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DEFINITIONS

oL Words used in multiple sections of this document are defined helow and other words are defined in Sections
(\5 3, 11, 13, 18, 20 and 21. Certain rules regarding theusage of words used in this document are aiso provided
o in Section 16.
& O (A) "Security Instrument" means this docurnent, whitll is'dated February 8, 2005 _
e \ﬂ topether with all Riders (o this document.
e — (B) "Borrower" is Joan M. Gehr, a marzried womixm
RO
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Borrower is the mortgaxor under this Security Instrument.

(C) "MERS" is Mortzage Electronic Registration Systems, Inc. MERS is a separate corporadon diat is acting
solely as a nominee foc Lender and Lender’s successors and assigns. MERS ig the mortgages under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P,O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is American Yome Mortgage Acceptance, Inc.

Lender is a Corporation
organized and existing wiler the laws of State of New York
Lender's address is 530 Eroadhollow Road, Melville, NY 11747

(E) "Note" means the pramissory note signed by Borrower and dated February 8, 20035

The Nole states that Barrower owes Lender One Hundred Seventy Five Thousand and
Mo/100 Dollars
(U.S. $175,000.00 ) plus interest. Borrower has promised 1o pay this debr in regular Periodic
Payments ~nd to pay the Jebt in full not later than ~ March 1, 2 035 .

(F) "Property" means he property tat is described below under the heeding »Transfer of Rights in the
Property."

(G) "Loan" \mcpns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the M, and A1l sums due under this Security Inscrument, plus interest.

(H) "Riders" mein: all Riders 10 lhis Security Instrurpent that are executed by Borrower. The following
Riders are to be execuiec by Borrower [check box as applicable]:

a Adjustable Rate Ruiz r(;] Condominium Rider (" Second Home Rider
[__| Balloon Rider - 4 Planged Unit Development Rider (114 Family Rider
[ va Rider L4 Biweekly Payment Rider D Other(s) [specify]

() "Applicable Law" means all cuitoling applicable federal, state and local smamutes, regulations,
ordinances and adminisirative rules and cigres (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(5 "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imponed on Borrower or the I'roperly by a condominjum association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of fuplg, other than a transaction originated by check,
draft, or similar paper mstrument, which is initiated througl 7o electronic terminal, ielephonic mstrument,
compuler, Of MAENCC [@pe so 48 10 order, instruct, or authviize a financial instinuion 1o debit or credit an
accounl. Such term wcludes, but is not limired to, point-of-sile iransfers, automared teller machine
transactions, transfers witiated by telephone, wire ansfers, and automripd clearinghouse transfers.

(L) "Esccow Items' maans those itemns that are described in Section 3.

(M) "Miscellancous Procceds” means any compensation, serdement, award ot damages, or proceads paid by
any third party (other than insurance proceeds paid under the coVerages described in Section 5) for: (i)
damage 10, or destruction of, the Properly; (i) condemnation ot other taking of all or sy part of the Property;
(i) conveyance o liev of condemnation; Or (iv) musrepresenianons of, or omissions as 10, the value and/or
condition of the Prapenty.
(N) "Mortgage Insuraace’ means insurance protecting Lender against the nonpayment of, oz-lefault on, the
Loan,
(0) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and intesost under the
Note, plus (i) any amounts under Secuon 3 of this Secarity Instrurnent.
(P) "RESPA" mweans the Real Estare Serdement Procedures Act (12 {.S.C. Section 2601 et seq.) and its
implementing regulatioa, Regulation X (24 C.F.R. Part 3500), as they might be amended trom time o 1ime,
or any additional Or 5UCCESSOT legislation or regulation that governs the same subject matter. As used in this
Securiry Instrument, "RESPA" refers 1o all requirements And restrictions that are imposed in regard 10 2
"federally related mongage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

/
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(Q) "Successor In Intervst of Borrower" means any party that has taken tidle 10 he Property, whether or not
that party has assumed Bogrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTN IN THE PROPERTY

This Security Instrument secures 0 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modificagions of the Now; and (i) the performance of Borrower's covenants and agreements under this
Security luswument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
1o MERS (solely as ncminee for Lender and Lender’s SucCessors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdictle ] of Cook [Name of Recording Jurisdiction]:

10T ¥, TN BLOCK 14 IN NORTHERCOK MANOR, A SUBDIVISION OF THE SOUTH 1/2
OF THE 50T 1/2 OF THE SOUTHEAST 1/4, EXCEPT THEE NORTHERLY 16 RODS OF
THE EASTIPLY 40 1ODS THEREQF, AND TEE EAST 1/2 OF THE SOUTH 1/2 OF THE
SOUTH 1/2/QF THE SOUTHWEST 1/4 COF SECTION 9, TOWNSHIP 42 NORTH, RANGE
12, EAST OF THZ.(HIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

Parcel ID Number; 04-09-418-011 which currently has the address of
2203 Tllineis RS [Steat)
Norrthbrook [Cityl, [llinols 60062 (Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now OT hereafter ¢rected on the property, and all easements,
appurtenances, and fixpires now or hereafier a part of the properry. Al replacements and additions shall also
be covered by this Security Instrument. Al] of the foregoing 1s referred t¢ in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only tiga! lille 1o the inierests granted
by Borrower in this Securiry Instrument, bur, if necassary 1o cormply with {aw or‘cusiom, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: 1o exercise auy or all of those interesis,
including, but not limued to, e right lo foreclose and sell the Property; and to taks any acton required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower 13 lawfally seised of e estale herely Jonveyed and has
the right ro morigage, grant and convey the Property and that the Property i¢ upencurisiad, except for
encumbrances of recaid. Borrower warrants and will defend generally the tide to the Proneriy. against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for matiopal use and non-uniform
covenants with limited variations by jurisdicton 10 constiture 2 uniform security instrument covering real
property.

