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DEFINITIONS

Words used in multiple sections of this docrinent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain‘tiies regarding the usage of words used in this document
are also provided in Section 16,

(A) “Security Instrument” means this document, ‘wiich is dated January 8, 2005, together with all
Riders to this document,

(B) “Borrower” is LORETTA COLEMAN. Borrower s the rartgagor under this Security Instrument,
(C) “MERS” s Mortgage Electronic Registration Systems, Inc, MpER< is a separate corporation that
is acting solely as a nominee for Lender and Lender’s Successors and assigns.. MERS is the mortgagee
under this Security Instrument, MERS is organized and existing under th< laws of Delaware, and has
an address and telephone number of PO, Box 2026, Flint, MI 485012026, tel. (388) 679-MERS.

(D) “Lender” is HOMECOMINGS FINANCIAL NETWORK, INC.. Lender is A CAORPORATION

organized and existing under the laws of the State of DELAWARE. Lender’s address i 2711 NORTH
HASKELL AVENUE, SUITE 1000, DALLAS, TEXAS 75204,
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(E) “Note” means the pPromissory note signed by Borrower and dated January 8, 2005. The Note states
that Borrower owes Lender ONE HUNDRED THOUSAND TWO HUNDRED and NO/10(----- Dollars
(U.S. § 100,200.00) plus intcrest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debt in full not later than February 1, 2035,

(F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any Prepayment charges and late
charges duc under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Tnstrument that are executed by Borrower. The
following kiders are 10 be executed by Borrower [check box as applicable]:

Adjusiakie Rate Rider [J Condominium Rider [(d Second Home Rider
(] Balloon Kide [] Planned Unit Development Rider
1 1-4 Family Riger L] Biweekly Payment Rider

(1 Other(s) [speciiy!

(I} “Applicable Law” means all controlling applicable federal, state and logal Statutes, regulations,
ordinances and administrative i8S and orders (that have the cfect of law) as well as a1l applicable
final, non-appealable judicial epininng,

J) “Community Association Dues, Tecs, and Assessments” means al] dues, fecs, assessments and other
charges that are imposed on Borrower 41 the Property by a condominium association, homeowners
association or similar organization.

{K) “Electronic Funds Transfer” means any trensfer of funds, other than a transaction originated by
check, draft, or similar Paper instrument, which is ‘niated through an electronic terminal, telephonic
instrument, computer, or magnetic 1ape so as to order, instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is ot imited 1o, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone,/ wirz transfers, and automated clearinghouse
transfers,

(L) “Escrow Items” means those items that are described in Seciion 3

(M) “Miscellaneous Proceeds” means any compensation, settlement, award g7 damages, or proceeds paid
by any third party (other than insurance proceeds paid under the toverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations i) or omissions as
to, the valuc and/or condition of (he Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment Sf;or default
on, the Loan,

(O} “Periodic Payment” means the regularly scheduled amount duc for (i) principal and intcrest under
the Note, plus (ii) any amounts under Scction 3 of this Security Instrument,
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(P} “RESPA” means the Real Estate Settiement Procedures Act (12 US.C. 82601 et $¢q.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500, as they might be amended from time to
time, or any additional or Successor legislation or regulation that governs the same subject matter. Ag
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally reiated morlgage loan” even if the Loan does not qualily as a “federally related
mortgage loan” under RESPA.

(Q) “Suecessor in Interest of Borrower” means dny parly that has taken title to (he Property, whether
Or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security LisGrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 10 MERS Golely as nominee for Lender and Lender’s Successors and assigns) and 1o the
Successors and assigns of MERS the following described property located in the County of COOK:

SEE LEGAL DESCRIFTIOM ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 8742 South Crandon,

Street]
Chicago, ILLINOIS [ 60617 (“Property Address™):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter crected on the pregerty, and all
gasements, appurtenances, and fixtures now Or hereafter a part of the property.  All replacements and
additions shall also be covered by this Sccurity Instrument. All of the foregoing is referrid \o in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds On'y legal
title to the interests granted by Borrower in this Sccurity Tnstrument, but, if necessary to comply with
law or custom, MERS (as nomince for Lender and Lender’s Successors and assigns) has the right: to
€xercise any or all of those interests, including, but not limijted to, the right to foreclose and sell the
Property; and to take any action required of Lender including, but not limited to, releasing and
canceling this Security Instrument.

