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DEFINITIONS

Words used in multiple sections of this document a¢ fefined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usag of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dated -danuary 19, 2005
together with all Riders to this document,
(B) "Borrower" is KEVIN €. OLSON, A SINGLE MAN

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel, (888) 679-MERS.
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(D} "Lender" is FREMONT INVESTMENT & LOAN

Lenderisa CORPORATION
organized and existing under the laws of CALIFORNIA
Lender’s address is

2727 EAST IMPERIAL HIGHWAY, BREA CA 92821
(E) "Note" means the promissory note signed by Borrower and dated January 19, 2005
The Note states that Borrower owes Lender  One Hundred Fourteen Thousand , Four

Hundred and No/100 ===m- s oo s Dollars
(US. § 114,400.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymeri: and to pay the debt in full not later than ~ February 1, 2035 .
(F) "Propesiy" mcans the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan™ mears the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, ard all sums due under this Security Instrument, plus interest.

(H) "Riders" means ai' 2iders to this Security Instrument that arc executed by Borrower. The following
Riders are to be excented by-Borrower {check box as applicable]:

LX] Adjustable Rate Rider ’:__: Condominium Rider [ Second Home Rider
Balloon Rider |~ Plarned Unit Development Rider [ 114 Family Rider
VA Rider [ B weekly Payment Rider L] Other(s) [specify]

(1) "Applicable Law" means all controlting applicable federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessorents” means all dues, fecs, assessments and other
charges that are imposed on Borrower or the Properiy /oy a condominium association, homeowncrs
association or similar organization,

(K) "Electronic Funds Transfer" means any transfer of fundz, Sifer than a transaction originaled by check,
draft, or similar paper instrument, which is initiated through an ele troric terminal, telephonic tnstrument,
computer, or magnetic tape so as to order, instruct, or authorize a finaréia!. institution to debit or credit an
account. Such term includes, but is not limited (o, point-of-sale transiess, -automated teller machine
transactions, wansfers initiated by telephone, wire transfers, and antomated cleari wisuse transfers.

(L) "Escrow Items" mcans those items that are described in Section 3.

{M)} "Miscellaneous Proceeds™ mcans any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described 1 Sesdon 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part.otthe Property;
(iii) conveyance in fieu of condemnation; or (iv) misrepresentations of, or omissions as 1o, tie ' value and/for
condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the
Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Scitlement Procedurcs Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regelation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers (o all requirements and restrictions that arc imposed in regard to a
"lederally related mortgage loan” even if the Loan does not qualify as a "federally related morigage loan"

under RESPA.
; 4
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{Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and lo the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of COO0K [Name of Recording Jurisdiction]:
LOT 1%0,IN J.E. MERRION AND COMPANY’S HOMETONN UNIT NUMBER 1, A
SUBDIVISION OF THAT PART OF THE NORTHEAST 1/4 OF SECTION 3, LYING
SOUTHEASTERLY OF AND ADJOINING THE 66 FOOT RIGHT OF WAY OF THE WABASH
RAILROAD, IN TOWNSHIP 37 NORTH, RANGE 13 EAST OF THE THIRD PRINGCIPAL
MERIDIAN, IN GDOK COUNTY, ILLINDIS. PIN# 24-03-203-047-0000

Parccl ID Number: 2403203047 which currently has the address of
8910 S RYAN RD [Street]
HOMETOMWN (City], Illinpis 60456 [Zip Code]

("Property Address™:

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appuricnances, and fixturcs now or hereafier a part of the property. All repiacernénts and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in s Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal ils tc the interests granted
by Borrower i this Sccurity Instrument, but, if neccssary 10 comply with law or cusiom; MERS {as nominee
for Lender and Lender’s successors and assigns) has the right: o exercise any or ol #f those intercsts,
including, but not limited to, the right to foreclosc and sell the Property; and to take any act'cn required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyeiand has
the right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the tide fo the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when duc the principal of, and intercst on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items

