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Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.
(A) “Security Instrument” means this document, which is dated FEBRUARY 23, 2005, together with all
Riders to this document.

(B) “Borrower” is PEGGIE J SCOTT, AN UNMARRIED WOMAN,

Borrower is the mortgagor under this Security Instrument,
(C) “Lender” is v.5. BANK NATIONAL ASSOCIATION ND.
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Lenider '3a NATIONAL BANKING ASSOCIATION, organized and existing under the laws of
THE UPL.TED STATES OF AMERICA. Lender's address is 205 WEST 4TH STREET,
CINCINYAT], CH 45202,

Lender is the manganee under this Security Instrument.

(D) “Note” means«ne .romissory note signed by Borrower and dated FEBRUARY 23, 2005. The Note
states that Borrower owzss lender *+###dresusiudurwrsnervexr v *¥SEVENTY SIX THOUSAND AND NO/100
chkkhhhhhhd Atk knt ch kA kA AR AR RE R AR AN hbeknnrrtakknwknw Dollars (U_S_ $76,000.00 )

plus interest. Borrower has rorisad to pay this debt in regular Pericdic Payments and to pay the debt in full not later
than MARCH 1, 2035.

(E) “Property” means the propertynauis described below under the heading “Transfer of Rights in the Property.”
(F) “Loan” means the debt evidenc 2ad by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Sect rity Instrument, plus interest.

{G) “Riders” means all Riders to this Securly b strument that are executed by Borrower, The following Riders are o be
executed by Borrower [check box as applicaal<t:

[ Adjustable Rate Rider [_1Condeminium Rider [__JSecond Home Rider
[ Balloon Rider COPlanned Uait Diwvelopment Rider [ _1Other(s) [specify]
("11-4 Family Rider [ _IBiweekly Favment Rider

[_1v.A. Rider

(H) “Appllcable Law” means all controlling applicable federal, <ia'e and local statutes, regulations, ordinances and
administrative rules and orders [that have the effect of law) as wel 2z all applicable final, non-appealable judicial
opinions.

{) “Community Assoclation Dues, Feas, and Assessments” means al dues, f2es, assessments and other charges
that are imposed on Borrower or the Property by a condominium assoclaiirn homeowners assaciation or similar
organization.

(JY “Electronic Funds Transfer” means any transter of funds, other than a trans-ictio’i originated by check, draft, or
simifar paper instrument, which is initiated through an electronic terminal, telepheniciiis runient, computer, ormagnetic
tape so as to order, instruct, ar autharize a financial institution to debit or credit an account, tuch term includes, butis
not limited to, point-of-sale transfers, automated teller machine transactions, transfers iitiatesiby telephone, wire
transfers, and automated clearinghouse transfers,

(K) “Eserow items” means those items that are described in Section 3.

{L} “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceads paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: {i; famage to, or
destruction of, the Property; {i)) condemnation or other taking of all or any part of the Property; {iii) conveyeica in lieu
of cendemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

{M) “Mortgage Insurance” means insurance pratecting Lender against the honpayment of, or default on, the Loan.
(N) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(iy any amounts undet Sectien 3 of this Security Instrument.

(0) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2801 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time, or any additional or
successar legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA”
refers to ali requirements and restrictions that are imposed in regard to a *federally related mortgage lcan" even if the
Loan does not qualify as a "federally related mortgage loan” under RESPA,

(P) “Successor in Interest of Borrower” means any party thathas taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGRTS IN THE PROPERTY

This Security Instrument secures to Lender: {) the repayment of the Loan, and all renewals, extensions and medifications
of the Note: and (i} the performance of Borrower’s cavenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and
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asslgns, with power of sale, the following described property located in the CounTY
[Type cof "iecording Jurisdiction] of COOK [Name of Recording Jurlsdiction):
SEE LErAL DESCRIPTION ATTACHED HERETQ AND MADE A PART HEREOF,
APN #: 23-vi~212-048

which currently has the address of 13926 SOUTH WALAS4 AVENUE, RIVERDALE,
[Street] [City]
Nlinois 60827 ("Property Address”}.
[2ip Code]

