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MAXIMUM LIEN. At no time shall the principal amount of In
including sums advanced to protect the security of the Mortgage, ex

THIS MORTGAGE dated January 22, 2005, is made and execute

GALARZA, HIS WIFE (referred to

address is 111 W. MONROE STREET, P.O. BOX 755, CHICA

GRANT OF MORTGAGE. For valuable ¢
of Grantor's right, title, and interest in an

MORTGAGL

below as "Grantor"} and HARRIS

subsequently erected of affixed buildings, improvements and fixture

appurtenances; all water. water rights, watercourses and di

irrigation rights); and all other rights, royalties, and profits relating t
limitation all minerals, oil, gas. geothermal and similar matters, (the "R

State of Illinois:

LOT 7 N HERMAN A. PRETZEL'S SUBDIVISION OF LOTS 34 T

INGARFIELD IN SECTION 34

MERIDIAN, IN COOK COUNTY,

The Real Property or its address is com

. TOWNSHIP 40 NORTH, RANGE
ILLINOIS

Property tax identification number is 13-34-408-020

Grantor presently assigns to Lender all of Grantor's right, 1

leases of the Property and all Rents from the Property. In addition
Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING TH

E ASSIGNMENT OF RENTS AND TH

drotedness secured by the Mortgage, not
¢=ad the note amount of $30,000.00.

d betwaoer. JOSE R GALARZA and LAURA

TRUST AND SAVINGS BANK, whose

GO, IL 60690 (refarred to below as "Lender”).

onsideration, Grantor mortgages, warrants, and-conveys to Lender all
d to the following described real property, togetner with all existing or

s; all easements, Tights of way, and

tch rights (including stock in utiitizs with ditch or

o the real property, including without
eal Property”) located in Cook County,

O 44 BOTH INCLUSIVE IN BLOCK16
13 EAST OF THE THIRDPRINCIPAL

monly known as 1834 N LOWELL, Chicago, IL 60639. The Real

itle, and interest in and to all present and future

, Grantor grants to Lender a Unifarm

E SECURITY INTEREST IN THE RENTS

S\
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AND PERSONAL PROPERTY, IS GIVEN TO SECURE iaA) PAYMENT OF THE INDEBTEDNESS AND g}
PERFORMANCE OF ANY AND ALt OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THis
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. EXCEDT a8 otherwise provided i thig Mortgage, Gramor shall pay o Lander
all amounts secured by thig Mortgage as they become dus and shall sinctiy nerform all of Grantors obligatinng
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees thar Gramtor s possession and use ol
the Property shall be governed by the following provisions
Possession and Use. Untii the vuecurrence of an Fyant o Defauit, Grantor may ) remain COSSessi

and contro!of the Property: 21 URE, gpaerate or maniuge the Property: and 131 nofisct the Renge fromy the

Proparty

perform

Duty to Maintai= Grantor shal! maintam the Propertly i good conddion ang orompty
replacemants, arng antenance necessary to oreserve s value

YEnaTy

Compliance With Envirormentai Laws. Grantor represents and warrants (6 Lender thar- T Duwiing the

period of Grantor's owreranip of the Property, there has been no use, HENerahon. manutasture, storaas,
reatrment, disposal, relpase Cr thveatened release of any Hazardous Substance By arty person on, under,

about or from the Property: (27 Granior has o knowiedge of o reason 10 believe that there has bean,
Except as previously disclosed e and acknowledged by Lender FUWIRING, s} any broaoh Or vigiation of