ILLINOIS . singls Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014  1/01 (Page 3 of 15 Pages)



s s

(0504618044 Page: 4 of 19

UNOFFICIAL COPY

Loan No: 105135 Data [D: 825

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Property is unencumbered,
except for encumbrances of record, Borrower warrants and wil] defend generally the title to the
Property against all claims and demands, subject to any encumbrances of record.

covenanis with limited variations by jurisdiction 1o constitute a uniform sccurity instrument covering
real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayrient charges and late charges due under the Note. Borrower shall also pay funds for Escrow

Note or this 3+cu ity Instrument is returned 1o Lender unpaid, Lender may require that any or all
subsequent paymicits due under the Note and this Sccurity Instrument be made in one or more of the
following forms, as séferted by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cishier’s check, provided any such check is drawn upon an institution whose
deposits are insured by-a federa] agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed teceived by Lender when received at the location designated in the Note
or at such other location as mday be-designated by Lender in accordance with the notice provisions in
Section 15. Lender may return aay payment or partial payment if the payment or partial payments
are insufficient to bring the Loar ¢drrent. Lender may accept any payment or partial payment
insufficient to bring the Loan current, wrnout waiver of any rights hereunder or prejudice 1o its rights
to refuse such payment or partial paymezisin the [uture, but Lender is not obligated to apply such
pdyments at the time such payments arc accepted. If ecach Periodic Payment is applied as of jts
scheduled due date, then Lender need not pay intcrest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment woring the Loan current. If Borrower does not do
$0 within a reasonable period of time, Lender shall Criber apply such funds or return them to Borrower,
If not applied earlier, such funds will be applied to the Cutitanding principal balance under the Note
immediately prior to foreclosure. No offset or claim whick Bourrower might have now or in the futurc
against Lender shall relieve Borrower from making payments-due under the Note and (his Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otheraise described in this Section 2, all
payments accepted and applied by Lender shall be applied in ko following order of priority:
(a) intercst due under the Note; (b) principal due under the Note; (¢) amcunts due under Section 3.
Such payments shall be applied 10 each Periodic Payment in the order in vhich it became due. Any
Iemaining amounts shall be applied first to late charges, sccond to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note,

If Lender receives 2 payment from Borrower for a delinquent Periodic Payment which includes
a sufficient amount 1o pay any late charge due, the payment may be applied to the delinozent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may appty auy, payment
received from Borrower 1o the repayment of the Periodic Payments if, and (o the extens tat, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such cxcess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Procecds to principal due
under the Note shall not extend or postpone the duc date, or change the amount, of the Periodic
Payments.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014  1/01 {Page 4 of 15 Pages)



0504618044 Page: 3 of 19

UNOFFICIAL COPY

Loan No: 105135 , Data ID: 825

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note js paid in full, a sum (the "Funds"} to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attaip priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any, (¢} premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the
Payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
Items are called "Escrow ltems." At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow [tem, Borrower shall promptly furnish to
Lender al notices of amounts Lo be paid under this Section, Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow [tems,
Lendermay waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and wher: Dayable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lenseriand, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such tim¢ period as Lender may require. Borrower’s obligation to make such paymenis and to
provide receipts shal! for ajl PUrposcs be deemed to be a covenant and agreement contained in this
Security Instrument, a5 rhe phrase "covenant and agreement” is used in Section 9. Jf Borrower is
obligated to pay FEscrow [tems directly, pursuant to a waiver, and Borrower fails to pay the amount
duc for an Escrow Item, Lepdes fay exercise its rights under Section 9 ang pay such amount and
Borrower shail then be obligated vnder Section 9 to Tepay to Lender any such amount. Lender may
revoke the waiver as to any or al Escrow Items at any time by a notice given in accordance with
Section 15 and, upon such revocation; Borrower shall Pay to Lender all Funds, and in such amounts,
that are then required under this Section 3

Lender may, at any time, collect atd old Funds in an amount (a) sufficient 1o permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shail ¢stimate the amount of Funds due on the basis of
current data and reasonabic estimates of expenditures of futyre Escrow Items or otherwise in
accordance with Applicable 1aw,

