.q the usage of words used in this document ase also provided in Section 16.

_ (A) "Security Instrument" means this docum nt which is dated A.PRIL 28, 2004 , together
* with all Riders to this document.

(B) "Borrower"is RITA HAMMOND; I UNARRIED WOMAN

Borrower Is the mortgagor under this Security Instrument. _

(C) “"Lender'is PEHM FINANCIAL INCORPORATED, Ue PROFESSIONAL HOME
MORTGAGE .
Lenderisa A COLORADO CORPORATION organized

and existing under the laws of COLORADO .
Lender's address is 7241 SOUTH FULTON STREET, CENTENN.l COLORADO 80112

Lender is the mortgagee under this Security lnstrument,

(D) "Note” means the promissory note signed by Borrower and dated APRIL 28, 2004

The Note states that Borrower owes Lender TWO HUNDRED THIRTY THOUSAND ANZ-00/100
Dollars (U.S. $230,000.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt i b not later

than MAY 1, 2034 .

(E) "Property” means the property that Is described below under the heading "Transfer of Rights in the I’ropsrty.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges du uzder

the Note, and all sums due under this Security Instrument, plus interest. ‘

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are

1o be executed by Borrawer [check box as appticable]:

{X] Adjustable Rate Rider & Condominium Rider [] Second Home Rider
] Balloon Rider [ Planned Unit Development Rider [ Other(s) [specifyi
[ 1-4 Family Rider [0 Biweekly Payment Rider

ILLINDIS—-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ' DocMegic GRETANS 800-649-1362
Form 3014 1701 Page 1 of 12 www, docrmagic.com




0502826067 Page: 2 of 24

UNOFFICIALCOPY

({) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
adminisirative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
apinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

() "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an alectroni¢ terminal, telephonic Instrument, compuler, oF
magnetic tape so as {0 order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of—sale transfers, automated teller machine transactions, transfers initiated by
telephone, 2ire ‘ransfers, and automated clearinghouse transfers.

(K) "Escrow J*ims" means those items that are described in Section 3.

(L) "Miscellancou: Proceeds" means any compensatien, settlement, award of damages, or proceeds paid by any
third party {other (n7a insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Proprty; (i) condemnation or other taking of all or any part of the Property; (iii) conveyance in
fieu of condemnation; oi-(v7 misrepresentations of, of omissions as to, the value and/or condition of the Property.
(M) "Mortgage Insurance wmrans insurance protecting Lender against the nonpayment of, or default on, the Loan.
(N} "Periodic Payment" mecus the regufarly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Sectior’ 3 f this Security [nstrument.

(0) "RESPA" means the Real Estate seitlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 5500\, as they might be amended from time to time, or any additional or
successor legislation or regulation that geverrs the same subject matter. As used in this Security [nstrument,
"RESPA" refers to all requirements and restrictie.is that are imposed in regard to a "federally related mortgage loan”
even if the Loan does mot qualify as 2 "federally relrie< mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower" means ziy party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note afic/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: () the repayment.ut ve Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's Coverants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgagz.grant and convey to Lender and Lender's
successors and assigns the following described property located in the

COUNTY o COOK

{Type of Recordlng Jurisdiciion] {Name ot Reconiing Turisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERFGTAS EXHIBIT "A".

A.P.N. #: 20-26-106-005

which currently has the address of 7121 SOUTH UNIVERSITY AVENUE
[Stree]
CHICAGO , llinois 60619  ("Property Address"):
[City] (Zip Cade)

______uw——-_mf/
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TOGETHER WITH all the {mprovements now oF hereafter erected on the property, and all easements.
appurtenances, and fixiures now or hereafter a part of the property. All replacements and additions shall alsa be
covered by this Security Tnstrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and has the right
to morigage, grant and convey the Property and that the Property is unencumbered, except for encurabrances of
record, Borrower warrants and will defend generally the iitle to (he Property against all claims and demands, subject

to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymen! i Principal, Interest, Escrow ftems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the pi warioel of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Aot Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due
under the Note and this S’ ity Instrumem shall be made in U.5. currency. However, if any check or other
instrument received by Lerdcz-as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any ot Al suhsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier's check, proyiaed any such check is drawn upon an institution whose deposits are insured
by a federal agency. instrumentality, or >ntity: or {d) Electronic Funds Transfer.

