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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document-ars-defined below and other words are defined in
Scctions 3, 11, 13, 18, 20 and 21. Certain rules regardizig/ihe usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is datea November 26, 2003

together with all Riders to this document.

{B) "Borrower” i3 TODD W FREDRICKSON AND ERIN E FREDRiICKEUN, HIS WIFE, AS
JOINT TENANTS

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is VIRTUALBANK, a Division of Lydian Private Bank

Lender is 2 A Federal Savings Bank
erganized and existing under the laws of United States of America
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Lender's address is 3801 PGA BLVD, SUITE 700, PALM REACH GARDENS, FL 33410

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedNovember 26, 2003 .

The Note states that Borrower owes Lender FOUR HUNDRED FORTY FOUR THOUSAND and NO/100
Dollars

{(U.S.$444,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and 1o pay the debt in full not later than December 01, 2033 .

(E) "Property” mcans the property that is described betow under the heading "Transfer of Rights in the

Propert; "

(F) "Loax” . mcans the debt cvidenced by the Note. plus interest, any prepayment charges and late charges

duc undet” the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders"vicans all Riders to this Security Instrument that are exceuted by Borrower. The following

Riders are to‘oe-cyecated by Borrower [check box as applicable]:

x] Adjustable Rate Pader [ Condominium Rider [ Second Home Rider
L1 Balloon Rider D Planned Unit Development Rider [x]14 Family Rider
VA Rider w— Piweekly Payment Rider Other(s) [specity]

PP RIDER / INT ONLY RIDER

(H) "Applicable Law" mcans all contrelling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders #that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and As/essinents" means all dues, fees, asscssments and other
charges thal are imposed on Borrower or the fropsty by a condominium association, homeowners
association or similar organization,

(J) "Electronic ¥unds Transfer’ means any transfer offiuads, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated thiough an eleetronic terminal, telephonic
mstrument, computer, or magnetic tape so as to order, instruct, o! zathorize a financial institution to debit
or credit an account. Such term includes, but is not limited 1o, poiri-olsale transfers, automated teller
machine {ransactions, transfers initiated by telephone, wire transfws,/and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, setilement, award of damases, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describeo in Section 3) for: (i)
damage to. or destruction of, the Property: (ii) condemmation or other taking of all ¢r any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv} misrepresentations of, or omizsioiis as to, the
value and/or condition of the Property.

{M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defaut on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Scction 3 of this Sccurity Instrument,

(0) "RESPA" means the Real Estate Scitlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that govemns the same subject matter. As used
i this Security Instrument. "RESPA" refes (0 al) requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” cven if the Loan does not qualily as a "federally related mortgage
loan” under RESPA.
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(P) ""Successor in Interest of Borrower” mcans any parly thal has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures {o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
o Lender and Lenders successors and assigns, the following described property located in - the

COUNTY | Type of Recording Jurisdiction]
of COOK |Name of Recording furisdiction]:

SEE LEGAL TESCRIPTION ATTACHED HERETO AND MADE A PART HERECF.

Parce] 1D Number: which currently has the address of
4212 NORTH LEAVITT STREET [Street|
CHICAGO [Citvl, 1Minois 60618 [Zip Codel

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter crected Hn dhe property, and all
casements, appustenances, and fixlures now or hereafler a part of the property.  All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is dcitrred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, cxzept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property aganét all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sceurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Scction 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or morc of the following forms, as
selected by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
fedcral agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when reccived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Sectien 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring th¢ Loan current. Lender may accept any payment or partial payment insufficient o bring the Loan
current, wilkoul waiver of any rights hereunder or prejudice to its rights Lo refuse such payment or partial
payments in‘tho future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f ¢asn Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. II" Pori=wer does not do so within a reasonable period of time, Lender shall either apply
such funds or return thém to. Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fuwre 2gzainst Lender shall relieve Borrower from making paymenis duc under
the Note and this Security Instrument-sr. performing the covenants and agreemenis secured by this Security
Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2. all
payments accepted and applied by Lender sball-be applied in the following order of priority: (a} interest
due under the Note; (b) principal due underiiie Note; (¢} amounts duc under Section 3. Such payments
shall be applicd to each Periodic Payment in the oragr in which it became duc. Any remaining amounis
shall be applied first to fate charges, sccond to any.other amounts due under this Securily Instrurnent, and
then 10 reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for ‘o de'inquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment mzy te applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding L ander may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to #ie extent that, each payment can be
paid in full. To the extent that any cxcess exists after the payment is applied to the w1l payment of one or
more Periodic Payments, such excess may be applied to any late charges di) Volunlary prepayments shall
be applicd first to any prepayment charges and then as described in the Nol¢.

