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Words used in multiple sections of this dociment are defined below and other words are defined in Sections 3, 1, 13, 18,20
and 21. Certain rules regarding the usage o1 words used in this document are also provided in Section 16.

(A) *Security Instrument” means this documei which is dated February 25, 2005 , together with all
Riders to this document.

(B) “Borrower” is MARIE C PANKO AND JEFFREY-A PANKO, HUSBAND AND WIFE

Borrower is the mortgagor under (his Security Instrument.

(C) “Lender” is FIRST FRANKLIN A DIVISION OF NAT. CITY'PANK OF IN
Lender is a Nationa! Association organized and existing under

the laws of United States of America . Lender’s address 1s
2150 NORTH FIRST STREET, SAN JOSE, California 95131

. Lender is the/mortgagee under this Security Instrument.

(D) “Note” means the promiissory note signed by Borrower and dated February 25, 2005 . The Note
slates thal Botrower owes Lender One Hundred Eighty Nine Thousand and no/100

Dollars {U.8. $ 189,000.00 3 plusiinterest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than Warzh 01, 2035

(E) “Property” means the property thal is described below under the heading “Transfer of Rightsiy fize Property.”

(F) *Loan” means thc debt evidenced by the Note, plus interest, any prepayment charges and laté enarges due under the
Note, and all sums due under this Security Instrument, plus terest,

(G) “Riders” means all Riders (o this Sceurity Instrument that are cxecuted by Borrower. The [ollowitg Riders are to be
cxcculed hy Borrower [check box as applicable]:

Adjustable Rate Rider D Condominium Rider D Second Home Rider
D Balloon Rider D Planned Unit Development Rider D Other(s) {speeify}

p 3 -
@ 1-4 Fanuly Rider D Biweekly Payment Rider lgm > &X \6‘0

(1) “Applicable Law"” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rales and orders (that have the effect of law) as well as all applicable tinal, non-appealable judicial opinions.
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(I} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that ave
imposed on Borrower or the Property by a condominiun association, homeowners association ot similar organization.

{]) “Electronic Funds Transfer” means any transter of funds, other (han a transaction originated by check, drafl, or siutlar
paper instrument, which is initiated through an clectronic terminal, teleplionic instrument, colmputer, or magnelic lape $o as 1o
order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-
ol-sale translers, automated teller machine wansactions, (ransfers initiated by telephone, wire {ransfers, and automated
clearinghouse transfers.

(K} “Escrow Items” means those items that are described in Section 3.

(L) “Miscellaneous Proceeds” means any compensation, settlement, award ol damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) lor: (i) damage lo, or destruction ol, the
Properly; (i) condemuation or other taking ol all or any part ol the Property; (iil) conveyance in licu of condemnation; or
(iv) misrepresentations of,, or omissions as 1o, {he value and/or condition ol the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(N) “Periodic Payine).t” mcans the regularly scheduled amount due for (i) principal and interest under the Note, plus
{i1) any amounts under Séetion 3 ol this Seeurity Instrument.

(0) “RESPA’ mcans the Real Estate Seltlement Procedures Act (12 U.S.C. §2001 ¢t seq.) and its implementing regulation,
Regulation X (24 C.F.R. Pait V500), as they might be amended from time Lo lme, or any additional or suceessor legistation or
regulation that governs the saiie svbject matter. As used in this Security Instrument, “RESPA™ refers to all requirements and
restrictions that are inposed in régaigto a “(ederally related morlgage loan” even if the Loan does not qualily as a “federally
related mortgage loan” under RESPAS

(P) “Successor in Interest of Borrowe means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (1} the repayment of the Loan, and all renewals. extensions and modifications of

(he Note: and (113 the perfornmance of Borrower’s covenants zadhagreements under this Security Instrument and the Note. For

this purpose, Borrower docs hereby morlgage, erant and convey fo Lender and Lender’s suceessors and assigns the [oflowing

deseribed property located i the COUNTY of '
['Type of Recording Jurisdichios| [Name of Recordiug Turisdiction]

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART MEREOF

which currently has the address of 5023 SOL{IH (IZALIFORNIA
Slreel
CHII&/;\‘GO , Winois [6/99802@] {(“Property Address™):

1{2@ # 4?—-/72 )70 0 Coob

TETHER WITH all the improvements now or hereaiter erected on the property, and all eascinents, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
lnstrument. All of the foregoing is relerred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbercd, except for encunibrances of record. Borrower
warrants and will defend generally the tile 1o the Property against all claims and demands. subject o any encumbrances
ol record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and nou-uniforiny covenants with lhniled
variations by jurisdiction to constitute a uniform securily instrunient covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Fscrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and inlerest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note, Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note and this
Sccurity Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or cafity; or
() Electronic Funds Trausler.

Payments are ¢een ed reccived by Lender when received al the Tocation designated in the Note or at such other location as
1y be designated by Letder accordance with the notice provisions in Section 15. Lender mnay return any payment or partial
payment if the paymentior partial payiments are insulficient o bring the Loan currenl. Lender may accepl any paymest ar
partial payment insufficientio Bring the Loan current, without waiver of any rights hereunder or prejudice Lo its rights to refuse
such payment or partial paymenue in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. I each Periodic Paymau! is applied as of its scheduled due date, then Lender necd not pay mterest on unapplicd
[unds. Lender may hold such unapplisd-funds antit Borrower makes payment to bring the Loan current. If Borrawer does nuol
do so within a reasonable period ol tim<, ' ender shall either apply such funds or returs {iem to Borrower. [ not applicd
carlier. such funds will be applied to the Grstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might Liave notv or in the future against Lender shall relieve Borrower {from making payments
duc under the Note and this Security Instrunicnter performing the covenants and agrecments sccured by this Security
lustrument.

