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DEFINITIONS

Words used in mulliple sections ol this documen’ arc defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument" mezns this document, which is diated Tebruary 7, 2005 s
together with all Riders to this document.
(B) "Borrower" is ARTIHUR L DAVIS, SINGLE MAN

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Morigage Elecironic Registration Systems, Inc. MERS is a separate corporation that is aeting
solely as 4 nominee for Lender and Lender's successors and assigns. MERS is the mortgagee undur {ais
Secority Instrument. MERS is organized and existing under the laws ol Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, wl. (888) 679-MERS.
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(D) "Lender" [s American Home Mortgage Acceptance, Inc.

Lender isa Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melville, NY 12747

(E) "Note" means the promissory note signed by Borrower and dated February 7, 2005

The Note states thal Borrower owes Lender Six Hundred Bighty Thousand and No/100
Dollars

(U.5. 3680,202.0¢C ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments.and to pay the debt in full not later than  February 1, 2035

(F) "Property" means the property that is described below under the heading "Trdnsfer of Rights in the

Property."

(G) "Loan" "m#ans the debt cvidenced by the Note, plus intercst, any prepayment charges and late charges

due under the Mate/ and all suras due under this Security Instrument, plus interesi.

(H} "Riders” meais.:l) Riders to this Securily Instrument that are executed by Borrower. The following
Riders are to be executzd by Borrower {check box as applicable]:

[x] Adjustable Rate Ride [} Condominium Rider [ Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider L] 1-4 Family Rider
VA Rider Lr Faweekly Payment Rider D Othez(s) [specity]

(I) "Applicable Law" means all conirciling applicable federal, state and local statutes, regulations,
ordigances and administrative rules and oraers Zinat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Aslessiments" means all dues, fees, assessments and other
charges that are imposed on Berrower or the Propirty by a condominium association, homcowners
association or similar erganization.

(K) "Electronic Funds Transfer" means any transfer of funds; other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an <lectronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize.2/financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transtzrs, automated teller machine
(ransactions, transfers initiated by elephone, wire transfers, and sutomated clzaringhouse transfers.

(L) "Escrow Items" mcans those ilems that arc described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of darmizges; or proceeds paid by
any third party (other than insurance procceds paid under the coverages deseribed fuSection 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any pariof the Property,
(iify copveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to| the value and/or
condition of the Property.

(N) "Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of, or defarii on, the
Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest uncere
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Pazt 3500), as they might be amended from time 1o lime,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Tnstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan™
under RESPA.
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{Q) "Successor in Interest of Borrower" meuns any party that has taken title lo the Property, whether or not
that parly has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument secures to Lender: (i) the repayment of the Loan, and alb renewals, extensions and
modifications of the Nole; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
lo MERS (solely as nominee for Lender and Lender's successors and assigns) and lo the successors
and assigns of MERS, the following described property located in the Zounty

[Type of Recording Jurisdiction]  of Cook [Nume of Recording Jurisdiction]:

TIE SOUTI 1/2 OF LOT 1€ AND ALL CF LOT 17 IN BLOCK 5 IN SUBDIVISION OF
LOTS 4 PHL € IN THE COUNTY CLERK'S DIVISION OF PART OF THE WEST 1/2 OF
THE S0UTKWEST /4 OF SECTION 25, TOWNSHID 40 NORTH RANGE 13, EAST CF
THE THIRD ZRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.

Parcel ID Number:  13-25-2325-022-2000 which currently has the address of
2429 N KEDZIE BLVD [Street]
Chicago [City] , llinols €30647 [£ip Code]

{"Property Address™):

TOGETHER WITH all the improvenents now or hereafter erecled onthe property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All waplacziments and additions shall also
be covered by this Sceurity Instrument. All of the foregoing is referred to <anis Sccurity Instrument as the
"Property." Borrower undcrstands and agrees that MERS holds only legai-tif!cfo the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or cusisiry MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any ‘or @i, of those interests,
mcluding, but not Lmited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited 1o, releasing and canceling this Security Insirument.

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby cuiveyed.and has
the right to mortgage, grant and convey the Property and that the Property is unencumbereds encept for
encumbrances of record. Borrower warrants and will defend generally the title to the Properly”ezaiust all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unirorm
covenants with himiled varialions by jurisdiclion to constitule a uniform security instrumenl covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Notc and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Ilems

/8
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security ostrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) moncy order; {c) cerlificd check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {(d) Electronic Funds Transfer.

Paymenis are deemed received by Lender when received at the location designated in the Nole or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may teturn any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan rurrent. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without“wairer of any rights hereunder or prejudice to its rights to refuse such payment or partiat payments in
the future, Fat Leader is not obhgated 1w apply such payments at the lime such payments are accepred. I each
Periodic Payment.is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender siav hold such unapplicd funds until Borrower makes pavment to bring the Loan current. Tf
Borrower does not'de/se wilhin @ reasonable period of time, Lender shall either apply such funds or return
them lo Borrower. Il ot <pnlied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately price-io foreclosurc. No offsct or claim which Borrower might have now or in the
future apainst Lender shall relieve Borrower [rom making payments due under the Note and this Security
Instrument or performing the covendnts and agreements secured by this Security Instrument.