any Environmental Laws, [} any uce,oeneration, manudacture, storage, treatmeint disposal, release o
threatened release of any Hazardous Substyrde an, under, about or from he Property by Y PNIGE awiners
Or occupants of the Property. or {c: any actual ar threatenad Wtigation or claims of ANy kind by ary persen
relating to such matters; and {3 Excepr as Breviousiy disclosed to and atinowiedged by Lender in
writing, {a) neither Grantor nor any tenant, contracter. agent or other authorized user of the Praperty shail
USe. generate, manufacture, store, treat, dispose of or release any Hazardous Substance o under, aboyt
or fram the Property; and  ih) Yy such activity shdl Je sanducted 0 compliance wiih all applicabls
federal, state, and local laws, regulations and ordinanced, instuding without Hrnitation sl Envieonmen !
Laws. Grantor authorizes Lender and its ayents 1o enter upon e Property to make such nspeclions and
lests, at Grantor's Expense, as Lender may deem appropriate to'dete/mine compliance of the Property with
this section of the Mortgage. Any inspections or tests made by Lendes shall he for Lender's purposes anfy
and shall not be construed 1o create any responsibility or iabdity on the part ot Lender t¢ Grantor or 1 By
other person. The representations and warranties tontained herein are based-on Grantor's due diligence iy
investigating the Property for Hazardous Substances. Granior hereby 11! \gigasos ang WEIVas any future
claims against Lender for indemnity or contribution in the event Granter becomel liahle for cieanup or other
costs under any such laws; and {2 agress o indemnify and hoid harrmiess Lenle! agamst any and al
claims, losses, liabifities, damages, penalties, and expenses which Lender may directly o ndirectty sustain
or sutter resulting from & breach of this section of the Mortgage or as s consequenck of any use
generation, manufacture, storage, disposai, release or threatensd release GCLUTNING prior o Grantor s
ownership or interest in the Praperty, whether or not the same was or shouid have been known to Grantor
The provisions of this section of the Mortgage, including the obligation 1 ndeminify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyancs of the der of this Mortgage and shall
not be affected by Lender's acquisition of anv interest in the Property, whether by toreciosure or otherwige

Nuisance, Waste. Grantor shalf ngt cause, condust or permuit any nuisance nor comimit, parmit, or ayffer
any stripping of or waste or or W the Property or any partion of the Properiy,  Withoyut hmiting tha
generality of the feregoing, Grantor wiil not FEMGVE, or grant to any other party the right 1o remove, oy
timber, minerajs fincluding oil and gas), coal, clay. scoria. soil grave! of rock products without Lender

prior written consent.

o~

Removal of Improvements. Grantor shall not demoiish or remove any improvements from the Real Property
without Lender's prior written consent, Ag g condition o the removal of any improvements. Lender may
require Grantor tg make arrangements satsfactory o Lender o repiace such lmprovements with

BTS00 by 412000 08
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Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives tmay enter upon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all iaws, ordinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or
occupancy of the Property. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property ar= not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. frantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addito: io those acts set forth above in this section, which from the character and use of the
Property are reasonauiv'necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY tENDER. Lender may, at Lender's option, declare immediately due and payable
alt sums secured by this Mortgage uron the sale or transfer, without Lender's prior written consent, of all or
any part of the Real Property, or any intarest in the Real Property. A "sale or transfer” means the conveyance
of Real Property or any right, title o- inwerest in the Real Property; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract,
contract for deed, leasehold interest with a ‘erra greater than three (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by
any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by feseral law or by lllinois law.

TAXES AND LIENS. The following provisions relating tn_ins taxes and liens on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes,
special taxes, assessments, water charges and sewer service :harges levied against or on account of the
Property, and shall pay when due all claims for work done on or tot-services rendered or material furnished
to the Property. Grantor shall maintain the Property free of any liens/1iaving priority over or equal to the
interest of Lender under this Mortgage, except for the Existing Indebtecness referred to in this Mortgage or
those liens specifically agreed to in writing by Lender, and except for the lizi of taxes and assessments not
due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any fax, assessment, or clzinin connection with a
good faith dispute over the obligation to pay, so long as Lender's interest in the Propariy, is not jeopardized.
it a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15} Jays after the lien
arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge
of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and
attorneys' fees, or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety
bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of
the taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at
any time a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shali notify Lender at least fifteen {15) days before any work is
commenced, any services are furnished, or any materials are supplied to the Property, if any mechanic's
lien, materialmen's lien, or other lien could be asserted on account of the work, services, or materials and

e T AR 124 ta
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the cost exceeds $5,000.00. Grantor will upor request of Lender Turnish o Lender advance sssurances
satisfactory to Lender that Grantor can and wili pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insunng the Property are 2
Mortgage:

e
ey
e
3
)
-

"

