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MORTGAGE

THIS MORTGAGE (* Sec.uﬁ(y ‘nstrument") is given on January 24, 2005 . The mortgagor is
PATRICIA KENT SiM3/€

("Borrower"),

This Security Instrument is given to ,
Option One Mortgage Corperation, a California Corporation

which is organized and existing under the laws of CALTTCRNIA , and whose

address is 3 Ada, Trvine, CA 92618 ("Lender").

Borrower owes Lender the principal sum of
TWO HUNDRED THEOUSAND

-« .AND NO/iPCTHs Dollars (U.S. $200, 000.00 _
This debt is evidenced by Borrower's note dated the same date as this Secuii%y Tnstrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on Felruarv 01, 2035 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced 0y tae Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interés*, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Botrower does hereby mortgage, grant and conver to'Lender the following described
property located in Cook County, Illinois:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF.

e td O/YY

INTEQAITY TITLE
OED PUANGD. L 0018

Permanent Real Estate Index Number: 16-18-42 9-029

which has the address of 1181 S RIDGELAND AVE, OAK PARK {Street, City),
Hlinois 60304-2152 {"Property Address");
[Zip Code]
ILLINOIS-Single Family
Page 1 of 8 ILD10011 (05-28.98)
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2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, & sum ("Funds") for: (a) yearly taxes
and assessments whicli 4y attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Proparty, if any; (c) yearly hazard for property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage imisurence premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in'lici ot the payment of mortgage insurance premiums. These items are called "Escrow Items. " Lender
may, at any time, collect and hold F1:4d=in an amount not to exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrower's escrow arsount under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Section 2601 ez seq ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so,
Lender may, at any time, collect and hold Fun<s in an amount not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of current data and ‘eastnable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution wiicse renosits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in apy Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding an<” apolying the F unds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest-on-the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law provides cibirvise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower auy interest or earnings on the Funds, Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funs Lender shall give to Borrower, without charge,
an annua! accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Securir Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable «a®; Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of tie Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing; and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficisney in no more than twelve
monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Rorrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to mterest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower- (a) agrees
In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien

Page 2 of 8 IL.D10012 (05-28-58)
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Security Instrument, If Lender determines that any part of the Property is subject to g lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

3. Hazard or Property Insurance, Borrower shall keep the iImprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Iender requires insurance. This insurance shall be maintained in the amounts and for the periods that Iender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shajl promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reiziturse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's option, in.such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of security r lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such components thereof as e ider may determine in its sole and absolute discretion; and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the
Property, or does not answer within 20 devs a notice from Lender that the insurance carrier has offered to settle a claim, Lender
may collect the insurance proceeds. Iender iy, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereof, use the proceeds to repair oriestore the Property or to pay the sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when tie notice is given,

Unless Lender and Borrower otherwise agip< in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 26in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender to the ~xent of the sums secured by this Security Instrument immediately
prior to the acquisition,

If Borrower obtains earthquake insurance, any other hazard spsurance, or any other insurance on the Property and such
insurance is not specifically required by Lender, then such insurance skal’’¢) name Lender as loss payee thereunder, and (i1) be
subject to the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintcnance and Protection of the Priperty: Borrower's Lo Application; Leaseholds.
Borrower acknowledges that the Lender does not desire to make a loan to Borrower secuced by this property on the terms contained
in the Note unless the property is to be occupied by Borrower-as Borrower's primary /secondary residence. Lender makes non-
owner residence loans of different terms. Borrower promises and assures Lender that Borrewer intends to occupy this property as
Borrower's primary/secondary residence and that Borrower will so occupy this property as 'ts sole primary/secondary residence
within sixty (60) days after the date of the Security Instrument. If Borrower breaches this promise to occupy the property as
Borrower's primary/secondary residence, then Lender may invoke any of the following remedies1n addition to the remedies
provided in the Security Instrument; (1) Declare all sums secured by the Security Instrument due and pfyahle and foreclose the
Security Instrument, (2) Decrease the term of the loan and adjust the monthly payments under the Note eccurdingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) require that the principal Lalance be reduced to
a percentage of either the original purchase price or the appraised value then being offered on non-owner occupied loans.

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a defauit and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereof or Borrower' s title thereto, the validity or priority of the lien created by this Security Instrument, or the rights

Page 3 of § ILD10013 (05-28-98)
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Borrower agrees to execute such further assignments and any other instruments as from time to time may be necessary to effectuate
the foregoing provisions and as Lender shall request,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or 1o enforce laws or regulations), then Lender may do and pay
for whatever is necetsary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured Oy-a lien which has prionty over this Security Instrument, appearing in court, paying reasonabie attorneys'
fees and entering on the Pregery to make repairs, Although Lender may take action under this paragraph 7, Lender does not have
to do so.

