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RECOGNITION AGREEMENT FOR THE SHAKESPEARE BUILDING CORPORATION

(THIS FORM TS NOT INTENDED FOR USE WHERE THE PROPRIETARY LEASE
ALREADY HAS “FINANCING PROVISIONS” WHICH DUPLICATE THE
SUBSTANCE OF THIS AGREEMENT OR ARE AT SUBSTANTIAL VARIANCE
WITH THE PROVISIONS OF THIS AGREEMENT)

PREMISES: 2244 North Lincoln Park West
Chicago, I 60614

é55QWaoaql
GENTLEMEN:

WE AVE BEEN ASKED BY “LESSEE(S)” Kevin & Kathy Beli
FOR A LOAM.OF $ 545,000 TO BE SECURED BY A PLEDGE, SECURITY INTEREST,
MORTGAGE AIND/OR ASSIGNMENT (HEREINAFTER SOMETIMES COLLECTIVELY REFERRED
TO AS “THE SFCURITY”) OF SHARES OF YOUR CORPORATION ALLOCATED TO THE ABOVE
APARTMENT ANI CF THE PROPRIETARY LEASE ( “THE LEASE”} APPURTENANT THERETO
(THE SHARES AND ZEASE COLLECTIVELY REFERRED TO AS “THE APARTMENT™).

1. (a) YOU ARE AN ILLINOIS CORPORATION FORMED FOR THE PURPOSE OF
COOPERATIVE OWNERSHIP AND (OWNER IN FEE) OF THE ABOVE PREMISES,
(GROUND TENANT)

(b) YOUR RECORDS SHOW TI3AT THE LESSEE IS THE OWNER OF THE APARTMEN

(c) YOU HAVE DULY APPROVED OR CONSENTED TO THE CREATION BY THE
LESSEE OF THE SECURITY, IF AMD TO THE EXTENT SUCH APPROVAL IS
REQUIRED BY THE LEASE.

2. (a) YOU WILL NOT CONSENT TO ANY FURTHER ENCUMBRANCES, SUBLETTING,
TERMINATION, CANCELLATION, SURRENDER OR MODiFICATION OF THE APARTMENT B
THE LESSEE WITHOUT OUR APPROVAL, WHICH WE WILi NOT TINREASONABLY
WITHHOLD BUT THIS PROVISION SHALL NOT APPLY TO ANY MODIF ICATION OR
TERMINATION WHICH, BY THE TERMS OF THE LEASE, MAY BEF*TECTIVE AGAINST A
LESSEE WHEN APPROVED BY A FIXED PERCENTAGE OF OTHER HOLDIRS OF YOUR
SHARES, OR WHICH MAY BE EFFECTIVE IN THE EVENT OF CONDEMA ATION OR
CASUALTY.

(b) THE LESSEE HAS AGREED THAT, WITHOUT OUR WRITTEN APPROVAY, THE
LESSEE WILL NOT EXERCISE ANY RIGHT THAT HE MAY HAVE UNEEX THE
LEASE TO TERMINATE THE LEASE SO LONG AS THE LOAN IS OUTSTANDING,
ACCORDINGLY YOU WILL NOT CONSIDER ANY ATTEMPT TO DO SO
EFFECTIVE,