UNIFORM COVIENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay wien due the principal of, and intwerest on, the debt evidenced by te Now and any
prepayment charges ard late charges due under the Note. Rorrower shall also pay funds for Escrow Items

DOC  #:323253 AFBL #:0003734944 \i\l\z: / [
Inisigle

@D-SA(IL) (0010 Page 38115 \ Form 3014 | 1/01
}
N

F-682




FEB-08-05

(0507446041 Page: 4 of 19

}T‘:H FROM- UNOFFICIAL COPYT*UZE P 015/028 F-682

pursuant 1o Section 3. Payments due under the Noie and this Security Instrument shall be made in U.S.
currency. However, if wy check or other instrument received Dy Lender as payment under the Note or this
Security Tnstrument 8 rorumed 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, a3 selected
by Lender: (a) cashy, (b) meney order; (c) certfied check, bank check, rreasurer's check or cashier's check,
provided any such clieck is drawn upon an instirution whase deposite are insured by a federal agency,
instrumengaliry, or entity: or {d) Electronic Funds Transfer.

Payments are deenied received by Lender when received at she location designated in the Note or at
cuch other location as ni2y be designaed by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payrents are insulficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan current,
withav? ‘va'ver of any rights hereunder or srejudice 19 its rights to refuse such payment Ot partial payments in
the funire ot Lender 19 not obligated to apply such payments at the time such payments are accepred. If each
Periodic Pavornt is applied as of its scheduled due dae, then Lender nced ot pay inierest on unapplied
sunds. Lender’may hold such unapplied funds until Borrower makes payment o bring the Loan current. If
Borrower does néi 0.0 within a reasonable period of time, Lender shall either apply such funds or remm
them to Borrower. I/ n. applied earlier, such funds will be applied 10 the ousslanding principal balance under
the Note immediately. vsior to [oreclosure. No offser or claim which Borrower roight have now or in e
future against Lender shall telleve Borrower from making payments due under the Note and this Security
Instrument or performiag the ¢OVENants and agreements secured by this Securiry Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ali payments
accepted and applied by Lender s 1 b applied in the following order of priority: (a) interest due under the
Note; {b) principal due under the Now; (zy-amounts due under Section 3, Such payments shall be applied 10
each Periodic Payment in the order in wiich 1t became due. Any remaining amounts shall be applied first to
late charges, second 10 :ny other amOUNLS du’ under this Securiry Instrument, and then 10 reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount o pay any lae charge due, the payraent may be applied 10 the delinquent payment and the
late charge. If more thin one Periodic Payment is outstanding, Lender may apply any payment recetved [rom
Bomrower 1o the repayment of the Periodic Payments if. an? 1o the extent that, each payment can be paid in
full. To the extent that any excess exists after the paymens-is applied 1o the full payment of one or more
Periodic Payments, such excess may be applied to any late chages dne. Voluntary prepayments shall be
applied firsy to any prepayment charges and then as described in the Nate:

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under the
Note shall not extend or postpone the due date, or change the amouny, of the’v'ci indic Paymenis.

3. Funds for Escrow Ltems. Borrower shall pay to Lender on the day PerinCic Payments ar¢ due under
the Note, until the Nou: is paid in full, 2 sum (the "Funds") to provide for payraent-sf amounts due for; (a)
raxes and assessments and other ilems which can atlain priority over this Securir/ Inetrument as a lien or
encumbrance on the Froperty; (b) leasehold payments or ground rents on the Praperty i rwy; (c) premiums
for any and all insuranve required by Lender under Section 5; and (d) Morgage Insurance premiums, if 21y,
or any sums payable hy Borrower (© Lender in lien of the payment of Mortgage Insurance premiums
accordance with the provisions of Section 10. These items are called "Escrow ltems.” Al origization or ai any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Ageessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promuly furnish to Lender all notices of amounts 1 be paid under this Secuion. Borrower
shall pay Lender the Funds for Escrow Iems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow [lems at any time. Any such waiver may only be in writing, In the cvent of sych waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of

I
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Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender receipts evidencing such
payment within such tinie period as Lender may require. Borrower’s oblifation to make SUCh payments and
10 provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrixe "covenant and agreement” s used in Secton 9. If Borrower is obligated to pay
Escrow Tterns directly, pursuant 1o a waiver, and Borrower fails to pay the amount due for an Escrow Irem,
Lender may exercise s rights under Section 9 and pay such amount and Borrower shall then be oblipated
under Section 9 to repay to Lender any such amoun:. Lender may revoke the waiver as 10 any or all Escrow

Tlems at any time by a notice given in accordance with Section 15 and, upon such revocation,
pay to Lender all Funds and in such amount, that are then required under this Section 3.

Borrower shall

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permir Lender 1o apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Leader shall estimate the amount of Funds due on the basis of current data and

reasonable zetimates of xpenditures of future Escrow Items or gtherwise in accordance with Applicable Law.

The Frinds shall be held in an instimtion whose deposits are insured by a federal agency, instrumentality,
or entity (incirdm? Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lendez slmll apply the Funds 1o pay the Escrow Items no later than the time specified under
RESPA. Lender shail uot charge Borrower for holding and applying the Funds, annually analyzing the
escrOW ACCOUML, O verinag the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permils Lenzer to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest o be paid on the Funds, Lender shall not be required 1o pay Borrower any interest or
earpings on the Funds Borrower rad Y ender can agree in writing, however, that interest shall be paid on the
Punds. Lender shall give to Borrewer, without charge, an annual accounting of the Funds as required by

RESPA.