The Funds shall be held in an institution whes<” dz2nosits are insured by a federal agency,
Instrumentality, or entity (including Lender, if Lender js an mstitution whaose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the/Funds 1o pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Tsorow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender (16 make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be 2aid on the Funds, [ender
shall not be required to pay Borrower any Imterest or earnings on the Funds, Borrower and Lender
“an agree in writing, however, that interest shall be paid on the Funds. Lender vhall give to Borrower,
without charge, an annuai accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in €scrow, as defined under RESPA, Lengersian account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Fvnds held in
€sCrow, as defined under RESPA, Lender shail notify Borrower as required by RESPA, ard 3orrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESEA Jbut in

Upon payment in full of aj sums secured by this Sccurity Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

ILLINOIS . Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable 1o Lender, but only 50 long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument, If Lender delermines that any
part of #ie Property is subject 1o a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identi i '
given, Borrower shall satisfy the lien or take one 0T more of the actions set forth above in this
Section 4.

Lender inay ouire Borrower 10 pay a one-lime Charge for a real estate tax verification and/or
reporting service used 't Lender in connection with this Loan.

5. Property Insuiarice. Borrower shall keep the improvements now cxisting or hereafter erected
on the Property insured afainst loss by fire, hazards included within the term "extended Coverage," and
any other hazards including’ baz-not limited to, carthquakes and floods, for which Lender requires
insurance, This insurance shajl 0¢ maintained in the amounts (including deductible levels) and for the
periods that Lender requires.  What Lander requires pursuant to the preceding sentences can change
during the term of the Loan, Ti dnsurance carrier providing the insurance shall be chosen by
Borrower subject 1o Lender’s right w0 disapprove Borrower's choice, which right shall not be cxercised
unreasonably.  Lender may require Bogrover to pay, in connection with this Loan, cither: (@) a
oOne-time charge for flood zone determination, certification ang tracking services; or (b} a one-time
charge for flood zone determination and certifica.ion services and subsequent charges each time
remappings or similar changes occur which Ieasonabiy might affect such determination or certification.
Borrower shall also be fesponsible for the paymen: o any fees imposed by the Federa) Emergency
Management Agency in connection with the review of auvflood zone determination resulting from an
objection by Borrower.

It Borrower fails (0 maintain any of the coverages descrineg above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is mager no obligation to purchase any
particular type or amount of Coverage. ‘Therefore, such coverage shatl cover Lender, but might or
might not protect Borrower, Borrower’s €quity in the Property, or the rantents of the Property, against
any risk, hazard or liability and might provide greater or lesser coverage taan was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disburse by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Insirument. These
amounts shall bear interest at the Noie rate from the date of disburserment and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall ke subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and sh+il name
Lender as morigagee and/or as an additional loss payec. Lender shail have the right to ‘hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtaing any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard morigage clause and shall name Lender s mortgagee and/or as an additional loss
payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in Writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is cconomically feasible and Lender’s sccurity is not lesscned, During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had ap
Opportunity to inspect such Property 10 ensure the work has been completed 10 Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in g series of progress payments as the work js
completed. Unless an agreement is made in writing or Appiicabie Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the {nsuiance proceeds and shaii be the sole obligation of Borrower. If the restoration or repair is
not econcinizally feasible or Lender’s security would be lessened, the insurance procecds shall be
applied to thesims secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Boreover. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matiers: It Borrower does not respond within 30 days to a notice from Lender tha
the insurance carrier has allered 1o settle g claim, then Lender may negotiate and settle the claim. The
30-day period will begin when 'he notice is given. In cither event, or if Lender acquires the Property
under Section 22 or otherwisé, Borrower hereby assigns 10 Lender (a) Borrower’s rights to any
Insurance proceeds in an 4mount (ot to exceed the amounts unpaid under the Note or thjs Security
Instrument, and (b) any other of Borover's rights (other than the right to any refund of unearned
premiums paid by Borrower) under ali-insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Properta . Lender may use the insurance proceeds either to repair
orrestore the Property or to pay amounts ur.paid-uader the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall OCcupy, estattisi, and use the Property as Borrower's principal
residence within 60 days after the execution of thjs Secvsity Instrument and shall continue to occupy
the Property as Borrower’s principai residence for at leas; Oue year after the date of Occupancy, unless
Lender otherwise agrees in writing, which consent shali aic be unreasonably withheld, or upjess
extenuating circumstances exist which are beyond Borrower’s' contral,

