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in Sectlons 3 “11’} 13, 18 20 and 21. Certain ruies regarding the usage of words used in this
}document are also provrded m Section 16.

, 4(R) "Securlty Instrument” means this document, which is-dated February 28, 2005 ,
together with all Riders to this document. :
(B) "Borrower” is _ERMAN MANUKYAN, SINGLE MAN

\ Borrower is the mortgagor under ‘this* Security Instriment.:> -~ -l

{C)."Lender" i Washmgton Mutual Bank, FA, a federal association

Lender is a " Bank organized and existing.under the Iaws

‘of United States of America . Lender’s - address is
400 East Main Street Stockton, CA 95290

8
k Lender is the mortgagee under this Security Instrument. n kM-
( T " (D) "Note" means the promissory note signed by Borrower and dated February 28 2005

The Note states that Borrower owes Lender one Hundred Twenty-Five Thousand &
00/100

,Dollars_ (U S. $_ 7125, 000.00 ) ‘plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than March 1, 2035 .
(E) "Property means the property that is descnbed below under the heading "Transfer of nghts
in theJPr’openy LEC S Caeelniter fpron

!:{F) *Léan">means the debt: evrdenced by the Note; plus interest, any prepayment charges and late

cﬁ‘arges dué under thé Note, and all sums due under this Security Instrument plus lnterest
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(G)- "erers ‘esns aIl erers to this Securrty_lnstrument that are"e'xecutedv Hv"‘é’orro
foHowm'g eré?s‘“are“"t’o be*e‘xecuted by Borro’\?r‘/'éi"~[check box as applrcable] beTor fo dd

s

R R e R 4 1"t‘cf tho Peogan T e
- Adjustable Rate erer D Condomrnrum erer T e Ej 1 4*F“amrly Blder s
[ ] Graduated Payment Rider [ ] Planned Unit Development Rider [_] Biweekly Payment _Rider

[ Balloon Rider = | [_] Rate Improvement Rider [ ] Second Home Rider
O Other(s) [specrfy] ) .

Ll Higant o

gl e 10T () PrnCEal Erl s

rFUl 0 oY

a ot - RS Y aatclal]
(H) “Applrgable Law means all controllrng applrcable federal state and. local-statutes, regulations;..
ordinances zund admlnrstratrve rules and orders (that-have the- effect of Iaw). as, welJy as all’
applicable tmu., nonoappealable judicial .opinions. snpagl e T
(). "CGom '\,yn.ry nssocjation Dues, Fees, and Assessments” means.all dues fee assgssments
and othe‘:charges that are imposed on. Borrower or the Property byf,a condom;mu 8 ssocratroﬁe 4
homeowners associeuon or-similar organization.” - - “T—-o o ) g D

(J) "Electronic Funds Tansfer” means any transfer of funds, other than a transaction orrgrnated
by check, draft, or simia paper instrument, which is initiated through an electronic terminal,
telephonic instrument, oompurar. or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or crédit arn sccount. Such term includes, but is not limited to, point-of- sale.-
transfers, rautomated- teller machine tronsactions, transfers initiated by telephone, wire transfers“’_;
and automated clearrnghouse transters

{K) "Escrow Items" means those items t>ai are.described in Section: 3. .. s
(L) ' Miscellaneoy U,‘Pl;gceeds means:. anv/ compensation, settlement award of, ,damages, or
proceeds,hwhether by, way.of judgment sectlerient or otherwrse, pard by,(any thu¢party (othér
than insurance ;proceeds ; pard under the coverzqes descnbed in. Sectron D) Ffer,,{(r) damage. t0,-0f |
destructlon of, the Property; (ii). condemnatlon or'otinr-taking .of . all or anympa,rtuof the Property,
(iii) conveyance in lieu of condemnation; or {iv) miz roprasentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance™ means msurance protectrng Lender against the nonpayment of, or
default on, the Loan. ‘ ” )
(N) "Periodic Payment” means the regularly scheduled amouni-die¢ for (i) principal and mterest‘ ‘
under the Noéte, plus (ii) any amounts under Section 3 of this Security..nstrument. i
(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S:C. Section 2601 et seq:. )~1
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that.governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all rejuirements and
restrictions that are imposed in regard to a "federally related mortgage loan" even.r e Loan does
not qualify as a "federally related mortgage loan" under RESPA.

{P) "Successor in Interest of Borrower” means any party that has taken title to thie Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

ir

e

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower’'s covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of all
agreements of Borrower to pay fees and charges arising_out of the Loan whether or not herein set -
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Uerider and Lender’s

ILLINOIS .
73215 {05-02) - Page 2 of 16
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successors and assigns, with power of sale, the following described property located in

¢ Cook County, lllinois:
SEE ATTACHED _

which curiently has the address of 508 WEATHERSFIELD WAY ,
[Street]

SCHAGMTURG , lllinois 60193 ("Property Address”):
[City. [Zip Codel

TOGETHER WITA all the improvements now or hereafter erected on the property; and-all
easements, appurtenancss, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be cvsred by this Security Instrument. All of the foregoing is referred to

.in this Security Instrument as tiie "Praperty.”

‘ -BORROWER COVENANTS thit Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey tt.e. "’roperty and that the Property.is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

= THIS~SECURITY INSTRUMENT --combines ‘uriform covenants for national use and
non-uniform covenants with limited variations by jurisciction to constitute.-a uniform .security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenan’ and agree as follows:
1. Payment of Principal, Interest, Escrow ltems, Prepaym.e::t\Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debi evidenced by the Note and
“any prepayment charges and late charges due under the Note. Borrowe r snall also pay funds for
Escrow Items puUrsuant to Séction 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument rezeiviad by Lender as
payment under the Note or this Security Instrument is returned to Lender unpeid -Lender may
require that any'or-all subsequent payments due under the Note and this Security l:istrument be
* made in one of more of the following forms, as selected by Lender: (a) cash; (b) morey arder; (c)
certrﬁed chéek; “bank’ ‘¢hieck, treasurer’s check or cashier's check, provided' any "suéii‘check is
drawn- uponf‘an“’instrtutlonl whose deposits are msured by a federal agency ‘lnstrumentahty, or
entity; or (d): Electronrc Funds Transfer. e
. B “Payments ‘afe' deemed received by Lender when received at the location designated in the
Note or at such other location as may be desrgnated by Lender |n accordance wrth the notice
S St gaA g

& provusrons i G ction 5 ENénder may retlrn ‘any’ payment or partlal payment ‘if the” ‘payment or
" partial payments Bré'iRsufficient to bring ‘the’ Loan current ‘Lender may “accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not

obllgated to apply such payments at the time such payments are accepted If each Periodic
. AN