If there is a swplus of Funds held/id escrow, as defined under RESPA, Lender shall account io
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1@
Lender the amount necessary to make up the shorrage in accordance with RESPA, but in no more than 12
manthly payments. If there is a deficiency of Funds péld.in escrow, as defined under RESPA, Lender shall
notify Berrower as required by RESPA, and Rorrower shailpay 10 Lender the amount necessary 10 make up

the deficieacy in accordance with RESPA, bu in no more i 12 monthly paymenis.

Upon payment in full of all sums secured by this Securicy Instrument, Lender shall promptly refund to

Borrower any Funds held by Lender.

4. Charges; Licns, Borrower shall pay all 1axes, assessmznts, charges, fines, and impositions
anributable to the Property which can atain priority over this Securlsy [rswiment, leasehold payments of
ground rents on the Property, if any, and Community Association Dues, Fees and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the masner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this’ Security Instrument unless
Borrower: (2) agrees in Writing to the payment of the obligation secured by the lien R a anner acceptable to
Leader, but only se long as Borrower is performing such agreement; (0) tontests the liezi i good faith by, or
delends egainst enforcerent of the lies in, legal proceedings which in Lender's opinion optiric, 0 prevent the
cnforcement of the lici while those proceedings are pending, but only until such proceedings =, concluded;
or (¢) secures from the holder of the lien ap agreement satisfactory 1o Lender subordinating e lien to this
Security Instrument. 1t Lender determunes tat any part of the Property is subject 10 a lien which ¢an amain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or wke one or more of the
actions set forth above ia this Section 4.

Lender may require Borrower to pay a one-time charge for a teal estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the remm "exwended coverage,” and any other
hazards including, but not limited to, earthquakes and floads, for which Lender requires insurance. This
insurance shall be maintained in the amoumts (including deductible levels) and for the periods that Lender
requires. What Lender requites pursuant to the preceding sentences can change during the (erm of the Loan.
The insurance carrier oroviding the insurance shall be chosen by Borrower subject 1o Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may tequire
Borrow<t 10 pay, in connecton with this Loan, either: (a) a one-time charge for flood zone determination,
certheation and tacking services; or (b) @ one-time charge for flood zone determination and certification
services ‘and subsequent charges each time remappiogs oOr similar changes occur which reasonably might
affect such Gerermination or certification. Barrower shall also be responsible for the payment of any fees
imposed by thc Feteral Emergency Management Agency in connection with the review of any flood zone
delermination resulvziy from an objection by Borrower.

If Borrower fai's (o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender'y optien and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount ¢f.zoverage. Therefore, such coverage shall cover Lender, but might ot might not
protect Borrower, Borrower's equityin the Property, or the contents of the Property, against any risk, hazard
or liability and might provide  greater or lesser coverage than Was previously in effect. Borrower
acknowledges that the cost of the iasvrance coverage so obtained might significandy exceed the cost of
insurance that Borrower could have oblairer Any amounts disbursed by Lender under this Section 5 shall
become addirional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the ate of disbursement and shall be payable, with such interest, upon notice froin Lender
1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject © Lender's
nght to disapprove such policies, shall include a stipdaid mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shadlnsve the right o hold the policies and renewal
certificates. If Lender cequires, Borrower shall promptly pive-io Lender gll receipls of paid premiums and
renewal notices. If Borrower obtins any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy sball include a standard mortgage clause and shall
name Lender as moripagee and/or as an additional loss payee.

In the evert of lous, Borrower shall give prompt notice ta the insurance rarrier and Lender. Lender may
make proof of loss if not made prompty by Borrower. Uniess Lender aud Gorrower otherwise agree in
wriling, ny insurance proceeds, whether or not the underlying insurance was-iequired by Lender, shall be
applied to restoration or repair of the Property. if the restoration or repair is esonomically feasible and
Lender’s security is not lessened. During such repair and restoration period. Lender stiaihave the right to
hold such insurance peaceeds until Lender has had an oppormunity to inspect such Propeny.o-ensure the work
has been completed it Lender's satisfaction, provided that such inspection shall be underialen promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment Or in a serics of progress
payments as the work is completed. Unless an agreement is made in wriling or Applicable Law requires
interest te be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any interest or
earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insur:ince proceeds and shall be the sole obligation of Borrower. If the restorauon or
repair is not economically feasible or Lender's security would be Jessened, the insurance proceeds
shall be applied to Ue sums secured by this Securify Instrument, whether or not then due, with the
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excess, if any, paid to bBorrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandaas the Property, Lender may file, negotiare and seile any available insurance claim
and related maners. If Borrower does not respond within 30 days t0 & notice from Lender that the insurance
catrier has offered 10 setile 2 claim, then Lender may negotiate and sete the claim. The 30-day period will
begin when the notice is given. In either evemt, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns o Lender (2) Borrower's rights 10 any insurance proceeds in an amount
not 10 exceed the amounts unpaid under the Note or this Security Instrurnent, and (b) any other of Borrower's
rights (other than the right to any refund of uneamed premiums paid by Borrower) under ail insurance
policies covering the Property, insofar a3 such rights are applicable to \ne coveragé of the Property. Lender
may use the insurance peoceeds either to repair or restore the Property of {0 pay amounts unpaid under the
Note orthis Security Instrument, whether or not then due.

6. Oczunancy. Borrower shall occupy, establish, and use the Property as Rorrower's principal residence
within 60 diys afrer tae execution of this Security Instrument and shall continué to occupy the Property as
Borrower's priiya! residence for al least one year after the date of occupancy, unless Lender otherwise
agrees in wriung, whicl, consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond fiorrower's control.

