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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21, Certsin rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated February 7, 2005
together with all Riders to this document.

(B) "Borrower" is

AMY CLEARY, AN UNMARRIED WOMAN

3

Borrower is the mortgagor under this Security Instroment.
(C) "Lender"is  LONG BEACH MORTGAGE COMPANY

Lender is a corporation
organized and existing under the laws of the State of Delaware
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Lender's addressis 1400 S. DOUGLASS RD., SUITE 100,
ANAHEIM, CA 82808
Lender is the mortgapee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated  February 7, 2005.
The Note states that Borrower owes Lender

Two Hundred Eleven Thousand Two Hundred and no/100 Dollars
(US.$ 211,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than March 1, 2035 .

(E) "Property" means the property that is described below under the heading “Transfer of Rights in the
Property.”

(F) "Loan" mzans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" muepus all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exccriert by Borrower [check box as applicable):

Adjustable Rate Rider m Condomininm Rider [ Second Home Rider
[ Balloan Rider rL"J Planned Unit Development Rider [_] 1-4 Pamily Rider
VA Rider L] Pivreekly Payment Rider (] Othex(s) [specify]

(H) "Applicable Law" means all contmlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Asessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prcperty by a condominium association, homeowners
association or similar organization.

(%) "Electronic Funds Transfer" means any transfer of qurds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated thonugh an electronic terminal, telephonic
instrament, computer, or magnetic tape so as to order, instruct, cr zathorize a financial institution to dehit
or credit an account. Such term inclndes, but is not limited to, point-cfsale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfurs, zad automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of dzmages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (9)
damage to, or destruction of, the Property; (i) condemnation or other taking of all r avy part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omizsicis.as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defurlt on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts uader Section 3 of this Security Instrament.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing tegulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Fnstrument, "RESPA" refers to all requircments and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage
Joan" under RESPA.
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(F) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This.Secu.rity Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
County COOK iType of Recording Jurisdiction]
of [Name of Recording Turisdiction]:

LEGAL DeSCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Number: which corrently has the address of
300 WEST GRAND AVENUE APT 504 . [Streed]
CHICAGO icil, Ii¥inois 60610 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected >n the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing ic reforred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberec, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property tgwimst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national vse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Iiems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note #nd this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desipgnated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment iosufficient to bring the Loan
current, withov” waiver of any rights hereunder or prejudice to its rights to refose such payment or partial
payments in he-future, but Lender is not obligated to apply such payments at the time such payments are
accepted, If eacl Pecriodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicZ funds. Lender may hold such naapplied funds until Borrower makes payment to bring
the Loan current. If Bacraver does not do so within a reasonable period of time, Lender shall either apply
such funds or return thens t5 Berrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the ‘Nvte immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the furare arsinst Lender shall relieve Borrower from making payments dug under
the Note and this Security Instrumer{ ry performing the covenants and agreements secured by this Security
Instroment.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender sheij he applied in the following order of priority: (a) interest
due nnder the Note; (b) principal dne under the Mote; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any otler amounts due under this Security Instrament, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a délinguent Periodic Payment which includes a
sufficient amount to pay any late charge dve, the payment may . spplied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, L nder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the crtent that, each payment can be
paid in full. To the extent that any excess exists after the payment is appliea *a the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shali not extend or postpone the due date, or change the amount, of the Perinic Payments.

3. Funds for Xscrow Items. Borrower shall pay to Lender on the day Periodic Fayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymesi-c1 swounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Inslornent as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, If aoy; (c)
premiums for any and all insurance required by Lender under Section 5; and {d) Morigage Insurance
premiums, if amy, or any sums payable by Bormrower to Lender in licu of the payment of Mortgage
Tnsurance premums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shail be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iters unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any fime, Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to pravide receipts shall for all pnrposes be deemed to
be a covenant and agreement confained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
ard pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Bscrow Items at any time by a notice given in
accordance with Section 15 and, upon such revecation, Borrower shall pay to Lender all Punds, and in
such amounts, that are then required under this Section 3.