Nt .: < ¢

— eims e N T fe . - e B yo- [ T
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Payment is apphed as -of.its scheduled due date, then Lender need ,hot. pay, interest.on. unappheé "
funds. Lender may hold such unapplied funds until Borrower- makes paymeht to bring the Loan
current.-If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note |mmedrately prior to foreclosur g,roffset o7 claim

(N xl:!rr

which Borrgwer .might . haye now..or. in the future. against Lenderpshall*,;elxecy’eﬂgorrower from

TI375% 1 [SRRVSIE O
making paygnents due under the Note and thls . Security, Instrument. or. pe,rformlng the.covenapis «
and agreements secured by this Security Instrument : YR .t

2. Appllcatlon of Payments or Proceeds Except as otherwrse descnbed in, thls Sectnon 2,
all payments-accepted and applied by Lender shall be applied in the. followmg order of pnonty (a)
interest d-,e U 1derr the,‘Note,\,(b) principal due under the Note; (c) amounts, due under Sectlon 3
Such paymems shall be- apphed to each Penodrc Payment in the order in, whrchﬁlt became due ;
Any remaining aranunts shall be applied first to late charges, second to any- -other amounts due
under this Securityinstrument, and then to reduce the principal balance of the Note.

If Lender recsives. a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment. may. b ,applied to the
delinquent payment and: tiig late charge. If more than one Periodic Paymeqt is, outstandrng, Lender
may apply any, payment receweJ rom Borrower~ to the. repayment of the: Penodlc Payments |f,,,
to the extent that, each payment cai-he paid in full To the extent that any excess exists, after the
payment is applled to the full payment: of one or more Periodic Payments, such excess may be‘

-t

AEs)

charges and then as descrrbed in the No e

_ Any applrcatron of payments, insurz nce oroceeds, or Mrscellaneous Proceeds to prmcrpgl
due under the Note shall not extend or postjone the.:due .date,.or. changenthe amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shall pzy to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a suin_the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and other icerns which can attain priority over this
Security ‘Instrument as a lien or encumbrance:of the Property; {2) leasehold payments or ground’
rents on the Property, if any; (c) premiums for any and all iisurarice required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accot<ance with the provisions
of Section 10. These items are called "Escrow ltems." At originatior: >r at any time during the
term of-the Loan, Lender may require that Community Association Dues, Feves, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall ‘oe an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid uiidir this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrowei’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligat'on to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

ILLINOIS
73215 {06-02) Page 4 of 16
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section

<15 "and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that

" -afe then required under this Section 3.

Lender' may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or

_otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so
insured) ci.in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems

-.-no later thar the time specified under RESPA. Lender shall not charge Borrower for holding and

applying the Fur.ds, annually analyzing the escrow account, or verifying the Escrow ltems, unless

~Lender pays Beirower interest on the Funds and Applicable Law permits Lender to make such a

“charge. Unless an agiecment is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender sha! rot be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender cun agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrow ar. without charge an annual accounting of the Funds as required by

-RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA, If there is a shortage of
Funds held in escrow, as defined unier RESPA, Lender shall notify Borrower as: required by
'RESPA and Borrower shaII pay to Lenuer the amount necessary to make up the shortage in

N Hesordance with RESPA, but'in no more than twe' ve monthly payments If theré'is-a deficiency of

,,.F“nds‘ held"in® esCr"“ °%@8 " defined under RESPX,  Lender ‘shall notify Borrower as"teqlired by

- RESPA!" and" Bofrowe "rsﬁa’ll “pay ‘to Lender the aimount necessary to make up the deficiency in

" accordance with RESPA, but in no more than twelve mor thly payments.™

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.
eI 8 Charges,'-“l.lens. Borrower ~shall ‘pay " all taxes, 'assessments, charges, - fines, and

"rmposrtlons attnbﬁtable to’ the Property ‘which can attain priority<vyer this Security Instrument,
Ieasehold payments “gr ground rents on the Property, if any, and Con numty A’ssocratlon ‘Dues,
Feesy ‘and* Assessments, if ‘arly. To the extent that these items are Ea( row 'Iteriis ‘Boirower ‘shall
pay them i the manner provided in Section 3. '

'{ho x Borrower shatl promptly discharge any lien which has priority over this Ser‘urrty Instrument

;: *‘”s’ borrower: ‘ta)dagrees’in writing to''the" payment ‘of thé obligation' secuiEd uv ‘tHe dien in a

L myarirer acoeﬁfa"ble”"f‘o L'Eﬁ't‘]%r, but only’ o' loAg: a’s‘Borrower is’ performmg 'stch” adfeement; (b)
contests the lied'in"§ovd faith by, or defends agalnst 'énforcement of thé lien in, legdl proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
_lien..an agreement:satisfaétory to Lender subordinating the lien to this Security Instrument. If
I?énder determrnes that any part of the Property is subject to a lien whrch can, attarn prrorlty over
this Securrtydnstrument, ’Lender may give ‘Borrower a'notice ldentlfylng the I|en Wlthrn 1 [} days of
the date on ri’whrch that’ notrce‘ is given, Borrower shall satlsfy the Ilen or’ také”one“’or miore ‘of-the
actrons ‘set forth @bove in thrs Section 4.

REC Lender~ may requrre“Borrower to ‘pay a-one-time charge for a' réal’ estate tt‘ax venfrcatlon
é'ﬁﬁét’or reportrng s“efvr%e\used by Lender in connection’ wrth this Loan i -
Finde haid in esr'row, as, der ot e BESPA S Lot Fa
e - Rorrower shal o e mmag, : -*,.;”;.
ILLINOIS
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Lender requrres msurance Thrs insurance shall be maintained in the amounts (mcludmg deductrbl’e’r!
levels) and for;the. penods hat Lender requires. What Lender requrres pursuant. to: the precedlng
sentences can changendunng the term of the Loan. The insurance carrjer. provrdmg\ the insurance
shall bec,choserg by, Borrower subject to Lender's right.to disapprove, Borrogxer swphorce whrcg
rrght shall not-be exercrsed unreasonably Lender may_require Borrower to pa;g,,gnmconnectron,w,mh
this Loan, either: (a) a one-time charge for flood zone determmatron, certification and tracking
services; or [b) a one-time charge for flood zone determination and certification services and
subsequen* chiirges each.time remappings or similar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsiblé for the: ‘paymient of any fees -
|mposedﬁb,yoth¢ F,ederal Emergency .Management Agency in connection c‘!-!"g?vth,% r,ev_re,wﬂof any-
flood zone,deterrinzrion resulting from an. objection by Borrower. ok o
If Borrower 12lis“to- maintain,any of, the coverages described. above,, Lender may, btarp(
insurance coverage, at Lzn Jer s option and Borrower s expense. Lender is under nozobhgatron to
purchaserany partrcular, {ypg or amount of coverage. Lender may purchase suchunsurance from
or thrqu,gh,any:,compan,yr acceo’ub'c, to Lender including,. without hmrtatron, ram Faﬂlhate of Lender
and Borrower acknowledges and agrces that Lender's ajfrhate may receive cons)rderatlon for such !
purchase. Therefore, such coveragu shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesssr’ coverage than was previously in effect. Borrower

acknowledges that the cost of the rnsurancs coverage so obtained might significantly -exceed the --