7. Prescrvation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or imp.ir the Proverty, allow the Property to deteriorate or conumit waste on the Property.
Whether or not Borrower is resising in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriaraling or qecreasing in value due 10 its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is wet aconomically feasible, Borrower shall promptly repair the Property if
damaged 10 avoid further deterioratitii or, damage. If insurance or condemnation proceeds are paid m
conaection with damage 1o, or the taldng o” rthe Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released zroceeds for such purposes. Lender may disburse proceeds
for the repairs and resioraton in 2 single paymeni or in a series of progress paymenis as the work is
completed. If the insurmnce or condemnation procceds are not sufficient 10 repair ot reswre the Property,
Borrower is nat relicved of Borrower’s obligalion for the carapletion of such repair or restorasion.

Lender or its agent may make reasonable enmies uron and inspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the impravements on the Property. Lender shall give
Borrower notice at the tume of or prior (o such an interior inspection spacifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defailt 3f, Auring the Loan applicalion process,
Borrower or any persnas or entities acting at the direction ol Borrawei-or with Borrower’s lmowledge or
consemt gave materially false, misleading, or inaccurate information or $Tatements 10 Lender (or failed to
provide Lender with pruerial information) in conmection with the Loan. Mz rial representations include, but
are not limited 10, reprusentations concerning Barrower’s occupancy of the Proparry as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails 10 perform the coverants and agreements contained in this Security [nstrument, {b) there is
a lepal proceeding Gy might significanty affect Lender's interest in the Property and/ci 4ights under this
Security Instrument (such as & proceeding in bankruptcy, probate, for condemnation of sat‘eimre, for
enforcement of a lien which may amain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Barrower bas abandoned the Property, then Lender may do and pay for whatever is
reasonable or approniate 10 prorect Lender's imerest in the Propercy and rights under this Security
Instrument, including prowecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, wut are pot limiled o7 (2) paying any swms secured by a lien which
has priority over 1his Security Instrument; (D) gppearing in  court, and (c) paying reasonable
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anorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a badauptcy proceeding. Securing the Property includes, but is not limited 10, entering the
Property w make repaiss, change locks, replace or board up doors and wiodows, drain water from pipes,
eliminate building or other code violauons or dangerous conditions, and have wilities mrned on or off.
Although Lender may take action under this Section 9, Lender does not have 1o do so and is not under any
duty or obligation 10 do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Szcton 9.

Any amounts dislursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securiy Inscrument. These amounts shall bear imerest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
P If this Security Insrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee Litle shall not merge uness Lender
agrees <o e merger in WIiting.

10. Mortgage Insurance, If Lender required Morigage Insurance as a condition of making the Loan,
Borrower siali pay the premiums required 10 mainmin the Mortgage Insurance in effect. If, for any reason,
the Mortgage Tasurance coverage required by Lender ceases 10 be available from the morigage msurer that
previously provided) such insurance and Borrower was required 10 make separately designated payments
toward the premiuzs Gor Morigage lnsurance, Borrewer shall pay the premiums required to obtain coverage
substantially equivalers ro the Morpage Insurance previously in effect, ar a cost substanuially equivalent 16
the cost to Borrower-+Z e Mongage Insurance previously in effect, from an allernate mortgage insurer
selected by Lender. If wubstntially equivalent Morigage Insurance coverage is not available, Borrower shall
continue 16 pay 1o Lender e 3maount of the separately designated payments that wete due when the insurance
coverage cessed to be w effect. Iender will accept, use and retain these payments as a non-refundable loss
reserve in liew of Morigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, axd Lender shall not be required 1o pay Borrower any interest or earnings
on such loss reserve, lender can no longer cequire loss reserve payments if Mortgage Insurance coverage (in
the amount and for te period that Lender seijtires) provided by an insurer selecied by Lender again becomes
availahle, is obtained, and Lender requires separiely designaled payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance #s a condition of making the Loan and Borrower was
required 10 make separately designated payments ‘ovard (e premiums [or Mortgage Insurance, Borrower
shall pay the premiums required 10 maintain Mortgage ncurance in effect, or 10 provide a non-refundable loss
reserve, until Lender's requirement for Martgage Insuracice ends in accordance with any written agreement
becween Borrower and Lender providing for such termnadsa or until termination is required by Applicable
Law. Nothing in (his Suetion 10 affects Borrower’s obligation 13> pay interest at the raie orovided in the Note.

Mortgage Insurasce reimburses Lender (or any entiry that prrchases the Note) for certain losses it may
ineur if Borrower doex not repay the Loan as agreed. Borrower is nota party 10 the Mortgage Insurance.

Mortgage insurers evaluate their toul risk on all such insurance .nforce from tme to time, and may
enter into agreements with other paclies that share or rmodify their tisk, of redece losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and thie otker party (or parties) to these
agreements, These agivements may require the mortgage insurer to make paymers using any source of funds
that the mortgage insuser may have available (which may include funds obained from Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insGrey, <y reinsurer, any
other entry, or any afiiliate of any of the foregoing, may receive (directly or indirectly) aniomnts that derive
from (ar might be characterized as) a portion of Borrower's payments tor Mortgage Insurince, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
Affiliste of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "caplive reinsurance. ' Furtier:

(a) Any such sgreements will not affect the amounts that Borrower has agreed to pay for
Mortgnge Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - il any - with regpect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and objii; cancellation of the Mortgage

I
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Insurance, to have the Mortgage Insurance terminated automatically, and/ot to reteive 8 _reh{nd of any
Mortgage [nsurance premiums that were unearned at the tme of such cancellation or termination.
11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Procecds are hereby
assigned to and shall be peid 1o Lender. _ ) .