2 -6A(IL) (0010} Page 3 of 15 Form 3014 /01
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pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other imstrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following farms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loa current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial payments in
the futare, bt I'ender is not obligated to apply such payments at the time such payments are accepted. If cach
Periodic Paym<at .s applied as of its scheduled duve date, then Lender need not pay intcrest on unapplied
funds. Lender may 1)d such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do §4 within a reasonable period of ime, Lender shall cither apply such funds or return
them to Borrower, If nat ~pplied earlicr, such funds will be applicd to the outstanding principal balance under
the Note immediately prior 10 toreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall rcheve Borrower from making payments due under the Note and this Security
Instrument or performing the coven ints und agrcements secured by this Security Instrument,

2. Application of Payments or Proczeds. Excepl as otherwise described in this Section 2, afl paymenis
accepted and applied by Lender shall be ajped in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) asirounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second 1o any other amounts due under-this Security Instrument, and then to reduce the principal
balance of the Note.

It Lender receives a payment from Borrower for-_dolinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may. be applied to the delinquent payment and the
fate charge. If more than one Periodic Payment is outstanding, L xder may apply any payment received from
Borrower (o the repayment of the Periodic Payments if, and to the ¢xten: that, each payment can be paid in
full. To the extent that any cxcess exists after the payment is applied r4 the full payment of one or more
Periodic Payments, such excess may be applied to any laic charges duc. Weluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancons Proceeds © principal due under the
Note shall not extend or postpone the duc date, or change the amount, of the Periodic Pavinents.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Piyments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amoviis-due for: (a)
taxcs and assessments and other ilems which can attain priority over this Security Instruinedtss a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; {c}uremiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Tnsurance premiums in
accordance with the provisions of Section 10, Thesc items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Ducs, Fees, and
Assessments, il any, be cscrowed by Borrower, and such dues, fees and assessments shall be an Escrow Liem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Scction. Borrower
shall pay Lender the Funds for Escrow Iiems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Tlems at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

A
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Funds has been waived by Lender and, if Lender requires, shall furnish 10 Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed 0 be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 o repay to Lender any such amount. Lender may revoke the waiver as lo any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fups ot the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undcr RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estirates of cxpenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fund= shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Londer, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender snal apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not-Charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying itz Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in writing or Applicable
Law requircs interest to be paid on/the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower ana'i<nder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary o make up the shortage in-acéordance with RESPA, but in no more than 12
monthly payments, If there is a deficicncy of Funds held in <sctow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pav/toLender the amount necessary to make up
the deficiency in accordance with RESPA, but in no morc than 12 meithly payments.

Upon payruent in full of all sums secured by this Security Instriinedt, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, chaazcs, fines, and impositions
attributable to the Property which can attain priority over this Security Instrumert, Icasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscszmenis, if any. To the
extent that these items are Escrow liems, Borrower shall pay them in the manner provided ir $2ction 3.

Borrower shall promptly discharge any lien which has priority over this Security 4nsaiiment unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manncr aceeptable 1o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate (o prevent the
enforcement of the lien while those proceedings are pending, but only until such proccedings are concluded:
or (¢) sccures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determincs that any part of the Property is subject to a licn which can attain
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien, Within 10

w
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days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower (0 pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the
Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (inclueding deductible levels) and for the periods that Lender
requircs. What Lender requircs pursuant 1o the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender’s right to
disapprive ) Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower ' pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certilication (an_tracking services; or (b) a one-time charge for flood zonc determination and certification
services and gcbscanent charges cach time remappings or similar changes occur which reasonably might
affect such detern.iniution or certification. Borrower shall also be responsible {or the payment of any fees
imposed by the Fedcral Emergency Management Agency in connection with the review of any flood zone
determination resulting fr5in an objection by Borrower.

If Borrower fails to maini2in any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option wund Rorrower’s expense. Lender is under no obligation to purchase any
particular typc or amount of coverzge. “herefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equily 1 the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance Coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any arsounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this-Szeurity Instrument, These amounts shall bear interest at
the Note rate from the date of disbursement and shall b rayable, with such interest, upon notice from Lender
to Borrower rcquesting payment.