Lhis”.

cost of insurance that Borrower could have obt. nned Any amounts drsbursed bycLender unde
Section 5 shall become addltlonal debt of Borrower secured by this Secunty Instrument TheMear
amounts shaII bear mterest at the Note rate from tne date of dlsbursement and shall. be yayabrea;
with such interest, upon notice from Lender to Borrower requestlng payment

All"insurance policies required by Lender and renewsis of such polices shall be subject to
Lender’s: right to disapprove such policies, shall include a stan<ard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. .ender shall have the right to hoId
the policies and renewal certificates. If Lender requires, Borrower st aii prompt]yglve to Lender all
receipts of paid premiums and renewal notices. If Borrower obiaiis-any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as inortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrgwer’s right, title
and interest in and to all proceeds from any insurance policy (whether or not the irstrance policy
was required by Lender) that are due, paid or payable with respect to any damage-to such
property, regardless of whether the insurance policy is established before, on or after the'date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower’s rights to receive any and all' of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, (c) any and all judgments and settlements (whether

through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against. vor

from any party or parties whosoever, and (e) any and all funds received or receivable " m
connection with any damage to such property, resulting from any cause or causes whatsoever,'

ILLINOIS
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including but not limited to, fand subsidence, landslide, windstorm, earthquake, fire, flood or any

.+ other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or. upon
notice from Lender shall request any insurance agency or company that has'issued any insurance

- policy to execute and deliver to Lender, any additional instruments or documents requested by

~gLender from time to time to evidence Borrower's absolute and irrevocable aSS|gnments set forth in

“this paragraph.

. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is ecoriomically feasible and Lender’s security is not lessened. During such repair and

.réstoration perior,-Lender shall have the right to hold such insurance proceeds until Lender has
had an opporturity-r2.inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided tl:at such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs ard restoration in a single payment or in a series of progress payments as

“the work is completed. Uiiiess an agreement is made in writing or Applicable Law requires interest

;be paid on such insurance pro~eeds, Lender shall not be required to pay Borrower: any interest

~-or earnings on such: proceeds. Facs for public adjusters, or other third patties, retained by

" Borrower shall. not be paid out ¢f the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shull'be applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, pald to Borrower Such msurance

_proceeds shall’ be aﬁ‘pTIed in the order provided for:in Section 2: i
“T - If*Borrower abandons the Property, Lenc'er may file, negotiate and settle any available
rnsurance -cldim-and’ rélated matters. If Borrower does nst respond within 30° days to anoticé from
Lender ‘that ‘tha® insurance ‘carrier has offered to'settls 2 <laim, then® Lender may negotiate and
'§"ttle the claims - “The' 30-day period will begin when ths riotice is grven In either event, or if

ider acqurres the Property under Section 22 -or otherwise; Bzirower hereby assigns ‘to Lender

Borrower £ 3 rnghts to any msurance proceeds in an amount not o exceed the amounts unpaid

“under the Notebr ‘this Securlty Instrument ‘and {by'any ‘'other’ of Beirci wer's’ rlghts (other than the
right to any refund of unéarned premiums paid by :Borrower) under 2! irsurance policies covering
the Property, insofar as such rights are applicable to the coverage of ‘he Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pa)' 1mounts unpald under

~the'Note or this’ Secﬁnty Instrument whether or not then due:

TRt 6“0ccupancy “BorroWer shall occupy, establish;“and use the" Prope: u/’ as B%rrower 'S
‘ prrncrpal ‘residence wrthln srxty days after the execution of this Securrty Instru asnt: and "shall
~continte''to- occUpy the’ Property as Borrower’s prrncrpal fesidence fortiat Ieas’t One yaar-afté the

Jdate” of ‘oEcupancy, unless ‘Lender otherwise agrees i writing,” whrch consent sha!' not be

reasonably Withhéld, -or ‘inless extenuatrng crrcumstances exrst whlch are beyéi ""Borrower s
2 nt ot Lrt L nsUranL L o s e gl SV te »rm“ .

L i

-,

S :PreservatlonD‘Méintenance and’ Protactioh of the. Property Inspectlons. Borrower shall
not destroy, damage 6r impaif the Property, or remove or demolish any burldmg thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the: Property from"detenoratmg or-decreasing in value due to its condition. Unless it is determined
-‘"pursuant to“Semrom*S‘ 'that”reparr or restoration is’"hot economrcally feasible, ‘Borrower shall
promptly reparr the Property ln good and workmanlrke manner if damaged g avord further
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deterrora ion. or damag

condemnatron proceeds are pard in- connectron wrth damage tQ, &o,u the tak@q of,thhe Prope 2
Borrower. shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
srngle payment orina serres of progress payments as the work is completed If the msurance or

relieved.of; Bprroy\ger s obhgatron for the completron,.ofrsuch reparr '0“’%% gtion: .+ N Fened

Lenders\or s;agent may. make reasonable entries upon and rnspectlons of, the Property.j\lfﬂkrt
has reasonahle: cause, Lender may mspect the lnterlor of the rmprovements on ‘the Pr‘v,pert :
Lender shu! ,Cive Borrower ,notice at the.time. of .or prior to such an interior inspection: specrfymg'
such reasen?ale cause Lender does not make any warranty or representatron regardlng, ‘and
assumes no. resronsrbrlrty for, the work done, on the. Property, and. Borrowe,r shallﬁnotfhave any, .
nght to rely in.any’ '-'ay on any. mspectlon(s) by or, for. Lender or its. agen}_wBerrpwer shall:be-
solely responsrble vor_Jetermining that the work is done in a good thorough, efficient and
workmanlike manner in acoordance with all applicable laws.