Payments are deemed received by Lener when recelved at the location designated in the Note of at such other
{ocation as may be designated by Lender in acc rdaca with the notice provisions in Section 15, Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufiicier?-ic bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such pa mem 0Of partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments art accepted. If each Periodic Payment ls applied as of
its scheduled due date, then Lender need not pay interest on une yplied funds, Lender may hold such unapplied funds
until Borrower makes payment (0 bring the Loan current. [f Beirower does not do S0 within a reasonable period of
time, Lender shall either apply such funds or return them to Borrews.. 1f not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediateiy prior 1o foreclosure. No offset or claim
which Borrower might have now O in the future against Lender shall rellevs Barrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Praceeds. Except as otherwise described iri-this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (2 interest due under the Note;
(b) principal due under the Note; () amounts due under Section 3. Such payments shail be-applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied fis=: to late charges, second
{o any other amounts due under this Security [nstrument, and then to reduce the principal balgace f the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inzitas a sufficient
amount to pay any Jate charge due, the paymeni may be applied to the delinquent payment and thic Yate charge. If
more than one Periodic Payment is oulstanding, Lender may apply any payment received from Burrower 10 the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the et that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such exuess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments aré due under the
Nuote, until the Note is paid in full, a sum {the " Funds") to provide for payment of amounts due for: {a) taxes and
assessments and other items which can attain priority over this Security Instrument as 3 lien or encumbrance on the
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Property; (b) lcasehold payments of ground rents on the Property, if any; {c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premjums in accordance with the provisions of Section 10.
These jtems are called "Escrow Ttems.” Al origination or at any time during the term of the Loan, Lender may require
{hat Community Association Dues, Fees, and Assessments, if any. be escrowed by Borrower, and such dues, fees and
assessments shall be an Esccow Jtem. Borrower shail promptly fucnish to Lender all notices of amounts o be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Eunds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay 10 Lender
Funds for any or ali Escrow ltems at any time, Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directy, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has bezi wiived by Lender and, if Lender requires. shall furnish to Lender receipts evidencing such payment
within such time pclod as Lender may require. Borrower's obligation to make such payments and (o provide receipts
shall for all purpos:s b2 deemed to be a covenant and agreement contained in this Secusity Instrument, as the phrase
"covenant and agreemeat” is used in Section 9. If Borrower is obligated to pay Escrow Itemns direcily, pursuant 0
a waiver, and Borrowel 125 ‘0 pay the amount due for an Escrow ltem, Lender may exercise its rights under Section
9 and pay such amount and Roirower shall then be obligated under Section 9 to repay to Lender 2ny such amount.
Lender may revoke the waiver s ‘o any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation; 7 irower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collectn hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b)aot o exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds (ue on the basis of current dafa and reasonable estimates of expenditures
of future Escrow Ltemns or otherwise in accordéncs with Applicable Law.

The Funds shall be held in an institution whise degaosits are insured by a federal agency. instrumentality, or
entity (including Lender, if Lender is an institution i use depuosits are $0 insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow items ue Jater than the time specified under RESPA. Lender
shal not charge Borrower fot holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on th? Frnds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Appliczule Law requires interest to be paid on the Funds,
Lender shall not be required to pay Rorrower any interest or earnings un he Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lendes shal give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

I there is a surplus of Funds held in escrow, as defined uoder RESPA, ager shall account to Borrower for
the excess funds in accordance with RESPA. IF there is a shortage of Funds hela in e50:0W, 25 defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Leiid<7 the amount necessary (0 make
up the shortage in accordance with RESPA, but in 10 more than 12 monthly paymeuts I here is a deficiency of
Funds held in escrow, as defined under RESPA, Lendex shall notify Berrower as require¢ vy RESPA, and Barrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESP2;, hut in no more than
12 monthly paymenis.

Upon payment in fiull of all sums secured by this Security Instrument, Lender shall promptly r(find lo Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessmets, charges, fines. and impositions attiibuatable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground ren.s o the
Property, if any, and Community Associafion Dues, Fees, and Assessments, if any. To the extent that these/sie1ns
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing 10 the payment of the obligation secured by the lien in @ manner acceplable to Lender, but only
so long as Borrower iS performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory 10 Lender subordinating the lien to this Securily Instrument. If Lender
determines that any part of the Property is subject (0 2 lien which can attain priority over this Security Instrument,

e
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Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge: for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. Whai Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier praviding
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrawer's choice, which right shall
not be exe-ised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time chargy-Zor flood zone determination, certification and tracking services; or (b} a one-time charge for flood zone
determinatia an4 certification services and subsequent charges cach time remappings or similar changes occur which
reasonably migh* 3 Fect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting .rom an objection by Borrower.

If Borrower fails t mantain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrywer's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such covrage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the conteut of the Property, against any risk, hazard or lability and might provide preater
or Jesser coverage (han was previously i~ ffect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the “ost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall becom . additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate trom he date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting oyment.

All insurance policies required by Lender and rerzvials of such policies shall be subject to Lender's right to
disapprove such policies, shall include 2 standard morigage clause, and shall name Lender as morigagee and/or as an
additional loss payee. Lender shall have the right to hold ‘e solicies and renewal certificates. If Lender requires,
Borrawer shall promptly give to Lender all receipts of paid preinivms and renewal notices, 1f Borrower phtains any
form of insurance coverage, not otherwise required by Lender, w02 Gomage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lépser as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance caivier and Lender. Lender may make
proof of Yoss if not made promptly by Borrower. Unless Lender and Borrowe: otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Ler<es, shall be applied to restoration
or repair of the Praperty, if the restoration ot repair is economically feasible ana Lrader's security Is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed (o \Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or In a series of progress payments as the work s completed. (Unles an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lensesshall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other hird parties,
retained by Borrower shall not be paid ou! of the insurance proceeds and shall be the sole obligation o Burrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance 912 ceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
1o Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance claim and
related matters. 1f Borrower does not respond within 30 days to 2 notice from Lender that the insurance carrier has
offered (o settle a claim, then Lender may negotiate and setde the claim. The 30-day period will begin when the
notice is given. In either event, or if Lendet acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Nate or this Security Instrument, and (b) any other of Barrower's rights (other than the right to any refund
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of unearned premiyms paid by Borrower) under al| insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amoungs unpaid under the Note or thi Security Instrument, whether or not ther dye.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after (he execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unjess extenuating circumstances exist which are beyond Borrower's
coniro,