7. Preservation, Maintenance and Protection of the Propel'ty; .rspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detesiszate or commil waste on the
Property. Whether or not Borrower is residing in the Property, Borrgwer shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in valué deo-tn it condition. Uniess
it Is determined pursuant to Section § that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged 1o avoid further deterioration or damage. If insurance
Or condemnation proceeds are paid in connection with damage to, or the takirg of, the Property,
Borrower shall be responsible for Iepairing or restoring the Property only if Lendr l2s released
proceeds for such purposes, Lender may disburse proceeds for the repairs and restoraiicd in a single
payment or in a serics of Progress payments as the work js compieted. If the ineurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is no. relieved
of Borrower’s obligation for the completion of such Tepair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior (o such an interior inspection specifying such reasonabie

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
Erocess, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower’s
nowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material informationy in connection with the Loan. Materia]
fepresentations include, but are not limited (0, representations concerning Borrower’s Occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Botrower fails to perform the covenants and agreements contained in this Security Instrument,
{b) there is a legal Proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a praceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to
enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and
pay for vitatever is reasonable of appropriate to protect Lender’s interest in the Property and rights
under this-Security Instrument, inc uding protecting and/or asscssing the value of the Property, and
securing and/ss repairing the Property. Lenders actions can include, but are not limited to: (a) paying
any sums secureby a lien which has priority over this Security Instrument; (b) appearing in court; and
gc) paying reasopuhle atlorneys’ fees to protect its interest in the Property ‘andjor rights under this

ecurity Instrumeiit, «cluding its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not Lmied 10, entering the Property to make repairs, change locks, replace or board
up doors and windows, draiy water from pipes, eliminate building or other code violations or dangerous
conditions, and have utiijtjes watned on or off, Although Lender may lake action under this Section 9,
Lender does not have to g, f0/<nd is not under any duty or obligation to do so, It is agreed that
Lender incurs no liahility for ot taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lnder under this Section 9 shall become additional debi of Borrower
secured by this Security Instrument. 7 hese amounts shall bear interest at the Note rate from the date
of dishursement and shall be payable, ‘wih-such interest, upon notice from Lender to Borrower
requesting payment.

If this Security Instrument is On a leaschol?; Rorrower shaij comply with all the provisions of the
lease. If Borrower acquires fee title to the Preperty, the leasehold and the fee title shall not merge
unless Lender agrees 1o the MCTEer in writing,

10. Mortgage Insurance. If Lender required WMortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to mainiain the Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required byt ender ceases 0 be available from the
mortgage insurer that previously provided such insurance and Faitower was required to make separately
designated payments toward the premiums for Mortgage Insuranee, Eorrower shall pay the premiums
required to obtain Coverage substantially equivalent {o the Mortgage Lisurance previously in effect, at
4 cost substantially ¢quivalent to the cost to Borrower of the Mortgagl insurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantially eruivalent Mortgage Insurance
coverage is not available, Borrower shall continue 1o pay 1o Lender th¢ amount of the Separately
designated payments that were due when the insurance Coverage ceased to be'in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in liea of MGitgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan [s ullimately paid in
full, and Lender shall not be required 1o pay Borrower any interest or Carnings on spch aoss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomos ~vailabie,
is oblained, and Lender Iequires Separately designated payments toward the premiums for Murtgage
Insurance. If Lender required Mortgage Insuranec as a condition of making the Loan and Borrower
was required to make Separately designated payments toward the f)remiums for Mortgage Insurance,
Borrower shall pay the premiums required (o maintain Mortgage Insurance in cffect, or to provide a
non-refundable ioss reserve, unti] Lender’s requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until

lermination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation
0 pay interest at the rate provided in the Note.
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Mortgage Tnsurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not Tepay the Loan as agreed. Borrower is Dot a party to the Mortgage
[nsurance,

party (or parties) to these agreements. These agreements may require the mortgage insurer 1o make
payments using any source of funds that (he mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower’s Payments for Mortgage
Insurancc, it cxchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc
of the premiams; paid 1o the insurer, the arrangement is often termed "caplive reinsurance." Further:

(a) Any -uc agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insaran e, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe fo: Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agieements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive cectan disclosures, to request and obtain cancellation of the Mortgage
[nsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums thit were unearned at the time of such cancellation or termination.

LL. Assignment of Miscellaneors "roceeds; Forfeiture, All Miscellaneoys Proceeds are hereby
assigned 10 and shall be paid 10 Lender.