Borrower shall (3; appear in and defend-any action or proceeding purporting to affect the
security hereof, the Property. o: *iie, rrghts OL POWELS. of Lender; (b). at,Lendgr:s Option, assign. o
Lender.-to,the. extent, ofLende. s.irtgrest, . any. claims, demands or.causes;( f,actronuof any,kin
and any. award court 3udgement or proceeds ot settlement of any such clarm, demand or cauy
of action of any kind which Borrowe:.row. has or may hereafter acquire arising, out of ory, relatrn
to any mterest,rn,the acquisition or owr. er.,hp of the Property. Lender shall not, have any; duty to
prosecute,,any such. clarm demand or cause of action. Without Irmrtrng the. foregorng, any “such
clarm,,rdemand or.. c@use\ of action arrsrng out of or relating to any,, mterestﬂrn theacquisition or
ownershrp of the Property may lnclude i) anyuwm |n1ury or damage to the Rroperty mcludmg ;
without limit i injury or damage to any structure or mrprovement ‘situated thereon (i) or any cIarm
or cause of action in favor of Borrower which arises 0%t «f the transaction financed in whole or in
part by the making of the loan secured hereby, (iii) any/claim or cause of action in favor of
Borrower (except for bedily injury) which:arises as ‘a resi®:. of “any negligent or improper.
construction, installation or repair of the Property includiag without limit, any surface ‘
subsurface ‘thereof, or of any building or structure thereon or (i) any proceeds of insurang
whether or not required by Lender payable as a result of any damags o or otherwise relating to.-
the Property or any interest therein. Lender may apply, use or release such monies so recerved'
by it in the same manner as provided in Paragraph 5 for the proceeds of irsurance. :

8. Borrower's Loan Application. Borrower shall be in default if, during .he Loan applrcatlon
process, Borrower or any persons or entities acting at the direction of “Toivewer or with
Borrower’s knowledge or consent gave materially false, misleading, or inacéiirat¢ iiiformation or
statements to Lender {or failed to provide Lender with material information) in connettion with the
Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect -
Lender’s interest in the Property and rights under this Security Instrument;~including protecting

ILLINOIS .
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and/or assessing the value of the Property, and securing and/or repairing the Property ‘Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its seeured position in a bankruptcy proceeding. Securing the Property includes, but is not limited

_to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not-under any duty or obligation to do so. it is agreed that Lender incurs
+no liability for not taking any or all actions authorized under this Section 9.

: Advy_amounts disbursed by Lender under this Section 9 shall become additional debt of

'orrower sesured by this Security Instrument. These amounts shall bear interest at the Note rate

“from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

If this SecurityInstrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrowsr acquires fee title to the Property, the leasehold and the fee title shall not
~merge unless Lender‘agrces to the merger in. writing.

"+ 10. Mortgage Insurinre ~f Lender required Mortgage Insurance as a condition .of.making
the Loan, Borrower shall pay ine premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previouvslv provided such insurance and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance;:Borrower

f' shall pay the premrums requrred to obtan coverage substantrally equrvalent to the Mortgage
- fisurance” prevrousl‘y |h’3'e‘ffect 'at a cost'sub star tiatty’ ‘squivalent t6¢ the~cost t6 Borrower of the
Mortgage Insufance prevroU§1y in effect, from an al’ernate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverzge.is not available, Borrower shall continue to
pay to Lender the amount of the separately desichated payments that were due when the
rnsurance coverage.ceased to be in effect. Lender will accept, use and retain these payments as a

* fiont refundable 1ossrfreserve in lieu of Mortgage “lisuranse, Such Ioss reserve ‘'shall be
non- refundable, 'nowrthstandrng the fact that the’ Loan is ulti. natel;” pald‘l full Sahd Lénder- shall
rot ‘be - requrred to pay’ Borrower any interest or earnings on susn’loss®résérve’ Lender can no

,lo_nger requrre ‘loss: reserve“payments if Mortgage Insurance coverags'i: v 'the amount and for the

| Srrod that Lender’ requrres) provided by an insurer selected by Lendei igain becomes available, is

-arned ‘andLender réuires’ separately ’desrgnateH payments toward thia- memrdms%‘r‘Mortgage

R
Y i e-,-,ur

Asurance °|FLeﬁae?Vreaurréa‘Mortgage Insurancehas a‘ondition of makrng “thi Loan and Borrower
"Was required %o ¢! make’separately desighated’’ payments toward “the -’ ‘premiuins_for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurzace. in effect, or
“to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage li'surance ends
in accordance with .any written agreement between Borrower and Lender providing ‘for such

atermrnatron or'ﬂuntﬂ tetmination is requrred by Applrcable Law. Nothing in this Section- 10 affects
Borrower® obhgati‘é'r’i‘ 16 Py interest at the rate provided in‘the Note :c* #3 3 Trmcir e
The s Mortga‘gé' 4nsurance reimburses Lender (or any entity that purchases ‘thig Note)a‘or certaln
losses it may incur if Borrower ‘does not repay the Loan as agreed Borrower is not a party to the
Mortgage Insurance‘ T SR

M Mortgage instivers- evaluate their total'risk oniall’ such i insurance in force“ﬁ‘om %imé'to time,

. ‘and'miay- entér rH&S‘"%g‘Féem“éﬁtS‘ With other partles‘that sharg: or modify' theirrisK, or réducé losses.

These: agreemer%ts?‘a're'b "terms and conditions’ tHat are satrsfactory to’the mortgage insurer and

the other party (or parties) to these agreements.”'These agreements may require the mortgage

%
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insurer to make payments using any source of funds that the mortgage rnsurer may have avarlable
(which may include funds obtained from Mortgage Insurance premiums). .

As a result of these agreements, Lender, ,any purchaser of the. Note,r i
reinsurer,. a0y, other entrtyﬂ,r or any. affrlratek,ofu,any o,,,the foregoing,
mdrrectly ) amounts that! der.rve from (or mrght be. characterized .as) 1i 3or!
payments_for,,Mortgage Insurance, in exchange for sharrng or modlfymg the mortgagegrnsure‘ 6S
risk, or reducrng losses.. If such agreement. provrdes that an affrlrate. of- Lender .takes- a, share of*
the msure;;}sﬂnsjg,|rg$e)gqhangg~for a share of the premiums paid to the rnsurer,,vthe arrangement is
oftemermed "cagtry,erremsurance " Further B e rste munts

,\a

(ot Ta)nAn\(.such agresments will .not affect the amounts that rBorrower,,has agr;egdcto Lpayz.-»f
Mortgage Jisu'ance, or. any.other terms of the Loan"Suchagreements wul,_not increase™
amount Borrorver will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.
(b} Any suchk Mreements will not affect the rlghts Borrower has - if any - with respect to
nother,,law., 7 he

receive a refund of any Mort Jaye .nsurance premiums that were unearned at the trme of su
cancellation, or.t termrnatron. e SO B

. 11., Assngnment of Mlscelhneous Proceeds, Forfeiture. AII MrscellaneousnProceeds are
hereby: assrgn, oeand shall be paid tc; lﬂnder . Caus i value 4t ey

If the- Property |s damaged such M i3 ellaneous Proceeds shall be applied:to. restoratrom or:
repair of the Property, if the restoration or re:pair is economically feasible and Lender’s security is
not lessened. During such repair and restoraticn period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an cpportunity to inspect such Property to ensure
the work has been completed to Lender's satisfactior; provided that such inspection shall be
undertaken promptly Lender may pay for the repairs arid_-estoration in a:“single disbursement: orﬂ*‘;
in a series-of progress payments as the work is complsted. Unless an agreement is madé-in:*
writing or ‘Applicable Law requires interest to be -paid ori”such-Miscellaneous Proceeds, Lender’
shall not be required to pay Borrower any interest or earnings ¢n sush Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellanéous Proceeds shall be applied to the sums secured by this S<civity Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Misceil INEous Proceeds shall he-’
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of /the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instivinent, whether
or not then due, with the-excess, if any, paid to Borrower. 7

In the event of a partial taking, destruction, or loss in value of the Property in which the.:
fair market value of the Property immediately before the partial taking, destruction, or loss in valtie -
is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is

g,
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less,than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
s due.