2. Application of Pavments or ¢roceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall ve epplied in the following order of priority: {a) interest duc under the
Note; (h) principal due under the Naote; (sdameunts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which ' picame due. Any remaining amounts shall be applied first to
lale charges, second (o any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Nole.

If Lender receives a payment from Borrower o0 a)delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment piay.be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Zender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to Wb cxtent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is apried to the [ull payment ol one or morw
Periodic Payments, such excess may be applied to any late charges die. Yoluntary prepayments shall be
upplied firsl to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Provecasto principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodi Pavments,

3. Funds for Escrow ltems., Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, @ sum (the "Funds™) o provide tor payment ofamounts due for: ()
taxes and assessments and other items which can altain priority over this Security Instryinent as a lien or
encumbrance oa the Property; (b} leasehold payments or ground renls on the Property, il anys (47 nremiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preiniams, if any,
or any sums payable by Borrower lo Lender in licu of the payment of Mortgage Insurance piejainms in
accordance with the provisions of Section 10. These items are called "Escrow ltems." At origination or(at 0y
lime during the term of the Loan, Lender may require that Communily Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's obligalion to pay the Funds
for any or all Escrow [tems. Lender may waive Borrower's obligation 10 pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
1o provide receipts shall for all purposces be deemed to be a covenanl and agreement contained in this Security
lnstrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated o pay
Escrow Tlems directly, pursuant 10 g waiver, and Borrower fails 1o pay the amount duc for an Escrow Ttermn,
Lender may cxercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
lterns al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrawer shatl
pay to Lender all Funds, and in such amounts, that sre then required under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds.at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require/under RESPA. Lender shall estimate the amount of Funds due cn the basis of current data and
rcasonable ~stimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fulds/shall be held in an instiution whose deposits are insured by 4 federal agency, instrumentality,
or entity (inclucing/Lender, if Lender is an instilution whose deposits are so insured) or in any Federal Home
Loan Bank. Lendel! stalt apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall’ nel charge Borrower lor holding and applying the Funds, annually analyzing the
escrow account, or verity:rg the Escrow [terns, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lendey 10make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid-or’ the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and/Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrowce,-without charge, an anoual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in-cotrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance will RESPA I there is a shorlage of Funds held in escrow, as
defined under RESPA, Lender shall notfy Borrower an required by RESPA, und Borrower shall pay o
Lender the amount necessary to make up the shottage i ascordance with RESPA, but in no more than 12
monthly payments. If there 1s a deficiency of Funds hela 17 escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall payv t0 Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 miouthly payments.

Upon payment in full of all sums secured by this Security [nszument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, oliarges, fines, and impositions
attributable to the Property which can attain priority over this Security Instmueat, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To the
extent that these items are Eserow Iterns, Borrower shall pay them in the manner providediin Section 3.

Borrower shall promptly discharge any lien which has priority over this Secusity Instrument unless
Borrower: (a) agrees in wriling 1o the payment of the obligation secured by the lien in a malner heeeptable to
Lender, but only so long as Borrower is performing such agreement; (b} contesls the lien in poor i2ith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate {o prevent the
enforcement of the len while those proceedings are pending, but only until such proceedings are concliled;
or (c) secures from the holder of the lisn an agreement satisfactory 1o Lender subordinating the lien o (nis
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can altain
priority over this Security lnstrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions s¢t forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verificalion and/or reporting
service used by Lender in coanection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now cxisting or hercafter crected on the
Property insured against loss by fire, hazards included within the werm "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible tevels) and for the periods that Lender
requires, What Lender requires pursuant lo the preceding sentences can change during the tecm of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender's right to
disapprove, Borrower's choice, which right shall nal be exercised unreasonably. Tender may reguire
Borrowenae pay, In conncction with this Loan, either: (a) & one-lime charge for flood zone determination,
certification” and tracking scrvices; or (b) a onc-lime charge for flood zone determination and certification
services and' sulgaquent charges each time remappings or similar changes occur which reasonably might
affect such der¢rmipation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Feldesil Emergency Manugemen Agency in connection with the review of any flood zone
delermination resulting [rom an abjection by Borrower.

II Borrower fails 1o/ waintain any of the coverages described abowve, Lender may obtain insurance
coverage, at Lender's option ani Borrower's expense. Lender is under no obligation to purchase any
particular Lype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity /n thy Property, or the contents of the Property, against any risk, hazard
or liability and might provide gresier-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranie-coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.<Adv amounts disbursed by Lender under this Section 5 shall
became additional debl of Borrower secured by (nis Security Instrument. These amounts shall Dear interest al
the Note rate from the date of disbursement and shal| be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standara inortgage clause, and shall name Lender as
morigagee and/or as an additional loss payce. Lender shall haveang right to hold the policies and renewal
certificates. If Lender reguires, Borrower shall promptly give to.Lizider all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otierwise required by Lender, for
damage lo, or destruction of, the Property, such policy shall include a stardard mortgage clause and shall
name Lender as morlgagee and/or as an additional loss puyee.