All insurance policics required by Lender and renewals Ot such policies shall be subject to Lender’s
right 1o disapprove such policies, shall include a standard martgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have th’ right to hold the policies and renewal
certificates. If Lender requircs, Borrower shall prompily give 1o Lende: =1 receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nowoiberwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a standwg mortgage clanse and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier andTender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower «harwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Zender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economicainy {easible and
Lender’s securily is not lessened. During such repair and restoration period, Lender shall have (ne right to
hold such insurance proceeds until Lender has had an oppertunity 1o inspect such Property (o ensurc the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be requircd to pay Borrower any interest or
carnings on such proceeds. Fecs for public adjusters, or other third partics, retaincd by Borrower shall not be
paid out of the insurance procceds and shall be the sole obligation of Borrower. If the restoration or
fepair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance claim
and related maters. If Borrower does not respond within 30 days to0 a notice from Lender that the insurance
carrier has offered o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance proceeds in an amount
noL to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrowcer) under all insurance
policies covering the Property, insofar as such rights arc applicable to the coverage of the Property, Lender
may usc the insurance procecds either o repair or restore the Property or 1o pay amounts unpaid under the
Note or this'Security Instrument, whether or not then due.

6. Occapzncy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrecs in writing, whicl consent shall not be unreasonably withheld, or unless exienuating circumstances
exist which are beyond Rsirower’s control.

7. Preservation, Mairterarce and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Froperty, allow the Property (o deteriorale or commit wasie on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Properly in order to prevent
the Property from delcriorating or decrrasiag in value due (o its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not e<onbmically feasible, Borrower shall promplly repair the Property if
damaged to avoid further deterioration or “Gamage. If insurance or condemnation proceeds are paid in
conncetion with damage to, or the taking of, the” Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released prorceds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment-oc/in a scries of progress payments as the work is
completed. If the insurance or condemnation proceeds e ot sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the corip’ation of such TEpair or restoration.

Lender or its agent may make rcasonable entries upen aiid inspections of the Property. If it has
rcasonable cause, Lender may inspect the mterior of the improvemants ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciivin g such reasonable cause.

3. Borrower’s Loan Application. Borrower shall be in default if, auring.the Loan application process,
Borrower or any persons or enlities acting at the dircction of Borrower of vt Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or staicments to Lender (or failed to
provide Lender with material information) in connection with the Loan. Matcrial repregaations mclude, but
arc not limited to, representations concerning Borrower’s occupancy of the Property as Becrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security {ist-ument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, () there is
a legal proceeding that might significantly affect Lender’s interesl in the Property and/or rights under this
Sceurity Instrument (such as a procecding in bankrupicy, probate, for condemnation or forfeiture, for
cenforcement of a lien which may atiain priority over this Security Instrument or 10 enforce laws or
regulations), or (c) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or tepairing
the Properly. Lender’s actions can include, but are not limited to: (a) paying any sums sccured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilitics turmed on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If #iiic Security Instrument is on a leasehold, Borrower shali comply with all the provisions of the lease.
If Borrow<r acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to Lie merger in writing.

16. Murtpoge Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali'pay-the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insuraic2 coverage required by Lender ceases to be available from the mortgage insurer that
previously provided spch insurance and Borrower was required to make Separalely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to the Mortgage Insurance previously i effect, at a cost substantially equivalent 10
the cost to Borrower of the Morigage Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substantially Equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amouat of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lenddr vill accept, use and refain these payments as a non-refundable loss
reserve in liew of Mortgage Insurance. Such 1ygs reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lendei shall not be required to pay Borrower any intcrest or carnings
on such loss reserve. Lender can no longer requirs loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires).previded by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums [or Morlgage
Insurance. If Lender required Morigage Insurance as {0 eordition of making the Loan and Borrower was
required 0 make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insuran‘e 'n offect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ¢aus in 22cordance with any written agreement
between Borrower and Lender providing for such termination or urtl tesmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay iriecest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any cntity that purchases.tieNote) for certain losscs it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to'he Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force frem time to time, and may
enter into agrecments with other parties that share or modify their risk, or reduce Iosies. These agreemcnts are
on terms and conditions that are satisfactory to the mortgage insurer and the other parwy (Cr partics) to thesc
agreements. These agreements may require the mortgage insurer to make payments using-an; seurce of funds
that the mortgage insurer may have available (which may include funds obtained from Mpiigage Insurance
premiums).