If the Property is damaged, such Miséei'aneous Proceeds shall be applied 1o restoration or repair
of the Property, if the restoration OF repair is~ceonomicaily feasible and Lender’s security is not
lessened. During such repair and restoratior. period, Lender shall have the right to hold such
Miscellaneous Proceeds untif Lender has had an Cpportunity to inspect such Property to cnsure the
work has been completed to Lender’s satisfaction, privided that such inspection shall be underiaken
promptly. Lender may pay for the repairs and restoraiisn in-a single disbursement or ip a series of
PTOgEress payments as the work is completed. Unless an agicement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Procecas, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellancous Proceeds. IT the restoration of Tepair is not
¢conomically feasible or Lender’s security would be lessened, the- Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or 1ot then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Procecds shal] be applied 4n <he order provided for in
Section 2.

In the event of a tota] taking, destruction, or loss in value of the Prope 1y, the Miscellaneoys
Proceeds shall be applied to the sums secured by this Security Instrument, wheth<r o- not then due,

In the event of a partial taking, destruction, or loss in value of the Property it svhich the fair
market value of the Property immediately before the partial taking, destruction, or loss in vaiug is equal
to or greater than the amount of the Sums secured by this Security Instrument immediately téfore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wrtting, the
Sums sccured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction; (a) the total amount of the Sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fajr market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.

ILLINOQIS . Singte Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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In the event of a partial taking, destruction, or loss in value of the Property in which the fajr
markel value of the Property immediately before the partial taking, destruction, or loss in value s less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall he
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Properly i$ abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the Next sentence) offers to make an award to settle a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notice s given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party" means the third party that owes Borrower Miscellancous Proceeds or the party against whom
Borrower has g right of action in regard to Miscelianeous Proceeds,

in Lenders-iudgment, could result in forfeiture of the Property or other materia] impairment of
Lender’s intere:( in the Property or rights under this Sccurity Instrument. Borrower can cure such a
default and, i alceleration has occurred, reinstate as provided in Section 19 by causing the action or
proceeding tovoe-dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
Or other material Iinpairment of Lender's interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment
of Lender’s interest in 1l Property are hereby assigned and shajl be paid 10 Lender.

All Miscellaneous Proceeis. that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released: Foibearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Seccurity Instrument granted by
Lender to Borrower or any Successor in' Tuterest of Borrower shall not operate to release the liability
of Borrower or any Successors in Interestof Borrower. Lender shall not be required to commence
proceedings against any Successor in Interes’ of Rorrower or to refuse to extend time for payment or
otherwise modify amortization of the sums securid b this Security Instrument by reason of any demand
madc by the original Borrower or any Successors-in Tnterest of Borrower. Any forbearance by Lender
In exercising any right or remedy including, withou, Lipidtation, Lender’s acceptance of payments from
third persons, entities Or Successors in Interest of Boirawér or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of axv fight or remedy.

13. Joint and Several Liability; Co-signers; Successors £ns Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be JoInt i several., However, any Borrower
who co-signs this Security Instrument but does NOL execute the Note fa "co-signer"): (a) is Co-signing
this Security Instrument only 1o mortgage, grant and convey the ce-signer’s interest in the Property

by this Security Instrument; and {c) agrees that Lender and any other Boiiower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this security Instrument or

Subject to the provisions of Section 18, any Successor in Interest of Boriowec who assumes
Borrower’s obligations under thijs Security Instrument in writing, and is approved by Iieader, shall
obtain all of Borrower’s rights and benefits under this Security Instrument, Borrower skall not be
relcased from Borrower’s obligations and liability under this Security Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bir except
as provided in Section 20) and benefit the successors and assigns of Lender.

ILLINOIS . single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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14. Loan Charges. Lender may charge Borrower fecs for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sccurity Instrument, including, but not limited Lo, attorneys’ fees, Property inspection and valuation fees,
In regard to any other fees, the absence of express authority in this Security Instrument 10 charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. [ender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicabie Law.

If the Loan is Subject t0 a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or (o be collected in connection with

the Loan excced the permitted limits, then: (a) any such loan charge shall be reduced by the amount

of action Borrower Mg have arising out of such overcharge.