In the event of loss, Borrower shall give prompt nolice to the insurance carriv<and, Lender. Lender min
make proof of loss if not made promptly by Borrower. Unless Lender and Boriower otherwise agree in
writlng, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd 1o restoration or repair of the Property, if the restoration or repair is economilally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall nave” e right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property o ensire’the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promeptly.
Lender may disburse proceeds {or the repairs and restoration in a single payment or in a series ol progiess
payments a5 the work is completed. Unless an agreement is made in wriling or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Berrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third partics, rclained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender's sccurity would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether gr net then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice [rom Lender that the insurance
carricr has offered Lo setle a claim, then Lender may negotiale and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or Lhis Securily [nstrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may use the insurance proceeds either 1o repair or resiore the Property or to pay amounts unpaid uader the
Note or'ihis Security Instrument, whether or nol then duc.

6. Oczapancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 dayvs .fter the execution of this Security Tnstrument and shall continue (o occupy the Pronerty as
Borrower's principal_residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, Which consent shall not be unreasonably withheld, or unless extenuating circumnstances
exist which are beyond Brriower's control.

7. Preservation, Mzinienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the rroperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is resiulny in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decteasing in value due to its condition. Unless it is determined pursuant o
Scction 5 that tepair or restoration is net-cosnomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or Zemage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of/bE Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releasec proceads for such purposcs. Lender may dishurse proceeds
for the repairs and restoration in a single paymert or'in a series of progress payments as the work is
completed. If the insurance or condemnation proceeus are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the corapletion of such repair or restoration.

Lender or its agent may make reasonable entries upor” and inspections of the Property. If it has
teasonable cause, Lender may inspect the interior of the improvenents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection Specifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or uny persons of cntities acting st the direction ol Borrower-apswith Borrower's knowledge or
consent gave materially false, misleading, or inaccuraie information or slatsmeets to Lender (or failed o
provide Lender with material information) in connection with the Loan. Material reoresentations include, but
are not limited Lo, representations concerning Borrower's occupancy of the Property asRorrower's principal
residence.

9, Protection of Lender s Interest in the Property and Rights Under this Securi'y Instrument. If
{(a) Borrower fails to perform the covenants and agreements contained in this Security Instrurticns, (5} therc is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights wnder this
Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfedure, for
enforcement of 2 lien which may attain priority over this Securily Instrwment or to enforce laws or
regulations), or (¢) Borrower has abandoned the Properly, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's imterest m the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Sccurity Instrument; (b) appearing in court; and (c) paying rcasonable
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attorneys' fecs to protect its interest in the Property and/or rights under this Security lnstrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited o, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violalions or dangerous conditions, and have ulilitics wrned on or off.
Although Lender may take action under this Scction 9, Lender does not have to do so and is not under any
duty or obligation 10 do so. IUis agreed that Lender incurs no (iability tor nol taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumeni. These amounts shall bear interest at the Note rale from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borroy'er, acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees <0 e merger in wriling.

10. Mortzage Insurance, If Lender required Mortgage Insurance as a condition of makiag the Loan,
Borrower shull say the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage lisurance coverage required by Lender ceases o be available from the mortgage insurer ihat
previously provided '<uch insurance and Borrower was required to make separately designated pavments
toward the premiums for fdorgage Insurance, Borrower shall pay 1he premivius required 1o oblain coverage
substantially equivaleat Co fhe Mongage lasuranee previousty un ellect, al @ vost substantially cquivalent w
lhe cosl Lo Borrower oline Morlgage Iasurance previously in effect, [rom an allernale morlgage insurer
selected by Lender. If substantally equivalent Mortgage Insurance coverage is not available, Borrower shall
continug to pay to Lender the ameant of the separately designated payments thal were due when the insurance
coverage ceased to be in effect. Lenc'er will accepl, use and retain these payments as a non-refundabie loss
reserve in lieu of Mortgage Insurance. Sucli-loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lendershall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer reovire loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage lnsurance os a_eondition of making the Loan and Borrower was
required to make separately designaled payments towatd the premivms for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurined in ¢ffect. or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any writien agreement
between Borrower and Eender providing for such termination or sntll termination is required by Applicable
Law, Nothing in this Section 10 affects Borrower's obligation to pay/uiierest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage Tnsurance.