Lender say, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at e time specified under RESPA, and (b) not to exceed the maximmm amount a lender can
require under REEPA. Lender shall estimate the amount of Funds due on the basis of cument data and
reasonable estimaies of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Punds shall- +¢ held in an instituion whose deposits ave inmsured by a federal agency,
instrumentality, or entity (arluding Lender, if Lender is an institotion whose deposits are so insured) or in
any Pederal Home Loan Buaok. Lender shall apply the Funds to pay the Bscrow ltems no later than the time
specified under RESPA. Lender <hiel not charge Borrower for holding and applying the Funds, annually
amalyzing the escrow account, or verifyiug the Escrow Items, unless Lender pays Borrower interest on the
Fands and Applicable Law permits Lender fo make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be'prid.nn the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borsower and Lender can agree in writing, however, that interest
shall be paid on the Punds. Lender shall give t» Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, rs Cefined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA | T there is a shortape of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requized by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorcance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esctuw, as 22fined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
np the deficiency in accordance with RESPA, but in no more than 12 mozit'ty payments.

Upon payment in full of all sums secured by this Security Instrument, Zepder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, iiues, and impositions
attributable to the Property which can attain priority over this Security Instrument, lezsehtld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assescuteate, if any. Ta
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided i Section 3.

Botrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secared by the lien in a manner {cucptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the Hien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are congluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Tnstrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverape," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disaproove Borrower's choice, which right shall not be exercised unreasomably. Lender may
require Bommowe: to pay, in commection with this Loan, either: (a) a one-time charge for flood zone
determination, cértScation and tracking services; or (b) a one-time charge for flood zone determination
and certification scrvizcs and subsequent charges each time remappings or similar changes occnr which
reasonably might aifece such determination or certification. Borrower shall also be responsible for the
payment of any fees imppsed by the Federal Emergency Management Agency in connection with the
review of any flood zone detsrrination resulting from an objection by Borrower.

If Borrower fails to mixintain eny of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option anc Borluwer's expense. Lender is wmder no obligation to purchase any
particular type or amount of coverage. Ticrefore, such coverage shall cover Lender, but might or might
not protect Borrower, Bomrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or lisbility and might provide greater.or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance caverige so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this S:cunty Instroment. These amounts shall bear interest
at the Note rate from the date of disbursement and shaii Je payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals o sich policies shall be subject to Lender's
right to disapprove such policies, shall include & standard morgaze clause, and shall name Lender as
mortgagee and/or as an additional loss payee, Lender shall have ic right-fo hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lende: all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not eiiisrwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stprdard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrist and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowe: otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requirec by Jonder, shall
be applied to Testoration or repair of the Property, if the restoration or repair is economicaliy iexsible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have t'se vight to
hold such insurance proceeds until Lender has had an opportusity to inspect such Property to enur the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
_ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in & series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earniugs on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid ont of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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tsh::: ;xcegs, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
on 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any availsble insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carier has offered to setfle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount uot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amouuts wapaid under the Note or this Security Instrument, whether or not then due.

6. Occupanry, Borrower shall occupy, establish, and use the Property as Borower's principal
residence within 60 duys after the execution of this Security Instroment and shall contimue to occupy the
Property as Bomower’s Juincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wniirg, which consent shall not be unreasonsbly withheld, or unless extenvating
circumstances exist which a1# tevond Borrower's control.

7. Preservation, Maiuienanre and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Srupisty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rosiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repeir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged t¢ vuid further deterioration or damage. If insurance or
condemmnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ard sestoration in a single payment or in a series of
progress payments as the work is completed. If the insurance £z condemnation proceeds are not suffictent
to repair or restore the Property, Borrower is not relieved ot Gor.ower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon andG mspezions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements nn tbs Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specify1:g such reasonable cause.

- 8. Borrower’s Loan Application. Borrower shall be in default if, drany the Loan application
Pprocess, Borrower or any persons or entities acting at the direction of Borrover or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or ;tatements to Lender
(or failed to provide Lender with material information) in connection with the Loin. Material
representations include, but are mot limited to, representations concerning Borrower’s ceconarsy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrwment, If
{2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, () inere
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower has sbandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, inclnding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (3) paying any sums secured by a lien
which has pdority over this Security Instrument; ¢h) appearing in court; and (¢} paying reasonable

iritiate: E é .
@2 -6(1L) woro) Pege 7t 15 Form 3014 1/01
®

TDILD? (D424 PC Loan No. 6385128-7911




0507343029 Page: 8 of 22

UNOFFICIAL COPY

attorneys’ fees (0 protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, bat is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tirned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not

under any duty or obligation to do so. It is agreed that Lender incurs no Yability for not taking any or all
actions authonized under this Section 9.

