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DEFINITIONS

Words used in muitiple sections of this documer't are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain‘rules regarding the usage of words used in this
document are also provided in Section 16.

(A} “Security Instrument” means this document, which s dated March &, 2005 .

together with all Riders to this document.

(B) "Borrower” is SAM JOHNSON AND SUSEELA JOHNSON, AS JOINT TENANTS , HUSEAND
AND. WIFE =~

Borrower is the mortgagor under this Security instrument.

{C) "Lender” is washington Mutual Bank, FA, a federal association .
Lender is a Bank organized and e.isting under the law
of United States of America . Lende. s address is

) 400 Rast Main Street Stockton, CA 85230
Lender is the mortgagee under this Security Instrument.

(D) "Note” means the promissory note signed by Borrower and dated March 8, 2005
The Note states that Borrower owes lender Two Hundred Seventy-One Thousand Six
Hundred Twenty-Six & 00/100

Dallars (U.S. $ 291,626.00 y plus interest. Borrower has promised to pay this debt in
reqular Periodic Payments and to pay the debt in full not later than April 1, 2035

(E) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property."

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

ILLINOIS ¢
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{G} "Riders” meesns ail Riders to this Security instrumen: that ere executed by Bortower, The
ollowing Riders are to be executed by Borrower [check biox as applicable]:

[X| Adjustable Rate Rider {x] Condoriniun Rider i -4 Family Rider
[ 1 Graduated Payment Rider [ Planned Uniz Devaioprmant Rider | Biweekiy Paymers: Rider

i v e L.
["] Ballcon Rider | | Rete Imprevement ider [¥1 Second Home Riger

[x] Other(s! lapecifyl  oneitionas Fiche o Moas Sider

{H; "Appilicable Law ™ mezgns all controtiing applicable tecers!, siae and focai statutes, reguiations,

ordinarces .and administrative rules anc ordars {that bave we efec: of law) 2t well as all

appliceble ind!, non-sppeatable iudicial Toinierns,

{l} "Commuraty- Association Dues, Feas, and Assessments” means ail dues, fees, assessments

and cther charges that are imposad on Borrower or the Properiy by a condominium association,

hemeowners asscoiction or similar organization,

{J) "Electronic Funds Trensfer” means aty iranstar of funds, other than a transaction originated

by check, draft, or sirdibe paper instrurnent, whizh iz infdaied ihrough an electronic terminal,

telephonic instrument, bUMpLter, of megnetic woe 80 as 10 order, instruct or authorize o financial

mstiution to deblt o oredit s=n Wocoun®, Such e nsludes, bui is not fimited o, peini-of-sale

wransters, automated teller maching Lransacinns. wanstars infiated by telephone, wire transfers,

and automaier clearinghouse transfers.

{K} "Escrow ltems" ineans those itente ot pre cascribed in Sestion 2.

L) "Misceliangocs Proceeds” means wnc scomoensation, settlerment, award of damages, or

Froceeds, whether by way of judgment, scttlemment or otherwise, paid by any shird party {other

than insurance proceeds naid under the cover ages cescribed in Secticn 5) for: (i damage to, or

destruction of, the Property: (i} condemnation oi other taking of all or any part of the Propeity;

(i} convevence in jiey of condemnation; or (v misrénresantetions of, or omissions as o, the

value and/or condition of the Froperty.

(M) "Mortgage insurance” imsens insursncs protecting Lender aoainst the nonpayment of, or

defsult on, the Loan,

N} "Perindic Payment” means the regularty exheduied amouanidus for (D zrincipal and interest
i

i
“y

unger the Note, pius {a) any amounts under Seciion - ot ihis Securliyinstiument.

{07 "RESPA" means the Real Estate Sattlaren: © coeduies Act {12 WS C. Seciion 2607 at seq.)
and ‘ts implemanting ragulation, Regutaticn X (24 TFR. Part 3800, as they rright be amendar
from wing 1o time, o eny additioral OF successer legisiation or reguiation taat saverns the same
subject atter. As used in this Security Instrument, "RESPA” refers to al requiraments and
restrictions that are imposed in regard i 2 "federally related mortpage loan” evenir e Loan does
ot quaiify as a "fedarally ralated mortgage lozr” vnder RESPA.

{P} "Successor in Interest of Beorrower® mesns any party that nes taken title W the Sroperty.
whether or not that party hes assumed Sorrower’s obligations under the Note andjor this Security
Instrument.

B ng

TRANSFER OF 8iGH TS IN THE PROPERTY

axtensions and modificetions of the Note; i) the pericrmance of Rorrower's covanants ang
agresrcends unde this Securty lnstrumens ard the Nete, end (i the periormance of alf
agresments o7 Borfower o pay fees and charges Arising cul of the Loan whsiher or not herein set
forth. For this purpose, Borrower doss hereby mortgage, grant snd convey to Lender and {ender's

This Secuily instiument secures 10 Lendes: Wi e repayment of the Loan, and all renewans,

ILLINOHS ; .
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successors and assigns, with power of sale, the following described property located in

Cook County, lllinois:
SEE ATTACHED LEGAL

which currently has the address of _1250 SOQUTH INDIANA AVE UN]IT 1102 :
[Street

 CHICRSO s lifinois 0605 ("Property Address"}:

o (City’ Zip Codel

TOGETHER WiTH_ il the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covaered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the “Fioperty."

BORROWER COVENANTS that Sorrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey e Property and that the Property is unencumbered, except
for encumbrances of record. Borrower wearransz. and will defend generally the title to the Property
against all claims and demands, subject to ary enicumbrances of record.

THIS SECURITY INSTRUMENT combines ~uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenent arid agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayriant Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrover_shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and tnis Security Instrument
shall be made in U.S. currency. However, if any check or other instrument rece ived by Lender as
payment under the Note or this Security Instrument is returned to Lender-uruzid, Lender may
require that any or all subsequent payments due under the Note and this Secuiity; Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) manzy order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any sucn check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment of
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic

iLLINOIS
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unappiied funds uniil Borrower makes payment to bring the Loan
current. It Borrower does not de so within 2 ressonable period of tims, Lander shall either apply
such funds or return them to Berrower. If nos aoplied eariicr, such funds will be appiied 1o the
outstanding principal balance under the MNote ‘mimediately prior o foreciosure. No offset or ciaim
which Borrower might have now or in the future againsi Lender shaii relieve Borrower from
making payments due under the Note ang this Security instrumsnt or performing the covenants
and agreements secured by this Security instrurmnent.

2. Application of Payments or Proceeds. Lxsept as otherwise described in this Section 2,
all paymenis accepted and applied by Lendsr shall be aoplied in the following order of priority: (a)
interest due inder the Note; (b} erincipal due Urder the Note; (o) amounts due under Section 3.
Such paymencs shali be applied to each Periodic Pavyment in the order in which it became dus.
Any remaining a:nounts shall be applied tirst o late charges, second o any other amounts due
under this Securitv.nstrument, and then to reduce the principal balance of the Note.

if Lender recuives a payment from Borrowear for & deiingusnt Periodic Payment which
includes = sufficient ariount to pay any lete charge due, the vaymeni may be applied to the
delinquent paymant and ¢ Iate charge. If mers than one Perlodic Payment is outstanding, Lender
may apply any payment recelved from Sorrower o the repayment of the Periodic Payments if, and
0 the extent that, each payment can be paid in 7L To the extent that any sxcess exists after the
paymeni s applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Yoluntary prepayments shall he applied first to any prepayment
charges and then as descrived 'n the Nete

Any appiication of payments, insufircs proceeds, or Miscellanecus Progeeds to principal
due under the Note shall not extend or postpony the due date, or change the amount, of the
Periodic Paymienis.