Maintenance of Insurance. Grantor shall procure and mamtsin policies of firg ingurence with slandarc
extended coverage endorsemenis on s replacement basis for the full nsurable valug covennyg  ai
Improvements on the Real Property in an amount sutficient 1o avoid application of any comsurancy slause,
and with a standard mortgagee clause i favor of Lender. Policies shall be written by such i
companies and in such form as may be reasonably acceptable 1w lLender. Grantor shall deliver
certificates of Coverage from each insurer containing a stipulation that coverage wifl not be cancelied of
diminished withoi a minimum of ten (10 davs’ pnor witten notice to Lender and not containmg
disclaimer of the insurar’s liabitity for failure 1o give such notice. Fach msurance poicy als
endorsement providitg that coverage in faver of Lenger wilh not pe impaired inoany way Oy any .
omission or default of Glantor or any other person. 3Shouid the Real Property be located i an area
designated by the Directsr 21 the Federal Emergency Management Agency as & special fiood hazard erea.
Grantor agrees to obtain and-ihaniain Federai Flood Insurance. i avallatde, Tor the full anpald principal
balance of the loan and any priod Hens on the property securing the loan. up 1o the roaximum pokicy himiis
set under the National Flood Insuraice Program or as otherwise required by Lender, and 1o maintain such
insurance for the term of the oan

Application of Proceeds. Grantor shali prorntly notity Lender of any loss or damage 10 the Propesty | e
estimated cost of repair or repiacement excaeus $1,000.00. Lander may make pract of wss i Granter fais
to do so within fifteen {15) days of the casujity. Whether or not Lender’s security is impaired, Lender
may, at Lender's election, recelve and retain the Droc peds of any Insurance and apply the proceeds 1o the
reduction of the Indebtecness, payment of any Ler aifecting the Property. or the restoraton and repair of
the Property. if Lender elects to apply the proceeds 10 rgstoration ang repai, Graniey shall repalr or repiace
the damaged or destroyed Improvements 0 2 manae vatigfactory 1o bender  wender shal, upon
satisfactory proof of such expenditure, pay o reimburse Gfatids trom the proceeds {or the reasonable cost
of repair or restoration if Grantor is not ini detauit under this Morigage. Any procesds which have not been
disbursed within 180 days after ther receipt and which Lender hps oot committed to the renan
restoration of the Property shall be used first 10 pay any amount owinodo Lender r under this Morigage, then
10 pay accrued interest, and the remander, i any, shall be appied/ie the principal baiance of thie
indebtedness. It Lender halds any proceeds after payment in fuit of the Wiistiedness. sucn progeads shiab
be paid to Grantor as Grantor's interests may appear.

Compliance with Existing indebtedness. Durng the perod i whinh any Exisung indebledness desoribed
helow is in effect, compliance with the insurance provisions contamed m ine mSUpHgal avidencing such
Existing Indebtedness shall constitute complianss with the insurance provisions under Pae Mortgage, 1o
extent compliance with the terms of this Mortgage would constitute & duplication of insusanse regun
if any proceeds from the insurance become payabie on ioss, the provisions in this Mortgage for di
proceeds shall apply only to that portion of the proceeds not payable 0 ihe holder of the Sxisting
indebtedness.

-

isior o

LENDER'S EXPENDITURES. !f Grantor fails (A} 10 keep the Property free oi alf taxes, hers, securily mteresis,
encumbrances, and other claims, (B} o provide any required insurancs on tne Propert‘v‘, (01t make {9pas
to the Property or to comply with any abligation 1¢ maintain Existing Indebtedness w good standing &s requirss
below, then Lender may do sc. i any achon o proceeding 18 commenced that would matenally affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is nat required 1o, take any actien tha
Lender betieves tc be appropriaie 1o protect Lender’s inferests, Al expenses wwurred of paid by Lender for
such purposes will then bear interest at the rate charged under the Note from the date cuf rac or paid by
Lender to the date of repayment by Grantor. Al such expenses will bacome a part of the indebtedness and, &t
Lender's option, will {A) be payable on demanc: (Bl be added 1o the balance of the Note and be apportionsds
among and be payable with any mstallment payments 1o hecome due during eithar (U the term of any

e
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applicable insurance policy; or (2} the remaining term of the Note; or {C) be treated as a balloon payment
which wili be due and payable at the Note's maturity. The Mortgage also will secure payment of these
amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to
which Lender may be entitled on account of any defauit. Any such action by Lender shall not be construed as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgags:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description r in the Existing Indebtedness section below or in any title insurance policy, title report, or final
title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and {b) Grantor
has the full right, sower, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. ~Ziitject to the exception in the paragraph above, Grantor warrants and will forever
defend the title to the Property against the lawful claims of all persons. In the event any action or
proceeding is commenced that questions Grantor's title or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such
proceeding, but Lender shall e entitled to participate in the proceeding and to be represented in the
proceeding by counsel of Lender's nwi: choice, and Grantor will deliver, or cause to be delivered, to Lender
such instruments as Lender may requas:-from time to time to permit such participation.