Morigage insurers evaluate their total risk on all such insurance in forge yrom time 10 tme, and may
enler into agreements with other parties that share or modify their risk, or reduce Jasses. These agreemenls are
on terms and conditions that are satisfactory to the morlgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available {which may include funds obtained fromMortgage Tnsurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, aly rewsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounte/that derive
from (or might be characterized as) a portion of Borrower's payments lor Morlgage Insurance, il fxcaange
for sharing or modifying the mortgage insurer's risk, or reducing losses. 11 such agrectient provides et un
affiliate of Lender takes a share of the insurer's risk in cxchange lor a share of the premiums paid 16 the
insurer, the arrangement is ofien termed "caplive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agre¢ments will not increase the amount
Borrower will owe forr Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cangellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and resloration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender bus had an opportunily to wspect such Property (o ensure the work nas been complewd 10 Lender s
sulisluction, provided that such inspection shall be undertaken promptly, Lender may puy lor the repairs and
restoration in a single disbursement or in g serics of progress payments as the work is completed. Unless un
agreement s made in writing or Applicable Law requires interest to be paid on such Miscellangous Proceeds,
Lender shall not be required o pay Borrower uny interest or earnings on such Miscellaneous Proceeds. If the
resloratiann ar repair is nol economically feasible or Lender's security would be lessened. the Miseellancous
Proceeds siall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excessy 1 azy, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the evedt o/ a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to (he swms secured by this Sceurity Instrumnent, whether or not then due, with the excess, if

any, paid o Borrower
In the event of a yaral taking, destruction, or loss in value of the Property in which the fair market

value of the Property Immediately before the partial taking, destruction, or loss in value is equal to or greater
then the amount of the sume sezured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amountal ths sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair meiyer vulue of the Property immediately before the partial taking,
destruction, or loss in valuc. Any balance shull YLeaid to Borrower.

In the event of a partial taking, desiruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partiar taking, destruction, or loss in value is less thun the
amount of the sums secured immedialely before ihe partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misicllancous Procecds shall be applied to the sums
sccured by this Security Instrument whether or not the sums are‘then due.

If the Property is abandoned by Borrower, or if, after netice by Lender to Borrower that the Opposing
Parly (as defined in the next sentence) offers to make un awardio/seitle a claim for damages, Borrower lails
w respomd W Leader within 30 duys alwer the dale e notiee is_uiecn, Lender b authorized o collect wod
apply the Miscellancous Proceeds either to restoration or repair of the Properiy or to the sums secured by this
Security Instrurnent, whether or not then due. "Opposing Party” meansuthe third party that owes Borrower
Miscellaneous Proceeds or lhe parly sgainst whom Borroewer has a right of“arion in regard lo Miscellancous
Proceeds.

Borrower shall he in default il any action or proceeding, whether civil or Ceiminal, is hegun thal, in
Lender's judgment, could result in forfeiture of the Property or other malerial impaiimenof Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defawit and. if acceleration
has oceurred, reinstate as provided in Section 19, by causing the aclion or proceeding to be disnissed with a
ruling that, in Lender's judgment, preciudes [orfeiture of the Properly or other materiel-mdirment of
Lender's iaterest in the Property or rights under this Security Instrument. The proceeds of any awsrdbor claim
for damages that are atributable to the impairment of Lender's interest in the Property are hercbiy/assigned

and shall be paid 1o Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be appiied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Fxiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Imerest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Suceessor in Interest of Borrower or to refuse 1o extend time for puyment or otherwise modify smortization
of the sums secured by this Security Instrument by reason of any demand madg by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any righl or remedy.

13, Joint and Several Liahility; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Tnstrument bul does not execute the Nole (a "co-signer™): (a) is co-signing this
Security lastrument only to mortgage, grant aad convey the co-signer's interest in the Property under the
terms of this Security Instrument; (k) is nat personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard 10 the terns of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations<under Lhis Security Instrument in wriling, and is approved by Lender, shall oblain all of
Borrower's” pohts and  benefits under this Security Instrument. Borrower shall not be releused from
Borrower's vbligations and liability under this Security Instrument uwnless Lender agrees o such releuse in
writing. The covenrnts and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the Guccessors and assigns of Lender.

14. Loan Charges Y.ender may charge Borrower fees for services performed in coanection with
Borrower's default, for“the surpose of protecting Lender's inlerest in the Property and rights under this
Securily Instrurment, inciading, bt not limited lo, atlorneys’ fees, properly inspection and valualion fees. In
regard to any other fees, the abseqcof express authority in this Security Instrument to charge a specific fee
0 Borrower shall not be construed as a.prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this §ecurily Instrument or by Applicable Law.