2. Application of Payments or Procecds. Excertas otherwise described in this Section 2, all payments aceepted and
applied by Lender shall be applied in the following order of prievily: (a) interest due under the Note; (b) principal due under the
Note: (¢) amounts due under Section 3. Such payments shall be applied o ench Periodic Payment in the order in which it
became due. Any remaining amounts shatl be applied first to lat¢ clarges, second to any other amounts due under this Seeurity
Instrument, and then to reduce the prineipal balance of the Note.

[ Lender receives a payment [rom Borrower for a delinquent PeflodiePayment which includes a suflicient amount Lo pay
any late charge due, the payment iay be applied to the delinguent paynin! and the Tate charge. If more than one Periodie
Payment is outstanding, Lender may apply any payment received from Borrowesta the repayment ol the Periodic Payments il
and 10 the extent that, cach payment can be paid in full. To the extent that any excesy exists after the payment is applied to the
fall payment ol one or more Periodic Payments, such excess may be applied Lo @y ote charges due. Voluntary prepaynients
shall be applied first (o any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous Proceeds 10 principat due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Paynients.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Fuands”) o provide for payment of amounts due for: () taxes/an( assessnients and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Propeityy ¢h) leasehold paymcuts
or ground rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under Section 5, and
() Mortgage Insurance premiums, i any, or ay sums payable by Borrower to Lender in licu of the payivent ol Mortgage
Insurance premiums in accordance with the provisions of Scction 10. These itcins are called “Escrow liems.™ At origination or
at any time during the term ol the Loan, Lender may require that Community Association Dues, Fees, and Assessiments, il any.
he escrowed by Borrower, and such ducs, lees and assessments shall be an Escrow llem. Borrower shall promptly [uriish 1o
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow ltems at any thine. Any such waiver may only be in writing. In the event ol such
waiver, Borrower shall pay directly, when and where payable, the wmounts due for any Escrow ltems for which payment ol
Funds Las been waived by Lender and, il Lender requires, shall fumish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments aud to provide receipts shall lor all
purposes be decmed o be a covenant and agrecment contained in this Security Instrument, as the phrase “covenant ad
agreement” s used in Seetion 9. 1f Borrower is obligated to pay Escrow Items direetly, pursuant 1o a waiver, andd Borrower
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fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section U to repay to Lender any sucli amount. Lender may revoke the walver as 1o any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay
(o Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) suflicient to permit Lender to apply the Funds at the
time speeificd under RESPA, and (b) not o exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and rcasonable estiniales of expenditures of [uture Escrow ltems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumentalily, or entity
(including Lender, il Lender is an institution whose deposits arc so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ftems 1o later than the time speciticd under RESPA. Lender shall not charge Borrower [or
holding and applying the Funds, annually analyzing the escrow account, of verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement 1s made in
writing or Applicable.Liw requires interest to be paid on the Funds, Leader shall not be required to pay Borrower any interest
or carnings on the Funds.Borrower and Lender can agree in wriling, however, (hat interest shall be paid on the Funds. Lender
shall give to Borrower, withont charge, an anaual accounting of the Funds as required by RESPA,

{f there is a surplug oi Frnds held w escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPAL I there is 4 shortage of Funds held it escrow, as defined under RESPA, Lender shall notily
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessacy to make up the shorlage in
accordance with RESPA, but in noam< than 12 monthly payments. If there is a deficiency of Funds held i escrow, as defined
under RESPA, Lender shall notify Borropver as required by RESPA, and Borrower shall pay to Lender (he amount necessary o
make up the deficiency in accordance with PESPA, but in no more than 12 monthly payments.

Upon payment in ull of all sums securcd by this Security Instrument, Lender shalt promipty refund (o Borrower any
Funds held by Lender.

4, Charges; Liens. Borrower shall pay ali qaxes, assessments, charges, [ines, and impositions attributable to the
Property which can attain priority over this Security tasiwment, leaschold payments or around rents on the Propertly, il any,
and Community Association Ducs, Fees, and Assessmens, ifany. To the extent that these items are Escrow ltems, Borrower
shall pay them in the manaer provided in Section 3.

Borrower shall promptly discharge any lien which bas pricrity over this Security Instrument unless Borrower: (a) agrees
in writing o the payment ol the obligation secured by the lien i a‘mner acceptable 1o Lender, but only so long as Borrower
is performing such agreement; (by contests the lien in good faith by oncdelends against enforcement of the lien in, legal
proceedings which in Lender’s opinion operate Lo prevent the enforcement Hf the lien while those proceedings are pending, but
only until such proceedings are concluded: or {¢) secures [rom the holder ol lien an agreenent satisfactory 1o Lender
subordinating the lien to this Security Instrument. If Lender determines that any vart’ol the Property is subject Lo a fien which
can allain priority over this Security Tnstrument, Lender may give Borrower a noticy i antifying the lien. Within 10 days ol the
date on which that notice is given, Borrower shall satisfy the lien or take one or medc @1 the actions sel forth above in this
Section 4.