15. Notices. All niiices given by Borrower or Lender in connection with this Security Instrument
musi be in writing, Any roticesto Borrower in connection with this Security Instrument shall be
deemed to have been given to ‘Borrawer when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent Ly otner means. Notice to any one Borrower shall constitute notice
to all Borrowers uniess Applicable Liw ~¥pressly requires otherwise. The notice address shall be the
Property Address unless Borrower has lesiznated a substitute notice address by notice 10 Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If [ ender specifies a procedure
for reporting Borrower’s thange of address, tlien Borrower shall only report a change of address
through that specified procedure. There may be on! y ¢ne designated notice address under this Security
Instrument at any one time. Any notice 10 Lender shal' be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender has designated another address by notice
to Borrower. Any notice in connection with this Security Inctrament shall not be deemed to have becn
given to Lender until actually received by Lender, [f any notice r&quired by this Security Instrument
s also required under Applicable Law, the Applicable Law requiremerni will satisfy the corresponding
requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the Jaw of the jurisdiction in which the Property is 'acated. Al rights and
obligations contained in this Security Instrument are subject to any requirements_and limitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the parties (0 agree by contract
ot it might be silent, but such silence shall not be construed as a prohibition agains “greement by
contract. In the event that any provision or clausc of this Security Instrument or the Mege conllicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instruriest or the
Note which can be given effect without the conflicting provision.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word ‘may" gives sole discretion without any obligation
to take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited 10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
10 a pureagser.

Il il or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is 40; a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prio: viritten conscnt, Lender may require immediate payment in full of all sums secured by
this Security insirament, However, this option shall not be exercised by Lender if such excrcise i
prohibited by Applicsols Law,

If Lender exercises’ this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of notjess than 30 days from the date the notice s given in accordance with
Section 15 within which Borrewcr must pay all sums secured by this Security Instrument, If Borrower
fails w pay these sums prior to/ the expiration of this period, Lender may invoke any remedies
permitied by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinsizie after Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfoi(“ment of this Sccurity Instrument discontinued at any time
prior to the earliest of: (a) five days beforc sule ofthe Property pursuant 1o Section 22 of this Security
Instrument; (b) such other period as Applicable 1aw might specify for the termination of Borrower’s
right to reinstate; or () entry of a judgment enforcng this Security Instrument, Those conditions are
that Borrower: (a) pays Lender all sums which then worit be due under this Security Instrument and
the Note as if no acceleration had occurred; (b) cures any deiaglt of any other covenants or agreements;
(€) pays all expenses incurred in enforcing this Security mftrument, including, but not limited to,
feasonable attorneys® fees, property inspection and valuation fes, ond other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights undCr this Security Instrument; and
(d) takes such action as Lender may reasonably require o assure that lerder’s interest in the Property
and rights under this Security Instrument, and Borrower's obligation to“pav the sums secured by this
Security Instrument, shal] continue unchanged unless as otherwise provided under Applicable Law.
Lender may require that Borrower pay such reinstatement sums and €Xpenses-in ore or more of the
following forms, as selected by Lender: (a) cash; (b} money order; (¢) certified cherk. hank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an Ipstriiiion whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fusids Transfer,

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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20, Sale of Note; Change of 1.0an Servicer; Notice of Grievance. The Note or 2 partial interest
in the Note (together with this Security Instrument) can be sold one Of more times without prior notice
to Borrower. A saje might result in a change in the cntity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan

the Note purchaser.

Neither-Boriower nor Lender Mdy commence, join, or be joined 1o any judicial action (as either
an individual {itigast or the member of a class) that arises from the other party’s actions pursuant to
this Security Instrument-or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Scenrity Instrument, until such Borrower or Lender has notified the other party
(with such notice given in conipliance with the requirements of Section 15) of such alleged breach and
afforded the other party heretd o reasonabie period after the giving of such notice to take corrective
action. If Applicable Law providesa time period which must clapse before certain action can be taken,
that time period will be deemed ¢o be reasonable for purposes of this paragraph. The notice of
acceleration and Opportunity to curc-given to Borrower pursuant 1o Section 22 and the notice of
acceleration given to Borrower Pursuant-o_Section 18 shall be deemed lo satisfy the notice and
Opportunity to take corrective action provisions £ this Section 20.