7. Preservaﬂon, Maintenance and Protection of the Pruperty; Inspections. Borrower shaj] not desrmy,
damage or impair the Property, allow the Property to deteriorate or Comimit waste on the Property. Whether or ngt
Borrower is residing in the Property, Borrower shal] maintain the Property in order o prevent the Property from
deteriorating or decreasing in value dye to iis condition. Unless i js determined pursuant to Section 5 that repair or
restoration ic not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioratior or “amage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Propey 'Y./Barrower shall be responsible for Tepairing or restoring the Property only if I ender has released
proceeds for suc? or.roses. Lender may dishyrse Proceeds for the repairs and restoralion in g singie payment or in
a series of progress IVients as the work is completed. If the insurance of condemnation proceeds are not sufficient
{0 repair or resture the Feorcrty, Borrower is ot relieved of Barrower's obligation for the completion of sych repair
or restoration.

Lender or its agent may make re;sonable entries upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspeci the interior of ie improvements on the Property. Lender shaf] give Borrower natice ¢ the time
of or prior to such an Interior inspection specifying such reaspnable Cause,

8. Borrower's Loan Application, B qwer shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the divection of Borrower or with Borrower's knowledge or consen gave
Imaterially false, misleading, or inaccurae informatian or statements to Lender (or failed 1o provide Lender with
material information) in connection with the Loap Mzterial representations include, but are not limited to,
Tepresentations concerning Borrower's occupancy of the *raperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property inc Rights Under this Security Instrument. [f (a)
Borrower fails to perform the covenants ang agreements containrd ir. this Security Instrument, (b) there is a legal
Proceeding (hai might si nificantly affect Lender s Interest jn the Proge:ty ind/or rights under this Security Instrument
fsuch as a proceeding in bankruptcy, probate, for condemnation or foitelace, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulactas), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whateyer is reasonable or appropria.e ta protect Lender's interest In the
Property and rights under this Security Instrument, including proteciing and/or asse7sing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, byt are not Lmiesto: (a) paying any sums
secured by a lien which has priority over this Security Instrument: (b) appeartng in couri; g7t i¢) paying reasonable
attorneys' fees to protect ji interest in the Property and/or rights under this Security Instrumey, ircluding its secured
positien in a bankrupicy proceeding, Securing the Property includes, bug is not limited to, enteriug the Property 1o
make repairs, change locks, replace or board up doors and windows, draig water from pipes, elimis ate kailding or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender My 1246 ton
under this Sectjon 9, Lender does not have 4o 40 50 and is not under any duty ar obligation to do sq, Itis agiend that
Lender incurs no liability for not taking any or all actions authorized under (his Section 9,

Any amounts dishurseq by Lender under this Section 9 shall become additional debt of Borrower secured by iis
Security Instrument. These amounis shal| hear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice fram Lender {0 Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shaj] Comply with all the provisions of the lease, If
Borrower acquires fee tige to the Property, the leasehold and the fee igle shall not merge unless Lender agrees to the
merger in writing,

K‘ T
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Insurance, Borrower shall pay the premiums required to obiain coverage substantially equivalent fo the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Morigage Insurance
Previously in effect, from an alternate morigage insurer selected by Lender. If substaniially equivalent Mortgage

interest or earnings an such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
require< 1o make separately designated payments toward the premiums for Morigage Insurance, Borrower shall pay
the piemiums required io maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's cecuivement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender provizing for such termination or unti! termination is required by Applicable Law. Nothing in this Section

10 affects Borrewer's obligation to pay interest at the rate provided in the Note.

Mortgage Inseranie reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not reray the Loan as agreed. Borrower is not g party to the Mortgage Insurance.

Mortgage insurers.e+ aluate their total risk on all such tnsurance in force from time to time, and may enter into
agreements with other parties fhat share or madify their risk, or reduce losses, These agreements are on terms and
conditions that are satisfactory to sae martgage insurer and the other party (or parties) to these agreements. These
agreemenis may require the morigage insur r to make payments using any source of funds that the morigage insurer
may have available {which may include Turds obtained from Mortgage Insurance premiums),

As a result of these agreements, Lenicr duy purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, 1zuv i eceive {directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's paymets fo-Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If suc) agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for 3 share of the premiins paid ta the insurer, the arrangement is often termed
“captive reinsurance.” Further:

Insurance, or any other terms of the Loan, Such agreements will act increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower (o any ziund.

(b) Any such agreements will not affect the rights Borrower has - f ax ¥y - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1988 or any other law.- Tese rights may include the right
to receive certain disclosures, to request and obtain cancellation of the &/ orfgepe Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mor‘eape Insurance premiums
that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Procees are hereby assigned to
and shall be paid to Lender.