(¢) YOU WILL NOTIFY US OF ANY NOTICE OF INTENTION TO TERMINATE THE
LEASE, AND

(1) IF THE LESSEE’S DEFAULT CAN BE CURED BY THE PAYMENT OF MONEY, YOU
WILL ALSO NOTIFY US PROMPTLY OF ANY DEFAULT INVOLVIN G AN AMOUNT
EQUAL TO OR EXCEEDING THREE MONTHS MAINTENANCE PAYMENTS AND
WILL TAKE NO ACTION TO TERMINATE THE LEASE OR CANCEL THE SHARES IF
THE DEFAULT CAN BE CURED EITHER BY US FOR THE ACCOUNT OF THE
LESSEE OR BY THE LESSEE WITHIN 15 DAYS AFTER SUCH NOTICE OF DEFAULT
OR INTENTION TO TERMINATE: OR
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(2) IF THE DEFAULT CANNOT BE SO CURED, YOU WILL INSTITUTE NO ACTION TO
TERMINATE THE LEASE OR CANCEL THE SHARES UNTIL WE HAVE HAD
REASONABLE NOTICE AND OPPORTUNITY, BY ACTION OR OTHERWISE, TO
INDUCE THE LESSEE TO CURE THE DEFAULT, SUCH OPPORTUNITY TO BE NO
LESS THAN THE TIME PROVIDED IN THE LEASE FOR THE LESSEE TO CURE.

(3) IF YOU SHALL TERMINATE THE LEASE AND CANCEL THE SHARES FOR A
DEFAULT NOT CURABLE BY THE PAYMENT OF MONEY, THEN, PROVIDED WE
PAY YOU THE AMOUNTS WHICH ARE DUE TO YOU UNDER THE LEASE
(INCLUDING ITS DEFICIENCY CLAUSE) WHEN DUE, YOU SHALL NOT SELL OR
SUBLET THE APARTMENT WITHOUT OUR APPROVAL, UNLESS THE NET
PROCEEDS OF SUCH SALE OR SUBLETTING SHALL EQUAL OR EXCEED THE
AMOUNT OWING TO US BY LESSEE.

(d) ZOU WILL ACCEPT PAYMENT FROM US ON BEHALF OF LESSEE OF ANY SUMS
UE UNDER THE LEASE (INCLUDING ITS DEFICIENCY CLAUSE), ANY
PATMENTS MADE BY US UNDER THE TERMS OF THIS AGREEMENT WILL BE
DEEMED SO PAID, AND NO PAYMENTS MADE IN ACCORDANCE HEREWITH
SHALL BE ZEEMED TO LIMIT OUR RIGHTS AGAINST THE LESSEE PURSUANT TO
LAW,

(e) YOU SHALL RECOUNIZE QUR RIGHT AS LIENOR AGAINST THE APARTMENT
PURSUANT TO THE SECURITY, AND, IF THE LEASE BE TERMINATED ANIDY/OR
SHARES CANCELLEL, AGAINST THE NET PROCEEDS OF ANY SALE OR
SUBLETTING OF THE ARAPTMENT AFTER REIMBURSEMENT TO YOU OF ALL
SUMS DUE YOU UNDER TiIZ LEASE.

3.(a) BEFORE DELIVERY OF THIS LET[ER BY YOU TO US, WE WILL HAVE
AUTHORITY FROM THE LESSEE TO GIVE, AND /W] _L, ON REQUEST, GIVE YOU A COPY OF
THE FINANCIAL AND CREDIT INFORMATION PROVIDED BY HIM, BUT SHALL BE UNDER NO
DUTY TO ADVISE YOU OF THE RESULTS OF ANY CREDIT CHECK WE MAY MAKE.

(b) NOTWITHSTANDING ANY APPARENT AUTEGRITY-GRANTED TO US UNDER
AGREEMENTS WITH THE LESSEE, WE SHALL HAVE NO RIGH'T OR-POWER TQ TRANSFER
THE APARTMENT UPON FORECLOSURE OR OTHERWISE EITHER TQUS OR ANYONE ELSE
WITHOUT YOUR APPROVAL AS REQUIRED BY THE LEASE, PROVIDLZD HOWEVER, THAT
NOTHING CONTAINED HEREIN SHALL LIMIT ANY RIGHTS WE HAVE O DISPOSSESS THE
LESSEE PURSUANT TO LAW OR REALIZE UPON QUR SECURITY IN ACCORDANCE
HEREWITH.