Lender may require Borrower to pay a ane-ime charge [or a real eslate tax verificatiomand/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or lereafter cencted on the Property
insured against loss by (ire, hazards included within the term “extended coverage,” and any other bazards including, but not
limited o, carthquakes and Toods, for which Lender requires insurance. This insurance shall be mailtained in the amounts
(including deductible Jevels) and for the periods that Lender requives. What Lender requires pursuant«o the preceding
sentences can change during the term ol the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, whicli right shall not be excreised unreasonably. Lender may require
Borrower 10 pay, in connection witly this Loan, cither: (a) a one-time charge for [lood zone determination, certilication and
tracking services; or (b) a one-time charge lor flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might alfect such determination or certification. Borrower shall
also he responsible for the payment of any fees imposed by the Federal Bimergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, al Lender’s
option and Borrower’s expense. Lender is under no obligation lo purchasc any particular Lype or amount ol coverage.
Therelore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s cquily in the Property, or
the contents of the Property, against any risk, hazard or liability and nugit provide grealer or lesser coverage than was
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previously in elfect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scction 5 shall become
Additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest al the Note rate {rom the
date of disbursement and shall be payable, with such interest, upon notice fronm Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s right 1o disapprove
such policies, shall include a standard mortgage clause, and shal) name Lender as mortgagee and/or as an additional loss payee.
[ender shall have the right to hold the policies and renewal certificates. 1 Lender requires, Borrower shall promptly give 1o
Lender all receipts of paid premiums and renewal notices. LF Borrower obtains any form ol insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompl notice to the insurance carrier and Lender. Lender may make proof of
luss il not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance procecds,
whether or not the underlying insurance was required by Lender, shall be applicd Lo restoralion or repaic ol the Property, if the
restoration or repair/ds cconomically [casible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the pght to hold such nsurance proceeds until Lender hias had an opportunily to inspect such Property 10
censure the work has beén completed 1o Lender’s salistaction, provided that such ispection shail be undertaken promptly.
Lender may disburse procsids for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless anfagreement is made in writing or Applicable Law requires interest lo be paid on such wsurance
proceeds, Lender shall not be requirzd to pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrewr shall not be paid out ol the insurance proceeds and shall be the sole obligation of
Borrower, If the restoration or repair ig” not cconomically feasible or Lender’s sccurity would be lessened, the insurance
proceeds shall be applied to the sums sectired by this Sccurity Instrument, whether or not then due, with the excess, it any, paid
10 Borrower. Such insurance proceeds shall be applizd in the order provided for in Seetion 2.

If Bosrower abandons the Property, LenGeranay file, negotiate and setile any available insurance claim and related
matiers. If Borrower does not respond within 30 days o, a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and cettle the claini- 4 30-day period will begin when the notice is given. In either event.
or if Lender acquires the Property under Section 22 or olherwise, Borrower hereby assigns (0 Lender (a) Borrower's rights to
any insurance proceeds 1n an amount ot 1o exceed (he amounts unpaid under the Note or this Security Iustrument, and
{b) any other ol Borrower’s rights (other than the right to any refund of uncarned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights arclappiicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore (e Property or to pux amounts unpaid under the Note or this Sceurily
lusteument, whether or not then due.

6. Occupancy. Borrower shall accupy, establish, and use the Fropertas Borrower’s principal residence wishin 60
days after the execution of this Security Instrument and shall continue to oceupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, anless Lender otherwise agicss Ju writing, which cousent shall not be
anreasonably withheld, or unless extenuating circumstances exist which are beyond Bomoyer’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, danage or
unpair the Property, allow the Property to deteriorate of commil waste on the Property, Whetacr or not Borrower is residing in
{he Property, Borrower shall maintain the Property in order to prevent the Property {rom deteriorating or dlecreasing 1 value
due to its condition. Unless it is determined purswant 10 Section 5 that repair or restoration {e-1es cconomically feasible,
Borrower shall prompily repair the Property if damaged to avoid further deterioration or damage. [[esurance or condenmnatien
proceeds arc paid iu comection with damage to, or the Laking of, the Property, Borrower shall be responsible for repainng or
restoring the Property only if Lender has refcased proceeds for such purposes. Lender way disburse proceedts for the repAalrs
and restoration in a single payment or in a series of progress paylients ds the work 1s completed. I the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and mspections of the Property. if it has reasonable cause, Lender
wmay inspeet the interior of the improvements on the Property. Lender shall give Borrower uotice at the time ol or prior to such
an interior inspection specifying such reasonable cause.

§. Borrower’s Loan Application. Borrower shall be in default il during the Loan apphication process, Borrower or
any persons or entitics acting al the dircetion of Borrower or with Borrower’s knowledge or consenl gave materially lalse,
misleading, or maccurale information or statements to Lender (or [ailed 10 provide Lender with material information) n
connection with the Loan. Material representations include, but are not limited Lo, representations concerning Borrower’s
oceupancy of the Property as Borrower’s prineipal residence.
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).  Profection of Lender’s [nterest in the Property and Rights Under this Security Instrument. If (a) Borrower
(ails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly atfect Lender's interest in the Property and/or rights under this Security Instrument (such as a procecding in
bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
fustrument or to enforce laws or regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect [ ender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and sceuring and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paylng any sums secured by a lien which has priority over this Security Instrument:
(b) appearing in court; and (¢) paying reasonable attorneys’ fecs to protect its interest in the Property and/or rights ander this
Sceurity Instrument, including its secured position in a bankruplcy proceeding. Securing the Property weludes, but is not
limited to, eatering the Property to muke repairs, change locks, replace or board up doors and windows, drain water {rom pipes,
climinate building or otlier code violations or dangerous conditions, and have utitities turned on or off. Although Lender may
1ake action under this Section 9, Lender does not have o do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liablity for not taking any or all actions authorized under this Section Y.