. ‘If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
Jthe Opposing Party (as-defined in the next sentence) offers to make an award to settle a claim for
=fdamages, Borrower fails to respond to Lender within 30 days after the-date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
. against wkom. Borrower has a right of action in regard to Miscellaneous Proceeds.

‘ Borrovver-shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’z judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interect in the Property or rights under this Security Instrument. Borrower can cure

- such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to_be dismissed with a ruling that, in Lender’s judgement, precludes
__orfelture of the Property or other material impairment of Lender’s interest in the Property or rights
“under this Security’ Instrument, »the proceeds of any award or claim for damages that are
attributable to the impairment of Lerder’s interest in the Property are hereby assigned and shall be
paid to Lender.
All Miscellaneous Proceeds that 2re not applied to restoration or repaIr of the Property
~shall be applied in the order provided for in-3&ction 2.
o 12, Borrower Not Released; Forbearance Rv Lender Not a Waiver. Thrs Secunty Instrument
cannot ‘be" changed or ‘modified except as oth(rwise provided herein-or by agreement' m Writing
sighed by Borrower, or any Successor in interest (o Borrower ‘and Lehdar. Extersion 6f the time
rfor payment ‘6r modification of amortization of ‘the sums secured by this Security Instrument
o }nted by Lender to Borrower or any Successor in .nt,r .st of Borrower shall not operate to
% e__Iease /.‘t-’rte'fia‘rt’:iﬁt"“”' E,Borrower or-any Sucéessor in intérist of Borfower.’ L‘énder3 shalt riot be
g requnr‘ea to' Somm nce’ proc edings ‘agairist* ar’iVSuccessor N’ Inteidst’ ‘of ‘Borrower or to refuse to
extend time for payment ‘or "6therwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower o any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or/rernedy including, without
limitation, Lender’s ‘acceptance of payments from third persons, entities or Successors in Interest
" of Borrower ‘orn ‘amiduints'less than the amount then-due, shall not be'a wa iver of or preclude the
exercrse ‘of any nght"or remedy No waiver by Lender of any right Under-this¢ .ecunty fnstrument
shail be effectrve unless in ‘writing. Waiver by Lender of any right’ ‘grantéd’ o "Ler.a= Under ' this
Securlty Instrument or of any provision:of this ‘Security Instrument-as to any tur‘sactron or
occurrence shall riot be deeriéd a waiver as to any future transaction ‘or occurrence. &
,' HiLi18, Udrnff’afrd Several - ‘Liability; Co-srgners"'successors and" Assrgns‘ABiiunId Sorrower
Feovenants? and*agr@ék“*fﬁa?‘Borrower S obhg'%itudﬁé“an’d Tiabitity shaII [ jomt ‘and’ several. However,
“any Borrower”Who'85!8ihs this ‘Security” Instrument but does not execute the Note (a
"co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey''the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personaIly obligated -to- pay ‘the sums secured by this Security Instrument; and (c) agrees that
- keRder and‘ "any other Borrower can agree 'to extend modify, forbear or make any
accommodatIons AWith regard to the terms of this Secunty Instru'me’ﬁt o‘r ‘the ‘Note wnthout the
co- srgners donsent. ” 4 ALy gmrmerell i u
z *Subject to’ the provrsrons of Section 18, any- Successor In ‘Interest of Borrower who

i

‘gssumes Borrowe i's obhgatrons under thls Securlty Instrument m wrltlng, and*ig" approved by

g
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Lender, shaﬁ obtaln aII of Borrower s nghts anld beneflts under th|s~Secur|ty Instrument Borrower
shall not be_ released. from.. Borrowers obllgatrons and liability under this Secunty |nstrument
unless, Lender agrees to such release in wntrng The covenants and agreements‘oft,thrs Secunty
Instrumen,t sha‘g b
Lender I RRRH

e

ftt.u.R'

14, Loan Charges Lender may charge Borrower fees for servrces performed in connectron"
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borr,gwer shall pay such other charges as Lender‘ mathdeern{reasonable for ..

a prohrbrtron or, fhe chargrng of such fee Lender may not charge fees thatt arex
prohlbrted,by thie :Se“urrty Instrument or by Applrcable Law CoamtL e h ': i ,y,.,
mterpreted so. :chat the lr'cerest or other Ioan charges coliected or, tq be collected |n.,, glel:
with the Loan exceed t5¢ permitted limits, then: (a) any such loan charge shali be reduced by the”
amount necessary to reduce thecharge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded perinitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the pnncrpal owed under the Note ar, by making a1 d|rect payment

AT
to Borrower.. If a refund” reduces principal, tl the reductlon will be. treated J?s‘ x";prartraL prepayment..
without. anlyﬂ,preptayment charge (whetner, or, not a prepayment charge-gﬁ s ‘edofor underi@tg‘;e’“"

{10

Note). Borr0wer s, acceptance of -any su: h refund made by direct payment to, Borrower v’tfrll
constitute a waiver of any rrght of action Borr ywe: might have arising out of such overcharge
.19, Notices. AII . hotices. given by Borrovvei or Lender in connection with, thrs -Segurity
Instrument must be | |n wrltlng Any notice to Borrovser in connection wrth this Securlty Instrumenit
shaII be-déemed’ tothave been given to Borrower whei riailed by flrst class mail or .when actually

e s AR

constitute notice to all Borrowers unless Applicable Law expre“'y requrres otherwrse The notice
address shall be the Property Address unless Borrower has designzied a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of 3rcrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of aad'es then Borrower shall only. .
report a'change of address through that specified procedure. There may be-only one desrgnatedM
notice addiess under this Security Instrument at any one time. Any notice io Lender shall be grv .3
by delivering it or mailing it by first class mail to Lender’s address stated hercin unless Lender has™
designated another address by notice to Borrower. Any notice in connectioi~w.b-this Security
Instrument shall not be deemed to have been given to Lender until actually receivesz hy Lender. If
any notice required by this Security Instrument is also required under Appliceble-Law, the
Applicable Law requirement will satisfy the corresponding requirement under this’ Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the

ILLINCIS
73215 (05-02) Page 12 of 16



0506904300 Page: 14 of 23

UNOFFICIAL COPY

03-2341-068878843-9

confhctlng provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and

include corresponding neuter words or words of the feminine gender; (b) words in the singular
_shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
- without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18 "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not' limited . to, those beneficial interests transferred in a bond for deed, contract for deed,

_installmer:tshles contract or escrow agreement, the intent of WhICh is the transfer of title by
Borrower at_ztiture date to a purchaser.