Any amounts disbursed by lietider under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender-agree to other terms of Payment, these amounts shall bear interest from the date of
disbursement at the Note rate in effect from time to time and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
[nstrument, Borrower shall Pay the premiums required ‘o maintain the mortgage insurance in effect If, for any reason, the mortgage
Insurance coverage required by Lender lapses or ceases ie 0¢ in.effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mertgage insurance previousl; ia effect, at g cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate ruorigage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay-to-Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and retain these payments as a loss reserve in lieu of morizage insurance. Loss reserve Payments may no longer be
required, at the option of Lender, if mortgage insurance coverage (in the anicun® and for the period that Lender requires) provided
by an insurer approved by Lender again becomes availabie and is obtained. Roriower shall pay the premiums required to maintain
mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mispaction.

10. Condemnation. The proceeds of any award or claim for damages, direct or cons euuential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, ‘are | lereby assigned and shall
be paid to Lender. Lender may apply, use or release the condemnation proceeds in the same manne;-23 #rovided in paragraph 5
hereof with respect to insurance proceeds.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemper offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notive is given, Lender
1s authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be & wajver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph

Page 4 of 8 ILD10014(05-28-98)
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17. Transfer of the Property or a Beielicial Interest in Borrower. If al] or any part of the Property or any interest in it is
sold or transferred (or if g beneficial interest in Bomower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its Splion, require immediate payment in full of all sums secured by this Security
Instrument, However, this option shall not be exerciscd oy, Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrov/ei notice of acceleration, The notice shal] provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrover:

18. Borrower's Right to Reinstate. If Borrower meets certain conditicus; Borrower shall have the ri ght to have enforcement
of this Security Instrument discontinued a any time prior to the earlier of: (aV5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of szle coptained in this Security Instrument; or ®
entry of a judgment enforcing this Security Instrument, Those conditions are that Borrorrar: (2) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had oceurréd: (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrur 1eni, including, but not limited to,
reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assiré that the lien of this Security
Instrument. Lender's rights in the Property and Borrower's obligation to pay the sums secured by 'ims Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secuzey Yereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note Or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

to maintenance of the Property.
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any

Page 5 of 8 ILD10015 (05-28-98)
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governmental or regulatory 4gency or private party involving the Property and any Hazardous Substance or Environmentaj Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officers,
employees, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes
of action, loss, damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cieanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other
required plan), expenses and liability directly or indirectly arising out of or attributable to (a) the use, generation, storage, releass,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transpott to or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d) any
Hazardous Substances claims,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile so.vents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph

ADDITIONAL CCVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. i any installment under the Note or notes secured hereby is not paid when due, or if Borrower
should be in defanlt under any provisiop of this Security Instrument, or if Borrower is in defauit under any other mortgage or other
instrument secured by the Property, aii sums secured by this Security Instrument and accrued interest thereon shall at opce become
due and payabie at the option of Lender witiiza* prior notice, except as otherwise required by applicable law, and regardless of any
prior forbearance, In such event, Lender, at its ovitior, and subject to applicable law, may then or thereafier invoke the power of
sale and/or any other remedies or take any other acticu: permitted by applicable law. Lender will collect all expenses incurred in
pursuing the remedies described in this Paragraph 2}, yicinding, but not limited to, reasonable attorneys' fees and costs of title
evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this property without
warranty to the person or persons legally entitled to it. Such persan or.persons shall pay any recordation costs, Lender may charge
such person or persons a fee for releasing the Property for services rendeced if the charging of the fee is permitted under applicable

23. Waiver of Homestead. Borrower waives all right of homesteas £xemption in the Property,

24. Misrepresentation and Nondisclosure. Borrower has made certain “written representations and disclosures in order to
induce Lender to make file loan evidenced by the Note or notes which this Secjirity’ Instrument secures, and in the event thet
Borrower has made any material misrepresentation or failed to disclose any material fict, Lender, at jts option and without prior
notice or demand, shall have the right to declare the indebtedness secured by this Secur.ty Iietrument, irrespective of the maturity
date specified in the Note or notes secured by this Security Instrument, immediately due apg pavable,

applicable law.

27. Modification. This Security Instrument may be modified or amended only by an agreement 1n urriting signed by
Borrower and Lender.

in connection with the Note or Security Instrument. To the extent permitted by applicable law, Borrower shall pay to Trustee and
Lender their fees in connection with Trustee and Lender including, but not limited to assumption application fees; fees for payoff
demands and, statements of loan balance; fees for making, transmitting and transporting copies of loan documents, verifications,

security for this Security Instrument; and all other fees and costs of a similar nature not otherwise prohibited by law.