Compliance With Laws. Grantor warrarts that the Property and Grantor's use of the Property complies
with all existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Mortgage shall
survive the execution and delivery of this Mortgage. shall be continuing in nature and shall remain in fuli
force and effect until such time as Grantor's Indebtedness is paid in fulil.

EXISTING INDEBTEDNESS. The following provisions conteining Existing Indebtedness are a part of this
Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebtedincss may be secondary and inferior to the
lien securing payment of an existing obligation to MERS described és.  MORTGAGE DATED 11-22-04 AND
RECORDED 12-21-04 AS DOC NO 0425602425, The existing obligatior has a current principal balance of
approximately $211,200.00 and is in the original principal amount of $271,200.00. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indcbtedness and to prevent any
default on such indebtedness, any default under the instruments evidencing' surh.indebtedness, or any
default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of anv rrartgage, deed of
trust, or other security agreement which has priority over this Mortgage by which *hat agreement is
modified, amended, extended, or renewed without the prior written consent of Lender. Grantor shall
neither request nor accept any future advances under any such security agreement without the prior
written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mertgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing,
and Grantor shall promptly take such steps as may be necessary to defend the action and obtain the
award. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in
the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will
deliver or cause to be delivered to Lender such instruments and documentation as may be requested by
Lender from time to time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation, Lender may at its election require

R s LY Pl 1 b A CARAS 63 B el i bt it 10 A Rl 8 i A2 e w8 et e e et s 03 < e e
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that alt or any portion of the net proceeds of the award he applied 10 the indebladnegss o the ragar
restoration of the Property. The net proceeds of the award shalt mean the award after payment of gl
reasonabie costs, expenses, and attorneys’ fees mcurred by Lender @ connection with 1ne condsmnaton,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The toliowing orovigions
relating to governmental taxes, fees and charges are a part of this Mortgage

Current Taxes, Fees and Charges. Upon requast by Lender Grantor shall execute such doguments in
addition to this Mortgage and take whatever other action s requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimbuise Lender for ail taxes, as described below,
together with all expenses incusred in recording, perfecting or cortinuing this Mortgage, smciuding without
limitation all taxey, fees, documentary stamps. and other charges for recording or registering this Mortgage

Taxes. The following shall constitute taxes 1o which this section applies: {11 a specific tux upon s type
of Mortgage or upeiall or any part of the Indebtedness secured by this Mortgage, (2 a spectfic tex on
Grantor which Grafite! S authorized or required to deduct from payments on the indebtedness scoured oy
this type of Mortgage; {2} 2 tax on this type of Mortgage chargeabie agamst the Lander of the holder of
the Note; and {4} a specilic'tax on ail or any portion af the indebtedness or on payments of principal and
interest made by Grantor,

Subsequent Taxes. [f any tax 1o which this section applies is enacted subsequent 1o the date AR
Mortgage, this event shall have the same sHeot as an Event ot Defauit, and Lender may exercise any of &0
of its available remedies for an Event ¢f Uefault as provided nelow tniess Grantor enther (11 pays ihe tax
nefore it becomes delinquent, or {2} conests the ax as arovided above o the Taxes and Liens sechion
and deposits with lLender cash or & suffitiee corporate surety bond of other security satisfaslory 1o
Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tne folicwing provisions relating 1o this Mortgage as o
security agreament are a part of this Morigsge
Security Agreement. This instrument shall constitute assisunty Agreement fo the axient any ot the
Property constitutes fixtures, and Lender shalf have all of the sights of 2 securad party gnder tha Uniform
Commercial Code as amended from time o ume.