Any application of payiments, insurance proceeds, or Miscellancous Proceds 10 principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrowcer shall pay to Lender on the day Periodic Fayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment efzmounts due
for: (a) taxes and assessments and other items which can attain priority over this Security ingicwinent as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, {any; (c)
premiums for any and all insurance required by Lender under Section 3; and (d) Morngage irsurance
premiums, if any, or any sums payable by Borower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Nems." At origination or at any time during (he term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fecs and
assessments shall be an Eserow item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow [iems at any time. Any such watver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
IL 3112 00000000003142
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, il Lender requires,
shall furnish 10 Lender receipls evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and io provide receipts shall for all purposes be deemed o
be a covenant and agreement contained in this Securily Instrument, as the phrase "covenant and agreement”
is used in Section 9. 1f Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Scction 15 and. upen such revecation, Borrower shall pay to Lender all Funds, and in
such ariounts, that are then required under this Section 3.

Lender may. at any lime, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds sivthe time specificd under RESPA, and (b) not to exceed the maximum amount a lender can
require under NESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstisizies of expenditures of future Escrow Nems or otherwise in accordance with Applicable
Law.

The Funds sha't e held in an institution whose deposits are insured by a federal agency,
instrumentality, or eniity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bahk. - ander shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender sha!lnot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or \erifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Loader to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o be(paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrover and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give (o Borower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, a4 defined under RESPA, Lender shall account to
Bomrower for the excess funds in accordance with RESPAL)E there is a shorlage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requiced by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordenee with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, aw"Gefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to ende: the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 meiritly payments.

Upon payment in {ull of all sums secured by this Security Instrument, Lepder shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, Iines, and impositions
attributable to the Property which can altain priority over this Sccurity Instrument, leaschoid payments or
ground rents on the Property., il any, and Community Association Ducs, Fees, and Assessmieris_if any. To
the extent that these items are Escrow tems, Borrower shall pay them in the manner provided-in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrunient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accertable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) sccures from the holder ol the lien an agreement satistactory o Lender subordinating
the lien to this Security Instrument. I Lender determines that any part of the Property is subject to a lien
which can attawn priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the
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liecn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
morc of the actions set forth above in this Section 4.

Lender may require Botrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change duning the term of
the Leaty, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to-disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require ‘Borewer o pay, i connection with this Loan, either: (a) a one-time charge for flood zone
determinatieiy/ertification and tracking services; or {b) a one-time charge for flood zone determination
and certification «civices and subsequent charges cach time remappings or similar changes occur which
reasonably might-affcet such determination or certification. Borrower shall also be responsible for the
payment ol any fees(upposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Botrower.

If Borrower fails to raaintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Porrower's expense. Lender is under no obligation to purchase any
particular type ot amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity 'n the Property, or the contents of the Properly, against any risk,
hazard or liability and might provide griater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance” Soverage so obtained might significantly exceed the cost of
mnsurance that Borrower could have obtained. Any“atnounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by tiuis Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and theil be payable, with such interest, upen notice from
Lender 10 Borrower requesting payment,

All insurance policies required by Lender and renewals’ofsuch policies shall be subject to Lender's
right to disapprove such policies, shall include a standard inciteage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the #igiit (o hold the policies and renewal
certificates. If Lender requires, Borrower shalt promptly give to Lender a'i receipts of paid premiums and
renewal notices. [ Borrower obtains any form of insurance coverage, nét otherwisc required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stardard mortgage clausc and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carcier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrov/er wtherwise agree
In writing, any insurance procecds, whether or not the underlying insurance was required Yy Cender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically” fzasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have the right 1o
held such insurance proceeds until Lender has had an opportunity 1o inspect such Property to erlsurz the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work i completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is nol economically feasible or Lender's security would be lessencd, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrewcit under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage ol the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay aimonis unpaid under the Note or this Sceurity Instrument, whether or not then due.

6. Occurancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within’ 0 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstlances exist which are beyond Borrower's control,

7. Preservation, Mailvtersce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair tlie Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Properly in
order to prevent the Property from dcterorating or decreasing in valuc due to its condition. Unless it is
determined pursuant to Section 5 that repay o1 restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged<usavoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Properly, Borrower
shall be responsible for repairing or restoring the Proserty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaiveard restoration in a single payment or in a series ol
progress payments as the work is completed. If the insurpiczor condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved of ‘Blsrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and ixspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeits on/the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyinz such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default 11, Aquring the Loan application
process, Borrower or any persons or entities acting at the direction of Bor-ower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with {h¢ Loan. Material
representations include. but are not limited to, representations concerning Borrower'swezcvpancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instruraent. If
(a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument, ( b there
is & legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate lo protect Lender's interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not Hmited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court; and (¢) paying reasonable
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atlorneys' fees o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Sccuring the Property includes, but is not limited 1o,
cntering the Property to make repairs, change locks, replace or board up doors and windows, drain watcr
lrom pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt ol Borrower
sccured by this Security Ingtrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayImen’,

P 1L this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 1{ Perrower acquires fee title 1o the Property, the leaschold and the fee title shall not merge unless
Lender agrZes to the merger in writing.

10. Murrgaze Insurance. If Lender required Mortgage Insurance as a condition ol making the Loan,
Borrower sliali-pv the premiums required to maintain the Mortgage {nsurance in elfeet. If, for any reason,
the Mortgage Inseranée coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designaled payments
toward the premiums ‘o0 Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 10 the cost to boirewer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Leraen, If substantially equivalent Mottgage Insurance coverage is not
availabie, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverajse ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reseive ip lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tnet the Loan is ultimately paid in full, and Lender shall not be
required Lo pay Borrower any interest or earnings-on such loss reserve. Lender can no longer require loss
rescrve payments if Mortgage Insurance coverag: (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agam becomes available, is obtained, and Lender requires
separately designated payments toward the premiums torMerigage Insurance. I Lender required Mortgage
insurance as a condition of making the Loan and Borrows: vas required 1o make separately designated
payments toward the premiums for Mortgage Insurance, Poriower shall pay the premiums required to
maintain Morlgage Insurance in effect, or to provide a noj-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writieinagreement between Borrower and
Lender providing for such termination or until termination is requircd by Applicable Law. Nothing in this
Scction 10 affects Borrower's obligation to pay interest at the rate providedin the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Mote) for cerlain losses il
may tncur il Borrower does not repay the Loan as agreed. Borrower 18 net-a narly 1o the Morlgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force {rown time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce osses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pary {Or partics) to
these agreements, These agreements may require the mortgage insurer 1o make payments usirg any source
of funds that the mortgage insurer may have available (which may include funds obtained froir Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During cuch repair and restoration period, Lender shall have the right to hold such Misccllaneous Proceeds
unttl/eneler has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repaits and rostoration in a single disbursement or in a series of progress payments as the work is
completed. Urlless an agreement is made in writing or Applicable Law requires inferest to be paid on such
Miscellancous Priceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Preeesids If the restoration or repair js not economically feasible or Lender's security would
be lessened, the Misccllzneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due“with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a totai” laking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the syims'secured by this Security Instrument, whether or not then due, with
ihe excess, if any, paid to Borrowe:

I the event of a partial taking, destuction, or loss in value of the Property in which the fair market
value of the Property immedialcly before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrswer and Lender otherwise agree in writing, the sums
secured by this Sceurity Instrument shall be raduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the total ¥mcunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair markes value of the Property
immediately before the partial taking, destruction, or lossinvalue. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market
vatue of the Property immediatcly before the partial laking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, <icstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procesds shall be applied o the sums
secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, afier notice by. Leader to Borrower that the
Opposing Party (as defined in the next sentence) offers (o make an award 10 «#ttle.a claim for damages,
Borrower fails 10 respond 1o Lender within 30 days after the date the notice is given; Lender is authorized
to calleet and apply the Miscellancous Proceeds either to restoration or repair of he Property or to the
sums secuted by this Security Instrument, whether or not then due. "Opposing Party” mians the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a-righ¢of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bégat that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment 6F Jender's
interest in the Property or rights undcr this Security Instrument. Borrower can cure such a defaulv-and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding Lo be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other matcrial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atiributable to the impaimment of Lender's interest in the Property
ar¢ hereby assigned and shall be paid to Lender.