(c) IF THROUGH OVERSIGHT OR NEGLIGENCE YOU OR YOUR AGENTS OX
EMPLOYEES SHALL FAIL TO NOTIFY US OF LESSEE’S DEFAULT PRIOR TO TERMINATION
OF THE LEASE, WE WILL NOT SEEK TO HOLD YOU OR YOUR AGENTS OR EMPLOYEES
LIABLE FOR BREACH OF THIS AGREEMENT, PROVIDED THAT

(1) YOU ADVISE US PROMPTLY AFTER DISCOVERING YOUR FAILURE, AND

(2) IF YOU HAVE ALREADY SOLD OR CONTRACTED TO SELL THE APARTMENT,
THAT YOU PAY US THE NET PROCEEDS OF SUCH SALE (AFTER REIMBURSING
YOURSELVES FOR ALL SUMS DUE YOU), OR SUCH LESSER SUM AS SHALL
EQUAL THE AMOUNT OWING TO US BY THE LESSEE (THE BALANCE BEING
PAYABLE TO THE LESSEE), OR

(3) IF YOU HAVE NOT CONTRACTED TO SELL THE APARTMENT, THAT THE
PROVISIONS OF PARAGRAPHS “2.(c)(3)” AND “2.(c)” HEREOQF SHALL APPLY.
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(d) WE WILL INDEMNIFY YOU AND YOUR AGENT AGAINST L.OSS, LIABILITY OF
EXPENSE INCURRED IN CONNECTION WITH ANY CLAIM BY THE LESSEE, HIS
SUCCESSORS OR ASSIGNS AGAINST EITHER OF YOU ARISING OUT OF QUR
REPRESENTATIONS PURSUANT HERETO OR YOUR AGREEMENTS HEREIN
(EXCEPT AS STATED IN PARAGRAPH “3.(a)” HEREOF), PROVIDED YOU GIVE US
PROMPT NOTICE OF ANY SUCH CLAIM. WE MAY CONTEST SUCH CLAIM IN
YOURNAME AND ON Y OUR BEHALF, BUT AT OUR SOLE COST AND EXPENSE,
AND YOU WILL EXECUTE SUCH DOCUMENTS AND DO SUCH THINGS AS ARE
REASONABLY NECESSARY TO ASSIST US IN SUCH CONTEST.,

4. WHILE WE HAVE THE RIGHT BUT NO OBLIGATION TO CURE THE LESSEE'S
DEFAULTS UNDER THE LEASE, IF WE DO NOT DO SO WITHIN THE TIME PROVIDED
FOR HEREIN, YOU SHALL HAVE NO OBLIGATION TO US, EXCEPT THAT IN THE
EVENT OF SALE OR SUBLETTING THE APARTMENT, YOU SHALL RECOGNIZE OUR
RIGMTS AS LIENOR AGAINST THE NET PROCEEDS OF ANY SALE OR SUBLETTING
(AFTcE REIMBURSEMENT TO YOU OF ALL SUMS WHICH ARE DUE TO YOU UNDER
THE ©.FASE).

ANY NOTICE O APPROVAL PROVIDED FOR HEREIN SHALL BE DEEMED VALID
ONLY IF IN WRITING AND SENT BY REGISTERED OR CERTIFIED MAIL, AS
FOLLOWS: TO YOU, "N CARE OF YOUR MANAGING AGENT, WITH A COPY BY
REGULAR MAIL ARDP.CSSED TO:

The Building Group
1045 West Lawrence Avenue
Chicago, 11 60640

TOUS AT: BANK OF
AMERICA, N.A,, 6200 GATEWAY, CYI'RESS, CA 90630 WITH A COPY TO BANK OF
AMERICA, N.A , P.O. BOX 26388, RICHMGND, VA 23260-6388.

EITHER OF US MAY CHANGETEE ADDRESS TO WHICH NOTICES OR
APPROVAL SHALL BE MAILED BY NOTICE GIVZN AS HEREIN PROVIDED. THIS

LETTER AND THE REPRESENTATIONS AND AGRLEMENTS CONTAINED HEREIN
SHALL BE DEEMED MADE AS OF THE DATE OF THE MAKING OF THE LOAN.