If the Property is dunaged, such Miscellaneous Proceeds shall be applied to restoration O repar of the
Property, if the resloralion or Tepair is economically feasible and Lender’s security is not lessened. During
such repair and Testoralion period, Lender shall have the right 1o hold such Miscellaneous Proceeds until
Lender has had an oppormanity to inspect such Property 10 ensuIe the work has been completed 10 Lender's
sausfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoranion in a single disbursement o in @ series of progress paymenis as the work i completed. Unless an
agreement is made in w1 iting or Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be requured 1o pay Borrower any inierest or earnings on such Miscellaneous Praceeds. If the
reslorar:in of repair is not cconomically feasible or Lender’s security would be lessencd, the Miscellaneous
Praceeds siall be applied lo the sums secured by this Securiry Instrument, whether or not then due, with
the excess, iF &y, paid 1o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event of a futal 1aking, destruction, or loss in value of the Property, the Miscellaneous Procecds
shall be applied te the sams gecured by this Security Insirument, whether or not tlien cue, with the excess, if
any. paid to Borrowcr,

n the event of a partial 1aking, destruction, or loss i value of the Property in which the fair market
value of the Property mumediztely hefore the partial wking, destruction, or loss in value is equal 10 of greater
tan the amount of the SUnE sicared Dy this Security Instrument immediately before the partial wking,
destruction, or lags in value, urless Rarrower and Lender otherwise agree in writing, the sums secured by this
Security Insiruroent shall be recuced by the amount of the Miscellaneous Proceeds muoltiplied by the
following fraction: (a) Die (olal gmouny 6! the sums secured immediately before the partal taking, destruction,
or loss in value divided by (b) the faz varkel value of the Property immediately before the partial taking,
gestuction, of loss in value, Any balance <42t be paid to Borrower.

In the evemt of a parual laking, destru tion, or loss in value of the Property in which the fair tnarket
value of the Property immediately betare the parnil taking, destruction, or 10ss in value is less than the
amount of (he sums secured immediacly befors i pardal taking, destruction, of logs in value, unless
Borrower and Lender ntherwise agree in writing, e Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether ot not the tumisare en due,

I the Property is abandoned by Borrower, of if, after astice by Lender 1o Borrower that the Opposing
Party (as defined in the nex1 semence) offers 10 make an avar. o semle a claim for damages, Borrower {ails
to respond 10 Lender within 30 days after the date the notice 1s piven, Lender is authorized 10 collect and
apply the Miscellaneons Procesds either (0 restoration or epair of(the Property or (o the sums secured by thus
Security Instrument, whether or 1ot then due. “Opposing Paryy" niezas the third parry that owes Borrower
Miccellaneous Proceeds or the party against whom Borrower has a rigit<f action in regard 1o Miscellaneous
Proceeds.

Rorrower shall bu in defanlt if any action or proceeding, whether i of criminal, js begun wat, in
Lender’s judgment, cotld result in forfeiture of the Property or otlier wnaterial impiirment of Lender’s interest
in the Property or rights under this Security Instrurnent. Borrower can cure such a defsult and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action OF proceediag 1 he dismissed with 2
ruling that, in Lender’s judgment, prectudes forfeimre of the Propeny er other matera) impairment of
Lendar’s interest in the Property or Tights under this Securiry Instrurent. The proceeds of.20% award or claim
for damages (hat are amzibwable to the impairment of Lender’s inerest in the Property are.hereby assigned
and shall be paid 1o Lender.

All Miscellaneow. Proceeds that aré not applied to restoration or repair of the Property shall be applied
in the order provided fur in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Exension of the time for
payment or modificatin of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Suscessor in [aterest of Borrower shall not operate 10 release the liability of Borrower of
any Successors in Interest of Borrower. Lender shall ot be required 1o cOMmENce proceedings 2gainst any
Successor in Tnterest of Borrower or 10 refusé (0 extend time for payroent or otherwist modify amortization
of the sums secured by this Security Instrwnemnt by reason of any demand\made by the original Borrower of

1nijuals ;
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any Successors in lmerest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, enfities of Successors 1
Interest of Borrower or (@ amounts Jess than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Sevecal Liability; Co-signers; Successors and Assigns Bound. Borrower covenaits and
agrees that Rorrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument bur does mot execute the Nome (a "co-signer"): (a) is co-signing tus
Security Instrument only (0 mortgage, grant and convey the co-signer’s imerest in the Property under the
terms of this Security Distrument; (b) is not personally obligated 10 pay the sums secured by this Security
Instrument; and {¢) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or make
any accommodations wilh regard (0 the terms of this Security Instrument or the Note without the co-signer’s
consent.

SuYjest to the provisions of Section 18, eny Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in wriling, and is approved by Lender, shall obwm all of
Borrower’s wights and benefite under this Security Instrument. Borrower shall not be released from
Borrower's ‘obiigations and liability under this Security Instrument unless Lender aprees to such release 1
writing. The cevepants 1ind agreernents of this Security Instrument shall bind {except as provided in Section
20) and benefit (e suctissors and assigns of Lender.

14. Loan Charpss, Lender may charge Barrower fees for services performed in connection wilh
Borrower's default, for/thc purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, in¢ ludirg; bus not limited to, anorneys' fees, property inspection and valuation fees. In
regard to any other fess. the =beroce of express authority in this Security Instrument 1o charge a specific fee
10 Borrower shall not b construed ws.a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohiited by s Security Instrument or by Applicable Law.

If the Loan is sulyect to a law vaich sets maxumum loan charpes, and that law is finally interpreted so
that the interest or other loan charges csilectrd or to be collected 1 connection with the Loan exceed the
permined limits, then: () any such loan cliarge.shall be reduced by the arnount riecessary 10 reduce the charge
1o the permitted limiz; nd (b) any sums alrzady.~ollecied from Borrower which exceeded perrmitted Imits
will be refunded to Borcower, Lender may choc'se 1 make this refund by reducing the principal owed under
the Note or by making a direct payment 10 Boriowier. If a refund reduces principal, e reduction will be
treated ag a partial prepaymemnt wilhout any prepaya<nt charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceplance of-4Dy cuch refund made by direct payment 1o Borrower
will constitute a waiver of any right of action Borrower muph have arising out of sych overcharge.