As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any re’navrer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Tnsurance, in exchange
for sharing or modifying the mortgage msurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property 1o ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shatl be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender.sha'l not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration_or repair is not economically feasible or Lender’s securily would be lessened, the Miscellaneous
Proceeds ‘shaiibe applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, tary; paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for
in Section 2.

In the event ot 'pfotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the suras secured by this Sceurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partizi iaking, destruction, or loss in value of the Property in which the fair marke:
value of the Property immeaixe'y before the partial taking, destruction, or loss in valug is equal to or greater
than the amount of the sums sccurcd, by this Sccurity Instrument immediaicly before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reduced by the amount of the Miscellancous Procceds multiplied by the
following fraction: (a} the total amount of the. sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair mars:i valuc of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shali be gaid to Borrower.

In the cvent of a partial taking, destruction; or Inss in value of the Property in which the fair market
value of the Property immediately before the partial Zaking, destruction, or loss in value is less than the
amount of the sums secured immediately before the(peiial taking, destruction, or loss in value, unlcss
Borrower and Lender otherwise agree in writing, the Miscelianeous Proceeds shall be applied to the sums
sccurcd by this Security Instrument whether or nol the sums a¢ faen due.

If the Property is abandoned by Borrower, or if, afier net.ce by Lender to Borrower that the Opposing
Parly (as defined in the next sentence) offers to make an award to fettle'a claim for damages, Borrower fails
io respond to Lender within 30 days after the datc the notice is givens | ender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propecty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Procceds or the party against whom Borrower has a right of action i regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or cririma!, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment.0f d.cnder’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default’ara,. if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to bedisiissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material vpairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrowcr or any Successor in Interest of Borrowcr shall not operate to relcase the liability of Borrower or
any Successors in Inicrest ol Borrower. Lender shall not be required to commence proccedings against any
Successor in Interest of Borrower or 1o refuse to extend ume for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

e
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrecs that Borrower’s obligations and lability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not exccute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only t© mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

sutjeet to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligationss under this Security Instrument in writing, and is approved by Lender, shali obtain all of
Borrower’s ziglits and benefits under this Security Instrument. Borrower shall not be released from
Bomrower’s coligations and liability under this Security Instrument unless Lender agrees 1o such release in
writing. The covenauti.and agreements of this Security Instrument shall bind (except as provided in Sectlion
20) and benefit the suczessors and assigns of Lender,

14. Loan Charess Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including,Out not limited to, attomeys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Sccurity Instrument to charge a specific fee
to Borrower shall not be construea-2s 2-prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Scoiity: Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the intercst or other loan charges colléc ed or to be collected in connection with the Loan exceed the
permitied lintits, then: (a} any such loan charge skall ve reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already col'acted from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose tomalke this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. 17 2 refund reduces principal, the reduction will be
treatcd as a partial prepayment without any prepaymen. ¢harge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any sucli refund made by direct payment to Borrower
will constitute a waiver of any right of aclion Borrower might hiave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conrectiop with this Security Instrument must
be in writing. Any notice t0 Borrower in connection with this Secunit; Mistrument shall be deemed to have
been given o Borrower when mailed by first class mail or when actuelividelivered 10 Borrower’s notice
address if sent by other means. Notice to any onc Borrower shall constitute satice to all Borrowers unlcss
Applicable Law expressly requires otherwise. The notice address shall be' the Property Address unlcss
Borrower has designated a substitutc noticc address by notice to Lender. Bonewer_shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reportint Borower’s change of
address, then Borrower shall only report a change of addrcss through that specified provedazs. There may be
only one designated notice address under this Security Instrument at any one time, Any notice'to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated hereir unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Tistrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Sccurity [nstrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics 10 agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conllict shall