TOGETHER WITH all the improvements now or hereafter erected on/ine oroperty, and all easements, appurie-
nances, and fixtures now or hereafter a part of the property. All reptacemants ard additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security Instumiant as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate herebv conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, exc pt for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims zn. demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natianal use and non-uriiiotr ~2venants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow ltems, Prapayment Charges, and Late Charges. Borrowershall pay
when due the principal of, and interest on, the debtevidenced by the Note and any prepayment charges and late charges
due under the Nate. Borrower shall alse pay funds for Escrow [tems pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as paymentunder the Note or this Security Instrument s returned ta Lender unpaid, Lender may require that
any of all subsequent payments due under the Note and this Security Instrument be made in one or more ofthe following
forms, as selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whese depoesits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received af the location designated in the Note or at such other
location as may be designated by Lenderin accordance with the notice provisions in Section 15, Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Lean current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lenderis not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may held such unapplied funds until Berrower makes

1
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peyinar to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply siGii funds or return them to Borower, I not applied earlier, such funds will be applied to the cutstanding principal
balance undar the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future againe? Conder shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing.ti~-eovenants and agreements secured by this Security Instrument.

2. Applecation ~f Paymaents or Proceeds. Exceptas otherwise described in this Section 2, all payments accepted
and applied by Leider shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; () .meunts due under Section 3. Such payments shall be applied to each Periodic Paymentin the
orderinwhich itbecatiie due. Any remaining amounts shali be applied first to Jale charges, second to any other amounts
due under this Security Inst'um 2n%,.and then to reduce the principal balance of the Note.

If Lendler receives a paymer. from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the pay nenymay be applied to the delinquent payment and the late charge. If more than
one Periodic Payment is outstanding. Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extent{1at. each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of of e or more Periodic Payments, such excess may be applied to any lale
charges due. Voluntary prepayments shall e ~rrlied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceac’s, or  fliscellanecus Proceeds to principal due under the Note shall
not extend or postpone the due date, or change the ameant, of the Pericdic Payments.

3. Funds for Escrow tems. Borrower shall pay to Ler.dnr on the day Pericdic Payments are due under the Note,
until the Note is paid in full, a sum {the “Funds”) to provide for piyment of amounts due for: (a) taxes and assessments
and other items which can attain priarity over this Security Insturrant as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, f any; (c) pieriums for any and all insurance required by Lender
under Section 5, and (d) Mortgage Insurance premiums, if any, or arv-sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called
*Escrow ltems." Atorigination or atany time during the term of the Loan, Ler.der mpy require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such fass; fees and assessments shall be an
Escrow !tem. Barrower shall promptly furnish to Lender all notices of amounts 12 b raid under this Section, Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's okigaton to pay the Funds for any or
all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for an/ or all Escrow ltems at any time.
Any such waiver may only be inwriting. In the event ofsuch waiver. Borrower shall pay directl s, wwhen andwhere payable,
the amounts due for any Escrow [tems for which payment of Funds has been waived by Letider 5, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender riay v quire. Barrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed wn% 2 2ovenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreement” is useu in Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the anount due for
an Escrow Hem, Lender may axercise its rights under Section 9 and pay such amount and Borrower shid then be
obligated under Section 8 to repay to Lender any such amount. Lender may revoke the waiver as to any or !l Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revacation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and held Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) notto excesd the maximum amounta lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or atherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge
Botrawer for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interestto ba paid on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lander shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.
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lithere is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrawer for the
excess arids in accordance with RESPA. fthere is ashortage of Funds held in escrow, as defined under RESPA, Lender
shall not'ly Eorrower as required by RESPA, and Borrower shall pay te Lender the amount necessary to make up the
shortage in 7ocordance with RESPA, but in no mora than 12 monthly payments.  there is a deficiency of Funds held
in escrow, as-aefiiad under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amauini pacessary to make up the deficiency in accordance with RESPA, butin no more than 12 monthly
payments,

Upon paymant in ful. ofall sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4, Charges; Llens. Bcrroerchall pay all taxes, assessments, charges, fines, and impositions atitibutable to the
Praperty which can attain priorizy over this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and Community Association [ ues, “ees, and Assessments, ifany, Tothe extentthattheseitems are Escrow ltems,
Borrower shall pay them in the marner pravided in Section 3.