21 Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substance 5, rollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other floiomable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchydc, and
radioactive materials; (b) "Environmental Law" means fedeial laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmesiiz] protection; (c) "Environmental
Cleanup” includes any response action, remedial action, or remova) action, as defined in Environmental
Law; and (d) an "Environmenta Condition" means a condition thai tan cause, comtribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, ‘siorase, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, ‘9i; or in the Property.
Borrower shall not do, nor allow anyonc clse to do, anything affecting the Properts (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, 6r () which, due
to the presence, use, or release of a Hazardous Substance, creates a condition that adverseiy affects the
value of the Property. The preccding two sentences shall not apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and 10 maintenance of the Property (including, but not limited

ILLINOIS . Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or relcase
of a Hazardous Substance which adversely affccts the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NOM-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Alceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s ‘preach of any coveénant or agreement in this Security Instrument (but not prior to
acceleration urdor Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is giver to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before (he date specified in the notice may result in acceleration of the sums secured
by this Security Instrum ut, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrowrr o f the vight to reinstate after acceleration and the right to assert in the

and foreclosure, If the default is/noticured on or before the date specified in the notice, Lender at
its option may require immediate pavaient in full of all sums secured by this Security Instrument
without further demand and may foreciese this Secority Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incuried in pursuing the remedies provided in thig Section 22,
including, but not limited to, reasonable attornevs’ fees and costs of title evidence.

23. Release. Upon payment of all sums s¢cured by this Security Instrument, Lender shall release
this Security Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a
fee for releasing this Security Instrument, but only i the fee is paid 10 a third party for services
rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead, [n accordance with Ilineis law, the Borrower hereby releases and
waives all rights under and by virtue of the Illinois homestea exemotion laws.

25, Placement of Collateral Protection Insurance. Unliss Borrower provides Lender with
evidence of the insurance toverage required by Borrower’s agreenent with Lender, Lender may
purchase insurance at Borrower’s “XPENse 10 protect Lender’s interests i Rorrower’s Collateral. This
insurance may, but need not, protect Borrower's interests. The coverage taat Lender purchases may
Not pay any claim that Borrower makes or any claim that is made against Berrower in connection with
the collateral. Borrower may later cancel any insurance purchased by Lender, but orly after providing
Lender with evidence that Borrower has obtained insurance as require by Borr¢wer's and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be responsikie {or the costs
of that insurance, including interest ang any other charges Lender may impose in connéction with the
placement of the insurance, uniil the effective date of the cancellation or expiration of the irsurance.
The costs of the insurance may be added to Borrower’s total outstanding balance or obligation, The

costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its
own.
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BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in
this Security Instrument and in any Rider exccuted by Borrower and recorded with it.

“OFFICIAL SEAL"

M.T.ROMEQ 3 = o - /c') g
NOTARY PUBLIC, STATE OF ILLINOIS >\C)/Léé( ((C(J ELL L4 (Seal)
MY COMMISSION EXPIRES 1/22!20?8“ - etta Coleman —Borrower
- 021221\ STUIX3 NOISSINNOD AW
SIONITII 40 31¥1S 'J118Nd ANYLON
OIN0Y L W

‘:/( A : i [Spaay iﬁi%wauﬂine For Ac lowledgment]
Statc of . T inows
County of . ook §

of Jf/a)m/ﬁzu’ ,
‘ )

The foregoing mstiument was acknowledged before me this @

2005 by . ; <
Loretta Coleman Lo (. of
o\ Gl
M - 77
- lsz
77( /. Op1E0

My commission expires: :/%I‘H 72 _f_Zﬁﬁt?) (Printed Name)

27

Notary Public
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LEGAL DESCRIPTION

Provide legal description here. Attach to the document to be recorded and file as one
instrument,

American Laps Tl Asogintion Shert Form Commitment
U704
File No: 135826

“EXHIBIT A”
Legal Descripdon

ALL THAT PARCEL OF LAND IN THE CITY OF CHICAGO COUNTY OF COOK, STATE
OF ILLINOIS AS MORE FULLY DESCKIGED IN DOCUMENT NO.88224583 AND BEING
MORE PARTICULARLY DESCRIBED ASFCLLOWS:

THE FOLLOWING REAL ESTATE SITUATEL N THE COUNTY QF COOK IN THE
STATEOF ILLINOIS, TO WIT:

LOT 34 (EXCEPT THE SOUTH 21 FEET 8 INCHES THLREOF) AND LOT 35 AND THE
SOUTH 3 FEET 4 INCHES OF LOT 36 IN BLOCK I'IN 7% SUBDIVISION OF THE