15. Notices. A}l notces piven by Borrower or Lender in connection with this Security Instrument must
pe in writng. Any notice 1o Borrower in connection with ts Sergrity Instrument shall be deemed 0 have
been given to Borrower when mailed by first class mail or when acnally delivered 10 Borrower’s notice
address if sent by othar means. Notice (0 any one Borrower shall capicrure notice to all Borrowers unless
Applicable Law expreisly requires otherwise. The notice sddress saail-be. the Property Address unless
Borrower has designstd a substiture notice address by notice to Lender/ Serrower shall prempuly notify
Lender of Borrower's change of address. If Lender specifies a procedure for repordng Borrower’s change of
address, then Borrower shall only report a change of address terough that specifizd procedure. There may be
only one designated nacice address urder this Security Instrument &l any one time. /0y potice 1o Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stais hétein unless Lender
has designated another address by notice fo Borrower. Any notice in connection with tras security nsuument
shall not be deemed 10 have been given 0 Lender unrdl acmually received by Lender. If any rouce required by
this Securiy Instrument is also required under Applicable Law, the Applicable Law requiresment will satisfy
the corresponding requirement under this Security Insgument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contzined in this Secority Instrument are subject 10 any requirements and limitarions of Applicable Law.
Applicable Law might explicity or implicily aliow the parties to agree by contract ot it might be silent, but
such silence shall not be construed as & prohibition apainst agreement by contract. In the event that any
provision or clause of s Security Instrument or the Note canflicts with Applicable Law, such conflict shall

a2
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not affect other provisions of this Security Instument or the Note which can be piven effect without the
conflicting provision.

As used in this Sucurity Instrument {a) words of the masculine gender shall mean and ioclude
corresponding newter words or words of the feminine gender; (5) words in {he singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion withoul any obligarion to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note znd of this Security Instrument.

18, Transfer of the Property or & Beneficial Interest in Borrower. As used in this Secton 18,
"Inrerest in the Property” means any legal or beneficial interest ia the Property, including, but not limited to,
those beneficial interests ransferred in 2 bond for deed, conrract for deed, installment sajes contract or cScIow
agreemens, the intent of which is the transfer of title by Borrower ata furure date to a purchaser.

1fall er any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not & natursi person and 3 beneficial interest in Borrower is sold or rransferred) without Lender’s prior writlen
consent, Letde: may require immediate payment in full of all sums secured by this Security InsTument.
However, this-orion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exeicisss this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of QT ipss than 30 days from the date the notice i¢ given in accordance with Section 13
within which Berrower st pay il sums secured by this Security Instrument. If Borrower fails to pay these
surns prior to the expiration o this period, Lender may invoke any remedies permitied by this Security
Instrument withour furthor notice’or demand on Borrower.

19. Borrower’s Night to teirstate After Acceleration. If Borrower meets cermin conditions,
Borrower shall bave the right o have raforcement of this Security Instrument discontinued at &y tire prior
10 the earliest of: (a) five days before s&ie of ihe Property pursuant to Secuon 22 of this Security Instrument;
(by such other period as Applicable Law wmipi specify for the \ermaination of Borrower’s right (© reinstate; or
(c) enuy of a judgment enforcing this Securiry fmstrument. Those conditions are that Borrower: (a) pays
Lender all sums which ten would be due unde- this Security Tnstrument and the Noie as if no acceleration
nad occurred; (b) cures any default of any ather coverants or agreements; (G} pays all expenses incurred in
enforcing this Security Instrument, including, but oL-limited 1o, reasonable artorneys’ fees, property
inspection and valuation fees, and other fees incurred for (h> DUrpose of protecting Lender’s intetest in the
Property and rights undet this Securiry Instrument; and (¢} rakes such action as Lender may reasonably
require to assure that Lender's interest in the Property asd rights under this Security Instrument, and
Borrower's oblipation 10 pay the sums secured by this Security Irsirurient, shall continue unchanged unless
ag otherwise provided under Applicable Law. Lender may require that3esrower pay such reinstatement sums
and expenses in one o1 MrE of the following forms, as selected by Lendez: fa) cash; (b) money order; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided sy-gnch check is drawn upon an
institution whose deposits are insured by a federal apency, instrumentality or eniy; or (d) Elecuwonic Funds
Transfer. Upon teinstatement by Borrower, this Securiry Instrument and obligatigrs- securad hereby shall
remain fully eftective as if no acceleration had occurred. However, tis Tight 1o reinstate Jhall not apply in the
cage of acceleration under Seetion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or & paitial interest in the
Note (together with this Security Instrurment) can be sold one or mare times without prior notics W Borrower.
A sale mipht result in . change in the cntity (knowr as the " Loan Servicer") that collects Perivdic Payments
due under the Now and this Security Instrument and performs other merigage loan servicing cbligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
(e Loan Servicer unrefated to a sale of the Note. I there is a change of the Loan Servicer, Borrower will be
given wrinen notice ol the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of wansfer of servicing. It the Nate is sold and thereafter (e Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the MOTEALE loan servicing obligations to Borrower will remain with the
Loan Servicer or be uapsferred 10 @ SUCCESSOT Loan Servicer and are not assumed Dy the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (a8 either an
individual litigant or the inember of a class) that atises from the olher party’s actions pursuant © this Security
Instrument or that alleges that the olser party has preached any provision of, or any duty owed by reason of,
this Security Instrument. until such Borrower or Lender has notfied the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded (he other party herelo 2
reasonable period after dee giving of such notice o take corrective action. If Applicable Law provides a time
period /wiicd must elapet before certain action can be taken, that wme period will be desmed 10 be reasonable
for purposss of this partgraph. The notice of acceleration and opportunity 1o cure given 1o Borrower pursuant
o Section 22.4rd the notee of accelcration given to Borrower pursuant 1o Seetion 18 shall be deemed to
satisfy the notice-ard opporwuniry 16 take corcective action provisions of this Section 20.