Borrower shall promptly discharge'an [ien which has priority over this Security Instrument unless Borrower; (a)
agrees in writing to the payment of the obligation sacured by the lienin a manner acceptable to Lender, but only solong
as Borrower is perfarming such agreement; (o).<2ntests the lien in good faith by, or defends against enforcement of the
fien in, legal proceedings which in Lender's cpinion-operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proce :ding; are concluded; or (c) secures from the holder of the lien an
agreement satistactory to Lender subordinating the i tu ihis Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can attain priositv.over this Security Instrument, Lender may give Borrower a
hotice identifying the lien. Within 10 days of the date on which fat notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a rea’ @s'ate tax verification and/or reporting service used
by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now 7xisiing ot hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverar;e," and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insuraricm:This insurance shall be maintained
in the amounts {including deductible levels) and for the periods that Lender revuiies. What Lender requires pursuant
to the preceding sentences can change duting the term of the Loan. The insuradice Carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to disapprove Borrawer's ¢)oice, which right shall not be
exercised unreasonably. Lender may require Botrower to pay, in connection with this, Lazn, either: (a} a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-ume siarge for flood zone
determination and certification services and subsequent charges each time remappings o similyr changes oceur
which reasanably might affect such determination ar certification. Borrower shall also be responisip!z i~the payment
of any fees imposed by the Federal Emergency Management Agency in connection with the review,uf 2y flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance crivelage, at
Lender's option and Barrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the cantents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in etfect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
underthis Section 5 shall becoeme additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upen notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as
an additional loss payee. Lender shall have the right to hald the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all recelpts of paid premiums and renewal notices. 1 Borrower obtains any form
of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy
shallinclude a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance

7 = ’
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praceens, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair
of the Pioperty, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
tepair ard re storation period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportuniiy 'o i:spect such Property to ensure the work has been completed to Lender's satisfaction, provided that
suchinspeciizdiziallbe undertaken promptly. Lender may disburse proceeds for the repairs and restorationin asingle
payment or in a.serir2 of progress payments as the work is completad. Unless an agreement is made in writing or
Applicable Law reguirss interest to be paid on such insurance proceeds, Lender shalinot be required to pay Borrower
any interest or earnings or-such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall
not be paid out of the insurar~e proceeds and shall be the sole obligation of Borrower, If the restoration or repair is
notecanomically feasible or Lerd="s sacurity would be lessened, theinsurance proceeds shall be applied to the sums
secured by this Security instrurent, whether or notthen due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order frovided for in Section 2.

If Borrower abandons the Property, Lander may file, negotiate and setlle any available insurance claim and related
matters. If Borrower does not respend vvith'n 30 days to a notice from Lender that the insurance carrier has offered to
seltle a claim, then Lender may negotiate #.nd ;eftle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Prope:>runder Section 22 or ctherwise, Borrower hereby assigns to Lender
{a) Borrower's rights to any insurance proceeds 'n an 2:ount not to exceed the amounts unpaid under the Note or this
Security Instrument, and ({b) any other of Berrower'|, righ's {other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policies covering-ihe Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance nreceeds either to repait or restore the Property or to pay
amounts unpaid under the Note or this Security Instrumen?_w!ether or not then due.