All Miscellancous Procceds that are not applicd to restoration or repair of the Property shall be
applied in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrumient granted by Lender
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to Botrower or any Successor in [nterest of Borrower shall not operale to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be requited Lo commence proceedings against
any Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third petsons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver ol or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and fiability shall be joint and several. However, any Borrower who
co-signathis Security Instrument but docs not cxccute the Note (a "co-signer"): (a) is co-signing this
Secursty-Lastrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of ing Sceurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument|_avd. {¢) agrees that Lender and any other Borrower can agree to extend, modily, lorbear or
make any aczom nodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consei

Subject {o (he/pravisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations yader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benelits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and l1abllity under this Security Instrument unless Lender agrees to such release in
writing. The covenants and azrecments of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loar Charges. Lender riav-charge Borrower fees for services performed in connection with
Borrower's default, for the purpose olzestecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limized to, attorneys' fees, property inspection and valuation fees.
In regard to any other fecs, the absence of eapress authority in this Security Instrument to charge a specific
fee to Borrower shall nol be construed as a prohilition, on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secunty Instpement or by Applicable Law.

If the Loan is subject to a law which sets maxiniun: Joan charges, and that law is finally interpreted so
that the interest or other foan charges collected or to be coliected in connection with the Loan exceed the
permidted limits, then: (a) any such loan charge shall be wédveed by the amount necessary to reduce the
charge (o the permitted limit; and (b) any sums already collectad Trom Borrower which exceeded permitted
fimits will be refunded to Borrower. Lender may choose lo.mzxe this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. It a refund reduces principal, the
reduction will be trealed as a parlial prepayment without any premayzient charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepiarics of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Belreywer might have arising out
of such overcharge.

3. Notices. All notices given by Borrower or Lender in conmection with (his Security Instrument
must be in writing. Any notice to Borrower in conneciion with this Security Instrumient shall be deemed to
have been given 1o Borrower when mailed by first class mail or when actually delierec tn Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute notice 178" Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properiv. Address
unless Borrower has designated a substitute notice address by notice 10 Lender. Borrower shall peomptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bénewer's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first ¢lass mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Securily Instrument shall not be deemed to have been given to Lender untit actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
tnstrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requircments and timitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shalf not be construed as a prohibition against agrecment by contract. In
the event thal any provision or clause of this Sccurity Instrument or the Note contlicts with Applicable
Law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives solc discretion without any obligation to
take afy.artion.

17. Povrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Tranider of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in tha Property" means any legal or beneficial interest in the Property, including, but not limited
10, those benefiti e it terests transferred in a bond for deed, contract for deed, mstallment sales contract or
escrow agreement. th firrent of which is the transfer of title by Borrower at a future date to a purchascr.

If all or any part Of the Property or any Interest in the Property is sold or transterred (or if Borrower
is not a natural persor-aid a beneficial interest in Borrower is sold or transferred} without Lender's prior
writlen conseni, Lender mey reauire immediate payment in full of all sums secured by this Sccurily
[nstrument. However, this optisn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option.Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 153
within which Borrower must pay all sunis seeured by this Security Instrument. [ Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demadid-on Borrower.

19. Borrower's Right to Reinstate After. Acceleration. If Borrower meets certain conditions,
Borrower shalt have the right to have enforcement Of fais Security Instrument discontinued at any time
prior 1o the carliest of: (a) five days before sale of the Properly pursuant to Section 22 of this Security
Instrument: (b} such other period as Applicable Law mightspecify for the termination of Borrower’s right
to reinstate; or (¢) entry of a judgment enforcing this Secwity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due.wider this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other Covinants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but.not.limited to, reasonable attorncys'
fees, property inspection and valuation fees, and other fees incurred forth< purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and «igiits under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continuc
unchanged unless as otherwisc provided under Applicable Law. Lender may reqwire that Borrower pay
such reinstatement sums and expenscs in one or more of the following forms, as scledted vy Lender: (a)
cash: (b) money order; (c) certified check, bank check. treasurer’s check or cashier’s check pravided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instramentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Sceurity Instrament and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howeyar! this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Note (together with this Security instrument) can be sold one or morc times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer"} that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in conncction with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser ol the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or thc member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice piven in compliance with the requirements of Section 15) of such alleged breach and afforded the
other” paity. herelo a reasonable period afler the giving of such notice to take corrcetive action. If
Applicabie Yaw provides a time period which must elapse before certain action can be taken, that tme
period will beuezmed Lo be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity o cuie ziven o Borrower pursuant 1o Seetion 22 and the nolice of acceleration given to
Borrower pursuant 14 Section 18 shall be deemed to satisty the notice and opportunity to take corrective
action provisions of this Sestion 20.