21. Hazardous ~Substances. As used in this Section 21 (a) "Hazardous Substances” are those
substances defined as (oyic or hazardous substances, pollutants, or wastes by Epvironmental Law and the
following substances: pisoline, kerosene, other flammable or toxic perroleurn products, toxic pesticides and
herbicides, volatile solvents, ~a(tials containing ashestos or formaldehyde, and racdioactive materials; ()
“Brvirenmental Law" means federai laws and laws of the jurisdiction where the Properry is located that relate
10 health, safery or environmental nrarection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or remval action, as detined in Environmental Law; and {d) an 'Environmental Condition”
means a condition tat ¢.;m cause, conmibuic 1. or otherwise ligger an Fuvironmenta) Clearup.

Borrower shall mot cause Or permut the presance, Use, disposal, storage, or release of any Hazardous
Substances, or threaten Lo release any Hazardous Supstances, OR Or in (he Property. Borrower shall not do,
not allow anyone clse 10 do, anything affecting the Property (a) that ie in violation of any Environmental
Law, (b) which created an Environmental Coadition, or4c which, due to the presence, Us¢, ot release of a
Hazardous Substance, creafes a condition that adversely affzcts the value of the Property. The preceding ™wo
gentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances Lhat are generally recognized to be appropriale w0 norrial residenuial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in ¢agumer products).

Borrower shall promptly give Lender wrilten notice of (2) any invesdzaton, claim, demand, lawsuit or
ofher action by any governmental or regulatory agency of private parly ‘aunlving the Properyy and any
Hazardous Substance or Environmental Law of which Borrower has a-mal kmowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking. dischage, release or threat of
release of any Hazardous Subsuance, and (c) any condition caused by the preseace; uce or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower lears. or is notified by
any governmental or regulatory authoriry, or any private party, hat any removal or other trimediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompuly take all neccss2ry remedial
Jctions in accerdance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM (\OVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give netice to Borrower prior to acceleration following

F-662

Borrower's broach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the natice is given to Itorrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Seturity Instrument, foreclosure by judicial procceding and sale of the Property. The notice shall

further Inform Borrower of the right to reinstate after accelerntion and the right to assert in
foreclosure proceeding the non-existence of @ default or any other defense of Borrower to acceleration

the

and foréciosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may”require immediate payment in full of all sums secured by this Security Instrument without

Purther deriard and inay foreclose this Security Instrument by judicial proceeding. Lender

shall be

entitled to col’ect all expenses incurred in pursuing the remedies provided in this Section 22, including,

but not fimited tc, rasonsble altorneys’ fees and costs of title evidence,

23, Release. Upor nzyment of ali sums secured by this Security Instrument, Lender shall release this
Securiry Insgument. Borroy<r shall pay any recordaton costs. Lender may charge Borrower a [2e for
releasing this Security Instrucuera, but only if the fee is paid to a third party for services rendered and the

charging of the fee is peemined under £ pplicable Law.

24, Waiver of Ylomestead. In tezordance with Lllinois law, the Borrower hereby releases and

all rights under and by virne of the Illinoie ueinestead exemption laws.

waives

25 Placement ol Collateral Protection nsucance. Unless Borrower provides Lender with evidence
of the insurance coverase required by Borrower's agresment with Lender, Lender may purchase insurance al

Borrowet's expense to protect Lender's interests in Brirower's collateral. This insurance may,

but need not,

protect Borrower's interests. The coverage (hat Lender purchises may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only afier providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Lender’s agreement It 'Lander purchases insurance for the
collaleral, Borrower will be responsible for the costs of that instiraiee. including interest and any other
charges Lender may Dtipose in connection with the placement of the iniance. until the effective date of the
cancellation or expiracon of the insurance. The costs of the insurance mxbe added to Borrower’s tofal
outstanding balance o, obligation, The costs of the insurance may be more(than the cost of insurance

Borrower rmay be able to obiain on its own,
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BY SIGNING BELQOW, Borrower accepts and agrees W the terms and covenanl coniainec in this

Securiry Instrumen and w any Rider executed by Borrower and recorded with it.
’

E

ﬂkﬁ\}\/\ \ \> e

=t

v
Joar M./ Gehr -Bartower

Wimesses: —

’ ’ Swaesr ,

Thomas A Gt DWMEE
C‘-‘f pu\r»;),_)‘}ae x::.l'g V._)Q‘M;S
HQM%\&&A Q“\\«'\\’

{Seal) (Seal)
-Borrower ~Bomrower
. (Seal) V" (Seal)
-Barrawer -Barrower
(Seal) (Seal)
-Borrower -Borrower
DQC  #:323164 LEPL §:0000734944
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STATE O] ILLINOIS, Cook County S8:

I, \ QQWQ: , 2 Notary Public in and for said county and

state do hereby certify tat Joan M. Gehr

ThomS N '

personally known fo me 16 be the same person(s) whose name(s) subscribed to (he foregoing instrument,
appeared before me this day in person, and acknowledged that hefshe/they signed and delivered the said
instrumer:-as his/er/thesr free and voluntary act, for e uses and purposes therein set forth.