Any amounts dishrrsed by Lender under this Section 9 shall become addilionat debt ol Borrower secured by this Sceurity
[nstrument. These amouiits shall bear interest al the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from liender lo Borrower requesting payment,

If this Security Instrumeitis on a leaschold, Borrower shall comply with all the provisions ol the lease. [ Borrower
acquires fec title Lo the Property, in¢ iCasehold and the [ee title shall not merge unless Lender agrees (o the merger in writing.

10. Mortgage Insurance. If Fsider required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiunms required to maintain Uic Mortgage [nsurance in effect, 1[, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available Trom the mortgage insurer that previously provided such insurance and Borrower was
required to make scparately designated paynients, loward the premiwms for Mortgage Insurance, Borrower shall pay the
premiums required lo oblain coverage substaliialiy, equivalent to the Morlgage Insurance previously in cffect, at a cosl
substantially equivalent to the cost to Borrower oitie Mortgage nsurance previously in cffect, [rom an alternale morlgage
insurer selected by Lender, If substantially equivalent Medtaage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated paymaents thal werc due when the insurance coverage ceased o be in
offect. Lender will accept, use and retain these payments as & pon-relundable Toss reserve in lieu of Morlgage Insurance. Such
Joss reserve shall be non-refundable, notwithstanding the fact at the Loan is ultinsately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss reserve payinents il
Mortgage Insurance coverage (in the amount and [or the period that Lenden cequires) provided by an insurer sclected by Lender
again beeowes available, is obtained, and Lender requires separatcly destgnal ad payments toward the premiums for Mortgage
fsurance. If Lender required Morlgage Insurance as a condition of making the-Loan and Borrower was required to make
separately designated payments toward the premiums for Morlgage Insurance, Botsower shall pay the premiums required
maintain Mortgage Insurance in elfect, or 1o provide a non-refundable loss reserve,u Wil Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lended [praviding for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 alfects Borrowel ¢ obligation to pay interest at the rate
pravided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain 1ssses it may incur if Borrower
does not repay the Loan as agreed. Borrower is nol a party to the Morlgage Insurance.

Morlgage insurers evaluate their (otal risk on all such insurance in foree from e (o lie, and wiwyrenter into agreciments
with other parties that share or modify their risk, or reduce losses. These agreeiments are on lerms « nd ‘conditions that arc
satisfactory to the mortgage insurer and the other party (or parties) 1o these agrecments. These agreements may require (he
mortgage insurer o make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance prefminms).

As a resull of these agreements, Lender, auy purchaser ol the Note, another insurer, any reinsurer, any other entity, or any
affiliate of any ol the loregoing, may receive (directly or indirectly) amounts {hat derive from (or might be characierized as) a
portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the morigage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of Lender takes a share ol the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often terimed “captive remsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance,
and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has—il any—with respect to the Mortgage
[nsurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such canceliation or termination.

11. Assignment of Miscelaneous Proceeds; Forleiture. All Miscellancous Proceeds are hercby assigned to and shall
he paid to Lender.

[f the Property is damaged, such Miscellancous Proceeds shatl be applicd to restoration or repair of the Property, if the
restoration or repair is econouically feasible and Lender’s security is not Jessened. During such repair and restoration period.
Lender shall have the right to hold such Miscellancous Proceeds untit Lender las had an opportunity to inspect such Property
(0 ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursenient or in a series of progress paywments as the work 1s
completed. Unless an_agreement is made in writing or Applicable Law requires interest o be paid on such Miscellancous
Procecds, Lender skallinot be required to pay Botrower iy iuteresl or cartings on such Miscellancous Proceeds. 1l the
resloralion or repalr is pos economically feasible or Lender’s security would be lessened, the Miscellancous Proceeds shail be
applicd to the swms secured by this Sceurily Instrument, whether or not then due, with the exoess, if any, paid 1o Borrower.
Such Misceltancous Procesds shall be applied in the order provided for in Section 2.

In the cvent of a total takiig, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
the sums secured by this Securily’lnsatiment, whether or not then due, with the excess, il any, paid (o Borrower.

In the event of a partial taking, /sstruction, or loss in value of tse Property in which the fair market value of the Property
immediately before the partial taking, descruction, or loss in value is equal lo or greater than the amount of the sums sceured by
(his Security Istrument immediately before the partial taking, destruction, or Joss in value, unless Borrower and Lender
otherwise agree in writing, the sus secured by this Security Instrument shall be reduced by the amount of the Miscellancous
Proceeds multiplied by the following [raction: (&) 4 total amount of the sums secured immediately before the partiad taking.
destruction, or loss in value divided by (b the Farrmarket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid{o/darrower.

In the event of a partial taking, destruction, or loss i1 value of the Property in which the fair market value ol the Property
immediately before the partial taking, destruction, or Yoss in value is Tess than the amount of the sums secured immediately
belore the partial taking, destruction, or Joss in value, unless Borrower and Lender olherwise agree in writing, the
Miscellancous Proceeds shall be applied lo the sums secured Ly fhis Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lendey to Borrower that the Oppusing Party (as defined in
the next sentence} offers o make an award to settle @ elaim for damages, Borresvar fails (o respond Lo Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or o {he sums seeured py this Security lnstrument, whether oraiot then due. “"Opposing Party”™ means the
(hird party that owes Borrower Miscellancous Proceeds or the party against whom Bosfower has a right of action in regard to
Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment ol Lender’s interest in e Property or rights ander this
Security Instrument. Borrower can cure such a default and, il acceleration has occurred, reinstatoas provided in Section 19, by
causing the action or proceeding o be dismissed with a ruling that, i Lender’s judgment, precludés forteiture of the Property
or other material impairment of Lender’s interest i the Property or rights under this Sceurity Instrumert. The proceeds of uny
award or claim for damages (hat are altributable to the impairment of Lender’s mterest in the Property arenereby assigned and
shall be paid to Lender.