5
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation o take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreenten’, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or.any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natarz! erzon and a bencficial interest in Borrower is sold or transferred) without Lender’s prior writicn
consent, Lerder/may require immediate payment in full of all sums secured by this Security Instrument.
However, this opuiaiichall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of et less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mugt payaall sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of thiz-period, Lender may invoke any remedies permitted by this Security
Instrument without further notice ¢r demand on Borrower,

19. Borrower’s Right to Re'ns’ate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enroreraent of this Sccurity Instrument discontinued at any time prior
to the earliest of: (a) five days before sale ot the Property pursuant 1o Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specily for the termination of Borrower’s right to reinstate; or
(¢) entry of a judgment enforcing this Security Insaument. Those conditions are that Borrower: {a) pays
Lender all sums which then would be duc under this“>Ceurity Instrument and the Nole as if no acceleration
had occurred; (b) cures any default of any other covenints or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, bul not lirited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for tho/gurpose of protecting Lender’s intercst in the
Property and rights under this Security Instrument; and (d) takes such. action as Lender may reasonably
require to assure that Lender’s inlerest in the Property and righis vnder this Sccurity Instrument, and
Borrower’s obligation to pay the sums secured by this Sceurity Instrumeni.shall continue unchanged unless
as otherwisc provided under Applicable Law. Lender may require that Borrow i pay such reinstatcment sums
and expenses in one or more of the following forms, as selected by Lender: (2)‘cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashicr’s check, provided any such elicek is drawn upon an
institution whose deposits arc insured by a federal agency, instrumentality or entity; or 443 Electronic Funds
Transfer. Upon reinstatement by Borrower, this Sccurity Instrument and obligations secured hereby shall
remain fully effective as i’ no acceleration had occorred. However, this right (o reinstate shail (ot apply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note {together with this Security Instrument) can be sold one or more times without prior notice 0 Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrillen notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) thal arises from the other party’s actions pursnant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hercio a
reasciabls period after the giving of such notice to take corrective action. If Applicable Law provides a time
period wlich-must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposcs-ofihis paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 ans e notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisly the notice an4 opportunity to take corrective action provisions of this Section 20.

21, Hazardous Sekstances. As used in this Scction 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoling; kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatilc solvents, mat'rials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
0 health, safety or environmental prot:ctibn; (¢) "Envirenmental Cleanup” includes any response action,
remedial action, or removal action, as defire ! in Environmental Law; and (d) an "Environmental Condition”
means a condition that can causc, contribute to, ¢r otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the preserice, use, disposal, storage, or release of any Hazardous
Substances, or threaten 10 relcase any Hazardous Subgtarces, on or in the Property. Berrower shall not do,
nor allow anyone elsc 1o do, anything affecting the Property.{a) that i$ in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c)‘which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaiue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propeity of small quantities of Hazardous
Substances that are generally rccognized to be appropriate to normal rsicential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumeraducts).

Borrower shall promptly give Lender written notice of (a) any investigatior|, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party invoiving~ic Properly and any
Hazardous Substance or Environmental Law of which Borrower has actual kiewledge, (b) any
Environmental Condition, including but not limiled to, any spilling, leaking, discharge, riicase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, uselor release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower Icarns, or 'is uotificd by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Havardous Substance affecting the Property is necessary, Borrowcr shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreciosre proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may zequire immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to colleci-a’ expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasnable attorneys’ fees and costs of title evidence.