Givez under my hand and official seal, this  Bel February, 2005

;
; "d

My Commission £rgires: -9 @

1

i -
Y -
% C)\
] H
i

“\ Nowry Puli]
e

\b-“r-\ -

o
_____,,-«”/
"OFFICIAL §
EAL" &
RAFAEL. ROMAN
, JR.
as'l;:AgY PUBLIC, STATE OF ILLINOIS
MMISSION EXPIRES 9/9/2008
o
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ADJUSTABLE RATE RIDER
(6-Month LYBOR Index - Rate Caps)
(Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)

THIS ADJUSTABLE RATE RIDER is made this 8th day of February, 2005
and is incorporated into and shall be desemed to amend and supplement the Mortgage,
Deed ‘of-Trust, or Sesurity Deed (the "Security Instrument’) of the same date given by the
undersigrec- (the “Borrower") 10 securg the Borrower's Adjustable Rate Note (the "Note") to
American Home Mcrtgage Roceptance, Inc.

(the 'Lender") of *he same date and covering the property described In the Security
Instrument and locates at:
2203 Illinois Rcl. Nor:khrook, IL 60062

{Property Address)

THE NOTE CONTAINS PROYISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE PASNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S PTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition 12 vin covenants and agreements made in the
Securlty Instrument, Borrower and Lender further coverari and agree as foliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note providas for an initial interest rate of 6.875 %. The Note
provides for changes 0 the intsrest rate and the monthly paymeiits, &s follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rat: | will pay may change on the first day of March, 2007 )
and may change on that day every sixth month thereafter. Each date on which my interest
rata could change is called a "Change Date.”
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(B) The index

Baginning with the first Change Date, my interest rate will be based on an Index. The
index” is the six month London Interbank Oftered Rate ("LIBOR") which is the average of
intarbank offered rales for six-month  U.S. dollar-denominated  deposits in the London
market, as published in The Wall Street Journal. The most recent Index figure availablea as
of the first business day of the month Immediataly preceding the month in which the Change
Date oceurs is called tha "Current fndex."

i the Index is no longer available, the Note Holder will choose & new index which is
basaed upan curiparable information. The Note Holder will give me notice of this choice.

(C) Calculaiiop”of Changes

Bafore each Ciliange Date, the Note Holder will calculate my new interest rate by
adding Five

parcentage paint(s) { 5.000 %) to the Current Index. The Nots Holder will then
round the result of this addiion _to the nearsst one-sighth of cne percentage point (0.125%).
Subject to the lmils stated 0 Saction 4(D) below, this rounded amount will bg my new
intarest rate untit the nuxt Change Late.

The Note Holder wil then determi:a the amount of tha monthly payment that would be
sufficlent to repay the unpald principal thai ham expected to owe at e Change Date in full
on the maturity date at my new inmtorest tate in substantially equal payments. The result of
inis calculation will be 1he new amount of my manthv payrmant.

(D) Limits on Interest Rate Changes
The interest rale | am required 1o pay at the filst' Change Date will not be greater than

9.875 % orless than 5.000 % Thereafter, my interest rate will
naver be Increased or decreassd on any sing'a Change Date ay mero than
One percentage pe!nt(s) ( 1.000 %) from the rate of

interest | have been paying for the precading six months. My irierest rate wiii never be
greater than 11.875 %.

(E) Etfective Date of Changes

My new interest rate will become effective on each Change Date. 1w gay the amount
of my new monthly payment beginning on the first monthly payment date’aier the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder wili dellver or mall to me a notice of any changes in my interest rate
and the amaunt of my monthly payment bafore the effective date of any change. The notice
will inciude information required by law to be given to me and also the title and telephone
number of a person who will answer any questlon | may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amendad to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As usec in
thls Section 18, "Interest in the Preperty” means any logal or baneficial interest in
the Property, including, but not limited to, those bensficial interasts transferred in a
hond for deed, vontract for deed, Installment sales contract or escrow agreement,
we itent of wnich is the transfer of tite by Borrower at & future date o a
purcrialer.

|\ &l or any part of the Property or any Interest in the Property is sold or
wansferad) (or if Borrower is not a natural person and a beneficial interest in
Borrower is solg or transferred) without Lender’s prior writtan consent, Lender may
require immedize payment in fuil of all sums secured by this Securlty Instrument.
Howaver, thig artian shall not be exercised Dby Lender if such exercise ls prohibited
by Appiicable Law/ Lender aiso shall not exarcise this option if: (a) Borrowsr
causes to be submittes to Lender infermation required by Lender to evaluate the
intended transleree as i a new lcan were belng made to the transterse; and {b)
Lender reasonably deteriiings that Lender's security will not be impaired by the
loan assumption and that the risi of a breach of any covenant or agreement In this
Security Instrumant is acceptable ic4 ander.

To the extent permitted by Appliszhle Law, Lender may charge a reasocnable
fee as a condition to Lender's consent to the loan assumption. Lender may &iso
require ths transferse to sign an assurption agreement that is accepiable 10
Lender and thul obligates the transferee (o eep all the prormises and agreements
made In the Note and In this Security Instruraent. Borrower will continus to be
obligated under the Note and this Sacurity dnstrument unless Lender releases
Barrower In wriling.

if Lander uxercises the option to require immadiae payment in full, Lander
shall give Borrower notice of acceleration. The notice s"all provide a period of not
lesa than 30 days from the date the notice is glven in dccoidance with Sectlon 15
wlthin which Borrowsr must pay all sums secured by this”Hecurity Instrument. If
Borrower fails 10 pay these sums pricr o the expiration of this. period, Lendar may
invoke any remedles permitted by this Security Ilnstrument without further notlce or
demand on Borrawar.
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BY SIGNING BIELOW. Borrower accepts and agrees to the terms and covenants
contalned in this Adjustable Rate Rider.

\ \; (Sea!) (Seal)
‘Jojn M. Gohr -Borrower -Borrower

(Seal) (Seal)
-Borrowsr -Borrower
~Sazal) (Seal)
-Bortowsi -Barrower
(Seal) A (Seal
-Borrower -Borrowar
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