3. Funds for Escrow ftems. Borrower shail ©8y 1o Lender on the day Periodic Payments are
due undei the Note, unti! the Note is paid in full, 2 son the Funds®) to provide for payment of
amounts dug foit {3} taxes and assessments snd othes ileras which can attain priority over this
Security instrumsant as a lien or sncumbrance of e Progerty; 1) {easehold paymenis or ground
fents on the Property, if any; () premiums for aryy and all Wsurenca required by Lerder under
Saction 5, and {d) Mortgage insurance premiums, Hoany, or aay GUrns pavable by Burrowsr o
Lender in lieu of the payment of Mertgage Insurance premiums in aceéidance with the provisions
of Section 10, These items are cailed "Esorow ‘tems. " At origination or &t any time during the
term ¢f the Loan, Lender may requiis that Community Association Dues, Fess, and Agseasments,
if any, be escrowed by Berrower, ang such duss, fees and zssessments shall De in Escrow item.
Borrower shali prompily fumish to Lender ol notices of ernouris 1o be paid Gador this Section.
Borrgwer shal! pay Lendsr the Funds for Escrow ltema unless Lender waives Boirowe!” = obligation
te pay the Funds for any or ail Escrow items, Lender may waive Borrower’s obiigation o pay to
Lender Funds for any or all Escrow Hems at any time. Any such walver may enly be i wiiting. In
the event of zuch walver, Ror owar shall ray d fy, whan srd whers payable, tha amounis due
for any cscrow Hems for which payinerd of Funds has been waived by Lender and, if Lender
requires, shall furnish (o lender receipis avidenuing sueh payment within such time period a#s
Lender may reguire. Borrower's oniigation to make auch paymeniz and 1o orovide receipts shail
tor all purposes be deemed to be a covenani and agreemert contained in this Security instruiment,
as the phrase "covenant and agreement” i3 used in Section 9. ¥ Borrower is obligated to payv
Escrow ltems directly, pursuant to & waiver, and Borrower feils o D4y the amount due for an
Escrow item, Lender may exercise it rights under Section 9 and oay such amouni and Borrower
shall then be obligated under Section 2 o iepay 2 wender ary such amount. Lender may revoke

ILLINDG'S ) L
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentaiity, or entity (including Lender, if Lender is an institution whose deposits are $0
insured) or in-any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items
no later than «na time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Furds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agieement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall nct be required to pay Borrower any interest or garnings on the Funds.
Borrower and Lender can zgiee in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

if there is a surplus of Furds heid in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess-{inds in accordance with RESPA, If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lendar the amount necessary to make up the shortage in
accordance with RESPA, but in no mora thar twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESFA’ Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the arnount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve‘menthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shail
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assissments, charges, fines, and
impositions attributable to the Property which can attain prioiity over this Security Instrument,
leasehold payments or ground rents on the Property, if any, ana.Coramunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are £icrow ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sacurity instrument
unless borrower: (a) agrees in writing to the payment of the obligation secuied by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing sucn-agreement; {b}
contests the lien in good faith by, or defends against enforcement of the lien in, legal nroceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those nioceedings
are pending, but only until such proceedings are concluded; or {c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

ILLINGIS
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5. Property Insurance. Borrewer siail keen the improvements now existing or hereafter
erected on the Property insured againsi i0ss by fire, hazards inciuded within the ierm “extended
coverage.” and any other hazards inciuding, but not limited to, earthquaices and floods, for which
Lender requires insurance. This insurance shail be maintained in the amounts (including deductible
ievels) and for the periods that Lender requires. Whai Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall e chosen by Borrewer subiect o Lender's Figh: to disapprove Borrower’'s choice, which
right shall rot be exercised unreasonabiy. Lender may requirs Borrowar 19 pay, in connection with
this Loan, either: (a) a one-time charge for flood zone getermination, certification ang tracking
servicss; or (b) & one-time charge for flood zone cetermination and certification services and
subsequer: charges sach time remappings or similar changes occur which teascnably might affect
such determiriation or certification. Borrower shall slsc be responsible for the payment of any fees
imposed by tise Federal Emergency Menagemen: Agency In connection with the review of any
Hood zone deter/nination resulting irem an objection by Borrower.

it Borrower farls to maintain any ¢i ihe coverages described zbove, Lender may obtain
nsurance coverags, @t Xender's option and Borrower's expense. Lender is under no obligation o
purchase any particular <y0e or amount of soverage. Lender may purchase such insurance from
or through any company accepiabie fo Lender ineluding, without limitation, an affiliate of Lender,
and Borrower acknowledges and acrees that Lender’s affifiate mav receive consideration for such
purchase. “herefore, such coverage snali cover Lender, but mignt or wight not protect Borrower,
Borrower's eguity in the Property, ¢ vhe contents of the Property, against any risk, hazard or
liability and might provide greater or [8scer coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarics “overage so obtained might significantly exceed the
cosi of insurance that Borrower could have obiained. Any armounis disbursed by Lender under this
Section 5 shall become additional debt of Berivway sscured by this Security Instrument. These
armounts shall tear interest at the Note 1ate fram we date of disbursement and shall be payable,
with such interest, upon notice trom Lender to Borrower raouesting payment.

All insurance pelicies required by Lender and refiewils of sush peiices shall be subject t
Lender’s :ignt ¢ disapprove such policies, shell inciude-¢ standard mortgage clause, and shall
name Lender &s morigagee and/or as an additional W5y payee. Landar shail have the right to hold
the volicies and renewal certificates. If Lender r2quires, Borrower el promptly give to Lender all
receinis of paid premiums and renews notices. ¥ Rorrower obieife any fornmn of insurance
coverage, ot otherwise required by Lender, for damage to, or destruction of, the Praperty, such
rolicy shall include & standard mortgage clause and shall nare Lender as Tiortgagee and/or as an
agditional fose rayes.

Borrower hereby zbseiutely and irrevocabiy assigns to Lender ail of Boirowers right, title
and interest in and to all proceeds from sy Insurance policy {whather or not the insdrance poiicy
was requirsd by lender; that are due, peid o paysule with respect io any darnage-to such
property, regardiess of whether the insurance poticy Is estaclished before, un or zfter 1he date of
this Security instrument, By ansolutery and irrevocably assigning to Lender ali of Borrower's
rights to receive 2ny and all precseds from ary insuranse pelicy, Borrower hersby waives, 1o the
tull exient allowed by law, all of Borrower's rights <o receive any and ali of such insurance
arocesds,

Sorrower hereby abselutely zndg irrevecably assigns to Lender ail of Borrower's right, title
and irterest in and o (8 any and ail claims, present and tutuie, known or unknown, absolute or
contingent, (b} any and all causes of action, {¢j any and &l jJudgments and settlements {whether
through litigation, mediation, arbitration or ctherwisel, (0) any and all funds sought against or
from any party or pariies whoseever, and {ei any znd =l funds receivec 6i receivable in
connection with any damage to such: vroperty. resuting from &ny causs or causes whatsoever,

{LLINC:S .
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Rorrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
palicy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by L=nder, shall be applied to restoration or repair of the Property, if the resteration or
repair is ecoroiically feasible and Lender’s security is not lessened. During such repair and
restoration peficd, Lender shali have the right to hold such insurance proceeds until Lender has
had an opportumty t¢ inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance rioceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. rees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair/1s-not economically feasible or Lender’s security would bhe
lessened, the insurance proceeds snall be applied to the sums secured by this Security
instrument, whether or not then due, witn tha.excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lendur may file, negotiate and settle any available
insurance claim and related matters. if Borrower dées not respond within 30 days to a notice from
Lender that the insurance carrier has offered to seitle o claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when th: notice is given. In either event, or it
Lender acquires the Property under Section 22 or otherwise ~Dorrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amount net 10 exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Corrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower} underaltinsurance policies covering
the Property, insofar as such rights are applicable to the coverage ¢f tne Property. Lender may
use the insurance proceads either to repair or restore the Property of t0 nay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Properdy-as Borrower’s
principal residence within sixty days after the execution of this Security Instriunent and shall
continue to occupy the Property as Borrower’s principal residence for at least ona_year after the
date of occupancy, uniess Lender otherwise agrees in. writing, which consent ‘shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, aliow the
Properiy to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shail
promptly repair the Property in good and workmanlike manner if damaged to avoid further

ILLINGIS
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deterioration or damage. Lender shall, unisss otherwise agreed in writing between Lender znc
Borrower, have the right to hold insurance or gondemnation proceeds. If insurance or
condemnation procesds are paid in connection with damage to, o7 the taking of, the Property,
Borrower shall be responsible for repairing ¢r restering the Properiy oniy if Lender has released
proceeds for suck purposes. Lender nay disburse proceeds for the repairs and restoration in s
single payment or in & series of progress paymentis as the work is completed. if the insurance or
condemnastion proceeds are not sufficient 1o repal’ oi restore the Property, Borrower is not
relieved of Borrower's obligation for the sompletion of such repair or restoration.