If all cr_=py part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is nci.2 natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s piior«uritten consent, Lender may require immediate payment in full of all sums
secured by this Security Istrument. However, this option shall not be exercnsed by Lender if such
exercise is prohibited by Applicable Law.

1f Lender exercises ‘this uptlon, Lender shall give Borrower notice ‘of acceleratlon The
notice shall provide a period” of nict less than 30 days from the date the notice is given in
“accordance with Section 15 within WhICh Borrower must pay all sums secured by this Security

Instrument. If Borrower fails to pay ‘hese sums prior to the expiration of this period;.Lender may
"‘irivoke any remedies permitted by this' Suedrity Instrument without further notice or:demand on
“Borrower. - ‘ g

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ¢f this Security Instrument discontinued at any
tlme prior to the earllest of: (a) five days before sale of the Property pursuant to any power of sale
it contalned in thrs Securlty Instrument; (b} 'such other perind as Applicable Law might specify for
the'1 termmatlon ‘of B"‘r‘rower '$ nght to reinstate; or (c) enry of a judgement enforcing this Security
Instrumenit. FHo8&* onditiohs are that Borrower: {a) pays Lender all surisiWhich ‘thei“would be
due’dﬁder this Securlty Instrument and the Note as if no acceleratiun had occurred; (b) cures any

{default of any* “othier dovenafifs or agreéments; (¢) pays all* ‘expensas-incurred in enforcing this
- Sécunty Instrument; mcludmg, but not limited to,-reasonable attorneys’ fees proper’ty ihspection
én‘d véifuation%‘ees,"z—:ﬁ*xdb 3ther-fees incurréd for thg! purpose of protectl g’ lender § ifitbrést in the
“PBroperty anaf*’ﬂghts"'ﬁh'ﬂe‘r Ghis Security” [Astiliment” and- (d) - takes ‘such ction as Lender may
reasonably require to assure that Lender’s interest in the Property and rights unier this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Yistrumeént, shall
continue unchanged Lender may require that Borrower pay such reinstaterieit. sums and
‘expénses in ofie‘of More of the following#orms; as selected by-Lender: (a) cash; (b) meneay order;
(c) certified check/“bank check; treasurer’s check ‘or.cashiér’s check, providéd:any such check'is
drawn uponr Aningtitution” whose deposits are insured by a federal agency, instrumentality or
entity; of (d)'Eigctronic Funds Transfer. Upon reinstatement by Borrower ks Secdrlty Instrument
Jand- obhgatlon5’s‘ecured hereby shall remain fully- effective ‘as if ‘no ‘acceleration had occurred.
Fowever; this’ nght’ fo' remstate shall not apply in the case -of acceleration under? Sect‘lon“ 18,
r‘f:s*'”“"ZG éaieﬂof ~Note~“ehange ‘of Loan':Servicer: Notice of C-irrevsmoeU 'TheﬁNot'e ’or 'a partial
“TRterest i the 'Note Itogether with® thisoSecuritySihstiment) cah b&'sbld one or more times
" without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage Ioan serwcmg obhgatlons under the Note, thlS Secunty !nstrument

.
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and Applrcable Law. There. also might be one or more changes of the Loan Seryjcer-unrelated- s
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of:
the,change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other inforfiation RESPA. requrres in connectron wrth a notlce
of transfer of servrcrng Jf the Note rs‘,sold andr{thereafter the. Loan rszser,vi“ B :

by the Note purchaser unless otherwrse provrded by.the Note purchaser - Vo e
.. -Neither . Borrower: nor.; Lender may commence, join, or be ]orned to any,;k_,dtcral,actron (as
erther an gndnvrdual Irtrgant or,.the member of a class) that arises from the other;ﬂparty S ‘action’s
pursuant; 1% tlrrs Securrty Jnstrument or. that aIIeges that the. other part.yﬂ,has, breached -8y,
provision . of, ~e any duty owed by reason of this Security Instrument, ur.ml,\such Borrower “or
Lender has notitied the other party (with such notice given in compliance with the requirements of
Sectron 15) of such/alleged breach and afforded the other party hereto a reasonable period after
the giving of such nctice to take corrective.action. If Applicable Law provides a time period which
must elapse before cert? n aptron can be taken, {chat time period erI be dee?medﬁtobe,reasqnable -
for purposes ,of ;hrs p ..graph The notrce of .acceleratron and oppp ity 10 cure., w o)
Borrower pursuant 1o Sectlon 22-and the. notlce of acceleratron given to Borrower pursua it
Section 18 shall be deemed to s2tisfy.the notice and opportum.ty, to take correctrve ~actiont
provisions of this. Sectron 20‘ _ oM et
2, Hazardous Substances. As vsed in thrs Section 21: (a). "Hazardous Substances" are
those substanees> defrnedn; as toxic. Or. hazardous . substances, pollutants, 20 wastes. by
Environmental Law and the following substances: gasolme, kerosene, othermﬂammable or. toxrc
petroleum products, toxic pesticides and hérbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materia's; (b) "Environmental Law" means federal laws
and laws of the jurisdiction where the Property s located that relate to health, safety or
environmental protection; (c) "Environmental Cleanup” includes any response ‘action, remedral
action, or removal action, as defined in Environmental Lav/; and (d) an’ "Envifonmental Condition’s: -
means a condition that can cause, contribute-to, 6rotherwise tricgar an Environmental Cleanup %

Borrower shall not cause or permit the presence, use, ispucal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Subeiainces, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting i*ie Property (a) that’is in
viglation. of any Environmental Law, (b) which creates an Environmenta Condition, or (c) which,
due to the presence, use, or release of a Hazardous Substance, creates a ¢ ondltron that adversely
affects the value of the Property. The preceding two sentences shall not appiy to the presence,
use, or storage on the Property of small quantities of Hazardous Substances tii2..2re generally
recognized to be appropriate to normal residential uses and to maintenance c¢i ine Property
(including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand;,..
lawsuit or other action by any governmental or regulatory agency or private party involving ttie.
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any-
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

ILLINOIS ’
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

- 03-2341-068878843-9

THIS ADJUSTA "!LE RATE RIDER is made this _2gth day of _ rebruarv, 2005

and is incorporarza, into and shall be deemed to amend and supplement the Mortgage, Deed of

“Trust, or Security Ceed (the "Security Instrument”) of the same date given by the undersigned

(the "Borrower") ~*0 . secure Borrower’s Adjustable Rate Note (the "Note") to
B Washington Mutual Bank, FA (the "Lender") of the same date and

“govering the property describsd in the Security Instrument and located at:

508 WEATJERSFIELD WAY, SCHAUMBURG, IL 60193
(Property Address)

THIS RIDER CONTAINS PROVIS'OMS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENi. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT /N THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | CR:GINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL AMOUNT (OR $ 156,250.00 ).

