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DEFINITIONS

Words used in multiple sections of this do;ument are defited Lelow and other words are defined in Sections

3, 11,13, 18, 20 and 21. Certain_ rulés regarding the usage of ‘words used in this document are also provided
in Section 16.

(A) "Security Instrument" meayts this’document, which is dated FEFRUARY 25 , 2005
together with all Riders to this
(B) "Borrower" is

JILL D. PERTCHI (

/

!

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgag¢ Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.Q). Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender"is U.S. BANK, N.A,

Lenderisa NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
Lender's address is 4801 FREDERICA STREET, OWENSBORO, KY 42301

(E) "Note'" means the promissory note signed by Borrower and dated FEBRUARY 25,2005

The Note states that Borrower owes Lender ONE HUNDRED SIXTY ONE THOUSAND SEVEN
HUNDRED AND NO/100 Dollars

(US.$ 161,700.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and io.pay the debt in full not later than APRIL 1,2035

(F "Property" ineans the property that is described below under the heading "Tlansfel of Rights in the

Property.”

(G) "Loan" means w2 dibt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and a'i stans due under this Security Instrument, plus interest.

(H) "Riders" means all Riders.to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by sorrower [check box as applicable]:

L] Adjustable Rate Rider [ ‘condominium Rider [ Second Home Rider
[__] Balloon Rider [ PlannZd Unit Development Rider [ ]1-4 Family Rider
VA Rider [ Biweek! y Cayment Rider ] Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that bave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by .4 Condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer' means any transfer of funds, other th<n a\transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic términal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial (ms.itution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, oz prucseds paid by
any third party (other than insurance proceeds paid under the coverages described in Sectior 5 for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Fioperty;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the vaige and/or
condition of the Property.

(N) "Mortgage Insurance' means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

Initials:
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may r<iurn any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan curreat. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of iy rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lenueq i5 not obligated to apply such payments at the time such payments are accepted. I[ each
Periodic Payment is applizd as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hola sicrcunapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so witkin-a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied exilier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to forctlosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Procecds:Txcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied 1 the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amoun:s dvcwnder Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it becama due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a deimquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applizd to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the exteni-that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to thé Gl payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntsry prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to princin! due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paynents.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments.are‘due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts duz-for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as-a Yen or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insuranse. carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove burrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay; in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and w2oking services; or (b) a one-time charge for flood zone determination and certification
services and subsequeit charges each time remappings or similar changes occur which reasonably might
affect such determinatior,” orcertification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emnelgency Management Agency in connection with the review of any flood zone
determination resulting from an o%jection by Borrower.

If Borrower fails to maintainany of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borowsr's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therciore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Tisperty, or the contents of the Property, against any risk, hazard
or liability and might provide greater or iesier. coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coveragc=co obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable -with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such-policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 12 hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otheiwi<e. required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard inorgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and L'ender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otheiwile-agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender; shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasitle and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair 15 not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

Form 3014 1/01
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration 5t vepair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shaii he applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if‘any; paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event'¢f 4 total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the surs secured by this Security Instrument, whether or not then due, with the excess, if

any, paid to Borrower. : _
In the event of a partiz!-iuking, destruction, or loss in value of the Property in which the fair market

value of the Property immediate!y hefore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secuzed by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Boriow=r and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reducea.hy the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of ‘he sims secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market vziue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or'toss in value of the Property in which the fair market
value of the Property immediately before the partial-taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pardsl taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are fiex due.

If the Property is abandoned by Borrower, or if, after notict by Tender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award tu-settle a-claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is giver, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propsity-or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third. party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action*zn-regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal._is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ‘of L:nder's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and /if 2cceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismsssed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impaiiment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award oz claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

Initialsy
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, theuintent of which is the transfer of title by Borrower at a future date to a purchaser.

If all Orany part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural persenand a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may“require immediate payment in full of all sums secured by this Security Instrument.
However, this optioti-srail not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises tmiz-option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay 2!! sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of ‘this ‘teriod, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate. After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfoiceipent of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of tue/Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Security Instument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Securily Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants Or agreements; () pays all expenses incurred in
enforcing this Security Instrument, including, but not limiled t, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incurred for the puipose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such~action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under his Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument; siial! continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower-pay'such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cish;.{b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such chick is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (ds Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured” oreby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not zpzly in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interesi-in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failurc to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may rzqeire immediate payment in full of all sums secured by this Security Instrument without
further demand.«rd may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect a! rxpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasorahle attorneys' fees and costs of title evidence.

23. Release. Upon payment.of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower thaflpay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but suiy if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under ~nnlicable Law.

24. Waiver of Homestead. In accordancs »ath Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Jnless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemen¢ with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrower's cullateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases 1aay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collatzial. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with cviderce that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If Lendei purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inchiding interest and any other
charges Lender may impose in connection with the placement of the insurance, un'il the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more than the cos: of insurance
Borrower may be able to obtain on its own.

Initials:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

QM%%—\ s

Witnesses:

JILY D. PERTCHI Borrower

(Seal)

-Borrower

(Scal) (Seal)
-Borrower -Borrower
(Seal) / (Seal)
-Borrower -Borrower
(Seal) o (Seal)
-Borrower -Borrower

QD -6A(L) (00) Page 140f 15 Form 3014 1/01
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ot Thirty-One (31) In Block One (1) in Ranch Manor Third Addition being a subaivision of part of the East
lalf (1/2) of the Scutheast Quarter (1/4) of Section 15, Township 37 North, Range13, East of the Third

inclpal Merldian, according to Plat thereof registered in the Office of the Registrar 5 Titles on November
3, 1852, as Document Number 1432654,

lommitment

lle A (10/17/92) (2006020022, pfd/2005020022/8)
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