If the restoration or repair is economically feasible and Lender's security is not lessened. During sueli repair and
restoration period, Lender shall have the right to hold such Miscellzneous Proceeds until Lender 075 tad an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, providic tiat
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires lnterest to be pald on such Miscellaneous Proceeds, Lender shall not be required (o pay Borrower any
Interest or earnings on such Miscellaneags Proceeds. If the restoration or repair is not econemically feasible or
Lender's security would be lessened, the Miscellaneous Preceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

lLLINO]S--Sin?Ie Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic €Forms 800-649.1362
Form 3014 1/01 Page 7 of 12 www. docmagic.com
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal (o or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Praceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Preperty immediately before the partial taking, destruction, or loss in value s less than the amount of the sums
secured im-ediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneaus Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the suuis ary then due,

If the Propeit; 15, abandoned by Borrower, or if, after notice by Lender ta Borrower that the Opposing Party (as
defined in the next serieine) offers to make an award to settle a claim for damages, Borrower fails (0 respond to
Lender within 30 days ziter the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to resioziion or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party ' xucans the third party that owes Barrawer Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defaull if aty ac.ion or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of ti: Prunerty or other material impairment of Lender's interest in the Property
or righis under this Security Instrument. Buirower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the actior or praceeding to be dismissed with a tuling that, in Lender's
Judgment, precludes forfeiture of the Property or Hther material impairment of Lender's interest in the Property or
rights under this Security Insicument. The proceeds if any award or claim for damages that are attributable to the
tmpairment of Lender's interest in the Property are herety assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to resioratien or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not-a Yviver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instremient granted by Lender to Borrower or any
Successor in Interest of Borrower shall not eperate to release the liability of Boirower or any Successors in Interest
of Borrawer. Lender shall not be required to commence proceedings again:t any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amertization of (e sums secured by this Security
Instrament by reason of any demand made by the original Borrower or any Successe:s ir. (nterest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, ‘Lender's acceplance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower caveranis and agrees
that Borrower's obligations and liability shall be joint and several. However, any Bosrower who co-signs uis Security
Instrument but does not execute the Note (2 "co-signer”); (a) is co-signing this Security Instrement only to zitrtgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; {15 not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommaodations with regard (o the terras of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrowers rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20} and benefit the successors and assigns of Lender.

ILLINDIIS--Sin?Ie Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic EFarms 600-649-1362
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14. Loan Charges. Leader may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security [nstrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
Interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borawer.  If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaymen* charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refuno made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising ov*'of such overcharge.

15, Notices. ‘Ali notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice ip'0u-rower in connection with this Security Instrument shall be deemed to have been given 10
Borrower when mailed iy \irst class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any onc sorrower shall constitate notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice addres: shal'-be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Boriower.<hall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrowe.'s change of address, then Borrower shall only report a change of address
through that specified procedure. There iy be anly one designated notice address under this Security Instrument
at any one time. Any notice to Lender shail o< g!ven by delivering it or by mailing it by first class mail 1o Lender's
address stated herein unless Lender has designazer another address by notice to Borrewer. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument i alsc required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement urder this Secarity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Properiy isiocated. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitzioas of Applicable Law. Applicable Law might
explicilly or implicily allow the parties 0 agree by contract or it migki be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any orovision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall nut affe<( other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provisiua.

As used in this Security Instrument: (a) words of the masculine gender shaii piear and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean zn /i inciude the plural and vice
versa; and {c) the word "may" gives sole discrelion without any obligation (o take any action

17. Borrower's Copy. Borrower shall be given one copy of the Nute and of this Securit;-fastrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Se tiop j&, "Interest in
the Property” means any legal or beneficial interest ia the Property, including, but not limited to, #10%¢ beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreeinpil -the intent
of which is the transfer of title by Borrower at a future date to a purchaser, .

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrowet is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall nat be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

ILLENGIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagic CRErmxs 800-649-1362
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19. Barrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior 1o the earliest of: {a) five
days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other perlod as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred; (b) cures any defauli of any other caverants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but nof limited to,
reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless as
otherivist provided under Applicable Law. Lender may require that Borrower pay such reinstatement sums and
expenses.ione or more of the folluwing forms, as selected by Lender: (a) cash; (b) money order; {¢) certified check,
bank chec!., trzasurer’s check or cashier's check, provided any such check is drawn upon an institution wiwse deposits
are insured 03 a )ederal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upen reinstatement by
Borrower, this 3-cwily Instrument and obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Notc; Change of Loan Servicer; Notice of Grievance. The Note or a partial inferes! in the Note
{together with this Secuzuty Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the enti'y {ir2iwn as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument an< perfarms other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. Tnere also might be one or more changes of the Loan Servicer unrelated to  sale
of the Note. If there is a change of the L 7au Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Luan Gervicer, the address to which payments should be made and any other
information RESPA requires in comnection vich'a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other thn the rurchaser of the Note, the martgage loan servicing obligations
to Borrower will remain with the Lean Servicer or e transferred to 2 successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by vz ivute purchaser.