Security Interest. Upon request by Lender, Grantor shall take whaleaer action is requestad by Lender
perfect and continue Lender's security interest in the Personal Properdy in addition to recordmg s
Mortgage in the real property records, Lender may, at any tme and witicut turther authorization from
Granior, file executed counterparts, cOpies af reproguctions of this Mortgage as & tingnoing statement,
Grantor shali reimburse Lender {or ali expenses incurred in perfecting or conlinging thus sacurity intaerast
Upon default, Grantor shall not remave, sever of detach the Personal Property fisiyothe Property. Wpon
default, Grantor shall assemble any Personal Property ol sifived to the Froperty e msiner and 4t & piace
reasonably convenient to Grantor and Lendsr and make it avaliabie (o Lender withay (hreg P30 davs afts
receipt of written demand from Lender (o the extent permutted by applcable faw.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party; rom which information

goncerning the security inferest granted by this Morigage may ne abtained jsach ns required by
Unifors Commercial Codel are as stated on the firgr page of this Morgags

FURTHER ASSURANCES; ATTORNEY-IN-FACT. 'ne iallowing provisions relating 1o further asSurances aeut
attorney-in-fact are a part of this Mortgagse:

Further Assurances. At any ume, and from Hme to ame, aponh requast af Lender., Grantor wab make,
exacute and deliver, or will cause 1o be made, executed or delivered, to Lendar or 10 Lender's designea, an?
when requested by Lender, cause 10 be filed, recorded, refiled, or rerecorded, as the case may be, al sush
times and in such offices and places as Lender may deem appropriate, any and all such mortgages. deeds
of trust, security deeds, securily agreeinents financing Statements, contindation stalements. nstrurnants
of further assurance, certificates, and other documents as may, i the sole opimen of Lender, be NeCESSETY
or desirable in order to effectuate complete. pertect coptinus. o preserve 1 Grantors abhgationy
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under the Note, this Mortgage, and the Related Documents, and ({2} the liens and security interests
created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless
prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs
and expenses incurred in connection with the matters referred to in this paragraph.,

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORM:AIICE. If Grantor pays all the Indebtedness when due, and otherwise performs all the
obligations imposed-upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of thit_Maortgage and suitable statements of termination of any financing statement on file
evidencing Lender's sacurity interest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reascnable termination fee as determined by Lender from time to time,

REINSTATEMENT OF SECUKITY INTEREST. If payment is made by Grantor, whether voluntarily or otherwise,
or by guarantor or by any third pariy, on the indebtedness and thereafter Lender is forced to remit the amount
of that payment {A} to Grantor's t. ustee in bankruptcy or to any similar person under any federal or state
bankruptcy law or law for the relief of cebiors, (B) by reason of any judgment, decree or order of any court or
administrative body having jurisdiction 2vzi. Lender or any of Lender's property, or {C} by reason of any
settlement or compromise of any claim vhade by Lender with any claimant f(including without limitation
Grantor}, the Indebtedness shall be considered 1:naid for the purpose of enforcement of this Mortgage and this
Mortgage shall continue to be effective or shall he reinstated, as the case may be, notwithstanding any
cancellation of this Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and
the Property will continue to secure the amount repaid or recovered to the same extent as if that amount never
had been originally received by Lender, and Grantor shail b4 hound by any judgment, decree, order, settlement
or compromise relating to the Indebtedness or to this Mortdage

EVENTS OF DEFAULT. At Lender's option, Grantor will ba'in default under this Mortgage if any of the
foliowing happen:

Payment Default. Grantor fails to make any payment when due undar.he Indebtedness.

Defauit on Other Payments. Failure of Grantor within the time requiied by this Mortgage to make any
payment for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge
of any lien.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perfirr wromptly at the time
and strictly in the manner provided in this Mortgage or in any agreement related to this viortgage.

