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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this documens, whichis dated FEBRUARY 1, 2005 together with all
Riders to this document. -
(B) “Borrower”is MICHAEL JOSEPH KOZEL AnD ANTONIA KOZEL, HIS WIFE A & Of)NST

Al.i(.A. MICHAEL KOZEF ;/ LAW TITLE
[t SO -2 - 020

Borrower is the mortgagor under this Security Instrument. /
(C) “Lender”is FAMILY FEDERAL SAVINGS OF ILLINOTS

Lenderisa - CORPORATION organized and existing under
the laws of UNITED STATES OF AMERICA . Lender’s address is

5225 W. 25TH STREET CICERO, ILLINOIS 60804 .Lender is the mo:izzgee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated FEBRUARY 1, 2005 . The Note
states that Borrower owes Lender  ONE HUNDRED NINETY THOUSAND DOLLARS AND'NO/100 *¥¥¥%H¥k % %%

FRHRFHHR KRR KA K%K k%% %% %% %% Dollars (US.$ 190 ’000_ 00 ) plus intZrest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than MARCH-“15 2020
(E) “Property” means the property that is described below under the heading “Transfer of Rights in e Property.”
~ (F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late cnarges due under the
Note, and all sums due under this Security Instrument, plus interest.
(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider || Condominium Rider [ ] Second Home Rider
I:I Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
D 1-4 Family Rider E] Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and -
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

ND B
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are siecmed received by Lender when received at the location designated in the Note or at such other location as
may be designated by I-ender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the paymer o- partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficier te bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payniex.s.in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payruent is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unanrcd funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of titae. J.ander shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the Gutstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have n(w oy in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrumeat br performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Excejit as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of yrior’ty: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shaii k¢ applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late charses, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periocic 2ayment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payiient and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrow>r to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excesc exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any 12i riiarges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to printival due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are azs-under the Note, until
the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes aid assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (0} lrazehold payments
or ground rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower

ILLINQIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
GREATLAND B
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previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair 1s economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procieds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agceement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be requized to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Barrswer shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair s rot-economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums securcd bv.this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lende: may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days te a‘notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. l.e 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amovity unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any rriurd of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are aprucible to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due. '

6. Occupancy. Borrower shall occupy, establish, and use the Propert; as Porrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy thé Troperty as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees i wuiting, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrovser’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrov-er shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or nct Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deterioraurg «: decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is no. scenomically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurancs or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsibic for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrowet’s principal residence.

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
. GREATLAND W
ITEM 1876 (0011) (Page 5 of 11 pages) To Order Cal: 1-800-530-9393 O Fax: 616-791-1131

e e




0504005140 Page: 6 of 11

UNOFFICIAL COPY

LS4 1-16/-919 Xe4 I £686-0£-008- L 112 Jopu0 0L (sadvd [] fo 9 23v4) (1100) 9284 W3LI
B ONVLY3HD
T0/T p10€ Wroyg INTIWNLLSNI WHOJINA eI 1ppa1g/seA sruueg—Aiure] o[Suis—SIONITTI