Neither Borrower nor Lender may commence, joln;-ur'oe joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other pa:cv'sactions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duv owed by reasan of, this Security Instrument,
unttil such Borrawer or Lender has notified the other party (with suci zotice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto 7 reasonable period after the giving of such
nolice to take corrective action. If Applicable Law provides a time pericd which must elapse before certain action
can be taken, that time period will be deemed to be reasenable for purpis<: of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 an< (< notice of acceleration given
to Borrower putsuant to Section 18 shall be deemed to satisfy the notice and oppeiranity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substaices™ zre those substances
deflned as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the follz wing substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicices ~vo'aiile solvents,
materials cortaining ashestos or formaldehyde, and radioactive materials; (b) "Environmental Law” /=ans federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmen(a! protection;
{c) "Environmental Cleanup" includes any response action, remedial action, or removal action, as delmed in
Environmental Law; and (d) an "Environmental Condition™ means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do. anything affecling the Property (a) that is in violation of any Environmenial Law, (b) which creates an
Environmental Condition, ar {c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding twe sentences shall nof apply to the
preserce, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized

ILLINOIS--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENTY DocMagic €Rarmas 800-649-1362
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to be appropriate to normal residential uses and to maintenance of the Property (including, but noi limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clzim, demand, lawsult or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (©) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, tha
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
prompily take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-INIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:

22. Acreteration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower'sbrez.nof any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless A7 oilcable Law provides otherwise). The notice shall specify: (a) the defaul(; (b} the action
required to cure the de’ault; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must Y& rured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acctieration of the sums secured by this Security Instrument, foreciosure by judicial
proceeding and sale of the Prcperty - The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to asse:t in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower {o acceleration xd fcreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may vequire immediate payment in full of all sums secured hy this Security
Instrument without further demand and mizy foxeclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurre ir aursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees an¢ costef itle evidence,

23. Release, Upon payment of all sums secured by thi. Security Instrument, Lender shall release this Security
Instrument. Bocrower shall pay any recordation costs. Lender may charge Botrower a fee for releasing this Security
Instrument, but enly if the fee is paid to a third party for servirés rendered and the charging of the fee is permitted
under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, th:¢ Posrower hereby releases and waives all rights
under and by virtue of the Hlinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrowe: provides Lender with evidence of the
Insurance coverage required by Borrower's agreement with Lender, Lender may jarchase insurance at Borrower's
expense to protect Lender s interests in Borrower's collateral. This insurance may, hut need not, protect Borrower’s
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insdrince purchased by Lender,
but enly after providing Lender with evidence that Borrower has obtained insurance as requiced by Borrower's and
Lender's agreement. If Lender purchases insurance for the collateral, Borrower will be responsitie for the costs of
that insurance, including interest and any other charges Lender may impose in conneclion with tl.e pl-cement of the
insurance, uniil the effective date of the cancellation or expiration of the insurance, The costs of the Jns.ance may
be added to Borrower's total outstanding balance or obligation. The costs of the Insurance may be more tharhe cost
of insurance Borrower may be abie to obtain on its own.

-~
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it

(Seal) (Seal)
HAMMONDS -Borrower -Borrower
/ {Seal) (Seal)
-Borrower -Borrower
) (Seal) - {Seal)
-Borrower -Borrower
Witness: Witness:

{Space Below This Line For Acknowleagr ient]

State of Illinois
County of COOK

The foregoing instrument was acknowledged before me this 04 /28 /2004

by RITA HAMMCNDS, AN UMARRIED WOMAN
| Doy
i
AL

Si@atu@erson Taking Acknowledgment

= NOTARY PURILT(C

Title
(Seal) Serial Number, if any
ILLINOIS--Singte Family-Fannie Mae/Freddie Mag UNIFORM INSTRUMENT DocMagic €Farms 500571367
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Unit Nos. 1 and 2, in The 7121 South University Condominium, as delineated on a plat of survey of the
following described tract of land: Lot 38 in Block 1 in Cornell in Section 26, Township 38 North, Range 14, East of the
Third Principal Meridian, according to the plat thereof recorded Febuary 16, 1872, as document no. 13647, which plat of
survey is attached as Exhibit "D" to the declaration of condominium ownership recorded January 13, 2004, as document
no. 0401331084, as amended from time to time, together with its undivided percentage interest in the common
elements, all in Cook County, Illinois.

Permanent Index #'s; 20-26-106-005 Vol.No 264

Property Address: 7121 South University Avenue, Chicago, Tllinois 60619
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MORTGAGOR ALSO HEREBY GRANTS TO THE MORTGAGEE, ITS
SUCCESSORS AND ASSIGNS, AS RIGHTS AND EASEMENTS APPURTENANT
TO THE SUBJECT UNIT DESCRIBED HEREIN, THE RIGHTS AND EASEMENTS
FOR THE BENEFIT OF SAID LAND SET F ORTHIN THE DECLARATION OF
CONDOMINIUM. THIS MORTGAGE 1§ SUBJECT TO ALL RIGHTS,
EASEMENTS, COVENANTS, RESTRICTIONS AND RESERVATIONS
CONTAINED IN SAID DECLARATION THE SAME AS THOUGH THE

PROVISIONS OF SAID DECLARATION WERE RECITED AND STIPULATED AT
LENGTH HEREIN.
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Loan Number: 0404-71-WSSe -

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wal Street Journal)
- Rate Caps) -

THIS ADJUSTABLE RATE RIDER js made this 28th day of APRI L, 2004 ,
and is incorporated into and shall be deemed 16 amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned ("Berrower") to secure
Borrawer's Adjustable Rate Note (the "Note") to PHM FINANCIAL INCORPORATED, DBA
PxOFESSIONAL HOME MORTGAGE, A COLORADO CORPORATION

{"Leraer") of the same date and covering the property described in the Security Instrument znd located at:

7120 25UTH UNIVERSITY AVENUE, CHICAGC, ILLINOIS 60619
[Property Address)

THE NOTE (GNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROV/ £&'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE 50RROWER MUST PAY.