Default in Favor of Third Parties. Should Grantor default under any loan, extension o1 ¢redit, security
agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of Grantor's property or Grantor's ability to repay the Indebtedness or
Grantor's ability to perform Grantor's obligations under this Mortgage or any related document.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Mortgage or the Related Documents is false or misleading in any material respect, either
now or at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and

etfect {inciuding failure of any collateral document to create a valid and perfected security interest or lien)
at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or
the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.
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Taking of the Property. Any creditor or goveramental agenay ines o take any of the Properry or any cihe
of Grantor's property in which Lender has & e, Thisg moludes taking of, garnishung of o lavying on
Grantor's accounts, including deposit accounts, with Lender. Howaver,

whether the ciaim on which the taking of the Properiy is based is vald or reasonadie, and it
Lender written notice of the claim and furnishes Lender with monies ar a surety pond sanstagiony 10 L8
to satisty the claim, then this defauit provisian will not appiv,

£ Grantor disputes 0 good fanth

i L

Gramior gy

Existing Indebtedness. The payment of any instaliment of principa or any nterest an the Existing
indebtedness is not made within the time required by the promissory note evidencing such indebtadness, o
a default occurs under the instrument securing such indebtedness and is not cured during any applicabe
grace period in/such nstrument, o7 any sut or other action 15 commanced o foreciose any szizling Han on
the Property.

Breach of Other Aoreement. Any breach by Urantor unaed the terms of any other agreement between
Grantor and Lendes| thar is not remedied within any grace period orovided therern, including without
limitation any agreemenivgoncerning any indebtedness of other obligation of Grantor 1o Lender, whethes
existing now or tater

Events Affecting Guarantor. Any-of the preceding evenls 0cours with respect o any guarantor, endorser,
surety, or accommodation pary’ ot any af ihe indebtedness o any guarantor, anduorse:, suréty, a7
accommaodation party dies or becomes ihcompeient, of revokas of disnutes the validity of ar Eabdity uncer.
any Guaranty of the indebtedness.

Insecurity. Lender in good faith belisves itgell insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon| the ocourrence of an kvent of Detault and al any fme
thereafter, Lender, at Lender's option, may exercise (any oné o7 more of the followang rights and remedias. o
addition to any other rights or remedies provided by faws

Accelerate Indebtedness. Lender snaii have the night a4z option without aotice 1o Grantor to declare the
entire indebtedness immediateiy dus and payabie, mcluding Loy prepayment penalty wingh Grantor winnld
be required to pay

UCC Remedies. With respect fo ai or any pait of the Personal Properiy. Lenser shait have pil ine nghts
remedies of a secured party under the Uniform Commerd o

PLane.

Collect Rents. Lender shail have the right, without notice 10 Grantor,ioftake possassion of the Property
and collect the Rents, including amounts past due and unpaid, and apply ne net nroceeds, over and above
Lender's costs, against the tndebtedness. i [urtherance of this right, Lendor may reguire any 18nsnt
other user of the Property to make pavments of rent of Jso feas directly tol Lender. I the Rents are
collected by Lender, then Grantor irrevocably designates Lander as Grantot's attornsyan-tact ic endorse
instruments received in payment thereof in the name of Grantor and 10 negotiate theszme and collest the
proceeds. Payments by tenants or cther users 10 Lender in response 1o Lender's demang shall satisty the
obligations for which the payments are made, woether or nul any propes grounas for thewgernand existed
Lender may exercise its rights under this subparagraph either in person, Dy agent, of fhrough @ receivey,

Mortgagee in Possession. Lénder shail have the right 1o be placed as mortgagse .o nOSSESSINN of to have o
receiver appointed to take POSSESSION of all ur any part of the Property. wilh the power 10 protect Ard
preserve the Property, o operate the Property preceding fereclasure or sale. and 1o coillecr the Renis from

the Properiy and apply the proceeds, over A0 abonvs the oost of dhe recsivership, agamst the
Indebtedness. The mortgagee it POSSESSIGN Of [BUBIVED MAy Serve without bond i1 permyited oy i

{ender's right 1o the appointrent of a receiver shall exist whether o not the apparent vatug of the Froperty
exceeds the Indebtedness by a suhstantial amount, Employment by tender shall no disgualify & person
from serving as a receiver

Judicial Foreclosure. Lender may obtain a judicial decres forsciosing Grantor's interest o all of any part of
the Property,
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Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of
the rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.,

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid
at any public sale on all or any portion of the Property.

Notice of Sais.. Lender will give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be'made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or dispositiori. ) Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Election of Remedies. A!Li{ Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lehdur-to choose any one remedy will not bar Lender from using any other
remedy. |f Lender decides to spend money or to perform any of Grantor's obligations under this Mortgage,
after Grantor's failure to do so, thet decision by Lender will not affect Lender's right to declare Grantor in
default and to exercise Lender's remedies.