If the Loan is subject to a law widch ssts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collzered or to he collected in connection with the Loan exceed the
permnitted limits, then: (a) any such loan chargeskall be reduced by the amount necessary 1o reduce the charge
to the permitted limit, and (b) any sums alrcady collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to'maie this refund by reducing the principal owed under
the Note or by making a direct paymenl to Borrower. If.a refund reduces principal, the reduction will be
trealed as a partial prepaymenl withoul any prepaymenl charge (whether or nol a prepayment charge is
provided for under the Note). Borrower's acceptance of amy sveb refund made by ditect payment to Borrower
will constitule a waiver ol any right of action Borrower might have arising oul of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security lnstrument must
be in writing. Any aotice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first cluss mail or when acilally tdelivered w Borrower's nulice
address il seat by other means. Notice to any one Borrower shall conslitate” notice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall b: e Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Boriow<r shall promptly notify
Lender of Borrower's change of address. 1l Lender specifies a procedure for reporting sorrawer's change of
address, then Borrower shall only report a change of address through that specitied provedure, There may be
only one designated notice address under this Security Instrument at any one time. Any noties in Lender shall
be given by delivering it or by mailing i by first cluss mail to Lender's address stated heigin rnless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Tastrument
shall not be deemed to have been given to Lender until actually received by Lender. If any netice reavired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurily Tnstrument are subject to any requirements and limitations of Applicable: Taw.
Applicable Law might cxplicitly or implicilly allow the parties 1o agree by coniract or il might be silent, but
such silence shall not be construcd as a prohibition against agrcement by contract. In the cvent that any
provision ot clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affcct other provisions of this Security Instrument or the Note which can be given effect without the
conflicling provision.

As used in this Security Instrumeni: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the ferninine gender; (b) words in the singular shall mean and
include the plural and vice verss; and (c) the word "may" gives sole discretion withoul any obligation Lo take
any action.

17. Borrower “s Copy. Borrower shall be given one copy of the Note and of this Securily Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interesl in the Property” means any legal or beneficial interest in the Property, including, but not limiked to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreerments. the intent of which is the transfer of title by Borrower at a future date to @ purchaser.

[f7ait.c. any part of the Property or any lnterest in the Property is sold or transferred (or if Borrower is
not a naturai person and a beneficial interest in Borrower is sokl or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this ptica.shall not be exercised by Lender i such exercise is prohibited hy Apnlicable Liw

If Lender exc-cises. this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of nol J¢ss than 30 days from the date the nolice is given in accordance wilh Section 13
within which Borrower my'st'pay all sums sccured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration i this peried, Lender may invoke any remedies permitied by this Security
[nstrument without further notice ¢ demand on Borrower,

19. Borrower's Right to Relnstate After Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the right 1o have eafereement of this Security lnstrument discontinued ai any lme prior
to the earliest of: (a) five days before sale 21 <l Properly pursuant to Section 22 ol this Secyrity Instrument;
{b) such other period as Applicable Law migat“snecify for the termination of Borrower's right to reinstate; or
(¢} entry of a judgment enforcing this Securily! [nstrement, Those conditions are thal Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenzutsor agreements; (¢) pays all expenses incurred in
enforcing this Security lustrument, inchuding, but not Emited to, reasonmable attorneys' fees, properly
inspection and valuation fees, and other fees incurred for the furpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assurc (hat Lender's inerest in the Property and righis under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrumnt, thall continue unchanged unless
a5 otherwise provided under Applicable Law. Lender may require that Boriower.pay such reinstaterment sums
and expenses in one or more of the (ollowing forms, as selecled by Lenderi (& zash; (b) money order; (¢)
certified check, bank check, treasurer's check or cashier's check, provided any sucl check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; orid) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations-secured hereby shall
renain fully effective as if no acceleration had oceurred. However, this right 1o reinsiate sheil no! apply in the
case of aceeleration under Seetion 18

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial isteceer in the
Note (topether with this Security Tnstrument) can be sold vne or more times withoul prior notice to Lorreser.
A sale might resull in a change in the enlity {(known as the "Loan Servicer") thal collecls Periodic Paymcnts
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Naote, this Security Instrument, and Applicable Law. There also might be ene or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in coanection with a

naC #:323161 ATPT #:0000742808
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notice of transler of servicing. If the Note is sold and thereafter the Loan te serviced by o Loan Servicer ather
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Sceurity
Instrument or that alleges that the other parly has hreached any provision of, or anv duty owed by reason of,
this Security [nstrument, until such Borrower or Lender has notified the other party (with such notice given in
compliznce with the requirements of Section 15) of such aileged breach and afforded the other party hereto 4
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides u time
period 7vhich must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunily Lo cure given to Borrower pursuant
lo Section 22 rad the notice of acceleration given to Borrower pursuant to Section 18§ shall be deemed to
satisfy the notice aud-apportunity to take corrective action provisions of this Section 20.

21. Hazardous' “whstances, As used in this Section 210 (4) "Hazardouws Subswnces™ are those
substances defined 4s texic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gesonne, keroscne, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, ‘marerials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal l2ws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; {c) "Environmental Clesnup" includes any response action,
remedial action, or removal action, as detinsd_in Environmental Law; and {(d) an "Environmental Condition"
means a condition that can cause, contribute ‘o or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the praseace, use, disposul, storage, or release ol any Hazardous
Substances, or threaten to release any Hazardous Sibstalces, on or in the Property. Borrower shall not do,
nor allow anyone else o do, anything allecling the Property (a) thal is in violation of any Environmental
Law, (b} which creates an Fnvironmentat Condition. or (¢ which, thie 10 the presence. ase. or relense of
Hazardous Substance, creates a condition that adversely atfects th: value of the Property. The preceding two
sentences shall not apply to the presence, use, or sorage on the! Properly of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited 1w, hazardous substances in consuner products).