*punjI AUR 0) JOM01I0Y IPPUD J0oU [ LY} pue
‘doueansuy a3eS0JA] J0J IMO [[IA JIM0II0F JUNOUIE Y} ISBIIIUT JOU [[IM SPUIUIAITE YoNg “Uueo 3Y) JO SULI) JIqJ0 Aue
10 ‘Queansu] agedaop J0j Aed 0) paaide sey JAM0LI0F JBY} SHUNOUE Y} JIIYJB JOU [[IM SHUIWIIIZe gons Auy  (B)
:Ioyumy eoueInsutal 9Andes,, pauLs) usyjo s1juswafuelre ay) ‘oxnsur ayy 03 pred swnnuaid sy jo
areys e 10] a3ueyoxa Ul YSU S, JAINSUI 3y} JO AIBYS B SINE} JOPUIT JO JleI[IJe Ue 1oy sapiaoid JuouwraaiSe yons J *sassof Suronpal
10 ‘ysu s Jamsur afeSyow oy Suikppown 10 Suwreys 10y afueydxo ur ‘soueinsuy afeSuojy 105 sjuswked s Jomouog Jo uoruod
B (SB POzZLIAlOBIey2 9q JYSIW JO) WO SALSP Jey) sjunoure (A[1o2IIput 10 AoaIIp) 2A10021 Aew ‘FuroJaio] ayy Jo Aue jo ABI[LJE
Aue 10 ‘K1nuo 19YN0 AUe ‘IoINSUIRI AUR ‘IINSUL ISYIOUE ‘DI0N o) Jo JaseyoInd Aue ‘Iapua ‘sjusuIaaiSe asay Jo INsal e Sy
*(swnruaxd soueInsu] 98eS10jA w01y pauTeIqo Spunj Spnjoul
Aew yoTyMm) ofqeqwac. 2aey Aeur Jamsul oFeSpouwr o Jeyp spuny Jo 3domos Aue Suisn spuswked oyewr 03 Jonsu FeSuow
oy} annbas Lew syuowza1Ae 9soy] “syuowaaide osoyy 0y (serured 1o0) Aured JoUno 9y pue Jamsur 98eSuow oY) 0} AI0JOBJSIES
9Ie 1By} SUONIPUO PUB $1d7 U0 I8 S)USWIIAISE ISIYJ, 'SISSO[ 0Npal 10 “YSU Ny AJipowr 10 dreys jey sonted oo ypim
SjuauIa0ISe oJul 1)U ABWIPIT 4R 0) SUIT) WOIJ 310§ UT 95UBINSUE YONS [[B U0 YSLI [B10) JIaY) JJen[eAd sIaImsul afeSyop
*goueinsu] 25eSuoA oy 01 Lured e Jou st Jomoniog paaide se uro Ay Aedar jou saop
IomoLog J1 nour Aeul J1 SaSSO] UTeL@? 10j (230N oy saseyomd 1ey) L1ua Aue J0) Jopua SesInquuial oueInsu] aFeFUON
"9J0N ays w1 papiaoxd
aje1 oy 18 3sa19ju1 Aed 0] uoneSI[qo § JoMOIUC ] $199Je ()] uondaS sy wi Sumpop ‘me 9iqeorddy £q panmbar st uoneuTUIIY)
[N JO UOTIBUTULIR) Yons JOJ SuIpraoid Jopua prié Jomoog usamiaq Juswoalde uonum Aue JIim SOUBPIOIIE U SPUD JOUBINSU]
98eSuop 107 Juawannbal s 19puaT [MUN ‘9AIISHI-SS3] S[qEpuUNI-uot & ap1aoid 01 Jo 40330 ur douemsu] 25eSLopy urRlUTeW