Any amonnts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, wpon notice from Lender to Borrower requesting

ayment,
P ym]gf this Security Instramest is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrrwer acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees w5 che merger in writing.

10. Mortgagr. Tnsurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay-£ie preminms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuruncs ngverage required by Lender ceases to be available from the mortgage insurer that
previously provided such inzurance and Borrower was required to make separately designated payments
toward the premjums for Moctgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalzc to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowcr of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lemder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contimre to par to Lender the amount of the separately designated payments that
were due when the insurance coverage ceas=d to be in effect. Lender will accept, use and retain these
payments us & non-refundable loss reserve i Yeu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that (e [ van is ultimately paid in full, and Lender shall not be
Tequired to pay Borrower any interest or earnings jn such loss reserve. Lender can no longer require loss
Teserve payments if Mortgage Insurance coverage (inhe amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the preminms for 24ntzage Insurance. If Lender required Mortgage
Insurance as & condition of making the Loan and Borrower w77z required to make separately designated
payments toward the premiums for Mortgage Insurance, Boxrovve: shall pay the preminms required to
maintain Mortgage Insurance in effect, or to provide a non-izfindable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any wrtten agreement between Rorrower and
Lender providing for such termination or until termination is required by Aprlicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided 2o the Note. ‘

Mortgage Insurance reimburses Lender (or any entity that purchases whs Mot=) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not u garty to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from dric to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. 'thes: agreements
are on terms and conditions that are satisfactary to the mortgage insurer and the other pariy (£ narties) to
these agreements, These agreements may require the mortgage insurer to make payments using suy source
of funds that the mortgage insurer may have available (which may include funds obtained from Mcrtgage
Insurance premiums). ) _

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initiale; Ai -
22 -6HIL) wotol PagaBaf 16 Form 3014  1/01
®

TOILOB {p4m2K04) PC Loan No. 6385128-7911




(0507343029 Page: 9 of 22

UNOFFICIAL COPY

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaciion, provided that such inspection shall be undertaken promptly. Lender may pay for the
repeirs and reswration in a single disbursement or in a series of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Protceds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. Ii the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellazeruz Proceeds shall be applied to the suros secured by this Security Instrument,
whether or not then due, wifl tie excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the crder provided fii 1 Section 2.

In the event of a total takiug, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the smos secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

the event of a partial taking, desiuctinn, or loss in value of the Property in which the fair market
value of the Property immediately before Lne partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured y. dhis Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Boricwer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reducrd uy the amount of the Miscellaneons Proceeds
multiplied by the following fraction: (a) the total an:ompt of the sums secured immediately before the
partial taking, destrnction, or loss in vale divided Ly/(5) the fair market valve of the Property
mmmediately before the partial taking, destruction, or Joss in aar. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destracion, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destction, or loss in valne, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pro:eed. shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandeued by Borrower, or if, after notice by leudsr to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to set’= a _claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lander is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of tee Proverty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" mea s ths third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a tighc o1 action in
regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is bega: that, in
Lender's judgment, could resuit in forfeiture of the Property or other material impairment of Lendor's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaunlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeitare of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrament. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All{\ﬁscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granfed by Lender

Iritials; ‘&
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be reguired to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Setarity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrament; ana (<) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accorursdations with regard to the terms of this Security Instrument or the Note without the
CO-Signer’s consent:

Subject to the pievisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower’s obligations wniuez this Security Instroment in writing, and is approved by Lender, shall obtain
all of Borrower’s nghts and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and hi#":iiity under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agresments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successvis aud assigns of Lender.

14, Loan Charges. Lender may rnarye Borrower fees for services performed in conmection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limut=2 4o, attorneys® fees, property inspection and valuation fees.
In regard to any other fees, the absence of expres; sathority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibi'ion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instramet or by Applicable Law,

I the Loan is subject to a law which sets maximue [pan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be volirtted in connection with the Loan exceed the
permitted limits, then: (2) any such Ioan charge shall be rednced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected Zrvin Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make dvs refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the
reduction will be treated as a partial prepayment without any prepuvmer. charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance 1 any such refund made by
direct payment fo Borrower will constitute a waiver of any right of action Boizor/cr-might have arising out
of such overcharge.