21. Hazardous Substzices. As used in this Scction 21: (a) "Hazardous Substances” are those
substances defined as toxic or bazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, ke oscie, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, maicriais containing asbestos or formaldehyde, and radioactive malertals;
(b) "Environmental Law" means federaiiaws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental precstion; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defiicd in Environmental Law; and (d) an “Environmental
Condition” means a condition that can cause, coniribute to, or otherwise trigger an Environmental
Clcanup.

Borrower shall not cause or permit the presence, use, isposal, storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances/0r ot in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is i violation ol any Environmental
Law. {b) which creates an Environmental C ondition, or {(¢) which, duc 0 the presence, use, or relcase of a
Hazardous Substance, creates a condition that adversely affects the valec of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the' Froperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to foriaa! residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in <onsumer products).

Borrower shall promptly give Lender written nofice of (a) any investigation, Claipz-demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Proparty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, {b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rebeasc or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, usc or fcliase of a
Hazardous Substance which adversely aficets the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property 1s necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forectosace proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forcclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may-rcguire immediate payment in full of all sums secured by this Security Instrument
without furihe:’ Zcmand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled io eGilect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liratrd to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon pa/m.nt-of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower”shall.nay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but unly if the fee is paid to a third party for services rendered and the
charging of the fec is permitted under Aprlicable Law.

24, Waiver of Homestead. In accordaiice with [llinois Jaw, the Borrower hereby releases and waives
all rights under and by virtue of the [ltinois homes!¢ad exemption laws,

25. Placement of Collateral Protection Insuranze-Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecinentavith Lender, Lender may purchase insurance
at Borrower's cxpense to protect Lender's inferests in Borfow<r'e collateral. This insurance may, but nced
not, protect Borrower's interests. The coverage that Lendcr swrchases may not pay any claim that
Borrower makes or any claim that is made against Borrower m conwcciion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afier nroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendei's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that msurance, including interest
and any other charges Lender may impose in connection with the placement bOf the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the incusance may be added to
Borrower's tota] outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this
Sceurity Instrument and in any Rider exccuted by Borrower and recorded with it.

Wilnesses:
é Tl E _ﬂl?f/@}(ﬂ&al)
ERIN E. FREDRICKSON -Borrower
_@ - e %fé-—fseal)
TODD W. FREDRICKSON -Borrower
) (Seal) (Seal)
-Sarrowsr -Borrower
(Seal} ). (Seal)
-Borrower -Barrower
(Seal) N (Seal)
-Borrower -Borrower
IL 3112 00000000003142
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STATE OF ILLINOIS, ~ A Om Kamty ss:
L&]’Yjp{g){{ ! \Q{L—— . a Notary Public in and for said county and

1, /
state do herebg certify that

Grin €. Fradr cSin ord T 10 fredc Son

personally known 1o me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeares before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumeni as histher/their free and voluntary act, for the uses and purposes therein st forth.

Given snder my hand and official scal. this day of ' i

My Commission pixpies;

3
Notary Pub]ic\/ \_//

NOLORI A'_ ROBINSCN
tary Public, State of Hitrcoge

) My Commjss; i
ston Expire; ¢ 171672006 y
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1-4 FAMILY RIDER

(Assignment of Rents)

TF1S\1-4 FAMILY RIDER is made this 26th day of November, 2003 \
and is incororated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Desd ithe "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrowe! $)Note to VIRTUALBANK, a Division of Lydian Private Bank

(the
“Lender”) of the same dlate and covering the Property described in the Sceurity Instrument and located at:
4%72 NORTH LEAVITT STREET, CHICAGO, IL 60618

| Property Address]