B‘m\( o ¥ Peameiiey  BANK

AGREED TO: gp m QL M
WA - O Y

BY:
L-"'\)\ g Mﬁplft. I ﬁ\'[P

APPROVED:
ASSOCIATION LESSOR  (BORROWER) LESSEE
Shalinsenin b, G Uthaiine Beld
ASSOCTATION LES‘@ORT (BORROWER) LESSEE

2.2 Nov ol
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)  TICOR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000394564 SC

STREET ADDRESS: 2244 N. LINCOLN PARKWAY

CITY: CHICAGO . COUNTY: COOK COUNTY
TAX NUMBER: 14-33-202-013-0000

LEGAL DESCRIPTION:

THE LEASEHOLD ESTATE (SAID LEASEHOLD ESTATE BEING DEFINED IN PARAGRAPH 1 (H} OF
THE CONDITIONS AND STIPULATIONS OF THE POLICY}, CREATED BY THE INSTRUMENT HEREIN
REFERRED TO ?»5 \THE LEASE, EXECUTED BY: SHAKESPEARE BUTLDING CORPORATION, AS
LESSCR, AND MARZORIE HUTCHINSON, AS LESSEE, DATED ~, WHICH LEASE WAS RECORDED ~
AS DOCUMENT ~, WHICH LEASE DEMISES THE LAND FOR A TERM OF YEARS BEGINNING ~ AND
ENDING ~.

MEMORANDUM OF LEASE RECGKRDED JUNE 26, 1997 AS DOCUMENT 97461669 ON MARCH 3%,
1997 MMARJORIE HUTCHINSO'T"ASSIGNED ALL RIGHTS UNDER THE LEASE TO KEVIN T. BELL
AND CATHARINE BELL TENANT.

APARTMENT 1-F ON THE PROPERTY COMMONLY XNOWN AS 311 BELDEN AVENUE IN THE
APARTMENT BUILDING LOCATED ON THE FOLLUWING LAND (HEREAFTER REFERED TO AS
"UNDERLYING LAND")

LOTS 1 TO 5 BOTH INCLUSIVE; AND THE NORTH 1/%2/0F THAT PART OF THE EAST AND WEST
VACATED WEST GRANT PLACE (SAID STREET HAVING B&nN VACATED BY ORDINANCE ADOPTED
BY THE CITY COUNCIL OF THE CITY OF CHICAGO ON NOVELM3ER 25, 1958 AND RECORDED ON
DECEMBER 10, 1958 AS DOCUMENT 17401003} LYING SOUTIL OF AND ADJOINING THE SOUTH
LINE OF SAID LOT 5 AND THE SOUTH LINE OF SAID LOT 5 PRODUCED WEST 8 FEET TO THE
CENTER LINE OF THE VACATED ALLEY HEREINAFTER DESCRIBED; /#%% THE EAST 1/2 OF THAT
PART OF THE NORTH AND SOUTH VACATED ALLEY LYING WEST OF AND/ADJOINING THE WEST
LINE OF SAID LOTS 3 TO 5 BQTH INCLUSIVE, LYING EAST OF AND ALJOINING THE EAST
LINE OF LOT 26, LYING SOUTH OF AND ADJOINING THE NORTH LINE OF, JAID LOT 26
PRODUCED EAST 16 FEET TO THE WEST LINE OF SAID LOT 3 AND LYING NOFTH,OF AND
ADJOINING THE SOUTH LINE OF SAID LOT 5 PRODUCED WEST, 16 FEET TO TUZ 7aST LINE
OF SAID LOT 26 (SAID ALLEY HAVING BEEN VACATED BY ORDINANCE ADOPTED BX THE CITY
COUNCIL OF THE CITY OF CHICAGO ON NOVEMBER 25, 1958 AND RECORDED DECEMEER 10,
1958 AS DOCUMENT 17401003); ALL IN ANITA, A SUBDIVISION OF BLOCK 15 IN CANAL
TRUSTEES' SUBDIVISION IN SECTION 33, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

LEGALD