15. Notices. All notices given by Bomower or Lender in connection with this' Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumeunt sh=il be deemed to
have been given to Borrower when mailed by first class mail or when actually deliverzd ., Rorrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to il Torrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propcrty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall nrompily
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bonnwer's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any mnotice in
connection with this Security Instrument shall not be deemed to have been given to Lender until acially
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the comesponding requirement under this Security
Tastrument,

1Hﬁﬂd‘; k i
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and Nmitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may"” gives sole discretion without any obligation to
take any action.

17. Bor.uwer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trausfor of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Pioperty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial izierests transferred in a bond for deed, contract for deed, installment sales contract or
€SCrow agreement, oo iuisnt of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of f1.c Property or any Interest in the Property is sold or transferred (or if Borrower
is mot a natural person and 4 'eneficial interest in Borrower is sald or transferred) without Lender’s prior
written consent, Lender mo; Tequire immediate payment in full of all sums Secured by this Security
Instroment. However, this optiun shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, J'endor shall give Borrower notice of acceleration. The motice shall
provide a period of not less than 30 day= from the date the notice is given in accordance with Section 15
within which Borrower must pay all sumo ceoured by this Security Instrament. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demn md on Borrower,

19. Borrower’s Right to Reinstate After /cceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of £y Security Fustrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Froperty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might spr(ify for the termination of Borrower's right
~ to reinstate; or (c) entry of a judgment enforcing this Securin’ Tnstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under-iids Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other crvenasts or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but sot liited to, reasonable attormeys’
fees, property inspection and valuation fees, and other fees incurred for the gwpose of protecting Lender’s
interest in the Property and rights onder this Security Instrument; and (d) taxes s»<h action as Lender may
reasonably require to assure that Lender's interest in the Property and rignts under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instimnent, shall continue
unchanged umiess as otherwise provided under Applicable Law. Lender may require fhai Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selecced %y Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check; piavided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instwasatality or
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instromrst and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howevat, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times withont pricr notice to
Borrower. A sale might resuit in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Taw provides a time period which must elapse before certain action can be taken, that time
period will be Zeemed to be reasomable for purposes of this paragraph. The notice of acceleration and
opportunity to cure tiven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to-S<ction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this 3ectina 20,

21. Hazardous Subsiarces. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the
following substances: gasoline, kercsene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materi ils cuntaining asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means federal lav's aad laws of the jurisdiction where the Property is lacated that
rlate to health, safety or environmental protictiom, (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, corwibute to, or otherwise trigger an Buvironmental
Cleanup,

Borrower shall not cause or permit the presence, use, disyrsal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on r¢ 14 the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) thstZs in violation of any Bnvironmental
Law, (b} which creates an Environmental Condition, or (c) which, due t5 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value ri the Property. The preceding
two sentences shall not apply to the preseace, use, or storage on the Properiy of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normadi residential uses and to
maintenznce of the Property (including, but not limited to, hazardous substances in caLsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, deitand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Fropicty and any
Hazardovs Substance or Environmental Law of which Borrower has actual knowledge, (h) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release oi-¢h-eat of
release of any Hazardous Substance, and (c) any condition caused by the presence, nse or release of a
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrament (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cared; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure prsceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclozure. IF the default is not cured on or before the date specified in the notice, Lender at its
option may requics immediate payment in full of all sums secured by this Security Instrument
without further dzipund and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to cciszci all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limiicd w. reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payinent rf all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower skal2 nay amy recordation costs, Lender may charge Borrower a fee for
releasing this Security Instrument, but oy if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apnlicshle Law. :

24. Waiver of Homestead. In accordance +vi%a Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinois homest:ad exemption laws.

25. Placement of Collateral Protection Insurance  Ubless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemen’ wiih Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender's interests in Borrowei“s cpllateral, This insurance may, but need
not, protect Borrower’s interests. The coverage that Lender pur:hases may mot pay any claim that
Borrower makes or any claim that is made against Borrower in connectios, with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender's agastment. if Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insuzance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insutaice may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more thin the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

{Seal)

-Borrower

{Seal)
-Bomrower
- (Seal) (Seal)
-Barriwer “Borrower
(Seal) 2, (Sead)
-Borrower -Borrower
(Seal) {Seal)
-Borrower -Borrower
8 14 o . Form 3014 1/01
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Cé
STATE OF ILLINOIS 4 /C County ss:
I, éfyn, A Kedt , & Notary Public in and for said county and
state do hereby certify that

fuy Cene

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and ackmowledged that he/she/they signed and delivered the said
instrument as biz/her/their free and voluntary act, for the uses and purposes therein set forth.