Page 6 of 8 I.D10016 (05-28-98)
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Instruments executed in connection with the Security Instrument, Note or notes (collectively, the "Loan Documents"), upon
Borrower's receipt of an indemnification executed in favor of Borrower by Lender, o, in the event of the mutilation of any of the
Loan Documents, upon Lender's surrender to Borrower of the mutilated Loan Document, Borrower shall execute and deliver to

not exercised its rights t5 require immediate payment in full of the sums secured by this Security Instrument and Borrower has not
abandoned the Property.

32. Riders to this Sccurity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenanis 4nd agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of thi< Sierrity Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

Adjustable Rate Rider I Condominium Rider [ 1-4 Family Rider
OJ No Prepayment Penalty Option Rider . - Planned Unit Development Rider O Occupancy Rider
D Other(s) (specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
In any rider(s) executed by Borrower and recorded with jt.
Witnesses:

] “ /
,,/Zﬂ(_/ é// \

: (Seal) _\ (Seal)
‘f’ATRICIA KENT / } -Borrower -Borrower
(Seal) N (Seal)

-Borrower : -Borrower

{Seal) (Seal)

-Borrower -Borrower

Page 7 of 8 ILD10017 (05-28-98)
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STATE OF ILLINOIS, Qoo County ss;

I, CEA,\“ S . 006(,\(&_ » & Notary Public in and for sajd county and state do hereby certify
that
_ r %
(PQTK‘ ¢ A )/‘Q/V\ Siv 5/

» personally known to me to be the same pegson(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that "

signed and delivered the said instrument as free and voluntary act, for the uses and purposes therein set forth,
Given under v hand and officia] seal, this  J<{ g« Doz

My Commission Expires:

f " OFFICIAL S5 "i
JON SHEA COGHL oY
My oy e a8 |

Page 8 of 8 ILD10018 (05-28-98)
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EXHIBIT "A"
LEGAL DESCRIPTION

LOT 17 IN THE RESUBDIVISION OF LOTS 1 TO 18 AND LOTS 29 TO 46 IN BLOCK 4 OF JULIA
A WIEGAND'S SUBDIVISION OF BLOCKS 2 AND 4 THE SUBDIVISION OF THE SOUTHEAST
QUARTER OF LOT 6 IN B.F. JERVIS' SUBIDIVISION OF SECTION 18, TOWNSHIP 39 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT THE WEST HALF OF THE
SOUTHWEST QUARTER THEREOF) IN COOK COUNTY, ILLINOIS.
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made January 24, 2005 \
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the * Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note {the "Note") to

Option One Mortgage Corporation, a California Corporation

(the "Lender” y of the same date and covering the property described in the Security Instrument and located
at:

1181 S RIDGELAND AVE, OAK PARK, IL 60304-2152
[Property Address]

THE NOTE CONT ASNS PROVISIONS ALLOWING FOR CHANGESIN THE INTEREST
RATE AND THE MONTIT.V PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERESY RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BOI'ROWER MU ST PAY.

ADDITIONAL COVENANTS. Tn additibn to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant ard agree as follows: .

The Note provides for an initial interest rate of 7.250% . The
Note provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of Februaty 01 2007 ,
and on that day every sixth month thereafter. Each date on which my interest rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The")ugex" is the
average of interbank offered rates for six-month U S, dollar-denominated deposits in the Lordsg market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of iae first
business day of the month immediately preceding the month in which the Change Date oceurs is catied the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
SIX AND 25/100 percentage point(s) ( 6,250% )

to the Current Tndex. The Note Holder will then round the result of this addition to the next higher one-eighth
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Famity
Page 1 of 3 USRI021 (02-23-99)
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monthiy payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
10.250% orlessthan 7. 250% . Thereafter, my interest rate will never

(E) Etfctive Date of Chanpes
My new inierest rate will become effective on each Change Date. T will pay the amount of my new

monthly payment bigirming on the first monthly payment date after the Change Date until the amount of my
monthly payment chanze: sgam,

(F) Notice of Chapge;
The Note Holder wilZ deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the elfective date of any change. The notice will include information required

by law to be given me and also the tile and-telephone number of 5 person who will answer any question I may
have regarding the notice.

TRANSFER OF THE PROPERTY (/R A'BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amender! to read as follows:

not exercise this option if: (a) Borrower causes to be submitted to Lender-infsfmation required by Lender to
evaluate the intended transferee as if a new loan were being made to the transfires; and (b) Lender reasonably
determines that Lender' s security will not be impaired by the loan assumption and t'iat the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonablece <59 condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign_sn -assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises zad anteements
made in the Note and in this Security Instrument, Borrower will continue to be obligated under tlie Note and
this Security Instrument unless Lender relesses Borrower in writing.

If Lender exercises the option to require immediate payment in foll, Lender shal] give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
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7

A (Seal) (Seal)

PATRICIA KENT W27 ~07 W '
(Seal) {Seal)
AL e (8eal) {Seal)
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