All Miscellaneous Procecds that are not applicd to restoration or repair ol the Property shal} be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension ol the time for payment or
modilication of amortization of the sums securcd by this Security Insteument granted by Lender to Borrower or any Successor
in luteres! of Borrower shall not operate to release the liability of Borrower or any Suceessors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or lo refuse to extend time for
payment or otherwise modify amortization ol the sus secured by this Security [nstrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower, Awy forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender's acceptance ol payments from third persons, entilics or Successors i Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the exereise ol any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Barrower who co-signs this Security [nstrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Secunty Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Sceurity Instrument; (b) is not personally obligated o pay
(he sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower can agree 0 extend,
modily, forbear or make any accommodations with regard to the terms of this Securily [nstrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in lnterest of Borrower who assumes Borrower’s obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and bencfits under this
Security [nstrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument
untess Lender agrees 1o such relcase in writing. The covenanls and agreements of this Security Instrument shall bind {except as
provided in Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s defaull, for
the purpose of protecting Lender’s interest in the Property and rights under this Security Tnstrument, including, but not liited
(o, altorneys’ [ees, propeity inspection and valuation fees. In regard to any other fees, the absence of express authority in this
Security Instrument o ¢liarze a specilic fee to Borrower shall not be construcd as a prohibition on the charging of such fee.
Lender may not charge feesthzL arc expressly prohibiled by this Security Instrument or by Applicable Law.

1 the Loan is subject to & kww, which sets maximum loan charges, and that faw is finally interpreted so that the interest or
other loan charges collected or lo'be Collected in connection with the Loan exceed the permitted fimits, then: (a) any such lean
charge shall be reduced by the amourtiecessary 10 reduce the charge to the permitted limit: and (b) any sums already collected
from Borrower which exceeded permtted tnits will be refunded to Borrower. Lender may chioose to make this refund by
reducing the principal owed under the Notz or by making a direct payment (o Borrower. 1f a refund reduces principal, the
reduction will be treated as a partial prepaynient willout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptmseof any such refund niade by direct payment to Borrower will constituie a
waiver of any right of action Borrower might have @i out of such overcharge,

15. Notices. All notices given by Borrower or Yodder in connection with this Security Instrument must be in writing.
Any notice to Borrower 1n connection with this Security Ingteument shalt be deemed 1o have been given to Borrower when
mailed by first class mail or when actually delivered to Borrowcr's solice address if sent by ather means, Notice to any one
Rorrower shall constitute notice to all Borrowers unless Appticiple Law expressly reguises otherwise. The notice address shall
be the Property Address unless Borrower has designated a subsiyie notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. [ Lender spesifies a procedure for reporling Borrower’s change ol
address, then Borrower shall only report a change of address through fnal specified procedure. There may be only one
designated notice address under this Security Mstrument al any one Gme. Any sotice 1o Lender shall be given by delivering it
or by mailing it by first class mail 1o Lender’s address stated herein uuless Letder vits designated another address by notiee 1o
Borrower. Any notice in connection with this Security Tnstrument shall not be doined 1o have been given to Lender until
actually reccived by Lender. Il any notice required by this Sceurity Instrunient is also sequired under Applicable Law, the
Applicable Law requirement will satisty the corresponding requircment under this Secudtty listrument,

16. Governing Law; Severability; Rules of Construction. This Sceurity Instrument suall be governed by federal luw
and the law of the jurisdiction in which the Property is located. All rights and obligatious contaied in this Security Instrument
are subject 1o any requircments and limitations of Applicable Law. Applicable Law might explisithyCor implicitly allow the
partics 1o agree by contract or it migl be silent, but such silence shall not be construed as a prohibitiop against agreement by
contract. In the event that any provision or clause ol this Security Tnstrument or the Nole conllicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can he giver e/lect without the
conllicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall nean and include the piural and vice versa; and (¢} the
word “may” gives sole discretion withot any obligation to take amy action.

7. Borrower’s Copy. Borrower shall be given one copy ol the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited 1o, those beneficial interests
translerred in a bond for deed, contract lor deed, instatlment sales conlrach or esCrow agreemend, the intet of which is the
Lransfer of title by Borrower at a future date Lo a purchaser.