Given undz: my hand and official seal, this /) W{ day of F@af‘{ el o /wj”’

My Commission Expizcs /%' /?Q J006
Notary Public
i “OFFICIAL SEAL" ;

! PETERR. KALBA
+ Notary Public, State of lliinois
» My Commission Expires 03-30-06
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SCHEDULE "A"

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF
COQK, IN THE STATE OF ILLINCIS, TC WIT:

PARCEL 1:

UNIT NUMBER 504 IN 300 WEST GRAND AVENUE CONDCMINIUM AS
DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE:
PART OF BLOCK 8 IN BUTLER, WRIGHT AND WEBSTER'S ADDITION TO
CHICAGC IN SECTION 9, TOWNSHIP 39 NORTH, RANGE 14 EAST QF THE
THIRDZ. PRINCIPAL MERIDIAN; WHICH SURVEY IS ATTACHED AS EXHIBIT B
TO THE UZCLARATION OF CCNDCMINIUM RECORDED AS DOCUMENT NUMBER
9854880¢, 'AS AMENDED FROM TIME TC TIME, TOGETHER WITH ITS
UNDIVDED FoBECENTAGE OF INTEREST IN THE COMMON ELEMENTS, IN COOK
COUNTY, 1LLTWCIS.

PARCEL 2:

EASEMENT FOR THE BINFEIT OF PARCEL 1 FOR INGRESS, EGRESS, USE AND
ENJOYMENT OF THE PROTERTY AS SET FORTH IN THE 300 WEST GRAND,
CHICAGO, ILLINOQIS AMEN[DZD AND RESTATED DECLARATICN OF COVENANTS,
CONDITICONS, RESTRICTIONS-AWD EASEMENTS RECORDED AS DQCUMENT
NUMBER 98548807,

PARCEL 3:

THE EXCLUSIVE RIGHT TO USE PARKINC SRACE 36 LOCATED ON THE
FOLLOWING DESCRIBED LAND FPOR THE PURYGSES OF PARKING VEHICLES AND
INGRESS AND EGRESS THERETO, AS CREATED'EY THE PARKING AGREEMENT
DATED JUNE 24, 1998, AND RECORDED AS DOCUMZNT NUMBER 983548809 AS
BMENDED FROM TIME TC TIME, AND SHOWN ON YHZ SITE PLAN ATTACEED
THERETO, AND THE UNIT OWNER, AGREEMENT DALED 2-31-93 AND RECORDED
AS DOCUMENT NUMBER 99367557, SAID LAND DESCRIBELAS FOLLOWS: LOTS
14, 15, 16, 17 AND 18 IN BLOCK 8 IN BUTLER, WRIGNT AND WEBSTER'S
ADDITION TO CHICAGO IN SECTION %, TOWNSHIP 39 NCRIE, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTL,- TLLINOIS,

SOURCE OF TITLE: DOC. NO., 0417640224 (RECORDED 08-23-2004)
APN: 17-09-236-019-1041

12/08/2004 07:42:58 [Elizabeth Congos]
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FIXED/ADJUSTABLE RATE RIDER
{Initial Interest Only Payments)
(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER (Initial Interest Only Payments) is made this ~ 7th

day of February 2005 |, and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower") to secure Borrower's Fixed/Adjustable Rate Note (Initial Interest Only Payments) (the "Note")

to:
LONG BEACH MORTGAGE COMPANY

(the "Lender”) of tiic same date and covering the property described in the Security Instrument and located at:

300 WEST GRANS AVENUE APT 504
CHICAGO, IL 60632

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED RATE TO AN ADJUSTABLE
INTEREST RATE. THE NOTE L2Z7s THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THZ. MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adZ#on to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant 220 arree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6.400  %. The Note provides for changes in the interest rate
and the monthly payments as follows:

3 PAYMENTS
(A) Time and Place of Payments
I will make payments every month,

T will make my monthly payments on the first day of each month beginning on April 1,
2005 . 1 will make these payments every month until I have paid all <7 #.= principal and
interest and any other charges described below that I may owe under this Note. My mupfidy payments
will be applied to interest before principal. If, on  March 1, 2035 , T still ‘awe amounts

under this Note, I will pay those amounts in full on that date, which is called the "Maturity Date.”
I will make my monthly payments at: P.O. Box 2441, Chatsworth CA 91313-2441
or at a different place if required by the Note Holder.