23. Release. Upon payriciicof all sums securcd by this Security Instrument, Lender shall release this
Security Instrument. Borrower shaiinay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under ' Arplicable Law,

24, Waiver of Homestead. In accordence with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Iltinois home¢stead cxemption laws.

25, Placement of Collateral Protection Insuraice: Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemont with Lender, Lender may purchase insurance at
Borrower’s cxpense to protect Lender’s interests in Borrowe's collateral. This insurance may, but need not,
protect Borrower’s interests, The coverage that Lender purchases may-not pay any claim that Borrower makes
or any claim that is madc against Borrower in connection with the collatsral. Borrower may later cancel any
insurancc purchased by Lender, but only after providing Lender witk’ovidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agrecment. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, i¢luding interest and any other
charges Lender may impose in connection with the placement of the insurance, aitil the effective date of the
cancellation or cxpiration of the insurance. The costs of the insurance may be adied o Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than thé Cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

%@u (. G/Mf}\ (Seal)

KEVIN C. OLSON -Borrower

/ (Seal)
-Borrower

.. (Seal) (Seal)

-Vorower -Borrower

(Seal) 4 {Scal)

-Borrower -Borrower

(Seal) - (Seal)

-BOI’I'O“-’CI‘ 'BOH’{)WEI’
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STATE OF ILLI OIS;-D oe &L (2o Coph_ County ss:
Lyeantres ¢ . a Notary Public in and for said county and
stale do hereby certify that

}(GUH" . Olson

3

personally known © me  be the same person(s) whosc name(s) subscribed to the foregoing instrument,
appeares. before me this day in person, and acknowledged that hefshefthey signed and delivered the said
instrimen. as histher/their free and voluntary act, for the uscs and purposes therein set forth.

Given snder my hand and official seal, this /4 day of J M Pl

My Commission Cxpires; /0 /q /,) ‘

m*t?

“OFF!CIAL SEAL &

iter Diaz de feon 9
Noﬁg\( pURLIC, STATE (_)F ILLINOIS

MY COMM!SSION EYPIRES 10/9/2006

mlia|55@
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ADJUSTABLE RATE RIDER

TH1S ADJUSTABLE RATE RIDER is made this 19th day of January 2005,
and i incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust, or
Sccurity esd (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrowei’s Adjustable Rate Note (the "Note™) 1o

FREMONT 1MYFECTMENT & LOAN

(the "Lender") of the sanie date and covering the Property described in the Security Instrument and located at:
8910 S RYAN RD HOMETOWN, IL 60456

[Property Address]

THIS NOTE CONTAINE PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY RONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL REGULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to «nc- covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree s follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest ratc of  9.500 %. The Note provides for
changes in the interest ratc and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate T will pay may change on the Tirst day of February 2007 \
and on that day cvery sixth month thereaficr. Each date on which my introse 2aie could change

is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - Single Family
Z-899R (0009)
®
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(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is:
the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in the WALL STREET
JOURMAL

The riost recent Index figure available as of the date: [ X 45 days []
before eackl Cliange Date is called the "Current Index."

If the Jxide. is no longer available, the Note Holder will choose a new Index that is based upon
comparable infor nadien, The Note Holder will give me notice of this choice.

(C) Calculation o Cnanges
Before each Change Late, the Note Holder will calculaic my new inicrest rate by adding

Six and Ninety-Nine liundredths percentage poinls
( 6.9900 % .o the Current Index. The Note Holder will then round the result of this
addition to the Nearest [« Next Highest [ Next Lowest One=Ei ghth

(0.125 %). Subject 10

the limits stated in Section 4(D) below, thisrounded amount will be my new interest rate until the next
Change Date,

The Note Holder will then determine the amorat of the monthly payment that would be sufficient to
repay the unpaid principal 1 am expecied 1o owe at the Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The resuls‘of this calculation will be the new amount of my
monthly payment.