SECTION 1, TOWNSHIP 37 NORTH, RANGE 14 EAST OF THE TEIRD PRINCIPAL

SUBJECT TO COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD AND
GENERAL REAL ESTATE TAXES FOR THE YEAR AND SUBSEQUENT YEAR~

APN: 25-01-205-057

(Page 1 of 1 Pages)
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ADJUSTABLE RATE RIDER

(6-Month LIBOR Index—Rate Caps)
(Assumable during Life of Loan)(First Business Day of Preceding Month Lookback)

THIS ADJUSTABLE RATE RIDER is made this 8th day of January, 2005, and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument"} of the same date given by the undersigned (the "Borrower") to secure Borrower’s
Adjustable Rate Note (the "Note") to HOMECOMINGS FINANCIAL NETWORK, INC. (the
"Lender") of the same date and covering the property described in the Security Instrument and located
at:

8742 South Crandon

Chicago, ILLINOIS 60617
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE STRROWER MUST PAY.

ADDITIONAL COVENANTS. i addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furth¢rCovenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rete of 6.375 %. The Note provides for changes in the
interest rate and the monthly payments as follo vs:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate T will pay may change on the figsi day of February, 2008, ang may change

on that day every 6th month thereafter, Each date ¢n/which my interest rate could change is
called 2 "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate wili J¢ based on an Index. The
"Index" is the six-month London Interbank Offered Rate ("LIBCR" which is the average of
interbank offered rates for six-month U.S. dollar-denominated deposits in the London market, as
published in The Wall Street Journal, ‘The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Cpar, ge Date occurs
is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new inde v/nich is based
upon comparable information. The Note Holder wili give me notice of this choicg,

(C) Calculation of Changes

Before each Change Date, the Note Holder will Calculate my new intcrest rate by adding
FIVE and SEVEN/EIGHTHS percentage points ( 5.875 %) to the Current Index. The Note
Holder will then round the result of this addition 1o the nearest one-eighth of one percentage

point (0.125%). Subject to the Iimits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-6-Month LIBOR Index-(Assumable during Life of Loan)(First Business Day Lookbackj-Single
Family-Freddie Mac UNIFORM INSTRUMENT
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B.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that T am expected o owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Dale will not be greater than
9.3750 % or less than 5.8750 %. Thereafter, my intcrest rate will never be increased or decreased
on any single Change Date by more than ONE percentage point (1.00 %) from the rate of
interest 1 have been paying for the preceding 6 months. My interest rate will never be greater
than 12.3750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of
my ney-monthly payment beginning on the first monthly payment date after the Change Dale
until the"2{ount of my monthly payment changes again,

(F) Ncucr of Changes

The Note Heder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my/monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number
of a person who will anowir any question [ may have regarding the notice.

TRANSFER OF THE PROPZRTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument.is, amended to read as follows:

Transfer of the Properiy or)a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" nicaz< any legal or beneficial interest in the Property, including,
but not limited to, those benefic.al interests transferred i a bond for deed, contract for
deed, installment sales contract or el crow agreement, the intent of which is the transfer of
title by Borrower at a future date to a purchaser.

If all or any part of the Property or auy 'nterest in the Property is sold or transferred
(or if Borrower is not a natural person ard-a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written conscrt. Lender may require immediate payment
in full of all sums sccured by this Sccurity Instruracnt,  However, this option shall not be
excrcised by Lender if such exercisc is prohibited by Applicable Law. Lender also shall not
exercisc this option if: (a) Borrower causes 10 be submitter to Lender information required
by Lender (o evaluate the intended transferee as if a new-oan were being made to the
transferee; and (b) Lender reasonably determines that Lenders sceurity will not be impaired
by the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge 2 reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may.alww_require the
transferec to sign an assumption agreement that is acceptable to Lender znd 1hat obligates
the transferee to keep all the promises and agreements made in the Note and {p/this Security
Instrument.  Borrower will continue to be obligated under the Note and iivis seeurity
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the datc the notice is given in accordance with Section 15 within which Borrower must
pay all sums securced by this Security Instrument. 1f Borrower fails (o pay these sums prior
to the cxpiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further noticc or demand on Borrower.
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BY SIGNING BELOW, Borrower accepls and agrees to the tcrms and covenants contained in
this Adjustable Ratc Rider.
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