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ASSIGNMENT GF RENTS

THIS ASSIGNMENT OF RENTS dated February 8, 2005, is made and executed between MJ Real Estate
Management, Inc., a Corporation of Illinois (referred to below as "Grantor”) and Village Bank and Trust

Arlington Heights, whose address is 311 South Arlington Heights Rd, arlington Hts » Il 60005 (referred to
below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a cont'nuing security interest in,
and conveys to Lender all of Grantor’s right, title, and interest in and to the Ken’s. irom the foliowing
described Property located in Cook County, State of lilinois:

THE NORTH 1/2 OF LOT 18 IN THE NORTH AVENUE HOME ACRES SUBDIVISION CF.THE EAST 56
ACRES OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 34, TOWNSHIP 40 NORTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MERIDIA, IN COOK COUNTY, ILLINOIS.

The Property or its address is commonly known as 1938 N. 17th Avenue, Melrose Park, IL 60160. The
Property tax identification number is 12-34-307-058-0000

CROSS-COLLATERALIZATION. |In addition to the Note, this Assignment secures all obligations, debts and
liabilities, plus interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by Lender

be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of

limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise
unenforceable.
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affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and
on such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in
Lender’s name or in Grantor's name, to rent and manage the Property, including the collection and application
of Rents.

appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes stated above,

No Requircmeant to Act. Lender shall not be required to do any of the foregoing acts ar things, and the fact
that Lender shail have performed one or more of the foregoing acts or things shail not require Lender to do any
other specific aci faing,

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for
Grantor’s account and Lenger «'ay pay such costs and expenses from the Rents. Lender, in its sole discretion,
shall determine the application ={"any and all Rents received by it; however, any such Rents received by Lender
which are not applied to such costs and oxpenses shall be applied to the Indebtedness. All expenditures made by
Lender under this Assignment and notreimhursed from the Rents shall become a part of the Indebtedness secured
by this Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until
paid.

FULL PERFORMANCE. If Grantor Pays all oi+he Indebtedness when due and otherwise performs ail the
obligations imposed upon Grantor under this Assignrient, the Note, and the Related Documents, Lender shali
execute and deliver to Grantor a suitable satisfaction of thig Assignment and suitable statements of termination of
any financing statement on file evidencing Lender's securitvirterest in the Rents and the Property. Any termination
fee required by law shall be paid by Grantor, if permitted by apriizable law.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Borrower, whether voluntarily or otherwise, or
by guarantor or by any third party, on the Indebtedness and thereaiter L cnder is forced to remit the amount of that
payment (A) to Borrower’s trustee in bankruptcy or to any similar perscn uncer any federal or state bankruptcy law
or law for the relief of debtors, (B) by reason of any judgment, decree or order of any court or administrative body
having jurisdiction over Lender or any ot Lender’s property, or (C) by reasuror dny settlement or compromise of
any claim made by Lender with any claimant {including without limitation Borrower), the Indebtedness shall be

effective or shall be reinstated, as the case may be, notwithstanding any cancellation ¢r this Assignment or of any
note or other instrument or agreement evidencing the Indebtedness and the Property wiil continue to secure the
amount repaid or recovered to the same extent as if that amount never had been originally reczized by Lender, and

Grantor shall be bound by any judgment, decree, order, settlement or compromise relating to the\rdebtedness or to
this Assignment.

required to discharge or pay under this Assignment or any Related Documents, Lender on Grantor’s behalf may
(but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to
discharging or paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or
placed on the Rents or the Property and paying all costs for insuring, maintaining and preserving the Property. All
such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under
the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender’s option, will (A) be payabie on demand; (B) be added to the
balance of the Note and be apportioned among and be payable with any installment payments to become due
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (@) be
treated as a balloon payment which will be due and payable at the Note's maturity. The Assignment also will secure
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notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the
default within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and

completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably
practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter,
Lender may exercise any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by law:

Accelerate Irdebtedness. Lender shall have the right at its option without notice to Grantor to declare the

entire Indebted:iess immediately due and payable, including any prepayment penalty which Grantor would be
required to pay,

