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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amcunt of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the }orgage, exceed $500,000.00.

THIS MORTGAGE dated February 9, 2005, is made and exec.itzd between VANYA, LLC, an llinois Limited
Liability Company (referred to below as "Grantor") and ALLEGIANCE COMMUNITY BANK, whose address is
8001 W. 183RD STREET, TINLEY PARK, IL 60477 (referred to below 7s "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgagss; wairants, and conveys to Lender all of
Grantor’s right, title, and interest in and to the following described real propeny; together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all ezsainents, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stoek i utilities with ditch or
irrigation rights); and al! other rights, royalties, and profits relating to the real property, inciuging without limitation all
minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in CUCK County, State of
lllinois:

LOT 34 IN COLBY’S SKOKIE SUBDIVISION, BEING A SUBDIVISION OF THAT PART GF THE EAST 3/4 OF
THE NORTH 1/2 OF THE SOUTH 1/2 OF THE NORTHEAST 1/4 OF SECTION 21, TOWNSHIP 41 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING WEST OF THE WEST LINE OF THE
RIGHT-OF-WAY OF THE CHICAGO AND NORTHWESTERN RAILROAD (EXCEPT THE WEST 33 FEET
THEREOQF) IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 5055 WEST WRIGHT TERRACE, SKOKIE, IL
60077. The Real Property tax identification number is 10-21-227-002-0000

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all present and future leases of
the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code
security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND
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keep the Property free of any lien imposed pursuant to such laws, rules, regulations and orders.

Grantor shall not install or permit to be installed in or on the Property, friable asbestos or any substance
containing asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders
respecting such material. Grantor shall further not install or permit the installation of any machinery, equipment
or fixtures containing polychlorinated biphemyls (PCBs) on or in the Property. With respect to any such material
or materials currently present in or on the Property, Grantor shall promptly comply with all applicable
Environmental Laws regarding the safe removal thereof, at Grantor's expense.

Grantor shall indemnify Lender and hold Lender harmless from and against all loss, cost, damage and expense
(including, withaut limitation, attorneys’ fees and costs incurred in the investigation, defense and settiement of
claims) that 'Zencer may incur as a result of or in connection with the assertion against Lender of any claim
relating to the prasence or removal of any Hazardous Substance, or compliance with any Environmental Law.
No notice from ans covernmentai body has ever been served upon Grantor or, to Grantor’s knowledge after due
inquiry, upon any piio:_owner of the Property, claiming a violation of or under any Environmental Law or
concerning the environmental state, condition or quality of the Property, or the use thereof, or requiring or
calling attention to the nesd for any work, repairs, construction, removal, cleanup, alterations, demolition,
renovation or installation on,-5 In connection with, the Property in order to comply with any Environmental Law;
and upon receipt of any such nofice, Grantor shall take any and all steps, and shall perform any and all actions
necessary or appropriate to comply with-the same, at Grantor's expense. In the event Grantor fails to do so,
Lender may declare this Mortgage to b3 in default.

Nuisance, Waste. Grantor shall not cause conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or-arv.portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to ary.other party the right to remove, any timber, minerals
(including oil and gas), coal, clay, scoria, soil, grave. or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demoiish’or remove any improvements from the Real Property
without Lender's prior written consent. As a condition to the<emoval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to repi2ce such Improvements with Improvements of at
least equal value.