. MY INTEREST RATE CAN NEVER EXCEED TrF LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT Mi# TURITY

[RNFER

. ¥ PRI
D i "L e epme oyt E¥ e
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B

" ADDITIONAL COVENfANTS. In addition to the covenants and agreemsnts made in the Security
Instrument, Borrower and Lender further covenant-and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
svert Interest will be charged on unpaid Principal until the full amount of Principa! ka¢ vaen paid. -
Up until the flrst days of the. calendar month that immediately precedes the; first xpay'nmt due date
set_forth in Sectlon 3 of the Note, | will pay interest at a yearly rate of _ 5.172 . 2. Thereafter
untll the flrst Change Date (as defined in Section 4 of the Note) | will pay interest ata yaaily rate
,q% 2000 %. The interest.rate | will pay will thereafter change i in accordance with Section 4
the Note.
~Section 4 of the NGte pro‘\ndes for changes ln Rhe lnterest rate and monthly payment as
““follows: A

32843 (11-01) .. Page 1 of 5
N A R B R I TS

1
\ HrSY

mor : S THE me AT

A e et - ""ﬂk’f&ﬁ":!?"} . . TR S ) NN ~;»




0506904300 Page: 17 of 23

. UNOFFIGIAL COpY.m

"; i bl i U‘;nl IP( ; TWet ::: o R Hlé \u; . . .
»
et - weEbe 85 of f‘ i) e s helira eanh "Qf’lfx”“’j"’. Rk

e (har g

. b oL K . . . . T [T N . :\. £

A7 . o e 03-2341-068878843-9

e S L AT T o Ve XL el R -
soied, o targin Wik b nrnad. T
INTEB§§T RA?[,E AND MONTHLY PAYMENT CHANGES Sty 40T the
(A).Chsrige Dstes . - : . . s T
The mterest rate Ll pay may change on the. .. 1§t
e e cJune,.. 2@05 . .., and on that day every month thereafter Eachcsuch day
is called a: "Cr'dnqe Date(. e ‘
- (BY The Index

On each. Ch.mr'e Date, my mterest rate will. be based on an Index..:Zhe "Index" is the
Twelve-Month Average ~determined as set forth below, of the annual yrelds on actively traded
Unrted States Treasury Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Board in ine Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" (the "Monthly,Yreldsé The Twelve-Month Average is determlned by _addmg together thel;-__
Monthly.) Ytelds fo;r the’most, recentlv Qvailable twelive{ months and d|V|drng b 12" G b s :

The. most‘u;ecent lndex flgure avaiiablé ‘&s’of t the date 15 days befdis:; each Change Date
called the "Current Index". B8

If the Index-is no longer available, the Mote Holder will choose a new index which |s based
upon comparable information. The Note Holder will give me notice of this choice. . T

. {C) Interest Rate Change

Before each Change Date, the Note Holder wiil calculate my new interest rate by adding -

Three & Fifteen-Hundredths percentage points _3.150 %
("Margin") to Current Index. The Note Holder will then round the result of this addition to the
nearest one thousandth of one percentage point (0.001%!. /Subject to the limits stated in Section
4(D) below, this rounded:amount will be my new interest-vate until the next Change Date. In the
event a new-Index is selected, pursuant to paragraph 4(B), a niw Margin wilt-be determined: Thewi
new Margin“will be the difference between the average of the old/i=dsx for the most recent thiee*
year period which ends on the last date the Index was available plus. e Margin on the last date;:
the old Index was available and the average of the new Index for.th: riost recent three year
period which ends on that date (or if not available for such three year periad, for such time as itis
available).” The difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit ,

My interest rate will never be greater than 10.050 % ("Cap"), except tha? fsllowing any
sale or transfer of the property which secures repayment of this Note after the first inwerest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 percentage points
greater than the interest rate in effect at the time of such sale or transfer.

{E) Payment Change Dates

Effective. every year commencing April 1, 2006 , and on the sanie
date each twelfth month thereafter ("Payment Change Date"), the Note Holder will determine the

32843 {11-01) Page 2 of §
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of *is calculation is the new amount of my monthly payment, subject to Section 4{(F)
below, and | will make payments in the new amount until the next Payment Change Date unless
my payments tre changed earlier under Section 4(H) of the Note.
(F) Monthly.ayment Limitations
Unless Section a{ti):and 4{l) below apply, the amount of my new monthly payment, beginning
* with a Payment Change Drite, will be limited to 7 1/2% more or less than the amount | have been
" ‘paying. This payment czj applies only to the Principal Payment and does not apply to any escrow
payments Lender may require uridzr the Security Instrument.
(G) Changes in My Unpaid Frincizal Due to Negative Amortization or Accelerated Amortization
Since my payment amount changes less frequently than the interest rate and since the
monthly payment is subject to the jpayment limitations described in Section 4(F), my monthly
payment could be less or greater than the ariount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid Principal | owe at the monthly payment date in full on
the maturity date in substantially equal payments. For each month that the monthly payment is
less than the interest portion, the Note Holder wiil subtract the monthly payment from the amount
of the interest portion and will add the difference to'my unpaid Principal, and interest will accrue
on.the amount of this difference at the current interes¢ rate. For each month that the monthly
“-payment is greater than the interest portion, the Note '10/der will apply.-the.excess-towards a
_ Principal reduction of the Note. .
(H) Limit on My Unpaid Principal; Increased Monthly Paymeat
My unpaid Principal can never exceed a maximum amount eqasi io _125%  of the principal
amount orlglnal borrowed In the event my unpaid Principal would ‘otherwise exceed that
395y Ilmltatlo F will begin paying & new monthly payment until the next Payment Change
Date: notwnthstandmg the 7 1/2% annual payment increase’ limitation. - The: new monthly payment
will be an amount which would be sufficient to repay my then unpaid prinsipa' in-full 6n the
maturlty date at' my lnterest rate in effect the month prior 'to the payment due daie i cubstantially
equal payments BRI
n Requlred Fuli Monthly Payment ' R e
W“fOn fthe' FIFTH 8nniversary of the die’ date ‘of the first monthiy payment‘fand on that same
“aay ‘eVery v ipTETRE © year“(hereafter, the' monthly‘bayment will be'ddjusted ‘without regard to the
payment cap limitation in Section 4(F}. o
(J) Notice of Changes
The Note Holder wnII dehver or mall to me a notice of any changes |n the amount of my

s
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monthly payment before the effectlve date ‘of any change The notlce wrll mclude mformai Y.s
required by law to be given me and also the title and telephone number of a8 person who Will*
answer any questions | may have regarding the notice.