ADDITIONAL COVENANTS. ’n addition to the covenants and agreements made in the Security
Instrument, Barrower and Lender further' coezant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate cf 7.250 %. The Note provides for changes
in the interest rate and the monthly payments, as folloy:-:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate I wilt pay may change on the 1st dayof *iaY, 2006 '
and on that day every 6th  month thereafter. Each date on which my interest rate could change is called
a "Change Date."

(B}  The Index

Beginning with the first Change Date, my interest rate will be based onan Indix, ‘The "Index" is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in L. London market
("LIBOR"), as published in The Wail Street Journal. The most recent Index figure available 45 ¢ the first
business day of the month Immediately preceding the month in which the Change Date occurs s .2Vd the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based’ppin
comparabie information. The Note Holder will give me notice of this choice.

MULTISTATE ADJUSTABLE RATE RIDER--UBOR SIX-MONTH INDEX DocMagic Fmrwms 800-643-1362
(AS PUBLISHED IN THE WALL STREE T _JOURNAL) www. docmagic.com
Single Family--Fannie Mae MODIFIED INSTRUMENT

Form 3138 1/01 Page 1 of 3



0502826067 Page: 16 of 24

UNOFFICIAL COPY"

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculale my new interest rate by adding
FOUR AND 250/1000 percentage points { 4.250 %) to the Current
Index. The Note Holder will then round the result of ihis addition to the nearest one-eighth of one
percentage point (0.125%]). Subject to the limits stated in Section 4{D) below, this rounded amount will be
my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
.y monthly payment. ,

(D} Limits on Interest Rate Changes

The interest rate | am required fo pay at the first Change Date will not be greater than

204250 % or less than 4.250 %. Thereafter, my interest rate will never be increased
or decréased on any single Change Date by more than ONE AND 000/1000

percentage points ( 1.000 %) from the rate of interest
I have been payirg for the preceding 6 months. My interest rate will never be greater than
12.250 9

(E)  Effective Liate'of Changes

My new interest rate wil' necome effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F}) Notice of Changes

The Note Holder will deliver or mzii 0 me a notice of any changes in my interest rate and the amount
of my monthly payment hefore the effective date ot any change. The notice will include information required
by law to be given to me and also the title and t2lephone number of a person who will answer any question
I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BEWE!CIAL INTEREST IN BORROWER
Uniform Covenant 13 of the Security Instrument is amien‘ied to read as follows:

Transfer of the Property or a Beneficial Interest in B irrov/er. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in-the Property, including,
but not limited to, these beneficial interests transferred in a bond for Jend, contract for deed,
installment sales contract or escrow agreement, the intent of which is th< transfer of tifle by
Barrower at a future date to a purchaser.

If alt or any part of the Property or any Interest In the Property is sold'on transferred (or
if Borrower is not a natural person and a beneficial interest in Borrower {s sold or/wransferred)
without Lender’s prior written consent, Lender may require immediate paymeni 1. fugar all
sums secured by this Security Instrumeni. However, this option shall not be exerciszd by
Lender if such exercise is prohibited by Applicable Law. Lender alse shall not exercisc fiis
option if: (a) Borrower causes to be submitted to Lender information required by Lender 1o
evaluate the intended transferce as if a new loan were being made to the transferee; and (b)
Lender reascnably determines that Lender's securily will not be impaired by the loan

MULTISTATE ADJUSTABLE RATE RIDER--LJBOR SIX-MONTH INDEX DociMagic ETFLTINS 800-699-1362
(AS PUBLISHED IN THE WALL STREET JOURNAL) www.docmagic.com
Singie Family--Fannie Mae MODIFIED INSTRUMENT

Form 3138 ¥JO1 Page 2 of 3
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assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's cansent 1o the loan assumption. Lender also may require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue 10 be obligated under the Note and this Security Insirument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a pericd of not less than 30 days
fram the date the notice is given in accordance with Section 15 within which Barrower must
w2y all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to
the oxpiration of this period, Lender may invoke any remedies permitted by this Security
Taztrumout without further notice or demand on Borrower.

BY SIGNI*G BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Adjustable Rate Rir'si.