Lender or its agent may make reasonabie entrigs dpon and inspections of the Property. if it
has reasonable cause, Lender may inspect the intericr of the Fnprovements on the Property.
Lender shuid yive Borrower notice at the time of or prior ¢ such an interior inspection specifying
such reasonziie cause. Lender does not make any warranty or representation regarding, and
assumes ne resronsibliity for, the work done on the Property, and Borrower shall not have any
right to rely in.any way on any inspection(s} by ¢r for Lender or its agent. Borrower shail be
solely responsible #o: determining that the work is done in 2 good, thorough, efficient and
workmankike manner in acsordance with ail applicabis laws,

Borrower shall i=,-appear in and defend sy action or proceeding purperting 10 affect the
sacurity hereof, the Property o the rights of powers ¢! Lender: {b) at Lender's option, assign to
Lendar, 15 the extent of Lende’'s intarss?, any claims, demands, or causes of action of any king,
and any award, court judgement, or proceeds of setiiement cf any such slaim, demand or calse
of action of any kind which Borrowe' nbw has or may hereafiar acquire arising out of or relating
o any interest in the acquisition or swrership of the Property. Lender shall net have any duty te
prosecule any such claim, demand or cztse of action. Without timiting the foregoing, any such
claim, demand cr cause of action arising out/of br reiating o any interest in the acquisition or
ownership of the Property may include (i} any such injury or damage to the Property including
without fimit injury or damage 5 any struciurs or imiprovement situated thereon, (i) or any claim
or cause of action in favor of Borrower which arices wut of the transaction financed in whole o ir
part by the making of the icar secured hareby, (if) any leim o cause of acton in favor of
Borrower ({except for bodily injury) which arises as o resuls. 5t any negligent or improper
construction, installation or repair of the Property inciuding  without limit, any surface or
subsurface therecf, or of any ouilding or suuctuie therson or v Ny proceads of insurance,
whether or not raguired by Lender payable as @ result of any dainags’ 10" o7 otherwise relating to
the Property or any interest therein, Lender may apply, use of release such monies so received
by it in the same manner as provided in Paragraph 6 for the procesds of insurance,

2. Borrower's Loan Application. Borrower shail e in defauit if, during the hoan application
process, Boirower of any persons or entities acting at the direction of Domower or wiih
Borrower’s knowledge or consent gave materially faise, misizading, or inaccurate’\ninrmatior, of
stetements to Lender {or failed to provide Lender with material infarmation} in connectinrwith the
Loan. Materiai regresentations nefude, but ers ror limited i, representations concerning
Borrower’s eccupancy of the Property as Borrower's principa; residence.

3. Protection of Lender’'s Interest i the Property and Rights Under this Security Instrument.
i 42l Boriewer fails 12 perform the sevenants end sgreaments contained in this Securnty
Irstrument. (b there iz 4 legal proceeding that might significenily zffect Lender's interest in the
Proparty znd/or rights under this Security Instrument i{such z3 3 proceeding o bankruptey,
probate, for condemnation or forfeiture, for enforcemert of a lien which tay attain pricrity over
this Security Instrument or to enforce lsws or raguiationsi, or () Berrower has abandoned the
Property, then lender may do and pay {or whatever iz reasonabic or appropriate o protect
Lender’s interast in the Froperty and rights under this Security 'nsirument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: {a) paying any sums secured by a lien which has
priority over this Security Instrument; {b) appearirg in court; and (c) paying reasonable attornays’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. A'though Lender may teke action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. it is agreed that Lender incurs
no liability.7or not taking any or all actions authorized under this Section 9.

Any-2mounts disbursed by Lender under this Section 9 shall becomé additional debt of
Borrower secvred by this Security Instrument. These amounts shall bear interest at the Note rate
from the date 0f disbursement and shall be payabie, with such interest, upon notice from Lender
1o Borrower requesiirig payment.

if this Security Imstrument is on a leasehold, Borrower shatl comply with all the provisions
of the lease. |f Borrowar acquires fee title to the Property, the leasehold and the fee title shall not
merge uniess Lender agrees i the merger in writing.

10. Mortgage Insurancs. !f Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previcusly provided such insurance and Borrower was required to
make separately designated payments-icward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain eaverage substantially equivalent to the Mortgage
insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage insurance previously in effect, from ai1 &lternate mortgage insurer sslected by Lender. If
substantially equivalent Mortgage Insurance coverags is not available, Borrower shall continue to
pay to Lender the amount of the separately designuted payments that were due when the
insurance coverage ceased to be in effect. Lender will zcoent, use and retain these payments as a
non-refundable loss reserve in lieu of Mcrtgage insurenve, Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ulimarziy paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on ‘such loss reserve. Lender can no
longer require loss reserve payments it Mortgage Insurance coversgein the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
insurance. if Lender required Mortgage Insurance as a condition of making the voan and Borrower
was required to make separately designated payments toward the premrig. for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurarce in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender proviaing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimpurses Lender {or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay tha Loan as agreed. Borrower is not a party to the
Mortgage insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {(or parties) to these agreements. These agreements may require the mortgage
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insurer to maeke payments using any source of funds that the mortgage insurer may have available
{which may include funds oabtained from Mortgage insurance oramiumsi,

As a resuit of these agreemenis, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any cf the feregoing, may receive {directly o7
indirectly) amounts that derive from (or might be characterized as} a portion af Borrower's
payments for Mortgage insurance, in axchange for sharing or mocifying the mortgage insurer’'s
risk, or recucing losses. It such agreemeri provides ihat an affiliate of Lender takes & share of
the insurer’s risi in exchange for 4 share of the premiuns paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements wili noi affect the emounts that Borrower has agreed to pay for
Mortgage insurance, or any other terms of the Loan. Such agreements will not ircrease ihe
amount Berrower will owe for Mortgege insurance, and they will not entitle Borrower to any
refund.

{b} Any cuch agreements will not affect the rights Borrower has - it any - with respect o
the Mortgage insuranse under the Homeowners Protection Act of 1998 or any other law. These
rights may inciude the right to receive certain disclosures, 1o request and obtain cancellation of
the Mortgage Msurance {6 have the Mortgage insurance ‘erminatec automatically, and/or to
receive & refund of any Mortgiae insurancs prerniums that were urnearned at the time of such
cancellation or termination.