Borrower shall prompily give Lender written notice ol (w) any investgrion, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party inveiving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actval knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, ule or release of a
Hazardous Substance which adversely affecis the value of the Property. If Borrower learns, or s notified by
any governmental or regulatory authority, or any privaie party, that any removal or other remedigtionol any
Hazardous Substance affecting the Property is nccessary, Borrower shail promptly take all necessary reriedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender jor an
Environmental Cleanup.

00 §1373162 APTL #:0050742809
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NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower“s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure hy judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the righi to assert in the
foreclosurs proceeding the non-existence of a default or any other defense of Borrower to acceleration
and feleclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may reauvire immediate payvment in full of all sums secured by this Security Instrument without
further demapy and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to col’¢ot )l expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasnnable attorneys” fees and costs of title evidence.

23. Release. Upon rzyinent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowes” shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sceurity Instrument/but only if the fee is paid lo a third party for services rendered and the
charging of the fee is permitied under/Applicable Law.

24. Waiver of Homestead. lu accordonos with linois law, the Borrower hereby releases and waives
all rights under and by virtue of the [linois homedsiead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreciaent with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchasss riav not pay any claim that Borrower mukes
or any claim that is made against Borrower in connection with w2 collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender.v/iin evidence that Borrower has oblained
insurance as required by Borrower's and Lender's agrecment. If Llender purchases insurance for the
colluteral, Borrower will be responsible for the cosls of that insurance;” inchuling interest and any other
charges Lender may impose in connection with the placement of e insurance. aptil the eflective date of the
cancellation or expiration of the insurance. The costs of the insurance may te stded to Borrower’s fotal
outstanding balance or obligation. The costs of the insurance may be more thun fxe cosi of insurance
Borrower may be able to obtain on its own.

NaT #:323163 ARPEL #:0000742809
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

WltﬂeSSCS.

) HU -Borrower
(Seal)
-Borrower
. (Seal) {Seal)
ouorrower -Borrower
(Seal) —d (Seal}
-Borrower -Borrower
{Seal) _ (Seal)
-Borrower -Bortower
DoC §:323164 ADTL $:0000742809
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STATE OH ILLINQIS, CYOKR County ss: ML
L. . i GQL ' mm , a Notary Public in and for said county and
(3 m - \ {
state do heréby™eepaly thaf~  ARTHUR JL DAV;S, a/@/)g&) Pl@/?

>

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged Lhat@fsh@;it-hey—signcd and delivered the said
instrument, asfigfherftieir free and voluntary act, for the uses and purposes therein set forth.

Given ander my hand and official seal, this 7th day of February, 2005

My Commissien Expires: (‘1/6/%

'6?:’}-}]:(‘EAL SEAL“ '- Notary Public
Angelie2 Vargas

Notary Publie. Ste<c of illinois
My Commission-Zxp. 09032006
Al ot PP

e 4
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ADJUSTABLE RATE RIDER
{6-Month LIBOR Index - Rate Caps)
(Assumable during Life of Loan) (First Business Day of Preceding Month Lookhack)

THIS ADJUSTABLE RATE RIDER is made this 7th dayol February, 2005 ,
and s 4ncorporated  into and shall be deemed to amend and supplement  the Mortgage,
Deed “of Irust, or Security Deed (the "Security lnstrument") of the same date given by the
undersigned ~{the "Borrower") to securc the Borrower's Adjustable Rate Noie (the "Note") o
Arsrican dune Mortgage Acceptance, no,

(the  "Lender) of ke /same dae and covering he property described  in the Security
Instrument and located at:
2429 N KEDZIE BLVD, Chigugo, IL 60647

[Property Address|

THE NOTE CONTAINS PROVISTONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERUST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition (o tht covenants  and agreements  made in the
Security Instrument, Borrower and Lender further covenant and agres as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHARNGES
The Note provides for an initial inlerest rate of 7.125  %. The Note
provides for changes in the interest rate and the monthly payments, as follovs:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate Iwill puy may change on the first day of February, 2210 .
and may change on that day cvery sixth month thergafler. Each date on which /my inlerest
rate could change is called a "Change Daic.”

DOC #:318901 APPL #:00007£280%9

MULTISTATE ADJUSTABLE RATE RIDER 6-Month LIBOR Index (Assumable  during
Life of Loan) (First Business Day Lookback) - Single Family - Freddie Mac UNIFORM
INSTRUMENT UMBL 204
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{B) The Index

Beginning  wilh the first Change Date, my interest ratc will be based on an Index. The
"Index" is the six month Loandon Interbank Offered Rate ("LIBOR"} which s the average of
interbank  offered rates for six-month U.S. dollar-denominated deposits  in the London
market, as published in The Wall Street Journal . The most recent Index figure available as
of the first business day of the month immediately preceding the month in which the Change
Date acexts is called the "Current Index. "

IIthe Iadex is no longer  available, the Nole Holder will choose @ new index which is
based upon comipdiable information. The Note Holder will give me notice of this choice.