1-4 FAMILY COVENANTS. 11 aildition to the covenants and agreements made in the Sccurity
Instrument, Borrower and Lender further qovenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT 1@ THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrumen: the following items now or hereafler attached to the
Property to the exlent they are fixtures are added to the Property description, and shall also constituse the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or herealter located in, on, or used, or’interded to be used in connection with the
Property, including. but not limited 1o, those for the purpases of supplying or distributing heating,
cooling. clectricity, gas, water, air and light. fire prevention and exiinguishing apparatus, security and
access conlrol apparatus, plumbing, bath tubs, water heaters, vater olosets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings. storm’windows, slorm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling «ndattached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to/Ue and remain a part of the
Property covered by the Security Instrument. All of the foregoing iogether with th¢ Property described in
the Security Instrument (or the lcaschold estate if the Security Instrument is on a Icaseheld) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Properly.”
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall nol seck, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governraental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal faw, Borrower shall not allow any lien
inferior to he Eecurity Instrument to be perfecied against the Property without Lender's prior written
permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E."BORROWER'S RICHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupanZy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon [<iider's request afler default, Borrower shall assign to
Lender all leases of the Property and all security Heposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to medify, extend or terminate the existing leases and to
exeeute new leases, in Lender's sole discretion. As used in'this paragraph G, the word "lease” shall mean
“subleasc” 1f the Sceurity Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF KECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers (o Lendér all the rents and revenues
{"Rents"} of the Property, regardless of 1o whom the Rents of the Pioperty are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that eac’s (evant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Kents until: {1} Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrumient, and (ii) Lender has
given notice 1o the tenant(s) thal the Rents are to be paid to Lender or Lender's agent, Tnis\assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only

I Lender gives notice of default to Borrower: (i) all Rents received by Borrower shiall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums sccured by e Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property: (ii1)
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Borrower agrees that cach tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant: (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Preocity and collecting the Rents, including, but not limiled to, attorney's fees, receiver's fees,
premiums =0 receiver's bonds, repair and maintenance costs, insurance premiums, laxes, asscssMENts and
other charg on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agent+ ob any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (viviender shall be entitled to have a receiver appointed to take possession of and manage
the Property and coliectthe Rents and profits derived from the Property without any showing as to the
inadequacy of the Projer’y as security.

I[ the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting ‘the” Pents any funds cxpended by Lender for such purposcs shall become
indebtedness of Borrower Lo Lénder s2cured by the Security Instrument pursuant to Section 9.

Borrower represents and warlants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judiciily appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before o+ afer giving notice of default to Borrower. However,
1 ender. or Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any appication of Rents shall not cure or waive aiy Jefault or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terripate when all the sums secured by the Security
[nstrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's defauit or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Insrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

CD 2063 0009400003142
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BY SIGNING BELOW, Borrower accepts and agrees {o the terms and provisions contained in this

1-4 Family Rider.

C =St

(Seal) _g._a/ﬁ; s %al)

ERIN E. rPsORICKSON

CD 2063

- 57R (0008}

-Borrower TODD W, FREDRICKSON -Borrower
(Scal) {Seal)
-Borrower -Borrower
{Scel) (Seal)
-Borrowar -Borrewer
{Scal) = {Seal)
-Borrower -Borrower
00000000003142
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In 7he Wall Street Journal) - Rate Caps)

THiS ADJUSTABLE RATE RIDER is made this 26th day of November, 2003 ,
and is iticeiporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Securily Decd/(the "Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrowe! s Adjustabie Rate Note (the "Note") to VIRTUALBANK, a Division of Lydian
Private Bank

("Lender") of the samie date and covering the property described in the Security Instrument and
located al: 4212 NORTH LEPJTTT STREET, CHICAGO, IL 60618

[Property Address)

THE NOTE CONTAINS PROUV!SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONT! LY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTERES” RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWL:R MUST PAY.

ADDITIONAL COVENANTS. In addition to the Coyenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree &s follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHARGES

The Note provides for an initial interest rate of 4,3750%. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay may change on the first day of June, 2004 .
and on that day every 6 month thereafter. Each date on which my inieresttote could change

is called a "Change Date."

CD 2100 0000003003142

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
("LIBOR"}, as published in The Wall Street Journal, The most recent Index figure available as of the first
business aay-of the month immediaiely preceding the month in which the Change Date occurs is called the
"Current (niiex)"

If the Iid7x s no longer available, the Note Holder will choose a new index that is based upon
comparable infoiiretion. The Note Holder will give me notice of this choice.