Lender’s Right to Enter. Lender and Lender's agents and represantatives may enter upon the Real Property
at all reasonable times to attend to Lender’s interests and to inspect the @il Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comgly with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable 10 the iise or occupancy of the
Property, including without limitation, the Americans With Disabilities Act. Grantor. may-contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, iicluding appropriate
appeals, 5o long as Grantor has notified Lender in writing prior to doing so and so long 4s, in Lender’s sole
opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor1a post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable
all sums secured by this Mortgage upen the sale or transfer, without Lender’s prior written consent, of all or any part
of the Real Property, or any interest in the Real Property. A "sale or transfer" means the conveyance of Real
Property or any right, title or interest in the Real Property, whether legal, beneficial or equitable; whether voluntary
or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of
an interest in the Real Property. If any Grantor is a corporation, partnership or limited liability company, transfer
also includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership
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may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and
apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender
shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. If
Lender holds-anv proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as
Grantor's interesis may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property sovered by this Mortgage at any trustee’s sale or other sale held under the provisions
of this Mortgage, or at anyroraclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall
furnish to Lender a report on eath s¥isting policy of insurance showing: (1) the name of the insurer; (2) the
risks insured; (3) the amount of the pelicy; (4) the property insured, the then current replacement value of
such property, and the manner of detarmining that value; and (5) the expiration date of the policy. Grantor
shall, upon request of Lender, have an indenendent appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

TAX AND INSURANCE RESERVES. Grantor agraes ‘c.establish a resetve account to be retained from the loans
proceeds in such amount deemed to be sufficient by ..ender and shall pay monthly into that reserve account an
amount equivalent to 1/12 of the annual real estate taxes and insurance premiums, as estimated by Lender, so as to
provide sufficient funds for the payment of each year's taxes arid insurance premiums one month prior to the date
the taxes and insurance premiums become definquent. Grantor.shall further pay a monthly pro-rata share of all
assessments and other charges which may accrue against the Prcpurty. If the amount so estimated and paid shail
prove to be insufficient to pay such taxes, insurance premiums, assessrients and other charges, Grantor shall pay
the difference on demand of Lender. All such payments shall be carried.in-an interest-free reserve account with
Lender, provided that if this Mortgage is executed in connection with the graiiting of a mortgage on a single-family
owner-occupied residential property, Grantor, in lieu of establishing such-/reserve account, may pledge an
interest-bearing savings account with Lender to secure the payment of estimeted-taxes, insurance premiums,
assessments, and other charges. Lender shall have the right to draw upon the resaive {or pledge) account to pay
such items, and Lender shall not be required to determine the validity or accuracy of any item before paying it.
Nothing in the Mortgage shall be construed as requiring Lender to advance other monies fur,such purposes, and
Lender shall not incur any liability for anything it may do or omit to do with respect to the reserve.account. Subject
to any limitations set by applicable law, if the amount so estimated and paid shall prove to be instiffizient to pay such
taxes, insurance premiums, assessments and other charges, Grantor shall pay the difference as required by
Lender. All amounts in the reserve account are hereby pledged to further secure the Indebtedness, and Lender is
hereby authorized to withdraw and apply such amounts on the Indebtedness upon the occurrence of an Event of
Default as described below.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s
interest in the Property or if Grantor fails to comply with any provision of this Mortgage or any Related Documents,
including but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to
discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may {but shall not be
obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying alt
taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Property and
paying all costs for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by
Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at
Lender’s cption, will {A) be payable on demand; (B) be added to the palance of the Note and be apportioned
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over and to pay such proceeds to Lender. All condemnation proceeds, which are received by, or which are
payable to either Grantor or Lender, shall be applied, at Lenders sole option and discretion, and in such
manner as Lender may determine (after payment of all reasonable costs, expenses and attorneys’ fees
necessarily paid or incurred by Grantor and/or Lender}, for the purpose of: (a) replacing or restoring the
condemned, expropriated, confiscated, or taken Property; or (b) reducing the then outstanding balance of the
Indebtedness, together with interest thereon, with such payments being applied in the manner provided in this
Mortgage. Lender’s receipt of such condemnation proceeds and the application of such proceeds as provided
in this Mortgage shall not affect the lien of this Mortgage.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
refating to governmantal taxes, fees and charges are a part of this Mortgage:

Current Taxes. fFees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Morioage and take whatever other action is requested by Lender to perfect and continue
Lender’s lien on the/iReal-Property. Grantor shali reimburse Lender for all taxes, as described below, together
with all expenses incurrat i recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stumps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constiiute taxes to which this section applies: (1)} a specific tax upon this type of
Mortgage or upon all or any part &/ tie Indebtedness secured by this Mortgage; (2) a specific tax on Grantor
which Grantor is authorized or requireri to\deduct from payments on the Indebtedness secured by this type of
Mortgage; (3) a tax on this type of Morigage chargeable against the Lender or the holder of the Note; and (4) a
specific tax on all or any portion of the Indetipdness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this scction applies is enacted subsequent to the date of this Mortgage,
this event shall have the same effect as an Event of Defautt, and Lender may exercise any or all of its available
remedies for an Event of Default as provided below-uricss Grantor either (1) pays the tax before it becomes
delinquent, or (2) contests the tax as provided above i Yie Taxes and Liens section and deposits with Lender
cash or a sufficient corporate surety bond or other security szusfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The folfowing provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agieement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured Larty.under the Uniform Commercial
Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. 'n atldition to recording this
Mortgage in the real property records, Lender may, at any time and without further auinonzation from Grantor,
file executed counterparts, copies or reproductions of this Mortgage as a financing staiernent. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interast Upon default,
Grantor shall not remove, sever or detach the Personal Property from the Property. Upon detauit, Grantor shall
assemble any Personal Property not affixed to the Property in a manner and at a place reasenably convenient
to Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from
Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Unitorm
Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and
in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
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effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's {regardless of whether election to continue is made), any
member withdraws from the limited liability company, or any other termination of Grantor’s existence as a going

business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the

commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
governmenta! 2gency against any property securing the Indebtedness. This includes a garishment of any of
Grantor's accounis. including deposit accounts, with Lender. However, this Event of Default shall not apply if
there is a good faith zispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeituré_rroceeding and if Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposiic with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an
amount determined by Lendzr.in its sole discretion, as being an adequate reserve or bond for the dispute.

Execution; Attachment. Any exacution or attachment is levied against the Property, and such execution or
attachment is not set aside, dischaiozd or stayed within thirty (30) days after the same is levied.

Change in Zoning or Public Restiictiun. Any change in any zoning ordinance or regulation or any other
public restriction is enacted, adopted or iniplemented, that limits or defines the uses which may be made of the
Property such that the present or intended vse of the Property, as specified in the Related Documents, would
be in violation of such zoning ordinance or reguiation or public restriction, as changed.

Default Under Other Lien Documents. A default occurs under any other mortgage, deed of trust or security
agreement covering all or any portion of the Property.

Judgment. Unless adequately covered by insurance in tiie Gpinion of Lender, the entry of a final judgment for
the payment of money involving more than ten thousand dollars {$10,000.00) against Grantor and the failure by
Grantor to discharge the same, or cause it to be discharged, or :unded off to Lender's satisfaction, within thirty
(30) days from the date of the order, decree or process under whicn or pursuant to which such judgment was
entered.

Breach of Other Agreement. Any breach by Grantor under the terms or zay other agreement between Grantor
and Lender that is not remedied within any grace period provided therein, including without limitation any
agreement concerning any indebtedness or other obligation of Grantor to Lendei,_vhether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect toany Cuarantor, or any other
guarantor, endorser, surety, or accommodation party of any of the Indebtedness or any 3uarantor, or any other
guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes the
validity of, or liability under, any Guaranty of the Indebtedness. In the event of a death, Lerder, at its option,
may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the aobligations
arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Iinsecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Mortgage within the preceding twelve (12) months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the
default within ten (10) days; or (2) if the cure requires more than ten {10) days, immediately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and

completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably
practical.
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Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at triai and
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the indebtedness payable on demand and shall
bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph
include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and
Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
(including forezlosure reports), surveyors’ reports, and appraisal fees and title insurance, to the extent
permitted by app'icable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice roquired to be given under this Mortgage, including without limitation any notice of default
and any notice of sale siil be given in writing, and shall be effective when actually delivered, when actually
received by telefacsimile (uniess ztherwise required by law), when deposited with a nationally recognized overnight
courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage
prepaid, directed to the addresses shzwn near the beginning of this Mortgage. All copies of notices of foreclosure
from the holder of any lien which has-pristity over this Mortgage shall be sent to Lender's address, as shown near
the beginning of this Mortgage. Any party siay change its address for notices under this Mortgage by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party’s address. For
notice purposes, Grantor agrees to keep Lendzr informed at all times of Grantor's current address. Unless
otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor
is deemad to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following misceiaraous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Relatet Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Mcrtgage. No alteration of or amendment to this
Mortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. !f the Property is used for purposes other than Graninr's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income recewedfrom the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net opercting income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with theoperation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purpuses only and are not to be
used to interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by, construed and enforced in accordance with federal
jaw and the laws of the State of lllinois. This Mortgage has been accepted by Lender in the State of
lllinois.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any

right shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this
Mortgage shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with

that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing

between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's
obligations as to any future transactions. Whenever the consent of Lender is required under this Mortgage, the
granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent

instances where such consent is required and in all cases such consent may be granted or withheld in the sole

discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
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events of default set forth in this Mortgage in the events of default section of this Mortgage.
Grantor. The word "Grantor" means VANYA, LLC an lilinois Limited Liability Company.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the
indebtedness, and, in each case, Grantor's successors, assigns, heirs, personal representatives, executors and
administrators of any guarantor, surety, or accommodation party.

Guaranty. The word "Guaranty" means the guaranty from Guarantor, or any other guarantor, endorser, surety,
or accommodation party to Lender, inciuding without limitation a guaranty of all or part of the Note.

Hazardous Suhstances. The words "Hazardous Substances' mean materials that, because of their quantity,
concentration”ar physical, chemical or infectious characteristics, may cause or pose a present or potential

hazard to humar: health or the environment when improperly used, treated, stored, disposed of, generated,
manufactured, traasuerted or otherwise handled. The words "Hazardous Substances" are used in their very

broadest sense anc’ ncade without limitation any and all hazardous or toxic substances, materials or waste as
defined by or listed uncer'the Environmental Laws. The term "Hazardous Substances" also includes, without

limitation, petroleum and petio’eum by-products or any fraction thereof and asbestos.

Improvements. The word “Impravements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Reai Froperty, facilities, additions, replacements and other construction on the
Real Property.

indebtedness. The word “Indebtedness’ mians ail principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note'¢r Related Documents and any amounts expended or advanced
by Lender to discharge Grantor's obligations or exienves incurred by Lender to enforce Grantor's obligations
under this Mortgage, together with interest on such ampunts as provided in this Mortgage.

Lender. The word "Lender’ means ALLEGIANCE COMMLUINITY BANK, its successors and assigns.
Mortgage. The word "Mortgage" means this Mortgage betweer: Grantor and Lender.

Note. The word "Note" means the promissory note dated February.G;-2005, in the original principal amount
of $250,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory nite or agreement. The interest rate on
the Note is a variable interest rate based upon an index. The index currently is 5.250% per annum. Payments
on the Note are to be made in accordance with the following payment schedule: in one principal payment of
$250,000.00 plus interest on February 9, 2006. This payment due on February 9, 2006, will be for ali principal
and all accrued interest not yet paid. In addition, Grantor will pay regular month'y payments of all accrued
unpaid interest due as of each payment date, beginning March 9, 2005, with all subscouant interest payments
to be due on the same day of each month after that. If the index increases, the paymen’s ‘ied to the index, and
therefore the total amount secured hereunder, will increase. Any variable interest rate tied o 1ha index shall be
calculated as of, and shall begin on, the commencement date indicated for the applicable .payment stream.
NOTICE: Under no circumstances shall the interest rate on this Mortgage be more than the maximum rate
allowed by applicable law. The maturity date of this Mortgage is February 9, 2006. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean al equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in
this Mortgage.
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