1f alt or any part of the Properly or any Interest in the Property is sold or (ransferred (or il Borrower is not a natural person
and a bhenelicial interest Barrower 1s sold or translesred) without Lender’s pricer writlen consent, Lender may require
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immediate payment in full of all sums sccured by this Sceurity Instrument. However, this option shall not be exercised by
Lender if such cxercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice i given in accordance with Section 15 within which Borrower must pay all sums
sccured by this Security Instrument. If Borrower fails to pay these sums prior to (he cxpitation ol this period, Lender may
invoke any remedies permitted by this Securily Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Alter Acceleration. If Borrower mcets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discoutinued at any lime prior to the earliest of: (a) five days before sale
of the Property pursuant to Scction 22 of this Security Instrument; (b) such other period as Applicable Law miglt specily lor
ihe termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforeing this Security Instrament. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as il no
aceeleration had occurred; (b} cures any default of any other covenauls oF agreeiments; (c) pays all expenses incurred in
enforcing this Securty Instrument, including, but not limited to, reasonable attorneys” fees, property inspection and valuation
fees. and other feesmanrred for the purpose of protecting Lender’s interest in the Properly and rights under this Security
lustrument; and (d) takss such action as Lender may reasonably require Lo assure {hat Lender’s interest in the Property and
rights under this Sceurily listrument, and Borrower’s obligation to pay the suns sccurcd by this Sceurily Instrument, shall
cominue unchanged unlessd an otherwise provided under Applicable Law. Lender may requirc that Borrower pay such
reinstateient sums  and  expecses I one or more of (e foliowing forms, as sclected by Lender: (a) cashs
(h) money order; (<) certified check vank check, treasurer’s check or cashier’s check, provided any such check 1s drawn upon
an institution whose deposils are insursd by a federal agency, instrumentality or entity; or (d) Elcctronic Funds Transter. Upon
reinstatement by Borrower, this Security Instrument and obligations sccured hereby shall remain [ully eflective as it no
acceleration had occurred. However, this right to reinsiate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Seriicer; Notice of Grievance. The Note or a partial intercst it the Note (together
with this Sccurity Instrument) can be sold one vravare limes without prior notice to Borrower. A sate might result in a change
in the entity (known as the “Loan Servicer”) that celots Periodic Payments due under the Note and this Security Instrument
and performs other morlgage loan servicing obligations zinder the Note, this Sccurity Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer upselaied to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of the change winch will state the naime and address of the new Loan Servicer,
the addross to which payments should be made and any other iormation RESPA requires in connection with a notice of
transfer of servicing. Tf the Note is sold and (hereafter the Loan issepviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remaid with the Loan Servicer or be transferred to a suceessor
Loan Servicer and are not assumed by the Note purchascr unless otherwiie nrovided by the Note purchaser.

Neither Borrower nor Lender may cOmMmence, join, or be joined to Ay juskicial action (as cither an individual Htigant or
the member of a class) that arises {rom the other party’s actions pursiaant (0 hyis 3ecurily Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason o, this Suturity Instrunient, until such Borcower or
Lender has notified the other party (with such notice given in compliance with the readirenents of Section 15 of such alleged
reach and afforded the other party hercto a reasonable petiod after the giving of steh ndtice to take corrective action. If
Applicuble Law provides a time period which must elapse bhefore certain action can be taken, hat time period will be deemed
{0 be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cuce given to Borrower pursuast
1o Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed o satisly the notice and
opportunity to take corrective action provisions of this Section 20.

71. Hazardous Substances. As used in this Section 211 {a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the following substances| gzsoline, kerosene,
otlier flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containiug ashestos or
formaldelyde, and radioactive materials; (b) “Bnvironmental Law™ means (ederal laws and laws of the jurisdiction where the
Propeity is located thal relate to health, safety or environmentak protection; (¢} “Environmental Cleanup” includes any response
action, remedial action, or removal action, as delined in Lovironmental Law; and (d) an “Eavirommental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permil the presence, use, disposal, storage, or release of any Hazardous Substances, or
lhreaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do. nor allow anyone else to do.
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Envirommental
Condition, or (c) which, due to the presence, use, of rclease of a Hazardous Substunce, creaies a condition that adversely
atTects the value of the Property. The preceding two senlences shall not apply to the presence, use, or siordge ol the Property ol
small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal residential uses and 1o
maintenance of the Property (including, but not timited Lo, hazardous substances i consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, clai, demand, lawsuit or other action by
any governmentat or regulatory agency or private party involving the Property and any Hazardous Substance or Environnental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and {c) any condition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower tearns, or is notified by any
governmental or regulatory authority, or aiy private party, that any removal or other remediation of any Hazardous Substance
alfecting the Property 18 necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Envirommental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
Dbreach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shali specify: (a) the default; (b) the action required to cure the default;
(¢} a date, not less taal 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(¢} that failure to curs'ihe defauit on or before the date specified in the notice may result in acceleration of the sums
secured Dby this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrowerof fae right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of a defau(t or any other defense of Borrower to acceleration and foreclosure. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Inct: dment without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be esitiiled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, réasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sus tecured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costss Lender may charge Borrower a {ee for releasing this Securily Instrument,
but only if the fee is paid Lo a third party for services - ciidered and the charging of the fec s permitied under Applicable Law.

24. Waiver of Homestead. In accordance witii mois law, the Borrower hereby releases and waives all rights under
and by virtue of the Tllinois homestead exemption laws.

25, Placement of Collateral Protection [nsurance. Unless Borrower provides Lender with evidence ol the insurance
coverage required by Borrower’s agrecment with Lender, Lenfer/ may purchasc insuranee at Borrower's ¢xpensc 1o protect
Lender's interests in Borrower’s collateral. This insurance may, bt need not, protect Borrower's interests. The coverage thal
Leader purchases may not pay any claim that Borrower makes or any ¢l that is made agaiust Borrower in comnection with
ihe collateral, Borrower may tater cancel any insurance purchased by Lznder, but only alter providing Lender with cvidence
that Borrower has obtained insurance as required by Borrower's and Lender's ancesment. II Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inclucing pricrest and any other charges Lender may
impose in connection with the placement ol the insurance, untii the ellective daze ol the cancellation or expiration of the
msurance. The costs ol the insurance may be added to Borrower’s total outstandiiig bitlance or obligation. The costs of the
insurance may be more than the cost of insurance Borrower may be able lo oblain on is‘ovn
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in pages 1 through (1 of this
Security Instrument and in any Rider exccuted by Borrower and recorded with 1t.