Attorneys' Fees; Expenses. If Lender insriiutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recove: susivsum as the court may adjudge reasonable as attorneys'
fees at trial and upon any appeal. Whether c¢r not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lender (ncurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement ‘afiss rights shall become a part of the Indebtedness
payable on demand and shall bear interest at the Note rzte from the date of the expenditure until repaid.
Expenses covered by this paragraph include, without limitziion, however subject to any limits under
applicable law, Lender's attorneys' fees and Lender's legal exnenses, whether or not there is a lawsuit,
including attorneys' fees and expenses for bankruptey proceedings” (including efforts to modify or vacate
any automatic stay or injunction), appeals, and any anticipated posi-judament collection services, the cost
of searching records, obtaining title reports (including foreclosure repoits! _surveyors' reports, and appraisal
fees and title insurance, to the extent permitted by applicable law. Grantyr zizo will pay any court costs, in
addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without imitation any notice of
default and any notice of sale shall be given in writing, and shall be effective when ectually delivered, when
actually received by telefacsimile (unless otherwise required by law), when deposit¢d with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States matl, as first.ciass, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All
copies of notices of foreclosure from the holder of any lien which has pricrity over this Mortgage shall be sent
to Lender's address, as shown near the beginning of this Mortgage. Any person may change his or her
address for notices under this Mortgage by giving formal written notice to the other person ar persons,
specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor
agrees to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or
required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be
notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. What is written in this Mortgage and in the Related Documents is Grantor's entire
agreement with Lender concerning the matters covered by this Mortgage. To be effective, any change or

amendment to this Mortgage must be in writing and must be signed by whoever will be bound or obligated
by the change or amendment. :

T T i RS v . 8 e e i o R
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Caption Headings. Caption headings o1 this Mortgage are for convemsnce purposes only anc ark nol i He
used o Interpret or define the provisions of thie Morigage

Governing Law. This Mortgage will be governed by and interpreted in accordance with federat law and the
laws of the State of lllinois. This Mortgage has heen accepted by Lender in the State of illinvis.

Choice of Venue. if there is a i \:su" f’%fanm" agrees unon tender’s request 9 submil 10 the junsadnhns
of the courts of COGOK County, State of llhnois

and ali
ws means that each Grenior sianing balow

Joint and Several Liability. All obligations of Grantor under this Mortgage shail be joni and severa,
references to Grantor shall mean each and every Grantor. h
respansible forall obiigations i this Mortgage.

No Waiver by Londer. Grantor undsrstands Lender wili not give up any of Lendar’s nghts under
Mortgage uniess Lerder does so 0 writing. The fact that Lender delays or ity 10 axercisa any nahi wil
not mean that Lengér has given up that right. If Lender does agree in wiitng Lo give up one o f Lender's
rights, that does not mean Grantor will not have to comply with the otber provisions ot this Mortgags
Grantor also understands that if Lender does consent to g request, that does nct mean that Grantor wi i nog
have to get Lender's consert-again i the situation happens again. Grantor turther understands that just
becausa Lander consents to ond 0 more of Grantor’s requests. hatl Soes ndl mesn Lender wiil De requirerd
16 consent Lo any of Grantor's futicre regquests. Grantor walves preseniment, demand for payment. protest
and nofice of dishonor,

Severability. i a court finds that any prawaian of tius Mortgage 1s not valia of should not be enforsed, hal
fact by itseH wiil not mean that the rest ¢is'us Morigage will not be valid ar enfarced. Therafore, a aoun
will enforce the rest of the provisions of this Morlaage even i o provisor of this Mortgage may ha founo
to be invalid or unenforceable

Merger. There shall be no merger of the interest or asiaie created by this Mortgage with any other interes:

or estate in the Property at any ome held by or for the henafit of Lender i any capacily without the
written consent of Lander.

Successors and Assigns. Subject 1o any limitatons stawid in_shis Mortgage on frangier of Gramc.:s‘=
interest, this Mortgage shall be binding upon andg mure to the banelit ol the parties, they SUCCESE0IS M
assigns. 1f ownership of the Property becomes vested in o perseocother than Grantor, Lendsr, \.v-s-’athctrx.::
notice to Grantor, may deal with Grantor's successors with roigrense 10 fhus Morigage ang e
Indebtedness by way of forbearance or extension without releasing Granios from the obligations of the
Mortgage or fiabitity under the Indebtedness.