11, Assignment of Misceliancous Proceeds: Fovieiture. ~li Miscellaneous Proceeds are
hereby assigned ic and shall be 380 0 Lender.

if the Properiy is damaged, such Miscelianeous Proceeds shall be applied to restoration or
repair of tha Pronerty, if the restoration or r8psir s economically {easibie and Lender’s security is
not lesszned. During such repair and restoration reriod, Lander shail have the right 1o hold such
Miscellangous Froceeds until Lender has had ar spnorunity to mspect such Property 1o ensure
the work has heen cempleted te Lenasr’s satisiaction, orovided that such !lwépectiﬂr: shall he
undertaken promptly. Lender may pay for the repairs 2id rastaration in a single disbursement or
in & series of progress paymenis as the work is cormpletsd. Unless an agreement is made in
writing ¢r Applicable Law requires interes: to be paid or sush-Miscellaneous Proceeds, Lender
shall no* be required 12 pay Borrower any interest ¢r earnings On sush Miscellaneous Proceeds. It
the restoration or rapair is not sconemicaily fessible or Lender's spdrity would be lessened, the
Misceilaneous Procesdz shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, pald tw Sorrower, Such Miscd anscus Froceeds shall be
applied in the order provided for in Section 2,

In tha event of z iotal taking, destruction, or 'sas in value of the Property, the
Miscallaneous Froceeds shall be applied o the sums secured by rhis Seq ity Instiinent, whether
97 N0t then Gue, with the excass, if any, oaid o Borrowsr.

in the event ¢f a partiai taking, destruction, of loss in vaiue of the Fropery (0 which the
fair inarket vaiue of the Property immediately before the partial taking, destruction, or lose'n value
is equal 10 oF greater thar the smouri of e sums secwsd by this Security Instrument
immediately before the partial taking, destruction, or loss it value, unless Borrower and Lender
otherwise agree in writing, the sums secured by thie Security Insirument shall be reduced by the
amount of the Miscelianeous Proceeds ruitiplied by the folinvring fraction. {a the toial amount of
the sums secured imediately before e partial taking, dastruction, of loss in value divided by (b)
the Tair market vaiue of the Property immediiatsly before the partis! taking, desiructicn, or (oss in
valuz. Any halance shal! be paid to Borrowe:.

irs the event of a partial taking, desiruction, of loss in vaiue of the Froperty in which the tair
market value of the Property immadizstely before the partia; faking, dastruction, or loss in value s
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposine Party” means the third party that owes Borrower Misceilaneous Proceeds or the party
against whoin Borrower has a right of action in regard to Miscellaneous Proceeds.

Boriovier shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lendei"sjudgement, could result in forfeiture of the Property or other material impairment
of Lender’s interesi in the Property or rights under this Security Instrument. Borrower can cure
such a default and, i¥ a=celeration has occurred, reinstate as provided in Section 19, by causing
the action or proceediny to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or.sther material impairment of Lender’s interest in the Property or rights
under this Security Instrumérc. The proceeds of any award or claim for damages that are
attributable to the impairment of “ender’s interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds t:2% are not applied to restoration or repair of the Property
shall be applied in the order provided fer i Section 2.

12. Borrower Not Released: Forbeurans= By Lender Not a Waiver. This Security Instrument
cannot be changed or moditied except as ctherwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest to Borrower and Lender. Extension of the time
for payment or modification of amortization of ‘ne’sums secured by this Security nstrument
granted by Lender to Borrower or any Successor in .nterest of Borrower shall not operate to
release the liability of Borrower or any Successor in «n‘erest of Borrower, Lender shall not be
required to commence proceedings against any Successor innterest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrovver or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right-or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower ar in amounts less than the amount then due, shall not be & waiver of or preciude the
exercise of any right or remedy. No waiver by Lender of any right under this Sscurity Instrument
shall be effective unless in writing. Waiver by Lender of any right grantea to Zender under this
Security Instrument or of any provision of this Security Instrument as to anv’transaction or
occurrence shall not be deemed a waiver as to any future fransaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bouna:. Borrower
covenants and agrees that Borrower’s obligations and fiability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
“co-signer™}: {a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c} agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’'s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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i.ender, shall obtain all of Borrower’s rigits and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such releasa in writing. The covenanis and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the suncessors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's defauit, for the purpose of protecting Lender’s interest in the Properiy and rights
under this Security lnstrument, including, but rot limited ic, attorneys’ fess, property inspection
and vealuation fees. Borrower shall pey such cther chearges as Lander may deem reasonable for
services rendered by Lender ard furnished ar the request of Borrower, any Successor in interest
to Borrowsr or any agent ¢of Borrower. in fegars 10 any other fees, the absence of express
authority in tie Security Instrument to charge a specific fee 1o Borrower shall not be construed as
a prohibition ©n' the charging of such fee. Lender may not charge fees that are expressiy
prohibited by thiz Sicurity instrument of by Applicable Law.

If the Loan (3 subject to a law which sets maximum ican charges, ard that law is finally
interpreted so that the interest or other loan charges collected or to be cellected in connection
with the Loan exceed the permitted iimits, then: (2} any such loan charge shail be reduced by the
amount necessary to reduce ths charge to the permiited limit; and {b) any sums already collected
from Borrower which exceeded permitted limits wiil be refunded to Borrower, Lender may choose
to make this refund by reducing tte principal owed under the Note or by making a direct payment
to Borrower. if a refund reduces prircing!, the reduction will be treated as = partial prepayment
without any prepayment charge {whetrer or not a prepayment charge is provided for under the
Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

%8. Notices. Ali notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrowsr in sonnection with this Security instrument
shall be desmed to havs been given to Boerrower when mailad by first class mail or when actuaily
delivered ¢ Borrower's notice address if s&nt &y other freins. MNotice to any one Borrower shali
consiitute notice to all Borrowers uniess Applicable Law snpressiy requires otherwise, The notice
address shall be the Properiy Address unless Burrower has designatad 2 substitute notice address
by notice to Lerdsr. Borrower shall prompiy notify Lender of Borower’'s change of address. If
Lender specifies a procedure for reperting Borrower's change of address then Borrower shait only
repert 2 change of address through that spacified procedure. Thare may te only one designated
notice address under this Security Instrumsnt at any one time. Any notice o Lender shal be given
by delivering it cr mailing it by firs: class mail to onger’s address steted hereist uriless Lender has
designated another address by notice t Borrower, Any notice in connection Wit this Security
Instrument shall not be deemed 12 Have been given to Lender unti! actually received Sv Lender, If
any notice required by this Security instrument is alse required under Applicable aw, the
Applicable Law requirement will satisfy the corresponding requirement under this. Security
nstrument,

18. Governing Law; Severability: Rules of Construction. This Secuity Instrument shall be
governed by Yederal law and the law of ihe jurisdiction in which the Property is located. Afl rights
and obligations contained ir this Security Instrument are subjest ‘o any requirements and
imitations of Applicable Law. Applicable Law might explicitly or impiicitly allow the parties to
agree by contract or it might be silent, 0w such silence shall not be construed as a prohibition
against agreement by contract. Ir the evert that any provisicn or clause of this Security
Instrument or the Note conflicts with Applicabie Law, such conflict shali not affect other
provisions of this Security Instrument of the Note which can be giver effect without the
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confiicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
irclude corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation 1o take any action.

17. Borrower’s Copy. Borrower shali be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "interest in the Property" means any legal or beneficial interest in the Property, including, but
not limiter“to, those beneficial interests transferred in a bond for deed, contract for deed,
instalimant “sales contract or escrow agresment, the intent of which is the transfer of title by
Borrower at a-future date to a purchaser.

It all or 7y part of the Property or any interest in the Property is sold or transferred {or if
Borrower is not 2 natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prici written consent, Lender rnay require immediate payment in full of all sums
secured by this Securicy/instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Apesiicable Law.

If Lender exercises ti1is option, Lender shall give Borrower notice of acceleraton. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 witnin which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay te3se sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this-Gzcurity Instrument without further notice or demand on
Borrower.