Collect Rents. Lendor shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and collect the Azants, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, ageinst the indebtedness. in furtherance of this right, Lender shall have all the rights
provided for in the Lender’s Aight to Receive and Coilect Rents Section, above. If the Rents are collected by
Lender, then Grantor irrevocally’ dasignates Lender as Grantor's attorney-in-fact to endorse instruments
received in payment thereof in t'e name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users 15 Lender in response to Lender's demand shail satisty the obligations for
which the payments are made, whether cr not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph zithe; in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shail have the nght to be placed as mortgagee in possession or to have a
receiver appointed to take possession of all or any.part of the Property, with the Power to protect and preserve
the Property, to operate the Property preceding foreclosuire or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the reneivership, against the Indebtedness. The mortgagee
in possession or receiver may serve without bond if permittod Qy law. Lender's right to the appointment of a
receiver shall exist whether or not the apparent value of the Prorsity exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from sarvi 10 as a receiver.

Other Remedies. Lender shall have all other rights and remedies provicac' in this Assignment or the Note or by
law.

Election of Remedies. FElection by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or to take action to perform an oolicaiion of Grantor under this
Assignment, after Grantor's failure to perform, shall not affect Lender's right to declar: < defauit and exercise
its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any ¢t o terms of this
Assignment, Lender shall be entitted to recover such sum as the court may adjudge reasonabie as attorneys’
fees at trial and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited
by law, all reasonable €xpenses Lender incurs that in Lender's opinion are necessary at any time for the
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Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment
are granted for purposes of security and may not be revoked by Grantor until such time as the same are
renounced by Lender,

unenforceable as to any other circumstance. !f feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. f the offending provision cannot be so modified, it shall be
considered deleted from this Assignment. Unless otherwise required by law, the ilegality, invalidity, or

unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any
other provision of this Assignment.

Successors arJ Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor’s interest,
this Assignmeri shall be binding upon and inure to the benefit of the parties, their successors and assigns, If
ownership of the Pinperty becomes vested in a person other than Grantor, Lender, without notice to Grantor,
may deal with Giaricr's successors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or liability under the
Indebtedness.

Time is of the Essence. Time is ¢f the essence in the performance of this Assignment,

Waive Jury. All parties to this Assipnment hereby waive the right to any jury trial in any action,
proceeding, or counterclaim broughi bv-any party against any other party.

WAIVER OF HOMESTEAD EXEMPTION. Giano: hereby releases and waives all rights and benefits of the
homestead exempticn laws of the State of illinois as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY

BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMEN7 <REDITORS OF GRANTOR, ACQUIRING ANY
INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THEDATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the fullowing meanings when used in this
Assignment. Unless specifically stated to the contrary, all references tc'4ai'ar amounts shall mean amounts in
lawful money of the United States of America. Words and terms used in the singular shall include the piural, and
the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Assignment shalil have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS
may be amended or modified from time to time, together with all exhibits and scheduiss attached to this
ASSIGNMENT OF RENTS from time to time.

Borrower. The word "Borrower" means James J. Carfagno, Sr.; and MJ Real Estate Managemicnt, Inc..
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assignment
in the default section of this Assignment.

Grantor. The word "Grantor" means MJ Real Estate Management, Inc..

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party
to Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
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CORPORATE ACKNOWLEDGMENT

STATE OF /it )
} 8S
COUNTY OF roo JC )
On this g~l£ day of ‘:;gr’\/ @Y XBS petore me, the undersigned Notary

Public, personally-arpeared James J. Carfagno, Sr., President of MJ Real Estate Management, Inc. , and
known to me to be zn-authorized agent of the corporation that executed the ASSIGNMENT OF RENTS and
acknowledged the Assigomient to be the free and voluntary act and deed of the corporation, by authority of its
Bylaws or by resolution oi-ite toard of directors, for the uses and Ppurposes therein mentioned, and on oath stated

that he or she is authsrized 0/ execute this Assignment and in fact executed the Assignment on behalf of the
corporation. LT
By o R Residing at

e —— 1

Notﬁ;ublic in and for the State of Yo

My commission expires

"OFFICIAL SEAL"

JEFFREY H. WIL.COX
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 2/20/2006

NP NN
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