(K) Fa'.ure to Make Adjustments

If for anv teason No_te Holder fa||s to make Lan adjustment to. the mtmgres 1rr.-;@te or payment
amount as de< criozd, mttthrs Note, regardless S any notrce requrreme t Ce ag%e h'eiE Note Hold :
may, upopedil;scr\tew of suc h farlure, then mak the adjustment as if th ,’
| also agreg not to hw‘ Note Holder responsrble for any damages to me whlch may result fr
Note Holder’s tallure to make the adjustment and to let the Note Holder, at its. optlon, apply any'
excess momes whlch I ..y have paid to partial prepayment of unpaid’ "Pnncnpal " ' PR
B.- TRANSFER OF TI-IE PROPES{TY 2R A BENEFICIAL INTEREST IN BORROWER e

Section 18 of the Security Insirument is amended to-read as foIIows el

Transfer of the Property or a 3eeficial Interest in Borrower. As used in this Section 18
"Interest in the Property” means a7 v legal or beneficial interest in the Property, including,
but not limited to, those beneficiai itérests transferred in a bond for deed, contract for
deed, installment sales contract or escriw egreement , the intent of which is the transfer of. ..
title by Borrower at a future date to a purchaser. If all or any part of the Property oraiy
interest in-the Property is sold or transferred (o- if a beneficial interest in Borrower is sofd.:
or transferred and Borrower is not a naturzi rerson) without Lender’s prior writtehs
consent, Lender may require immediate payment ir« full of all sums secured by this Security
_Instrument. However, this option shall not be exeicised-5v Lender if exercise is prohibitéd
by Applicable Law. Lender also shall not exercise this cotior if: (a) Borrower causes to be
submitted to Lender information required by Lender. to evaluxte the intended transferee as if
a new loan were being made to the transferee; (b) Lender reusonably determines that
Lender’s security will not be impaired by the loan assumption and tnat the risk of a breach
of any covenant or agreement in this Security Agreement or other oL Irgatlons related to the
Note or other loan document is acceptable to Lender, (d) Assuming party executes
Assumption Agreement acceptable to Lender at its sole choice anu-discretion, which
Agreement may include an increase to Cap as set forth below and {d} nayment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonab!s fee as a
condition to Lender’'s consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the

32843 (11-01) . Page 4 of 5
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. “Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
an~ formally releases Borrower,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shzll provide a period of not less than 30 days from the date the notice is given in
accordarce with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this
period, Lender riay invoke any remedies permitted by this Security Instrument without
further notice or.dzinand on Borrower.

BY SIGNING BELOW, Borrower.accepts and agrees to the terms and covenants contained in
this Adjustable Raté*Rider. Borr(wei agrees to execute any document necessary to reform this
“Agreement to accurately reflect the ‘errns of the Agreement between Borrower.and Beneflclary -or
if the original Note, Trust Deed or other drcument is lost, mutilated or destroyed.

ERMAN MANUKYAN
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?bllows
S 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
: following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
- «priot, to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
- specify: (a) the default; (b) the action required to cure the default; (c).a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
-and sale of the Property The notice shall further inform Borrower of the right to reinstate after
acceleration _ind the right to bring a court action to assert the non-existence of a default or any
other defens uf Borrower to acceleration and foreclosure. If the default is not cured on or before
the date spec.ficd.in the notice, Lender at its option may require immediate payment in full of all
‘sums secured by t'ic Security Instrument without further demand and may foreclose this Security
Instrument by judicial-nroceeding. Lender shall be entitied to collect all expenses incurred in

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as

- .pursuing the remedies provided in this Section 22, including, but not limited to, reasonable

“attorneys’ fees and co +s of title evidence. If Borrower or any successor in interest to Borrower
files (or has filed agamst Bo‘roasr or any successor in interest to Borrower) a bankruptey petition
under Title Il or any successor tit'c.of the United States Code which provides for the curing of
prepetition default due on the Nute, interest at a rate determined by the Court shall be paid to
‘Lender on post-petition arrears.

' 23. Release. Upon payment of ‘all'sums secured by this Security Instrument, Lender shall
release thls Secunty Instrument Borrower shall pay any recordation costs. Lender may charge
Borrower "8V fee’for releasrng ‘this Security Iristrument, ‘but only if ‘the ‘fée i "ot ‘prohibited by

&ngpphcabIe Law.

- 24. Waiver of"Homestead. In accordanice ith lllinois Iaw, the Borrower hereby release

d"n%"“’alves* A" tights Grefer and by Virtie' “of the-lllifors” humestead éxemption faigs. ! sident

o iw ancaleratizn ulider Senioe 0 rfans r\*",; fHeahly ovs pev tes ethanw 2

BY SIGNING"BELOW!'Borrower accepts and agrecs 10 the terms “and covenants c_:ontamed
in this Security Instrument and in any Rider executed by Borro ver 2nd recorded with it. s
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(S}ace Below This Line For-Acknowledgment)
State of lllinois, ounty s

., <// V////7O/// L1 . .

Notary Public in / and for said coUnty .and / state, ~¢0 hereby certify that

éVWéM /W[/ /%//

personally khown to me to be the same person(s) whose name(s) subscribed to the foregomg
instrument, appeared before me this day in person, and acknowledged that
signed and delivered the said instrument as free and vquntur‘ “act, for the
uses and purposes therein set forth.

leen under my hand and official seal th|s ?X day of M///\ ngjdf
My Commission expires: / /07 /‘7
. /

otary Public

"OFFICIAL SEAL"

YASMEEN. D. HART
o VOTARY PUBLIC, STATE OF ILLINOIS
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008269134 AH

STREET ADDRESS: 508 WEATHERSFIELD WAY

CITY: SCHAUMBURG COUNTY: COOK
TAX NUMBER: 07-28-213-013-0000

LEGAL DESCRIPTION:

LOT 431 IN TIMBERCREST WOODS, UNIT 8-A, BEING A SUBDIVISION IN THE NORTHEAST 1/4
OF SECTION 28~ TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN,

IN COOK COUNIY; ILLINOIS

LEGALD YH 02/28/05