19. Borrower's Right to Reinstate Afier Acceleration. If Borrower meets caertain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sa'e ~f the Property pursuant to any power of sale
contained in this Security Instrument; (b} such othei period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or {c) ent’y of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lerder &il sums which then would be
due under this Security Instrument and the Note as if no accelersiion had occurred; (b} cures any
default of any other covenants or agreements; {c) pays all exraises incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorrievs’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrurent; and {d) takes such action as Lender may
reasonably reguire to assure that Lender’s interest in the Property and rigiris under this Security
Instrument, and Borrower’s cbligation to pay the sums secured by this Securivvinstrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following farms, as selected by Lender: {a} cash; (1) money order;
(¢} certified check, bank check, treasurer’s check or cashier’'s check, provided any tuch check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity {known as the
“{ oan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be onie or more changes of the Loan Servicer urrelated o a
sale of the Note. If *here is a change of the Loan Servicer, Borrower will be given wiitten notice of
the change which will state the name and address o7 the new Lozn Servicer, the address to which
payments snovid be made and any other information BESPA requires in connection with a notice
of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the morigage inan servicing obligations to Borrower will
remain with the Loan Servicer or bg transferred to a successor Loan Servicer and are not assumed
by the Nots purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender mav cormmence, joir, or be ioined to any judicial action (as
sither an individual litigant or the member of & siass) that arises from the other party’s actions
pursuant 1o this Security instrument or tha: aleges thai the other party has breached any
provision of Sr any duty owed by reason of, his Security instrument, untii such Borrower or
Lender has nolufind the other party (with such notice given ir compliance with the requiremen:s of
Section 15) of sich alleged breach and afforded the other paity hereto @ reasonable period after
the giving of such rotice 1o take serrective action, IF Applicable Law provides a time period which
must elapse befere certzin action can be taken, that time period wili be deemed to be reasonable
for purposes of this parzgraph. The notice of acceleration ang opportunity o cure given i¢
Borrower pursuant to Seeticn 27 and tha notice of acceleration given to Borrower pursuant to
Section 18 shall te deemed (¢ satisty tha notice and opportenity 1o take corrective sction
provisions of th's Section 20,

271. Hezardous Substances. A3 lsed in this Section 27 (al "Hazardous Substances” are
those substances defined as toxic (or) hazardsus substances, pollutants, or wastes by
Znvironmenial Law and tne toilowing subys ances: gasoline, keresere, other flammanle ur toxic
petreleum products, toxic pesticides and netbicides, volatiie solvents, materials containing
asbestos or formaldehyde, and radicactive matseeix) (0 "Environmental Lew" means Tederal faws
and¢ laws of (he jurisdiction where ihe Property 43 located that relate 1o health, safetv o
environmental protection: (c! "Environmonta! Cleanup” includes any response action, remed:al
agtion, ¢ removal action, as defined in trviroamentai Law; and (&) an "Environmental Condition®
means & condition that can cause, contribuie o, o7 otherwise trigaer an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, aisposal, storage, or reiease of any
Hezardous Substances, or threaten to releesa any rlazerdous Sukistances, on or in the Proparty,
gorrower shall net do, neor aflove anyone eise 10 4o, anytning aftecting e Property (a) that s in
violatien of any Environmantal Law, (b which creates an Envicormenta Condition, or (¢ which,
due 10 the presence, use, or release of a Hazardous Substance, creates a sendition that adversely
affects the value =f the Property. The preceding two sentences shal! not appty t the presence,
use, ot storage on the Properiy of small guaniities of Hazardeus Subsiences el are generally
recognized o be gppropriate te nermal residential uses and o maintenance o 2he Proparty
{including, hut not limited to, harardous substance in cansumer products).

Sorrower shali promptly give Lendzr wiitten rotice of (a} any investigation, ¢aim, gemand,
lawsuit or other action by any governmznial or reguiatory agency o private party invoiving the
Property and any Hazardous Subsiance or Environmental Law of which Borrower has actuai
knowledge, (o) any Erivironmentai Condition, inciudirig but not limiwed o, any spiliing, ieaking,
discharge, release or threat of releasa of any Hazardous Substance, and (o) any condiiion caused
Dy the presence, use, o release of & Mazardous Substance which zoversely alfects ine value of
the Froperty. it Borrower learns, or is novified by any gevernimantal or regulatory authority, o any
private perty, that any removai or other remediation of any Hazardous Substance aftecting the
Progerty s necessary, Borrower shall promptly 1aks ol necessary remedial actions in accordance
with  Environmental Law. Nothing haiein shal create any obiigaticn o Lencer for an
Envircnmental Cleanuo,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

292 Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument {(but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; {b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale ~t the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration nnd the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specifi~d in the notice, Lender at its option may require immediate payment in full of all
sums secured by tiis Security Instrument without further demand and may foreclose this Security
Instrument by judicial roceeding. Lender shall ba entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs o? iitle evidence. If Borrower or any successor in interest to Borrower
files (or has filed against Boirewer or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor “itle of the United States Code which provides for the curing of
prepetition default due on the Nute;interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment otai sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security .nstrument, but only if the fee is not prohibited by
Applicahle Law.

24. Waiver of Homestead. In accordance with lllincis law, the Borrower hereby reiease
and waives all rights under and by virtue of the illinvisizmestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.

ILLINOIS
73215 (05-02) Page 15 of 16
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SAM JOHNSON

Sl

SUSEELA JOHNSON

e ~ (Space Below This Line 0/ Acknowledgment) — = o

State of illinois, . / i 41)/‘ _ Lolmiy ss:
‘ {j (bl itcr _ o L2
Notary dea. i anc  for ~Said © county anc  state] "o hereby certify  that
\5(? o g)/)” 5()“ { {’j?( [ i WAE ("('—"/q‘- 7 J/} 141

S [
o
v

personally known to me 0 be the sams Qersonis) whose name(s) subscribsd £ the foregoiny
instrument, appeared before me this day in perscn, and a"mowiengc\, that }:J ~

sigred and delivered the said instrument as  \J/ ¢ oLs __ free and voluntar; act, for the
uses and purpases therein set fortk.

Given under mv hand and official ses!, this 77_{”’g day of //zf r:_A /(_ OJ’

Wiy Commission expires:

B W g S -
Sy LL-P‘( Nestary § blic.

...

ILLINGIS = s
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

03-2341-068748606-8

THIS ADJUSTAZLE RATE RIDER is made this _gth day of  March, 2005 .
and is incorporéated. into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Dued (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower") 1z » secure Borrower's Adjustable Rate Note {the "Note"} to

_ Washingtop /Mutual Bank, FA (the "Lender") of the same date and
covering the property described in the Security Instrument and located at:

1256 SOUTH INPIANA AVE UNIT 1102, CHICAGO, IL 60605
{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | GRIGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL AMOUNT (OR $ 339,532.50 ).
MY INTEREST RATE CAN NEVER EXCEED THE LMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreenierits made in the Security
fnstrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal has been paid.
Up until the first day of the calendar month that immediately precedes the first payraent due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of _ 5.711  %. Thereafter
until the first Change Date (as defined in Section 4 of the Note) | will pay interest at a vearly rate
of 2.850 %. Theinterest rate | will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:

32843 (11:01) Page 1 of &
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The intsresi rate | wiil gay may change on  the _ ist day of

£ May, 2005 ... and on that day every month thereafter, Fach such day
is called a "Chiange Date".
{8) The Inuer
On each Chiange Date, my irterest rate will be based on an ndex, The "index" is the
Twelve-Month Average, determined as set forth below, of the annuai yields cn actively traded
United States Treasury Securities adjusted to z constant maturity of one year as published by the
Federal Reserve Board in'ihe Federal Reserve Statisticai Release entitled "Selected Interest Rates
(H.15})" (ths "Monthiy Yields”). The Tweiva-Month Average is determined by adding together the
Monthiy Yields for the most recently-available tweive months and dividing by 12.
The most recent Index figure evaiiable as of the date 15 days before each Change [Jate |
calied the "Current Index”.
it the Index is no longer available, the Hote Holder will choose @ new index which is based
upon comparable information. The Note Ho der wiil give me notice of this choice.
iC} Interest Rate Change
Betore esch Change Date, the Note Holder will calculate my new interest rate by adding
three & Pifty-Four-Hundredths . percentage points 3.540 %
("Margin”) 1o Current Index. The Note Halder will nsnoround the result of this addition o the
neargst one thousandth of one percentage point (C.00% %y, /‘Subject to¢ the limits stated in bBection
4(D) below, this rounded amourt will be my naw interesi-idate 1mtl the next Change Date. In the
event a new index is selected, pursuant 1o paragraph 4(8), & naw iMargin will be determinec. The
new Margin will be the differerice between the average of the oid iiaex for the most recent three
vear pericd which ends on the last date rhe index was availebie piusing Margin on the fast date
the old index was availabls and the average of tie new lndex for 103 rtost recent inree years
period which encs on that date {or if not available for such three year periag, for such time as it is
available). The ditferense will be rounded to the next nigher 1/8 of 1%.
D} interest Rate Limit
My interest rate will never be greater than _10.559 % ("Cap™). except thal tuilowing any
sale or transfer of the property which secures rgpayment of this Note atter the firstlinisrest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 percenteqe points
greater than the interest rate in effect ot ine time of such sale or transfer,
{E) Payment Change Dates
zffective every year commencing e May 1. 2006 , and on the same
date each twelfth month thereater {("Payment Change Date"t, the Nots Holder wilt determine the

32842 {11-01} Page 2 of B
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expacted to owe as of the Payment Change Date in full on the maturity date at the interest
rate in affzot 45 days prior to the Payment Change Date in substantially equal payments. The
result of this. calculation is the new amount of my monthly payment, subject to Section 4{F)
below, andt il make payments in the new amount until the next Payment Change Date uniess
my payments aif charged earlier under Section 4(H) of the Note.