(C) Calculation _~of Changes

Before  each  Change  Date, the Nowe Holder will caleulse  my new interest  rale by
adding Tive
percentage point(s) ( $.000 %) to the Current Index. The Note Holder will then
round the result of this additisn to.the nearest one-cighth of one percentage point (0.125%}).
Subject  to the limils stated in{Section 4(D) below, (his rounded amount will be my new
interest ratc until the next Change Date.

The Note Holder will then determine < the amount  of the monthly psyment that would be
sufficient to repay the unpaid principal that larw, expected to owe at the Change Date in full
on the maturity date al my new intercst ratc. in substantially  cqual payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rale Tam required 1o pay al (he [irst Cheage Dale will nol be greater  than

12,125 % or less than 5.000%%. Therz=after, my interest rawc will
never be increased or decreased on any single Change Date by more thar
One percentage point(s) ( W00 %) from the rate of

interest [ have been paying for the preceding six months. My interiste rale will never be
greater than 12,225 %

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [will pay ‘he amount
of my mew monthly payment Dbeginning on the first monthly payment date after e Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given to me and also the tille and telephone
number of 4 person who will answer any question 1 may huve regarding the notice.

DOC #:319902 APPL #:000074280%
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Sccurily [nstrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Scction 18, "Interest in the Property" means  any legal or bencficial  interest  in
the Property, including, but not limited to, those beneficial interests transferred in a
bopas for deed, contract for decd, installment sales contract or escrow agreemenl,
the “atent  of which is the transfer of title by Borrower at o future dae to @
purctiaser.

If'ali Gc any part of the Property or any Interest in the Property is sold or
transferred' #or if Borrower is not a natural person and a beneficial interest in
Borrower is sowd™or transferred)  without Lender's  prior written consent, Lender may
require immediaty” ‘payment in full of all sums secured by this Security  Instrument.
However, this optiull shall not be excreised by Leader ifsuch exercise  is prohibied
hy Applicable  Law. (Lerdes also shall not exercise this option if: (a) Borrower
causes 10 be submitted <to Lemler information  required by Leader to eviluate  the
inlended  (ransferee  as il & nev. lozn were heing made o Lhe transferec;  and (b)
Lender reasonably  determines ¢ that Lender's security will not be impaired by the
loan assumption and that the risk”of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lenter:

To the extent permilied by Applcabla=~Law, Lender may charge a reasonable
[ce as a condition to Lender's comsent “to the loan assumption.  Lender may also
require  Lhe (ransferee Lo sign  an assumpiion . agreement  thal is acceptable  to
Lender and thar obligates  the transferee  to kéeps all the promises and agreements
made in the Note and In this Sccurity Instrument.  Borrower will continue 1o be
obligated under (he Note and this Security Instrumint  unless Lender releases
Borrower in writing.

If Lender exercises the option 1o require immediate. puvment in full, Lender
shall give Borrower notice of acceleration. The notice shall /provide a period of mot
less than 30 days from the datc the notice is given in accordunce swith Section 15
within which Borrower must pay all sums secured by this Sccurl;— Instrument. If
Borrower fails to pay these sums prior 1o the expiration of this peried, Lender may
invoke any remedics permitted by this Security Instrument  without furiher -aotice  or
demand on Borrower.

DOT #:3199C3 APPL #:0000742809 ?
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BY SIGNING DBELOW, DBorrower accepts and agrees 10 the terms and  covenants
Lomdm(,d n this Adjustable Rate Rider.

A/J/u /LUfI j DW {Scal) {Seul)

W -Borrower -Borrower
{Scal) (Seal)

-Borrower -Borrower

(Sedn {Scal)

-Borrowcr -Borrower

(Seal) ' J (Seal)

-Borrower -Borrower

DOC #:3.9904 ATPPL #:0000742808
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this  7th day of Tebruary, 200% ,
and is insorporated ino and shall be decmed 1o amend and supplement the Morlguge, Deed of Trusi, or
Security Deed (the "Securily Insteument") of the same daie given by the undersigned (the "Borrower”) to
sccure Borower's Nofe to American Home Mortgage Accsobance, Tho,

(the
"Lender™ of the soqic date and covering the Property described in the Security Instrument and located at:
2429 N KEDZIE BELVL) Chicago, L ¢0647

|Property Address)