. 7
. r; /
s L P ﬁ"f / Z/ yd (Seal)
ARIE C. PANKO ' -Borrower

7

(Scal)

-I3orrower

[ MM(SCRI)

-Borrower

Wilness:

State of lllinoisl )
County of (oK

This instrument was acknowledged before me on

Fenruan QS/ 7100 S

g ‘ ‘-: s

. R (Seal)
JEFFREY A\E’ANKO

Non-Borrower

—

WM(SGM)

“Borrower

e — T

{Scal)

-Borrower

Witness:

(daie) by

MARIE C. PANKO, JEFFREY A. PANKO o , )
/ @4(&/?/7(/ dind ¢

And

“OFFICIAL SEAL’

ac F ROSA E HERNANDEZ
COMMISSION EXPIRES 05/15/08 B

.AAAAAAAAAAAAAAA.A,-._;;_;_!
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Notary Public
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File No.: 05000090 E\(HIB!T A

LOT 8 IN BLOCK 4 IN W.D. KERFCOT AND COMPANY'S 518T STREET
ADDITION, BEING A SUBDIVISION OF THE SOUTHWEST 1/4 (ONE
QUARTER)} (EXCEPT THE NORTH 133 FEET THEREOF) OF THE NCRTHEAST
1/4 {(ONE QUARTER) OF QRECTICN 12, TOWNSHIP 38 NORTH, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 25th  day of February 2005 ;
and is incorporated nto and shall be deemed to amend and supplement the Mortgage. Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) to
secure Borrower’s Note to FIRST FRANKLIN A DIVISION OF NAT. CITY BANK OF IN, wholly owned
operating subsidiary of National City Bank of Indiana

(the “Lends”") of the same date and covering the Property described in the Security Instrument and located at:

5023 SOUTH CALIFORNIA
CHICAGO, IL 60632

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
[nstrument, Borrower and Lendsi inrther covenant and agree as follows:

A. ADDITIONAL Fi%PERTY SUBJECT TC THE SECURITY INSTRUMENT. In
addition to the Property described 1a Sceurity Instrument, the Lollowlng itlems now or hereafler
attached to the Property to the extept-they are [ixtures are added to the Property description, and
shall also constitute thc Property lovered by the Security lnstrument: building materials,
appliances and goods of every nature-whatsoever now or herealter located in, on, or used, or
intended to be used in connection with thz Property, including, but not limited to, those lor the
purposes of supplying or distributing heating. couling. clectricity, gas, water, air and lght, fire

prevention and extinguishing apparatus, securtty” and access control apparatus, plumbing, bath
ubs, water heaters, water closets, sinks, ranges, Gloves, refrigeralors, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm dolrs, screcns, blinds, shades, curtains and
curtain rods, attached nurrors, cabinets, pancling and Atzched Noor coverings, alt of which,
including replacements and additions thereto, shall be deemed o be and remain a part of the
Property covered by the Security Instrument. All of the foreyoing sogether with the Property
described in the Security Iastrument (or the leaschold estate if theSecurity Instrament is on 4
Jeasehold) are referred to wn this 1-4 Family Rider and the Security Insiruaient as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrowar shall not seck, agree
1o or make a change in the use of the Properly or ils zoning classification,, tnless Lender has
agreed in writing to the change. Borrower shall comply with all Taws, ordinances rezulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Excepl as permitted by [ederal law, Borrower shiall not allow
any lien inferior to the Security Instrument 1o be perfected against the Property withoul ichder’s
prior written permission.

D. RENT LOSS INSURANCE. Borrower ghall maintain insurance against rent loss i
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Scction [91s deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwisc agree i
writing, Section 6 concerning Borrower's occupiancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with leases
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of the Property. Upon the assignment, Lender shall have the right to maodify, extend or terminate
{he existing leascs and to execule new lcases, in Lender's sole discretion. As used m this
paragraph G, the word “lease” shall mean “sublease™ il the Sccurity Instrument is on a leasehold.

L. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower ahsolutely and unconditionally assigns and translers to Lender all the
rents and revenues (“Rents”) of the Property, regardless of (o whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agents (o colleet the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
recaive the Rents until (i) Lender has given Borrower notice of default pursuant to Section 22 of
me-Security Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are 1o be
paid toLender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and
not aneesimment for additional security only.

¥ eader gives notice of default 1o Borrower: (i) all Reats received by Borrower shall be
licld by Borrower as trustee for the benefit of Lender only, to be applied Lo the sums secured by
the Securily Instrunent; (it) Lender shall be entitled 1o colleet and receive all of the Rents of the
Property; (iil) Bairower agrees {hat cach tenant of the Property shall pay all Rents due and unpad
0 Lender or Lender's azents upon Lender’s written demand to the tenant; (iv) uniess applicable
Jaw provides otherwise; all Rents collected by Lender or Lender’s agents shall be applied [irsl 10
the costs of taking control bf ard managing the Property and collecting the Rents, including, but
not limited Lo, altorney’s lecs, recciver’s lees, premiums ol receiver's honds, repair and
maintenance costs, INSUTANCE Preniiuing, txes, asscssments and other charges on the Property, and
{hen to the sums secured by the Secvi iy Instrument; (v) Lender, Lender’s agents or any judicially
appoinied receiver dhall be liable to zccoumt lor only those Rents actually received; and
{vi) Lender shail be entitled (o have a rceeiyer appointed to take possession ol and manage the
Property and collect the Rents and profits deyived from the Property withont any showing as Lo the
inadequacy of the Property as securily,

If the Rents of the Property are not sufficiens 14 cover the costs of taking control of and
managing the Property and of collecting the Rents jny [unds expended by Lender for such
purposes shall become indebledness of Borrower 1o Lendsy securcd by the Securily Instrument
pursuant to Section 9.