0} pannbas sumiwaxd oy Aed [reys somoruog ‘soubzisuy,afefuoy Joy swnruaid oy premo) sjuowiked pajeuSisop Ajajeredas
ayew o) pannbol sem somouiog pue ueo] oy Supfels Jn MONIPUO) B Se douemsu] aFeSpojy pamnbar 1apua] 1 "eoueInsu]
98e8yogy Joj swnmaid oy premoy sjuswAed pajeudisap Afaieredas sammbar Jopua] pue ‘paureiqo ST ‘O[qE[TEAR SOW029q UTESE
Iopua] £q paroapes Jamsur ue Aq papiaold (saxmba 1apuay jet pouad ot 103 pur Junowe 9y) ur) 3FeI9A00 JoUBINSU] aFeIUON
J1 sjuawked aA1asa1 ssof anmbal 19800 ou UeD ISPUT *2AIASAI §SHLJ7NS U0 SSUILIES 10 15319l Aue Jomouog Aed 0 parmbal
2q 10U [[eys J3pua] pue ‘[nj ut pred K[oreWnnN ST UROT] Y} Jey 108} 27 FNPURISPIMIOU ‘D[qEpUNJOI-UOU 3q [[BYS SAIISI SSO
gong eduemsuy 28eSPOJA JO N[ UI 9ATISII SSO[ [qepunjar-uou  se sjuzwiizd asay) ureias pue asn 4dadoe [im 1pua 109JJ0
Uy 2q 0] Pased 2FeIIA0D 20URINSUY ) UIYM Snp a1am ey siuswiked parevAisop A[areredas o Jo Junowre ay) Iapua 03 Aed
0) 9NUPUOD [[BYS JaMoIog ‘S[qe[IBAR 10U ST 358I0A00 3ouRINSU] 25eSLIOJ JUS[RAT D [[[BNULISQNS J "JOPUT £q PIIOa[as JoInsul
s3eSyow syewaie Ue wolj 999)J0 ur A[snoiraid doueinsu] 95eSHO 9y} JO JaMGIIUG 0) 1500 A 0) Jusjeainba A[enue)sqns
1500 7 Je ‘199150 wi Ajsnotaaid aouemsuy aSeSuopy oy o) juoeAmbo A[enueisqny s3r13400 uTEIqO 0) parmbor swnruaid
oy Aed [reys Jomoxrog ‘ooueinsu] 9a8eSuopy 1oy swnrwoid oy premo) syuowded payesicep Apojeredss ajpw 03 pammbor
sem Jamowog pue 9oueansur yons papiaoid Afsnoiaaid jey Jamsur 93e3uow a1 WOIJ S[qBIIEAR 9] 0] $aSBS0 JOpua| AQ parmbal
a8e10A05 aouensuy 25eSHOIA oY) ‘U0SEAI AUB JOJ ‘J] "109)59 Ul ddueInsu] 95eSuojA ay3 urelurew 0)-perinbar swnmwaid oy Aed
[Teys Jomoiog ‘ueor] sy Suryew Jo wonipuod © se oueinsu] afeSuopy pammbar 1opua jy “aduvinsar-ageSuol 01
‘Sunum ur 1080w 2y 03 $9215e 13puUT SSATUN SFIOUI JOU [[BYS AN 2] Y3 Pue PloYasea] Ay ‘Auadoid 402 03 9PN 99 saxmboe
Iomouog J] "osed] oy jo suoisiaoid aip [r8 Pia A[dwod Jfeys 1omoLIog ‘PIOYaSEd] B UO SI JUSUWINESU) AILNIAS SIY J]