Beginning with the monthly payment that is due on April 1, 2005 and
continuing through and including the monthly payment that is due on March 1, 2007 ,
T will pay monthly payments of all interest that accrues on the unpaid principal at the interest rate
described in Section 2 of this Note, The period during which I will pay these interest only payments is
called the "interest only period.”

FIEED/ADJUSTABLE RATE, RIDER
INTEREST ONLY 1of4
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Beginning with the monthly payment that is due on April 1, 2007 .1

will pay monthly payments of principal and interest. The period during which 1 w1ll pay monthly
payments of principal and interest is called the "amortization period."

(B) Amount of My Initial Monthly Payments

Each of my initial monthly payments will be in the amount of U.S. $  1,126.40
This amount will change,

{8} Monthly Payment Changes

Drring the interest only period, changes in my monthly payment will reflect changes in the
unpaid pancrpal of my loan, such as following a partial prepayment (as that term is defined in Section 5
of this Note). My monthly payment will also change during the amortization period, at which time my
monthly payn.eris will inciude both principal and interest and will reflect changes in the interest rate that

I must pay. The Mote Holder will determine the changed amount of my monthly payment during the
amortization period in #<cordance with Section 4 of this Note.

4, ADJUSTABLE ANTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay w1h ct.ange on the first day of March 2007

and on that day every months thereafter as stated in this Section 4.
Each date on which my interest rate conld char ge is called a "Change Date."

(B) The Index

Begioning with the first Change Date, my interesc zat» will be based on an Index. The "Index"” is
the average of the London Interbank Offered Rates for six oroph dollar deposits in the London market
based on quotations at five major banks ("LIBOR"), as set fzun in the "Money Rates” section of The
Wall Street Journal. The most recent Index figure available as of ‘he cate 45 days before each Change
Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a rew index that is based upon
comparable information. The Note Holder will give me notice of this choice.

© Calculation of Changes

Before each Change Date, the Note Holder will calculate my mew interest rat: by adding
Four and Ninety Nine Hundredths  percentage point(s) (  4.990 %) to the Curr:ut Index,
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Hoider will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid pnnmpul that I am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The resnlt of this calculation will
be the new amount of my monthly payment,
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)] Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than  7.400%
orlessthan  6.400 %, Thereafter, my adjustable interest rate will never be increased or decressed on
any single Change Date by more than One percentage points ( 1.000 %)
from the rate of interest I have been paying for the preceding 6 months. My interest rate will never

be greater than 12,400 %, which is called the "Maximum Rate,” or less than  6.400 %, which is
called the "Minimum Rate."

(E)  Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my
new morcly payment beginning on the first monthly payment date after the Change Date until the

amount of wy; wonthly payment changes again.

F) Nrjice of Changes
The Note Holder will detver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information
required by law to be given m:2 3 also the title and telephone number of a person who will answer any
question I may have regarding the notiee,
TRANSFER OF THE PROPERTY Ol< A BENEFICIAL INTEREST IN BORROWER

Until Borrower’s initial fixed interest rate churges to an adjustable interest rate under the terms stated in

Section A above, Covenant 18 of the Security Instrument is aniknded to read as follows:

2.

Transfer of the Property or a Benclirlal Interest in Borrower, If all or any
part of the Property or any interest in it is sold or trausfered (or if a beneficial interest in
Borrower is sold or transferred and Borrower is not a naturzl rerson) withowt Lender’s prior
written consent, Lender may, at its option, require immedi2c paymeent in full of all sums
secured by this Security Instrument. However, this option shall ncc be'exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instmrarzat.

If Lender exercises this option, Lender shall give Borrower notice ¢f acczleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security mstrawsnt. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may inve4e-any
remedies permitted by this Security Instrument without further notice or demand on Borrewer.