[ Interest- -Only Period

The "Interest-only Period” is the period from the date of this Nuie firough N/A
For the intercst-only period, after calculating my new interest rate as provided above, the Note Holder w111
then determine the amount of the monthly payment that would be sufficient 1< pav the interest which accrues
on the unpaid principal of my loan. The result of this calculation will be the névw amount of my monthly
payment,

The "Amortization Period" is the period after the interest-only period. For the avorf.zation period, after
calculating my new interest rate as provided above, the Note Holder will then determins 1% amount of the
monthly payment that would be sufficient to rcpay the unpaid principal that I am expectéd  owe at the
Change Date in full on the Maturity Date at my new intercst rate in substantially equal paymen:s. The result
of this calculation will be the new amount of my monthly payment,

Initials::@
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(D) Limits on Interest Rate Changes
{Please check appropriate boxes; if no box is checked, there will be no maximum limif on
changes.)

[] (1) There will be no maximam limnit on interest rate changes.
Y (2) The interest ratc I am rcquired to pay at the first Change Date will nol be greater than

12.500 %orlessthan  9.5000
'3) My interest rate will never be increased or decreased on anyﬂﬁ% Change Date by more than
Ore and One-Half percentage
points{ 1.5000 %) from the rate of interest 1 have been paying for the
preceding parind.
(4) My intere=ttate will never be greater than 16.5000 %, which is called the
"Maximum Rate,”

[ X (5) My interest rate svitl never be less than 9.5000 %, which is called the

"Minimum Rate."
(6) My interest rate will ricver be less than the initial interest rale.
X (7) The interest ralc 1 am rrqu'red to pay at the first Change Date will not be greater than

12.500 % i less than 9. 5000 %. Thercalier, my
interest rate will never be increased or\decreased on any Eilii? &“angc Date by more than
One and One-Half percentage poirs
{ 1.5000 %) from.{nz rate of interest | have been paying for the preceding
period.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change 'Dais. 1 will pay the amount of my ncw
monthly payment beginning on the first monthly payment date after-the < "hange Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inizrestrate and the amount of
my monthly payment before the effective date of any change. The notice will include info-mation required by
law 10 be given to me and also the title and telephone number of a person who will apsw2s any question [
may have regarding the notice.

s
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TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 18 of the Security Instrument is amended 10 read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
nterest in the Property” means any legal or beneficial interest in the Property, including, but not
limitzd 1o, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales cortract or cscrow agreement, the intent of which is the transfer of title by Borrower at a
future d<te 1o a purchaser.

inr

If all or any part of the Property or any Interest in the Property is sold or transferred (orifa
Borrower is nof s satural person and a beneficial inferest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Securily Yastrument. However, this option shall not be cxercised by Lender if such
exercise is prohibited by /pphrable Law. Lender also shall nol exercise this option if: (a)
Borrower causes to be subniitcd) to Lender information required by Lender to evaluate the
intended transferce as if a new loar were being made to the transferee; and (b) Lender rcasonably
dctermines that Lender’s security wiil tbe impaired by the loan assumption and that the risk of a
breach ol any covenant or agreement in this-Sceurity Instrument is acceptable to Lender,

To the extent permiticd by Applicable Taw, Lender may charge a reasonable fee as a
condition 0 Lender’s consent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lerde and that obligates the transferee to keep
all the promises and agreements made in the Nolc and i s Security Instrument. Borrower will
continue (0 be obligated under the Note and this Security ns:rument unless Lender releascs
Borrower in writing,

Il Lender cxercises the option (o require immediate paymernit i+ full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Scction 15 within which Rorrowar must pay all
sums sccurcd by this Sccurity Instrument. Il Borrower fails to pay these sums nrior (o the
expiration of this period, Lender may invoke any remedies permitted by this Security thstrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

L‘\@L‘ i, U Cﬁ[‘j@%\ (Seal) (Seal)

KEVIN £.. OLSON -Borrower -Borrower
. {Seab) — o (Seal)
-Borrower -Botrower

£oGseal) {(Seal)

-Borrowver -Borrower

(Seal) (Seal)

-Borrower -Borrower
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