_ (Seal) (Seal)

RITA HAMMONDS -Bar ower -Borrower
(Seal) A ¥ (Seal)

-Barrower -Borrower

(Sealy (Seal)

-Borrower -Borrower

MULTISTATE ADJUSTABLE RATE RIDER--LIBOR SIX-MONTH INDEX DocMagic €Farme 800-649-1362
(AS PUBLISHED IN THE WALL STREET JOURNAL) www.docmagic,com
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Loan Number: 0404-71-WSSC

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER fs made this 25th day of APRIL, 2004 .
and is {ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the "Security Instrument”) of the same date given by the undersigned (the "Borrower") 1o
secure Borrower's Note to  PHM FINANCIAL INCORPORATED, DBA
PROFESSIONAL HOME MORTGAGE, A COLORADO CORPORATION
(the "T.ender"} of the same date and covering the Property described in the Security Instrument and located at:

7121 SOUTH UNIVERSITY AVENUE, CHICAGO, ILLINOIS 60619
(Praperty Address)

The Property (includes a unit in, together with an undivided interest in the common elements of, a
condominjum project krown as: '

UNIVERSITY CONDOMINIUM

[Name of Condaminium Project]

(the "Condominium Project”). If the grners association or other entity which acts for the Condominjum
Project (the "Owners Assoclation"} holus title 1o property for the benefit or use of its members or
shareholders, the Property also includes Bitrews's interestin the Owners Association and the uses, proceeds
and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In additiox o s&e covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and 24rze as follows:

A. Condominium Obligations. Borrower shall perfocpiali of Borrawer's obligations under (he
Condominium Project's Constltuent Documents. The “Constitucnt Documents” are the: (1) Declaration or
any other document which creates the Condominium Project; (ii) by-laws: i) code of regulations; and (iv)
other equivalent documents. Borrower shall promptly pay, when due, all avzs and assessmenis imposed
pursuant to the Constituent Dacuments.

B. Property Insurance. So long as the Owners Association maintains, v/iiia generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is sat'sfactary to Lender
and which provides insurance caverage in the amounts (including deductible levels), tur the periods, and
against loss hy fire, hazards included within the term "extended coverage," and any other hazards, Jacinding,
but not limited to, earthquakes and floods, from which Lender requires insurarce, then; (i) Lend:r vaives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium installmers far
property insurance on the Property; and (i) Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required coverage is provided
by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan,

MULTISTATE CONDOMINIUM RIDER DacMagic CRsomes 800-549-1362
Single Fami!¥--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT www.docmagic.com
Form 3140 1/01 Page 1 ¢of 3
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Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy. :

In the event of a distribution of property insurance proceeds in liew of restoration or repair following
a loss fo the Property, whether (o the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceplabie in form, amount, and
extent of coverage to Lender.

V.- Condemnation. The proceeds of any award or claim for damages, direct or cansequenial,
payaole to Borrower in connection with any condemnation or other taking of all or any part of the Property,
whether uf {ne unit or of the common elements, or for any conveyance in lieu of condemnation, are hereby
assigned any s’} be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instruweri s provided in Section 11.

E. Lender'z!"rior Consent. Borrower shal not, except after notice to Lender and with Lender's
prior written consent, eltier pstition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominizm Proiect, except for abandonment or termination required by law in the case
of substantial destruction by fire (r ot1er casualty or in the case of a iaking by condemnation or eminent
domain; {11 any amendment (o any provision of the Constituent Docuiments if the provision s for the express
benefit of Lender; (iii) termination of Fi0lessional management and assumption of self-management of the
Owners Association; or (iv) any action whic!i»7onld have the effect of rendering the public liability insurance
coverage maintained by the Owners Asseciatin unacceptable to Lender.

F. Remedies. If Borrower does not pay coudeininium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender und<r {ais paragraph F shall become additional debt of
Borrower secured by the Security Instrument, Unless Bortove: znd Lender agree to other terms of payment,
these amounts shall bear interest from the date of dishursemer: 7% the Note ratc and shall be payable, with
interest, upon notice from Lender to Borrower requesting paymen ..

MULTISTATE CONDOMINIUM RIDER DocMeagic eFamms 800-648.1362
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BY SIGNING BELOW, Borrower accepls and agrees {o the terms and provisions contained in this
Condominium Rider.

MW _ (Seal) (Seal)

RY¥TA HAMMONDS -Borrower -Barrower

— A (Seal) (Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower

MULTISTATE CONDOMINILM RIDER DocMagic €IRemms 800-649-1362
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PREPAYMENT RIDER

Loan Number: 0404 -71-WSSC
Date;: APRIL 28, 2004

Borrower(s); RITA HAMMONDS

THIS PREPAYMENT RIDER (the "Rider") is made this 28th day of APRIL .
2004 » and is incorporated into and shall be deemed to amend and supplement
the Mortgage, i=ed of Trust or Security Deed {the "Security Instrument”} of the same date given by the
undersigneu |"srcrower”) to secure repayment of Borrower's promissory note (the "Note") in favor of
PHM FINANCIAL INCORPORATED, DBA PROFESSIONAL HOME MORTGAGE

("Lender"). The Security Instrument encumbers the Property more specifically described in the Security
Instrument and located at

7121 SOUTH UNIVERSITY AVENUE, CHICAGO, ILLINOIS 60619
[Property Address]

ADDITIONAL COVENANTS. ls-adition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coverant and agree as follows:

A PREPAYMENT CHARGE
The Note provides for the payment of a prepaysuer. charge as follows:

. BORROWER'S RIGHT TO PREPAY; PLEPAYMENT CHARGE

I have the right to make payments of Principal t ury time before they are due.
A payment of Principal only is known as a "Prepayment.” Whru 1'make a Prepayment,
I will tell the Note Holder in writing that 1 am doing so. 1 may not drsignate a payment
as a Prepayment if I have not made ail the monthly payments due «n<er the Note,

The Note Holder will use my Prepayments to reduce the amouat. 51 Pzincipal that
[ owe under the Note. However, the Note Holder may apply my Pregaymeat to the
accrued and unpaid interest on the Prepayment amount, before applying my Priocyment
to reduce the Principal amount of the Note. If | make a partial Prepayment, there will-se
no changes in the due dates of my monthly payment unless the Note Holder agries in
wriling to those changes.