Time is of the Essence. Time s of the essence 1 the performance of this Morigage,

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in'any action, proceeding,
or counterclaim brought by any party against any other party

Waiver of Homestead Exemptiori. Grantor hereby releases and waives all rnights ande penefits of ihe
homestead exemption laws of the State of Hiinois as 10 all indebtedness secured by this Mortgage.

DEFINITIONS. The following words shall have the following meanings when used iy tris Miortgade:

Borrowes. The word "Borrower means JOSE R GA ALARZA and LAURA GALARZA and neludes &l
co-signers and co-makers signing the Note

Environmental Laws. The words "Environmental Laws™ mean any and all state, lederal and local staluies.
reguiations and ordinances relating the protection of human nealifl Of he aNVirGnIMens, including withou!
limitation the Comprehensive Environmenta Response. Compensaton. and Liability Ast of 1980, s
amended, 42 U.5.C. Section 2801, &t seq COERCLA™, the Superfund Amendments and F\Pau thorization
Act of 1986, Pub. L. Mo. 998-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.S.T
Section 1801, et ssa., the Resource Conservation and Recovery Scr, 42 U5 0. Section 8907, otosen o
other applicable state or federal laws. Tules. of reguiations adopted pursuant therets.
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Event of Default. The words "Event of Default” mean any of the events of default set forth in this
Mortgage in the events of default section of this Mortgage.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing
Liens provision of this Mortgage.

Grantor. The word "Grantor” means JOSE R GALARZA and LAURA GALARZA.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation
party to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Sutstances. The words “Hazardous Substances” mean materials that, because of their
quantity, concentration or physical, chemical or infectious characteristics, may cause or pose a present or
potential hazard tz-human health or the environment when improperly used, treated, stored, disposed of,
generated, manuicctured, transported or otherwise handled. The words "Hazardous Substances" are used
in their very broadesi<sense and include without limitation any and all hazardous or toxic substances,
materials or waste as uefined by or listed under the Environmental Laws. The term "Hazardous
Substances’ also includes; /ithout limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos.

Improvements. The word "Immrovements” means all existing and future improvements, buildings,
structures, mobile homes affixed On the Real Property, facilities, additions, replacements and other
construction on the Real Property.

Indebtedness. The word "Indebtedness’ insans all principal, interest, and other amounts, costs and
expenses payable under the Note or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Documents and any amounts
expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in
this Mortgage.

Lender. The word "Lender" means HARRIS TRUST AND SAYIMGS BANK, its successors and assigns. The
words "successors or assigns” mean any person or company that acquires any interest in the Note.

Mortgage. The word "Mortgage” means this Mortgage between Gruntor and Lender.

Note. The word "Note" means the promissory note dated January 22, 2005, in the original principal
amount of $30,000.00 from Grantor to Lender, together with all renewa's of. extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory ncte or agreement. The interest
rate on the Note is 7.240%. The Note is payable in 180 monthly payments of 5271.05. The maturity date
of this Mortgage is February 4, 2020.

Personal Property. The words "Personal Property” mean all equipment, fixtures, anil other articles of
personai property now or hereafter owned by Grantor, and now or hereafter attached or af7ixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds (including without limitation all insurance proceeds
and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described
in this Mortgage.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,
security deeds, collateral mortgages, and all other instruments, agreements and documents, whether now
or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property.

Eiais fromanreST—— 1o e o
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) EACH GRANTOR Acwﬂemmﬁssmvme READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS. : - '

G_RA__NTOR:

-~

)
) §S

COUNTY OF oy O

- sTATEOF - N

On this dey before me, the undarsigned J_\jgt_a.ry Public, persori<iiy anpearad JOSE R 'GALARZA and LAURA

GALARZA, to me known to be the individuals described in and who (xec Jted the Mortgage, and acknowiedged
that they signed the Mortgage as their: free -and voluntary act and. desrt,. for the uses and purposes. therein
‘mentioned. : )

- IDthu . &9\ my_dCK}é'W . ,209d ”.
<3 I Residing at. | fzﬁflyw Al

A=
e, i and for the State of

fission expires _