(F) Monthly Fzyment Limitations

Unless Section 4/47-and 4{1) below apply, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment cap agplies only to the Principal Payment and does not apply to any escrow
payments Lender may require’vlider the Security Instrument.

(G) Changes in My Unpaid Prizicipal Due to Negative Amortization or Accelerated Amortization

Since my payment amount changes less frequently than the interest rate and since the
monthly payment is subject to the.neyment limitations described in Section 4(F), my monthly
payment could be less or greater than the amount of the interest portion of the monthly payment
that would be sufficient to repay the unpad Principal | owe at the monthly payment date in full on
the maturity date in substantially equal payrients. For each month that the monthly payment is
less than the interest portion, the Note Holder will subtract the monthly payment from the amount
of the interest portion and will add the difference to.my unpaid Principal, and interest will accrue
on the amount of this difference at the current interes. rate. For each month that the monthly
payment is greater than the interest portion, the Not: Molder will apply the excess towards a
Principal reduction of the Note.

{H) Limit on My Unpaid Principai; Increased Monthly Paytsent

My unpaid Principal can never exceed a maximum amount arjual to 125%  of the principal
amount original borrowed. In the event my unpaid Principal-wou'ld otherwise exceed that
__125% _ limitation, § will begin paying a new monthly payment urnt tiie next Payment Change
Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an amount which would be sufficient to repay my then unpaid pancipal in full on the
maturity date at my interest rate in effect the month prior to the payment dug-<zis in substantially
equal payments.

{l} Required Fuli Monthly Payment

On the FIFTH _ anniversary of the due date of the first monthly payment, and ‘on that same
day every FIFTH___ vear thereafter, the monthty payment will be adjusted without regard to the
payment cap limitation in Section 4(F}.

{J} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my

32843 (1101 Page 3of 5
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marihiv payment before the effective date of any cnange. The netice will insiude information
required by law to be given me and also the title and teiephone number of a persor, who will
answer any questions | may have regarding the notice.

(K} Fallury to Make Adjustments

fi for eny’reasor: Note Holder fails to make an adjusument to the interast rate or payment
amount as descrbed in this Nete, regardless of any notice requirement, | agree that Note Holder
may, upen discevery of such failure, then make the adjustment 2s if they had been made on time,
i also agree rnot to held Note Holder responsible for any damoges 1o me which may result from
Note Hoider's failure o rake the adjustment and 1o iet the Note Holder, at its option, apply any
excess monies which | miy have paid i partial prepayment of Unpaid "Principal .

8. TRANSFER OF THE PROPE.TY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 cf the Security ins'rument is amended to read as follows;
Transfer of the Property or a Qeneficial interess in Borrewer., As used in this Section 18,
"interest In the Property” means ary iegal or benelicial interest in the Froperty, including,
put not dimited to, those bensficial mterests transferred in a bond for deed, corntract for
deed, insialiment sales contract o ssorow agreemant , the intent of which is the transfer of
title by Borrower at a future date <0 » vsongser. it il or any part of the Property or any
interest in the Property is sold or fransferrac or it @ beneficial interest in Borrower is sold
of transferred and Borrower i not & npaturs! parson;  without Lander’s priov written
consent, Lender may require immediate payment i full of ali sums secured by this Security
Instrument. Howaever, thig option shali noi be axerdised by Lender i exercise iz prohihited
by Agpiicable Law, iender alsc shall not exercise this optionif: (&) Borrowar causes o be
sudmitted to Lender information required by Lender o evalusia the intended trensferee as it
& New ioan were being made i¢ the transferee; (b} Lender e&7sonably determines that
Lender’s security will not be impaired by the loan assumption ang tHat the risk 07 a breach
cf any covenant or agreement in this Becurity Agreament or other chiigations related to the
Note or othsr inan documen: is accepiable o Lender, (d) Assuming paErty executes
Assumption Agreement accepiable to Lender ot its sole choice and “disiration. which
Agieement may inciude an incressa o wag ek set forth below and (q) nayment of
Assumption Fee if requested by Lender.
1z the extent permitted by Appiiceble Law, Lender may charge a reasonabie fee asg o
condition to Lender's consent to the loan assumprion, and Lender may inciease the

maximum interest rate limit fo tre hinher of the Cap oy § peicentage points areater than ihe
14 : e | a

interest rate in effect &t the time of the transfer. Lendsr mey 2lso require the transferae To
sigh an assumption agreemen: that is scceptable to Lender and that chligates the

32843 (11-01) Fags € of 3
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transferee to keep zll the promises and agreements mada in the Note and in this Security
instrument. Borrower wiil continue to be obligated under the Note and this Security
fnst/ument unless Lender has entered into a written assumption agreement with transferee
and Tormally releases Borrower.

1 Lendar oxercises this option, Lender shall give Borrower notice of accelaration. The
notice shaiprovide & pericd of not less thar 30 days from the date the notice is given in
accordanca ‘with Section 15 within which Borrowar must pay all sums secured by this
Security Instrument, If Borrowsr fails o pay these sums prior to the expiration of this
period, Lender may- invcke any ramedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in
this Adjustable Rate Rider. Borro:wver agrees to execute any documert necessary to reform this
Agreement to accurately reflect the teras of the Agreement between Borrower and Benaficiary or

if the

original Note, Trust Deed or other-dncument is lost, mutilated or destroyed.

SAM JOHNSON

X o

C%QQ_M “

C/

Boddlbn

AUSEELA JCHNSOH

22843 (1
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CONDITIONAL RIGHT TO MODIFY M%l?gég
{12-MTA - Payment and Rate Caps)

03-2341-068748606~8

This CONDITIONAL RIGHT TO MODIFY MARGIN RIDER {12-MTA - Payment and Rate
Caps) ("Rider") is/made this __8th day of _March, 2005 and is incorporated into
and shall be deemer to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instruinent") of the same date given by the undersigned (the "Borrower™, "“I",
"me", or "my"} to secure Parrower’s Adjustable Rate Note (12-MTA - Payment and Rate Caps)
{the "Note") to Washington Mutual Bank, FA
{the "Lender") of the same date and covering the property described in the Security Instrument
{(the "Property") and located at:

1250 SOUTH INDIANA AVE UNIT 1102, CHICAGO, TII 60605
{Property Addrass)

ADDITIONAL COVENANTS. in additich fo the covenants and agreements made in the
Security Instrument, Borrower and Lender further(covenant and agree as follows:

1. Conditional Right to Modify Margin

A. General

If the conditions described in Section 1(B) below are fuifiled in all respects, | will be able
to exercise an option to reduce the Margin of the Note that is then i1 effect. The reduction of
the Margin is called the "Modification”.

The period of time between the Note Dzte {as defined below) and the first interest rate
Change Date under the Note is called the "Initial Period". Even if | meet all of the conditions for
a Modification, my Margin and interest rate will not be reduced during the-ip.iial Period. The
effect and the effective date of a Modification is described in Section 1(D} below.