6. Occupancy. Borrower shall occupy, establish, and us< the Property as Borrower's principal residence within
80 days after the execution of this Security Instrument and shall centiiu2 to occupy the Property as Borrower's principal
resicence for at least one year after the date of occupancy, unless Lrnder otherwise agrees ih writing, which consent
shall net be unreasonably withheld, or unless extenuating circumstances zxisi which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit wzai= on the Property. Whether or not
Borrower is residing in the Property, Berrower shall maintain the Property in_t.dar to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursdant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Propery it damaged to avold further
deterioration or damage. finsurance or condemnation preceeds are paid in connection vwith dJamage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Cender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a sin gle payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds ar not sufficient
{o repair or restore the Property, Borrower is not relieved of Borrower's obligation far the completion of Zuch repair or
restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonizi!e sause,
Lender may ingpect the interior of the improvements on the Property. Lender shall give Borrower notice at tiva time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or entities acting at the directicn of Borrower or with Borrower's knowledge or consent gave materially
false, misleading, erinaccurate information or statements te Lender {(or failed to provide Lender with materialinformation)
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest In the Property and Righta Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b} there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws orregulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lendet’s interast in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/ct repairing
the Property. Lender's actions can include, but are notlimited to: (a) paying any sums securad by a lienwhich has priority
over this Security Instrument; (b) appearing in court; and (c} paying reasenable attorneys’ fees to protect its interest in
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thé Proparty and/er rights under this Security Instrument, including its secured position in a bankrupley proceeding.
Securirg the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board u[) drors and windows, drain water from pipes, eliminate building or other code viclations or dangerous
conditions, #iid have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do suar 13 not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all action=.autiarized under this Section 9.

Any amounts aisbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. Thiez amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, 2an notice from Lender to Borrower requesting payment.

If this Security Instrument i o4 a leasehold, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leasciold estate and interests herein conveyed or terminate or cancel the ground
lease. Borrower shall not, without th'e exp ress written consent of Lender, alter or amend the ground lease. |f Borrawer
acquires fee title 1o the Property, thetsasshold and the fee title shall not merge unless Lender agrees to the merger
in writing.

10. Mortgage Insurance. If Lender req ire | Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mri*gage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be availasle frrnithe mortgage insurer that previously pravided such insurance
and Borrower was required to make separately des gnatud payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtairicrverage substantially equivalent te the Mortgage Insurance
previously in effect, at a cost substantially equivalent to th='cust to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lendqr, ¥sbstantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender the ariour .t of the separately designated payments that were
due when the insurance coverage ceased fo be in effect. Lender wili a_cept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurance, Such loss rese /< shall be non-refundable, notwithstanding the
fact that the Loan is ultimately paid in full, and Lender shall not be required (o poy Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if M.ortgara Insurance coverage {in the amount
and forthe period that Lender requires) provided by an insurer selected by Lencerugain becomes available, is obtained,
and Lender requires separately designated payments toward the premiums for [4ei.oage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was requiied %o make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shalt pay the premiums required to maintain
Mertgage Insurance in effect, ot to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Barrower and Lender providing iar such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's cbliga'ion to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain loss2s i may incur if
Borrower does not repay the Loan as agreed, Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may an'er into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on izrms and
conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these agreements. These
agresments may require the mortgage insurer to make payments using any soutce of funds that the mortgage insurer
may have available {which may include funds cbtained from Mortgage Insurance premiums),

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregaing, may receive (directly or indirectly) amounts that derive from {or might be
characterized as) a pottion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer's tigk, of reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:

(a) Any such agreemants will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will notincrease the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund,

{b) Any such agreements will not affect the rights Borrowsr has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may [nclude the right to
receive certain disclosures, to request and obtaln cancellation of the Mortgage Insurance, to have the Mortgage
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® 1999-2004 Onlins Documents, Inc. Pagae 7 of 12 LUDEDL 0dD2



(0507427039 Page: 8 of 13

UNOFFICIAL COPY

LORN #: B250124810
Insurcice terminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were
uhearrad at the time of such cancellation or termination.

11. /\ss'gnment of Miscellaneous Proceeds; Forfelture, All Miscellaneous Proceeds are hereby assigned to and
shall be pair to _ender.

If the Fraperiy Ik damaged, such Miscellaneous Proceeds shall be appiied to restoration or repair of the Property,
if the restoratiot.-or /zpair is economically feasible and Lender’s security is not lessened. During such repair and
restoration periad, Luncer shall have the right to hold such Miscellaneous Proceeds until Lender has had an
oppertunity to inspect suzii Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undriiaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or In a series of progress pavmer’s as the work is completed. Unless an agreement is made in writing ar Applicable
Law requires interest to be pai« on sush Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interestor earnings on such Miseellneot s Proceeds. If the restoration or repairis noteconomically feasible or Lender's
security would be lessened, the Mizzel'anecus Proceeds shall be applied to the sums secured by this Security
instrument, whether or not then due, with ¥.e excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sectiol 2.