When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms st:ted in

Section A above, Covenant 18 of the Security Instrument contained in Section B(1) above shall then cease to be in
effect, and Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any
part of the Property or any interest in it is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred and Borrower is not a patural person) without Lender's prior
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written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrament. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lender information required
by Lender to evaluate the intended transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee to
sign an asspmption agreement that is acceptable to Lender and that obligates the transferee to
keep afl e promises and agreements made in the Note and in this Security Instrument,
Borrower will tontinoe to be obligated under the Note and Security Instrument unless Lender
releases Borrower in writing.

If Lender e.eicizes the option to require immediate payment in full, Lender shall give
Borrower notice of acceleiation. The notice shall provide a period of not less than 30 days from
the date the notice is delivired or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrywer fails to pay these sums prior to the expiration of this
period, Lender may invoke any remerfias permitted by this Security Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agmes to the terms aod covenants contained in this
Fixed/Adjustable Rate Rjder {Tnitial Interest Only Payrus nis).

/ (Seal) - (Seal)
Borrower . Borrower
(Seal) = (Seal)
Borrower Borrower
{Sign Original Only]
FIXED/ADJUSTABLE RATE RIDER
INTEREST ONLY 4of4
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 7th day of February 2005 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to secure
Borrower's Note to

LONG BEACH MORTGAGE COMPANY

1400 8. DOUGLASS RD., SUITE 100

ANAHEIM, CA 92806 (the "Lender")
of the same date and covering the Property described in the Security Instrument and located at:

300 WEST GRAND AVENUE APT
CHICAGO, IL 60610

[Property Address]
The Property includes 2 ozit in, together with an undivided interest in the common elements of, a condominium
project known as:

N CHICAGO TWP
[Nume of Condominium Project]
(the "Condominium Project”). If te yuers association or other entity which acts for the Condominium Project
(the "Owmers Association") holds titie to-property for the benefit or nse of its members or shareholders, the
Property also includes Borrower’s intenst in the Owners Association and the uses, proceeds and benefits of
Borrower’s interest.

CONDOMINIUM COVENANTS. In edditizn to the covenants and agreements made in the Security
Instrument, Borrower and Lender farther covenant and agree as follows:

A. Condominium Obligations. Borrower stall perform all of Borrower's obligations under the
Condominivm Project’s Constituent Documents, The "Cpasiituent Documents” are the: (i) Declaration or any
other document which creates the Condomininm Project; (1} by-laws; (iii} code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, all dves and assessments imposed pursuant to the
Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintairs, with a generally accepted insurance
carrier, a "master” or "blanket” policy on the Condominium Project wlich s satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against th "azards Lender requires, including
fire and hazards included within the term "extended coverage," then:

() Lender waives the provision in Uniform Covenant 2 for the mond iy payment to Lender of the
yearly premivm installments for hazard insurance on the Property; and
(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insricance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Zniuers Association
olicy.
g }élormwer shall give Lender prompt notice of any lapse in required hazard insurance coverage

In the event of a distribution of hazard insurance proceeds in lien of restoration or repair follovayy a loss to
the Property, whether to the unit or to common elements, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintaing a public Hability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

Paga10of 2
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property, whether of the
unit or of the commen elements, or for any conveyance in Lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Secunity Instrament as
provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lenders prior
written consent, either partition or subdivide the Property or consent to:

(i the abandomment or termination of the Condominium Project, except for abandomment or
termination required by law in the case of substantial destruction by fire or other casualty or in the case of a
taking by condemnation or eminent domain;

(@) any amendment to any provision of the Constituent Documents if the provision is for the EXpIess
benefit of Lender

(ili) teimmation of professional management and assumption of self-management of the Owners
Association; or

(tv) any actinrn-which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Aszcociation unacceptable to Lender.

F. Remedies. If Borrowr rloes not pay condominium dues and assessments when due, then Lender may Pay
them. Any amounts disbursed by Lepder under this paragraph F shall become additional debt of Borrower secured
by the Security Instrument. Unless' Brooswer and Lender agree to other terms of payment, these amounts shall

bear interest from the date of disbursement-at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agress co the terms and provisions contained in this Condominium

Rider. ‘
/]

/ /
(Seal)

-Borrower

LE

/ (Seal)

-Borrower

| & (Seal)

-Borrower

A (Seal)
~Borrower
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