B. Conditions for Making the Modification
The Modification may occur, at my option, but subject to the provisions of this Rider,
under either of two separate circumstances.

4171 {01-04) Page 1of 5
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The first type of Modification is where my "Loan to Vaiue Ratio" as of the effective date
of the Modification is equal to 80% or jess. My Loan to Vailue Ratio is, in the case of a lcan to
finance the purchase of the Property, aqual tv the unpaig orincipal balance due under the Note
dividec bv'the original sales price or eppreised value, whichevers is fower, of the Property as of
the Note Dare. My Loan o Value Ratio i3, in the case of any other ioan, equai to the unpaid
principal balaiice due under the Note divided oy the original appraised vaiue of the Property as
of the Note Datz. Provided, however, that if ! owned the Property for less than one year as of
the Note date, thelvsr to value ratio shall be dased on the lesser of the: (i) purchase price or (ii}
the appraised value. This type of Modification iz called the "80% Wodification". Subject to the
conditions described belrw, an 80% Modification may occur once | make a sufficient number of
payments ¢n the Note to rgdice my Lean to Vaine Satio to 80% o tess, W | wish the 80%
Modification w occur sooner, 4 mav make additional principal payments on the Note or | may
make one or more partial prepayinens on the Note. An increase in the appraised value of the
Property following the Note Date Wil hot result in the 80% Modification occurring any sooner.
In order to be eligible for the 80% Modfir &tion, | musi meet ail of the following conditions: (i) |
must have made zll pavinents due urce/ s Note and the Security instrument in fuil within
thirty (30) days of their due dates from ths tiie ' the Note Dats until the effective date of the
80% Wodification, but this condgition will nei-opply for more than the last tweive {12)
consecutive pavments cue under the Note and s Security Instrument prior to the effeciive
date of thz B0% Modification; i} my Loan 1o Value Raiic as of the effective date of the 80%
Modification must be 80% or fess: i) § musi request the 80% Modification in writing as
crovided in Section T(E} below; {vi | ravst continue to wwn Fad occupy the Froperty zs my
residencs es of the effective dats of the 30% Modificeton: ' &) thers must not hs any
subordinate financing liens on the Preperty as of the effective date of the 80Y% Mcdification;
and {vi} i must sign all documentaticn relating to the 80% Mcdifisatior or these conditions as
may te specified by the Note Holder {zs defined Delows,

The second iype of Modification s where the unpaid principel balarice \due under the
Note is reduced 10 75% or less of the appraised value of the Property immedi2(a'/ nrior to the
effective date of the Modification. This type of Modification is called the "75% ‘Modification”
Subject (¢ the conditions described beiow, & 75% Mudification may cccur as a2 lesult of an
increase in the appraised value of the Preperty foillowing the Note Date. In order to fe eligible
ior the 75% Modification, | must meet ali of ths tollowing conditions: ) the unpaid principal
balance cue under the Note must bs squal 10 78% o less of the zopraised vaiue of the Property

4171 {01045 age £ of &
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immediately prior to the effective date of the 75% Modification, as determined exclusively and
finally by an appraisal report {"Appraisal Report") performed by an appraiser selected by the
Note Holdar: (ii) the effective date of the 75% Modification must occur after the twenty-fourth
(24th) scheduled payment due date under the Note; (iii} | must request the 75% Modification in
writing as-pravided in Section 1(E) below; (iv) | must have paid to the Note Holder the dollar
amount specifies-hy the Note Holder for the preparation of the Appraisal Report; (v} | must have
made all paynieris ¢ue under the Note and the Security Instrument in full within thirty (30} days
of their due dates turat least the last twenty four (24) consecutive payments due under the
Note and the Security Instrument prior to the effective date of the 756% Modification; (vi} | must
continue to own and occury the Property as my residence as of the effective date of the 75%
Modification; (vii) there muei r‘ot be any subordinate financing liens on the Property as of the
effective date of the 75% Modifcation; and (viii) | must sign all documentation relating to the
75% Modification or these conditions as may be specified by the Note Holder. If | request a
76% Modification, | will pay to the Moete Holder the dollar amount specified by the Note Holder
for the preparation of the Appraisal Repeit whether or not the 75% Modification is made. If 1
make a subsequent request for a 75% Modification, | will be required to pay for an additional
Appraisal Report.

C. Limits on Modification

Either an 80% Modification or a 75% Mudiiication, but not both, may be made with
respect to my Note. Only one Modification may be inada with respect to my Note. Except as
otherwise expressly provided in this Rider or the Note, v "as | and the Note Holder may agree in
writing, the Note may not be modified.

D. Effect of Modification

If | meet all of the conditions for an 80% Modification si-a-75% Modification, the
Margin that is otherwise then in effect will be reduced by six tenths 07 one percentage point
(0.600%), but not to a Margin of less than 0%, effective as of the first iniarest rate Change
Date that occurs at least fifteen (15) days after the fulfillment of the last./of. the applicable
conditions (as determined by the Note Holder in its sole and absolute discreticn): .The reduction
in the Margin may result in a reduction in the interest rate of the Note begiirang with that
interest rate Change Date. However, any reduction in the interest rate may be oftsci.cr limited,
in whole or in part, {I} by an increase in the interest rate due to an increase in the Index, (ii) by
an adjustment in the Margin under Section 4(C} of the Note, or {iii) if the Current Index plus the

4171 (01-04) Page 3 of 5
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reduced Mergin is six tenths of one percentage point {0.600%!), or more above the Cap. The
dates for payment changes under the Note will oocur sciely at the times set forth in the Notz,
and are unaffected by this Rider. if a Modification ic made, my monthly payments may be
reduced beginning on either the first or the second Payment Change Date (depending upon the
timing of'the Modification) that foliows the first interest rate Change Date on which the interest
rate has desn *educed as a result of the reduction in the Margin. However, any reduction in my
monthiy payrae:itz may be offsat or limited, in whoie or in part, by any ot the factors that may
offset or limit an.ipterest rate reduction described above or by the monthiy payment limitations
and adjustments deseiihed in Sections 4(F}, 4(HK}, 4} and 4iK} of the Note. Notwithstanding
the preceding sentencs, on the first Payment Changz Date that follows the Moditication, any
adjustment to my moiithly_nayment will be made without regard to the 7 1/2% monthly
payment limitation described iri Section 4{F) of the Note. Except &s provided in this Rider, or as
the Note Holder and i may agree-in writing, interest raie and payment caleulations under the
Nete will remain as provided in th: Note,

i, Notice to Note Holder of Reurest for Modification

i wiil request a Modification by sendina.rmy request, in writing, to RETAIL, CREDIT
SERVICES, 400 RAST MAIN STREET - STIS5RCS, STOCKTON, CA 95590
Or to such other address as may be apecified fron Yme to time by the Note Holder. My request
must contain ey name, the Property address and ‘v inan number, and ! must state whether |
am requesting an 80% Modification cr 2 75% Madification. No Modification will be considered
or made unless | provide a written request under this Saction el M1 make any subsequent
request for a Modification, | must once again provide 2 wiiten reauest under this Section H(E).

2. interpretation

To the extent that any provisions of this Rider are inconsistent with-the provisions of the
Secwity Instrument, inciuding any other riders thereto, the provizions ofthis Bider will prevail
over and supersede the inconsistent provisions.

I understand that the Lender may transter tha Note and the Security fnstidiment. The
~ender or anyone wae takes the Note and Security Instrument by transfer and who.ie-entitled o
receive payments under the Note is calied the "Nots Holder”. The date of the Note 15 railed the
"Note Date".

All capitalized erms used in this Rider *hat are net defined in this Rider will have the
meznings given for those terms in the Note.

F171 21-08) Page & ot
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Except as provided in this Rider, or as the Note Holder and | agree in any other rider to
the Security Instrumant, the Security Instrument will remain in full force and effect,

BY.“SIGNING BELOW, Borrower accepts and agrees to the provisions of this Rider.
Borrower agress 10 execute any decument requested by the Note Holder from tme t¢ time to
reforrn this Rider ts. accurately reflect the terms of the agreement between Borrower and Mote

Holder or to replace the Note, Security Instrument or osther docurnent if ary such document is
lost, mutilated or destioyed.