If the Note contains provisions for a variable interest rate, my partial Prepayment
may reduce the amount of my monthly payments after the first Change Date following my
partial Prepayment. However, any reduction due to my partial Prepayment may be offset
by an interest rate increase, If this Note provides for a variable interest rate or finance
charge, and the interest rate or finance charge at any time exceeds the legal limit under
which a Prepayment penalty is allowed, then the Note Holder's right to assess a
Prepayment penalty will be determined under applicable law.

MULTISTATE PREPAYMENT RIDER - SPP DocMagric €Farmma  §00-649.1362
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If within TWENTY FOUR ( 24 } months from the date the Security
Instrument is executed 1 make a full Prepayment or one or more partial Prepayments, and
the total of all such Prepayments in any 12-month pericd exceeds twenty percent (20%)
of the original Principal amount of the loan, I will pay a Prepayment charge in an amount
equalto SIX (& } months’ advance interest on the amoun! by which
the total of my Prepaymens within any 12-month period exceeds twenty percent (20%) of
the original Principal amount of the loan. '

Notwithstanding the foregoing provisions, 1 may make a full Prepayment without
paying a Prepayment charge in connection with a bona fide and arms-length sale of all or
any part of, or any legal or beneficial interest in, the Property after  the first 12
months of the term of the Note, The phrase "bona fide and arms-length sale” means a sale
in which all of the parties involved in the transaction, including without Umitation, the
buyer, seller, lender, real estate agent or broker, are independent of one another and
¢related by familial or financial interests. 1 agree to provide the Note Holder with any
and 211 evidence reasonably requested by the Note Holder to substantiate that the sale of
the Pruparty is bona flde and arms-length,

BY SIGNING BELOW, Barrower accepts and agrees to the terms and provisions contained in this

Rider,

{Feal} (Seal)

-Bori ower -Borrower

(Seal) A= (Seal)

-Borrower -Borrower

{Seal) w2 (Seal)

-Borrower -Borrower

MULTISTATE PREPAYMENT RIDER - SPP DocMagic TS 800-645-1362
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UNIT NUMBERS 1 AND 2, IN THE 7121 SOUTH UNIVERSITY CONDOMINIUM,
AS DELINEATED ON A PLAT OF SURVEY OF THE FOLLOWING DESCRIBED
TRACT OF LAND: LOT 38 IN BLOCK 1 IN CORNELL IN SECTION 26,
TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TQ THE PLAT THEREOF RECORDED FEBUARY 16,
1872, AS DOCUMENT NO. 13647, WHICH PLAT OF SURVEY IS ATTACHED AS
EXHIBIT "D" TO THE DECLARATION OF CONDOMINUM OWNERSHIP
RECORDED JANUARY 13, 2004, AS DOCUMENT NO. 040133 1084, AS AMENDED
FROM TIME TOQ TIME, TOGETHER WITH ITS UNDIVIDED PERCENTAGE
INTEPEST IN THE COMMON ELEMENTS, ALL IN COOK COUNTY, ILLINOIS.

PARCEL z: THE EXCLUSIVE USE OF PARKING SPACE NO. 1, AS A LIMITED
COMMON ZLEMENT, AS SET FORTH IN THE DECLARATION OF
CONDOMINITM, AND SURVEY ATTACHED THERETO, RECORDED AS
DOCUMENT NO. £401331084

GRANTOR ALSO HERBY ZRANTS TO THE GRANTEE, ITS SUCCESSORS AND
ASSIGNS, AS RIGHTS AND FASEMENTS APPURTENANT TO THE SUBJECT
UNIT DESCRIBED HEREIN, THE RIGHTS AND FASEMENTS FOR THE BENEFIT
OF SAID UNIT SET FORTH IN THE DECLARATION OF CONDOMINIUM; AND
GRANTOR RESERVED TO ITSELE, 77'S SUCCESSORS AND ASSIGNS, THE
RIGHTS AND EASEMENTS SET FOLTH TN SAID DECLARATION FOR THE
BENEFIT OF THE REMAINING PROPERTY DESCRIBED THEREIN. THIS DEED
IS SUBJECT TO ALL RIGHTS, EASEMENTS ) COVENANTS, CONDITIONS,
RESTRICTIONS AND RESERVATIONS CON{AINED IN SAID DECLARATION
THE SAME AS THOUGH THE PROVISIONS OF SA™D DECLARATION WERE
RECITED AND STIPULATED AT LENGTH HERELN.

14-05-0545