1-4 FAMILY COVENANTS/ In addition to the covenants and agreements made in the Security
Insirument, Borrewer and Lender furtiier zovenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJLZL TO THE SECURITY INSTRUMENT. In addition w
the Property described in the Securily Instrument, the following ilerns now or hereafller allached Lo the
Property to the exient they are fixtures are added (o the Property descriplion, and shall also conslituie e
Property covered by the Security Instrument: building tiaterials, appliances and goods of every nature
whatsoever now or hereafter localed in, on, or used, or intonded to be used in connection with the Property,
including, but not limited to, those for the purposes of suppiyiigor distributing heating, cooling, ¢lectricity,
gas, water, air and light, firc prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks. ranges, steves, reflrigerators, dishwashers, disposals.
washers, drvers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtan rods,
altached mirrors, cabinets, paneling and uttached {loor coverings, alt of “which, including replacements and
additions thereto, shall be deemed (o be and remain a part of the Property covered by the Security Instrument.
All of the forepoing together with the Property described in the Security Instrurmeps (or the leaschold estate if
the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider ard the Security Instrument
us the "Property.” ,

DOC  #:319831 RPPL #:0000742809 //J!
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B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a
change in the use of the Property or ils zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.

Q! SUBORDINATE LIENS. Except as permitted by [ederal law, Borrower shall not allow any lien
inferior to/the. Sceurity Instrument to be perfected against the Property without Lender's prior written
perrmission.

D. RENT LOSE INSURANCE., Borrower shall maintain insurance against rent loss i addition Lo the
alher hazards [or whicn inserance is required by Section 5.

E. "BORROWER 'S RIGRT TO REINSTATE" DELETED. Section 1% is deleted.

F. BORROWER'S OCCUPAMCY, Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upca/icnder's request afler default, Borrower shall assign to Lender
all leases of the Property and all securily deposits made in connection with leases of the Praperty. Upon the
assignment, Lender shall have the right w modify, €xtenc or lerminate the existing leases and to execule new
leases, in Lender's sele discretion. As used in this paragsaph G, the word "lease" shall mean "sublease” il the
Security Instrument is on 4 leaschold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF ®ZCEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to.Xzader all the rents and revenues {"Rents")
of the Property, regardless of to whom the Rents of the Property are pajable, Borrower awihorizes Lender or
Lender's agents to collect the Rents, and agrees that each tenant of the Propesiv shall pay the Renls to Lender
or Lender's agents. However, Borrower shall receive the Rents until: (i) Lencerigs given Borrower aotice of
default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given otice to the tenant(s) that
the Rents are to be paid to Lender or Lender's agent, This assignment of Renls coastitutes an absolute
assignment and not an assignment for additional securily only.

If Lender gives notice of defaull to Borrower: () all Rents received by Borrowey shall be held by
Borrower as trustee for the benefit of Lender only, to be applicd 1o the sums secured Dy /iges Seeurity
Instrument; (i) Lender shall be entitled to collect and receive ail of the Rems of the Plorerty; (1)

[}
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Borrower agrees that cach tenant of the Property shall pay all Rents dug and unpaid to Lender or Lender's
agents upon Lender's weitlen demand 1o the temaar, (v anlhess upplivable ks provides otiweaise, sl Reries
codlected by Lender or Lender's agents shall be applied first 1o the vosts of taking control ol and managing
the Property and collecting the Rents, including, but nel limited Lo, allorney's fees, receiver's lees, premiuns
on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, dssessments and other charges
on the Zranirly, and then to the sums secured by the Security Instrument; {v) Lender, Lender's agents or any
judicially appdiated recciver shall be liable to account for only thosc Rents actually received; and (vi) Lender
shall be cntitled tn have a receiver appointed to take possession of and manage the Propesty and collect the
Rents and profi's serived from the Property without any showing as to the inadequacy of the Property as
security.

1f the Rents of tite Property arc nol sufficient to cover the costs of Laking control of and managing the
Property and of collectinz-the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Leapr secured by the Security Instrument pursuant Lo Section 9.

Borrower represents and wardants that Borrower has not executed any prior assignment of the Reats and
has not performed, and will not perferm, uny act that would prevent Lender from exercising its righis under
this paragraph.

Lender, or Lender's agents or a juciclally appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or-«itet giving notice of default to Borrower. However, Lender, or
Lender's ageats or a judicially appointed recelver, may do so al any lime when a defaull occurs. Any
application of Rents shall not cure or waive any default’or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terftinaic when all the sums secured by the Securily
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION, Borrower's defauli #1 Breach under any note or agrecment in

which Lender has an intercst shall be o breach uader the Securivy Jastrument and Lender may invoke any of
the remedies permitted by the Security [nstrument.

Loc #:319833 APPL #:0000742809
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BY SIGNING BELOW, Borrower accepts and agrees to the terms aund provisions contained in this 1-4
Farnily Rider.

[ i’fé"{rz Q%W (Seal) (Seal)

W -Borrower -Borrower

— (Seal) (Seal)
-Borrower -Borrower
[heal) (Seal)
-Borrorrer -Borrower
(Scal) / (Seal)
-Borrower -Borrawer
DO $:3.9834 APPL #:0000742207°
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