& s Alace

SAM J I-INSOT\'.r
LUQ!(O ['MQ

S USEETA JOHNSON

4171 {01-04 Page B of &
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BY SIGNING BELOW, Borrower actepts and sgrees 10 ihe terms provisions contained in this
Second Home Rider,

T__%Q—C&‘,//_ Zw €y

SZM JOHNSON ~

h) um\» lwwy VP

SUSEELA JOHNSON

454 (01 -04 Page 2 of 2
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THIS SECOND HOME RIDER is made this 8th  day of march, zoos . and is
incorporated intc_and. shall be deemad to amend and supplernent the Mortgage, Deed of Trust, or
Security Deed (the. “Security Instrument”) of the same date given by the undersigned ithe
"Borrower," whether ie'e are one of more persons undersigned) to secure Borrower’'s Note ‘o
MWashington Mutual-bank  FA e \the "Lender") of the same date and
covering the Property descrined iy the Security Instrument ( the "Property™), which is iocated at:

- 4250 _SOUTH _INUIANA AVE UNIT 1102, CHICAGO, IL 66805
[Property Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree that Secticn 6 and 8 of the Security Instrument are deleted and
are replaced by the foliowing:

6. Occupancy. Borrower ghall occupy, and shallonly use, the Property as Borrower’s
second home. EBorrower shall keep the Property avuilable for Borrower’s exciusive use and
enjoyment at ali times, and shall not subject the Prorerty to any timesharing or other
shared ownership arrangement or to any rental pool or-agc/eement that requires Borrower
either to rent the Property or give a management firm or arly other person any control over
tha occupancy or use of the Property.

8. Borrower’s Loan Application. Borrower shall be in defauit if during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower
or with Borrower’s knowledge or consent gave materially false, misleading, or inaccurate
information or statements to Lender {or failed to provide Lender with material i formation)
N connection with the Loan. Material representations include, but are not timited 10,

representations concerning Borrower’s ococupancy of the Property as Borrower’s second
horne.

454 (01-043 Page 7 of 2
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THIS COMDOMINIUM RIDER is made this gtn  day of _March, 2005 , and is
incorporated tvin and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (tive ecurity Insirument”) of the same date given by the undersigned (the
"Borrower") to seciie.Borrower’s Note to Washington Mutual Bank, FA
{the "Lender”) of the samne date and covering the Property described in the Security instrument
and located at:

1250 SOUTH ANDIANA AVE TINIT 1102, CHICAGO, 1L 60605
(Property Address)

The Property includes a unit in, togetnerwith an undivided interest in the commeon elements of, a
condominium project known as: A Lakeside on the Park
{the "Condominium Project").

If the owners association or other entity whicli 2:ts for the Condominium Project (the "Owners
Association”) holds title to property for the benefit'cr use of its members or sharehoiders, the
Property also includes Borrower’s interest in the Owne:s Association and the uses, proceeds and
henefits of Barrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and egre as follows:

A. Condominium Obligations. Borrower shall perform all of Berrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents™ are the: (i}
Declaration or any other document which creates the Condominium Project; fii} by-laws; (ili} code
of regulations; and {iv) other equivalent documents. Borrower shall prompliy fay, when due, all
dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, “with a generally
accepted insurance carrier, a "master” or "planket" policy on the Condominium Froicet which is
satisfactory to Lender and which provides insurance coverage in the amounts (including deductible
levels), for the periods, and against loss by fire, hazards included within the term "extended
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coverage,” and any other hazards, inciuding, but not limited o, sarthguakes and floods, from
which the Lender requires insurance, then:
(i} Lender waives the provision in Section % for the “eriodic Payment o Lender of the
yeary premium instaliments for property insarance on the Fronerty: and
{ii) Borrawer's obligation under Sscticn 5 to maintain Sroperty insurance coverage on the
Property” it desmed satistied to the extens tha: the required coverage is provided by the
Owners Agscciation policy.

What Lender redtires as a condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt rotice of any iapse i1 reouirad property insurance coverage
arovdided by the master or Sianket palicy,

e tha event of a distribstion of property insurance proceeds in fev of restoration or repair
following & loss to the Properiy, whether w0 the unit or o commaor giemenis, any procseds
payable to Borrower are hereby assighed and shall be paid to Lender for applicatior; ¢ the sums
secured by the Security Instrument, Avaether or not then cue, with the excess, it any, paid 1o
Borrower,

. Public Liabiiity insurance. Eorrower s sl igke sUch #Ctions as mey be reasonable to insure
that the Owners Association maintains & gy Hability insurancs policy accestable in form,
amount, and extent of coverage to Lender.

2. Condemnation. The vrocseds of any award-y ciaim Tor damages, Girect of conseguential,
payable io Borrower in connection with any condemration or other taking of all or any part of the
Property, whether of the unii ¢r of the common sieienss, of for any conveyance in lie of
condemnation, are hereby essigned and shad he paid to Londer. 3uch proceeds shall be applied
oy Lender to the sums sscuied by the Security Instrument as plovided in Section 11,

E. Lender's Prior Consent. Borrower shiail not, except alter nukosto Lender and with Fender's
prior written censent, =ither partition or subdivide the Property or consgnsto:

{i) the apandonment cr termination: of the Condominium Projec, ¢cept tor abandonment or
termination raquired by iaw in the case of subsiantial destruction by Jire or other casualty
or in the case of 3 taking by condemnatior: or eminent domain;

(i} any amendment to any provision of the Tonstituent Documents if the’ piovision is for
the sxpiess benefit of Lender;

{ii) termination of professicnai management and essumptien of seif-managemens of the
Ownrers Association: or

{ivi ary action which wouid havs the eifect of randering the public dabiiity insurance
toverage maintained by the Owrers Association unecnepiabls 1o Lender,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominpam Rider.

}ﬂ__g/;ggnm/z&ﬂe -

7 5AM JOHNSON

)
muz,QQ) L””"Z‘W/L —

SUSEELA JOENSON
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F. Remedies. If Borrower does not pay condominium duas and assessments whean due, then
Lender may pay them. Any armounts disbursed by Lender under thic paragraph F shall becomea
additional“des of Borrower secured by the Secuwsity Instrument. Unless Borrower and Lender
agree to othar terms of payment, these amounts sha!l bear irterest from the date of disbursement

at the Note rare. and shail be payable, with interest, upon notice from Lender to Borrower
requesting paymien,
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EXHIBIT "AM

UNIT({S) 1102 AND P-148 TOGETHER WITH ITS UNDIVIDED PERCENTAGE
INTEREST IN THE COMMON ELEMENTS IN LAKESIDE ON THE PARK
CONDOMINIUM AS DELINEATED AND DEFINED IN THE DECLARATION RECORDED
£S5 DOCUMENT NO. 0433603049, IN THE NORTHWEST FRACTIONAL 1/4 OF
SEZTION 22, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

THE MORASAGOR ALSO HEREBY GRANTS TQ THE MORTGAGEE, ITS SUCCESSORS
AND ASSid%s.- AS RIGHT AND EASEMENTS APPURTENANT TO THE SUBJECT
UNIT DESCRI(EZD HEREIN, THE RIGHTS AND EASEMENTS FOR THE BENEFIT OF
SAID UNIT Sl FORTH IN THE DECLARATION OF CONDOMINIUM.

THIS MORTGAGE IS SUBJECT TO ALL RIGHTS, EASEMENTS AND COVENANTS,
RESTRICTICONS AND RUSERVATIONS CONTAINED IN SAID DECLARATION THE
SAME AS THOUGH THE TRZVISIONS OF SAID DECLARATION WERE RECITED AND
STIPULATED AT LENGTH HLRIIN.

TAX NO. 17-22-102-01%-0000 (Luz(c&/%)