(C) Calculativnof Changes

Before cach Chdnge Date, the Note Holder will calculate my new interest ratc by adding
Three percentage points
( 3.0000 %) s0-ihe Current Index. The Note Holder will then round the result of this
addition to the ncarest one-cighth of ane percentage point (0.125%). Subject to the limits stated in Section
(D) below, this rounded amount will be my new interest rate unti] the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expecied o owe al the Change Date in full on the Maturity Date at my
new interest rate in substantially equal paymziis: The result of this caleulation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at (the first Change Date will not be greater than

5.3750 % or less than 4.3750%. Thercafter, my interest rate will
never be increased or decreased on any single Change Date by mors than One
percentage points { 1.0000)%  from the rate of intercst & hive been paying for the preceding
6 months. My infercst rate will never be greater than 10.375 %.
My interest rate will never be lower than 4.3750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. ['wiiVpay the amount of my new
monthly payment beginning on the first monthly payment date after the ChangeDate until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest .ate #nd the amount
of my monthly payment before the effective date of any change. The notice will include nformation
required by law to be given to me and also the title and telephone number of a person who will‘anawer any
question | may have regarding the notice.

CD 2100 0000000003142
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Sceurity Instrument is amended to read as [ollows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "I=terest in the Property" means any legal or beneficial interest in the Property, including,
but no? limited to, those beneficial interests transferred in a bond for deed, contract for deed,
nstallnier( sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at 4{uture date to a purchaser.

[f all or any pect of the Property or any Intercst in the Property is sold or transferred (or if
Borrower is 1ol & natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior ‘weittii consent, Lender may require immediate payment in full of all
sums secured by this Secufity Inetrument. However, this option shall not be exercised by Lender
it such excrcise is prehibited by Applicable Law. Lender also shall not excrcise this option if:
(a) Borrower causes 1o be submiiied 10 Lender information required by Lender to cvaluate the
intended transferce as if a new Igan) ware being made to the transferee; and (b) Lender
reasonably determines that Lender's sesciity will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agéoment in this Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, L<nder may charge a reasonable fee as a
condition 10 Lender's consent to the loan assumptions Leadzr also may require the transferee to
sign an assumption agreement that is acceptable to Lendier and that obligates the transfcree to
keep all the promises and agreements made in the Note apd=in this Security Instrument.
Borrower will continue to be obligated under the Note and ' this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in fuily Lender shall give
Borrower notice of acceleration. The notice shall provide a petiod of not Jess than 30 days from
the dase the notice is given in accordance with Section 13 within which Borrower-izust pay all
sums sccured by this Security Instrument. [f Borrower fails to pay these sunis pror. to the
expiration of this period, Lender may invoke any remedies permitted by this Security Jns.ument
without further notice or demand on Borrower.

CD 2100 00000000003142
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider,

Erc O

k QL;M 1Seal) 64/ /5/ ——"_{Seal)

ERIN E. #REDRICKSON -Borrower TODD W. FREDRICKSON -Borrower
{Seal) (Seal)

-Borrower -Borrower

A5eal) {Seal)

-Borrowre. ~-Borrower

(Scal) - (Seal)

-Borrower -Borrower

CcD 2100 00000000003142
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PREPAYMENT RIDER

Loan Number: 00000000003142
Date: 11/26/2003
Borrower(s): ERIN E. FREDRICKSON, TODD W. FREDRICKSON

FOR VALUE RECEIVED, the undersigned {"Barrower™} agree(s) that the following provisions shal! be incerporated inte
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed of even date herewith
{the "Security Instrument") executed by Borrower, as trustor or mortgagor, in favor of VIRTUALBANK, a Division of
Lydian Private Bark, 'A Federal Savings Bank ("Lender"), as beneficiary or mortgagee. To the extent that the
provisions of the Prepavment Rider (the "Rider") are inconsistent with the provisions of the Security Instrument, the
provisicns of the Rider aiiall prevail sver and shall supersede any such inconsistent provisions of the Security
Instrument.

PREPAYMZMNT COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lendzr further covenant and agree as follows:

[ have the right ta/iake payments of Principal at any time before they are due. A payment of
Principal only is known as a "Prepaymant!. When | make a Prepayment, | will tell the Note Holder in writing that | am
doing so. | may not designate a paymenias a Prepayment if | have not made ail the monthly payments due under

the Note.

The Note Helder will use my Fregayments to reduce the amount of Principal that | owe under the
Note, However, the Note Holder may apply my frezayment to the accrued and unpaid interest on the Prepayment
amount, before applying my Prapayment to reduce the Srincipal amount of the Note. If | make a partial Prepayment,
there will be no changes in the due dates of my montiil) payment unless the Note Haolder agrees in writing to those
changes.