Borrower represeits and warrauts that Borrower has nol Sxgcuted any prior assignment of
the Rents and has not performed, and will not perform, any act thal would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or & judicially appointed receiver, shall nol be required to enter
upon, take control of or maintain the Property belore or afler giving notice o delwlt to Borrower.
However, Lender, or Lender’s agents or a judicially appointed recelver, By (s sa at any e
when a default occurs. Any application ol Rents shall not cure or waive any del<ultor validate
any other right or remedy of Lender. This assigunent of Rents of the Property saaliterminate
when all the sums secured by the Security Instrument arc paidt in falt,

{. CROSS-DEFAULT PROVISION. Borrower’s delault or breach upder any nole or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedics permitted by the Security [nstrument.
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RBY SIGNING BELOW, Borrower accepls and agrecs to the terms and provisions contamed in pages
| through 3 of this 1-4 Family Rider.

I S Sel) e Lo Beal)

WMARIE C. PANKO ' ~ \-Borrower 'W Non - Borrower
7\ (Seal) _ {Seal)

-Borrowcer -Borrower

/ (Seal) {Scal)

-Borrower -Borrower

MULTISTATE 1-4 FAMILY RIDER—Fannie Mac/lreddie Mac UNIFORM INSTRUMENT Form 3170 1401
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th  day of February 2005
_and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the "Security Instrument”) of the same date wiven by the undersigned (the
"Barrower”) Lo secure Borrower’s Adjustable Rate Note (the “Note"} 1o

FIRST FRANKLIN A DIVISION OF NAT. CITY BANK OF IN
(the "Tender”) of the same date and covering the property described in the Securigy Instrument and located at:

5023 SOUTH CALIFORNIA
CHICAGO, IL 60632

[Property Address]
THE NOTE COMIAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAM CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender Flrtker covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.8750%. The Note provides for changes in the
interest rate and the monthly payments, 4s followy:

4. INTEREST RATE AND MONTHLY PAYMENY CHANGES
(A) Change Dates

The interest rate I will pay may change on the first-ay of March 2007
and on that day every Bth month thereafter. Each Cate ¢n which my interest rate could change is

calted a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be baseton an Index. The "Index” ig the
average of interbank offered rates for 6 month U.S. dollar-denominated _dcposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent [ndex fignre available as of the first
business day of the month immediately preceding the month in which the Change T ate occurs is called the
“Current Index.”

If the Index is no longer availuble, the Note Holder will choose 4 new indesd 4hat is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Hoider will calculate my new interest rate by adding Five and One
Half
percentage points ( 5 5000%) to the Current [ndex. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rat¢ until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX
{AS PUBLISHED IN THE WALL STREET JOURNAL) - Single Family
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that L am expected to owe at the Chunge Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 9.8750%
or less than 6.8750 %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more thun One
perceriage point(s) { 10000 %) from the rate of interest T have been paying for the preceding

B months; subject to the following Jimits: My interest rate will never be greater than 12.8750%,
nor less than 5.8750 %.

(E) Kfiective Date of Changes

My new inefest rate will become effective on each Change Duie. | will pay the amount of my new
monthly payment begiining on the first monthly payment dute after the Change Date until the amount of my
monthly payment chiapzes again.

(F) Notice of Chapgos

The Note Holder wili-aeliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment hefore the <iTestive date of any change. The notice will include information required by
law to be given me and also the relentione nuimber of 2 person who will answer any question 1 may huve
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant |7 of the Security In{trurent is amended to read as follows:

Transfer of the Property or & Benelicinl Interest in Borrower. if all or any part of the
Property or any interest in it is so¥d or transterred.for 1f a beneficia! interest in Borrower is sold or
(ransferred and Borrower 1s not a natural persony without Lender's prior written consent, Lender
may, at its option, require immediate payment 1 full of all sums secured by this Security
[nstrument. However, this option shall not be exerased by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lerder 21so shall not exercise this option if:
(a) Borrower causes O be submitted to Lender information (pgnired by lender to gvaluate the
intended transferee as if a new loan were being made to the transfeee: and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan aneumption and that the risk of &
breach of any covenant or agreement in this Security Instrument is accentdile 1o Lender.

To the extent permitted by applicable law, Lender may charge & rensonssle fee as o condition
to Lender’s consent to the loan assumption. Lender also may require the treasferee 10 sign an
assumption agreement that is acceptable to Lender and that obligates the transferes 0 keep all the
promises and agrecments made in the Note and in this Security Instruments” Sarrower will
continue {o be obligated under the Note and this Security Instrument unless Lepdes relcases
Borrower in writing.

If Lender exercises the oplion o reguire immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fuils to pay these sums prior to the expiration of this period,
Lender may invoke any remedics permitted by this Security Instrument without further notice or
demand on Borrower.
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BY SIGNING BELOW, Barrower accepts and agrees (o the terms and covenants contained in pages |
through 3 of this Adjustable Rate Rider.

/]

A (Seal)

Non -Bosawer

A (Scal)

~Borrower

L

MARIE C. PANKO

N —
3 = ,
(Seal) {Seul)
-Borrower Borrower
a {Seal) (Seal}
-B(Jl'l'()WC]' *BU]TOWCI'

[Sign Original Only]
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