_ ‘JuawAed Surisenbal 1amoliog 0) Iopua] woly 353u% uodn “saraul
yons i ‘sjqeAed oq [[EYS pUe JUAWASINGSIP JO 3JBP Y) WOIJ )kl AON Y} I8 ISAANUI Jeaq [[BYS SJUNOUIE ISAY], “JUSWANSU]
Kunoag sty £Q PaINOIs JoMOLIOg JO IGIP [EUONIPPE AW03q [[BYS § UOHIAS STY) Japun I9pua £q pasmgsip sjunowre Auy

"6 UOTIO9S SIYI Jopun pazUIoyIne SUOROE [[e Jo Aue urye) Jou 10 AN[IGRI] OU SINJUY JOpU]
Jei) paai3e st 1] "0s op 03 uoneSIqo 10 AJnp Aue J3pUN JOU SI PUB OS OP 0) IABY 10U S0P J9PU] ‘¢ UONIAS STY) J9pUN UOTIOE Ne)
Aeur 19pua YySnoyi[y ‘1O 10 UO pauIn) SANIHN SABY PUR ‘SUONIPUOD SNOISFUEp IO SUOTRIOIA 3p0D ISYI0 10 Sulpjing SjeUTAIS
‘sadid w0y 195em ureIp ‘smopuim pue s1oop dn preoq 1o asedar ‘sypof a8ueyd ‘sedar ayewr 03 Apadold ayy Suuaua ‘o) AT
10U S Inq ‘sepnpout Auadold o Suundeg ‘Suipeadoid Loydnijueq e ur uonisod pamoas )1 Juipnpul QuUIWNDSU] AIUNS
s sepun s)ySu Jospue Kuadoid oy ur Isaza)ut s 109101d 0] 593]  sAowope ajqeuoseal Suiked (o) pue ‘unod w Fuwresdde (q)
“uownnsu] KJundag SIY) 19A0 Ajuoud sey yomym udl| B £q pamoos swins Aue Sutded (e) :0) pajru] Jou are Jnq ‘opnjoul Ued
suonde s Japuay ‘Auadoid sy Suuredar 1o/pue Suumoas pue ‘Apadoid ayy Jo anea oy Surssasse 1opue Junsaload Supnpom
Quownnsu] Ayunoag sIy) Jopun siySu pue Auadoxd oy uy Isaraur s Jopua] 10a301d 03 spudordde Jo apqeuosear SI saAMRYM
10] Aed pue op Aewr Jopua] ua ‘Auedoig oYy pauopueqe sey Jamoiiog (9) J0 ‘(suone[ndal 10 SMe[ 20I0Jud 0) IO JUSWNOSU]
Amoag sty 19a0 Ajuoud urepe Aewl YOIYMm USI[ B JO JUSWSOIONUS 10] ‘3INJI9JI0] IO UONRUWSpUOD Ioj ‘ajeqord ‘Aoydnijueq
ur Surpaaocoid ® se yons) juswnnsuy AJundag sip Jopun sySu Jojpue Kadoid ay) UT J52I9)UT S JOPUST 109 ApuedTuSis
Y3 18yl Surpaooad [e39] e s1 2191 (q) “UAWNNSU] AINOSS ST UT PAUTEIUOD SUSWAAITE pue SHUBUIA0D ) wiopad 0) sre}
Jomouog (e) JI JUdWMISU] ANanddg s1y) Japup) s3Iy pue A11adoig 3Y) Ul JSaINU] S, JIPUI] JOo UoLIA0IJ 6



0504005140 Page: 7 of 11

UNOFFICIAL COPY

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender <uall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair 1s.::9t economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secared by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proce:ds shall be applied in the order provided for in Section 2.

In the event of a total taiiz destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Jusirument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial takirg, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, d¢striction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured ty this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) th. total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair rpacket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vitlue f the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in vaiue is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by <nic Security Instrument whether or not the sums are
then due. '

If the Property is abandoned by Borrower, or if, after notice by Lenaer to Ruirower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages, Borrawer {ails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscc!lineous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or net thén due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun th7t, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Prepe:(y-or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as prewvied in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

ILLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees mcurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takzs such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security ‘nstrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless 75 otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and eypouses in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certified check, pank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are ins::ied by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security pstrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right toreinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or 1aor: times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that coliec's Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations v nder the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer varelited to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change wkicl) will state the name and address of the new Loan Servicer,
the address to which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise proviccd by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial‘action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this'Sceurity Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Securitv instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the require:nents of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such netice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, thzt tirre period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure giver < Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed t= saiisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 11 of this
Security Instrument and in any Rider executed by Borrower and recorded w1th }t

)
W%ﬁ /g@r/ (Seal) — PP D0 (Seal)

MICHAEL™ JOSEPH KOZEL Bomower * ANTONIA KOZEL ¢ “Borrower
e

/%/K/ %é//év( (Seal) (Seal)

A.K.A. MICHAEL KOZEL -Borrower -Borrower

AKX

. (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Illinois
County of COOK
This instrument was acknowledged before me on FEBRUARY 1,.2002 (date) by

MICHAEL JOSEPH KOZEL AND ANTONIA KOZEL .-

}KHAEL KOZEL
\g\_ﬂ’

(namef[s] of person[s]).

7 = Notary Public

OFFICIAL SEAL
TONYA MANGES

 NOTARY PUBLIC - STATE OF ILLINOI
MY COMMISSION EXPIRES SEPTEMBER 20, 2?)0%
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