If the Nole pravides for changes in the interest rite, my partial Prepayment may reduce the amount
of my monthly payments after the first Change Date following my'pertial Prepayment. However, any reduction due to
my partial Prepayment may be offset by an interest rate increase.

Hwithin 60 months from the date of execution of tive Security Instrument | make a full
Prepayment or, in certain cases a partial Prepayment, and the total of such ['repavment(s) in any 12-month period
exceeds TWENTY (20%) of the original Principal amount of this loan, | will pay-aPrepayment charge in an amount
equal to the payment of 31X (6) months' advance interest on the amount by whic!iibe total of my Prepayment(s)
within that 12-month period exceeds TWENTY (20%) of the original Principal amount of'the loan.

Notwithstanding the foregeing, in the event of a Full Prepayment concurrent wits.a bona fide sale of
the Property to an unrelated third party after the first 1 year(s) of the term of the Note, no Prepaym ent penalty wiil be
assessed. In that event, | agree to provide the Note Holder with evidence acceptable to the Nuie Ywe!der of such
sale.

IN WITNESS WHEREOQF, the Borrower has executed this Rider on the 26th day of November, 2003

CRln Elashoe L) T

arrower Date Borrower Date
ERIN E. FREDRICKSON TODD W. FREDRICKSON
Baorrower Date Borrower Date

Borrower Date Borrower Date

Ty X
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INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

LOAN NUMBER: 00000000003142
PROPERTY ADDRESS: 4212 NORTH LEAVITT STREET, CHICAGO, IL 60618

THIS ADDENDUM is made this 26th day of November, 2003 , and is incorporated into and intended lo form a part of the
Adjustable Rate Rider (the "Rider") dated the same date as this Addendurn exacuted by the undersigned and payable to

VIRTUALBANK, a Division of Lydian Private Bank , A Federal Savings Bank (the Lender).

THIS ADDENDLM supersedes Section 4(C) of the Rider. None of the other provisions of the Note are changed by this
Addendum.
4. INTEREST RATZ AND MONTHLY PAYMENT CHANGES

(C) Calgeiation of Changes

Before eacn Change Date, the Note Holder will calculate my new interest rate by adding Three
percentage point(s) (3.0000 ).t4-ne Current Index for such Change Date. The Note Holder will then round the result
of this addition o the nearest one-e/ghth of one percentage point {0.125%) Subject to the fimits stated in Section 4(D),
this rounded amount will be my new-ntzrest rate until the next Change Date.

During the Interest-Only Feciod, the Note Holder will then determine the amount of the monthly
payment that would be sufficient to repay accided interest. This will be the amount of my monthly payment until the
earlier of the next Change Date or the end of the<terest-Only Period unless | make a voluntary prepayment of
principal during such period. If | make a voiuntary prepayment of principal during the Interest-Only Period, my
payment amount for subsequent payments will be reduCeajto the amount necessary to pay interest at the then
current interest rate on the lawer principal balance. Atthe end of the Interest-Only Persicd and on each Change Date
thereafter, the Note Holder will determine the amount of the manthly payment that would be sufficient to repay in full
the unpaic principal that | am expected to owe at the end of the Interest-Only Period or Change Date, as applicable,
in equal monthly payments over the remaining term of the Note /Tie resuit of this calculation will be the new amount
of my monthly payment. After the end of the Interest-Only Period{ my payment amount will not be reduced due to

voluntary prepayments.

Borrower Date Borrower Date
ERIN E. FREDRICKSON TCOD W, FREDRICKEON

Borrower Date Borrower o - Date
Borrower Date Borrower C; Date

INTEREST-ONLY ADDENDUM TC ADJUSTABLE RATE RIDER
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 (08179824 SK

STREET ADDRESS: 4212 N. LEAVITT STREET

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 14-18-311-038-0000

LEGAL DESCRIPTION:

LOT 8 IN BLOCK 2 IN HARM'S SUBDIVISION OF THAT PART EARST OF THE CENTER OF OAKLEY
AVENUE OF LOZ .3, BLOCK 1 OF W.B. QGDEN’S SUBDIVISION OF THE SOUTHWEST 1/4 OF
SECTION 18, TOWWSHIP 40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

LEGALD NT 11/25/03