Inthe eventof atotal taking, destruction, orf.osin value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrumen,, whetivar or not then due, with the excess, if any, paid to Borrower.

Inthe event of a partial taking, destruction, or loss inval.e of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, orivs< i, value is equal to of greater than the amount of the sums
sacured by this Security Instrument immediately before thepzitial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured b« this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multiplied by the following fractici: {7} the fotal amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (k] tt'e fair market value of the Property immediately
before the partial taking, destruction, or loss in value, Any balance $au be paid to Borrower,

Inthe event of a partial taking, destruction, or loss in value of the Propertin which the fair market value of the Property
immediately before the partial taking, destruction, er loss in value is kss th2ii the amount cf the sums secured
immediately before the partial taking, destruction, or loss in value, unless Burrsver and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied te the sums secured by this Sraurity Instrument whether or not
the sums are then due.

If the Property is abandoned by Borrewer, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award tosettle a claim fordamages, Borro'we riails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized to collect and apply the Mizis!tansous Proceeds
aither to restoration or repair of the Property or to the sums secured by this Security Instrument, wiether or not then
due, “Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the prity ugainst whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shallbe in defaultif any action or proceeding, whether civil or criminal, is begurt that, in Lendcr's judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest in the Property arrigats under
this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 18, by causing the aclion or proceeding to be dismissed with a ruling thal, in Lender's judgment, precludes
forfeiture of the Property ar other material impairment of Lender's interest in the Property or rights under this Security
Instrument. The proceeds of any award of claim for damages that are attributable to the impairment of Lender's interest
int the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration ot repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required fo commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise medify amaortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrawer or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shallnotbe awaiver
of or preclude the exercise of any right or remedy.

ILLINO!S - Single Family - Fannis Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1,04 Initials:
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12 Joint and Several Llability; Co-slgners; Successors and Assigns Bound. Borrower covenants and agrees
that Belrowor's abligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrume it bt does not execute the Note {a “co-signer”); (a} is co-signing this Security Instrument only to mortgage,
grantand corve rthe co-signer's interestin the Property under the terms ofthis Security Instrument; (b} is not personally
obligated {o payine sums secured by this Security Instrument; and (c} agrees that Lender and any other Borrower can
agree to extend, mo~ily. forbear or make any accommodations with regard 1o the terms of this Security Instrument or
the Note without the ru-signer's consent.

Subjectto the provis imiis of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrum~iit in writing, and is approved by Lender, shall obtain all of Borrower's rights and
benefits under this Security Irstiianent. Borrower shall not be released from Borrower's obligations and hability
under this Security Instrument-unless.! ender agrees to such release in writing. The covenants and agreements of
this Security Instrument shall bind (excipt as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charar 3ntrower fees for setvices performed in connection with Borrower's default,
for the purpose of protecting Lender's inter:st i *ie Property and rights under this Security Instrument, including, but
notlimited to, attorheys’ fees, property inspectiri and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a speciicfee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that'are expressly prohibited by this Security Instrument or by
Applicable Law.

lithe Loanis subjectto a law which sets maximum loarzoricges, and thatlaw is finally interpreted so that the interest
or other loan charges collected or to be coflected in connecl.or with the Loan exceed the permitted limits, then: {a) any
such loan charge shall be reduced by the amount necessary ta reuuce the charge to the permitted limit; and (b) any
sums alreacy collected from Borrower which exceeded permitted fimiss 1 vill be refunded to Borrower, Lender may choose
to make this refund by reducing the principal owed under the Note or bi»iiiaking a direct payment to Borrower. Ifa refund
reduces principal, the reduction will be treated as a partial prepayment withuut 2y prepayment charge (whether or not
a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct
payment to Borrower will constitute a waiver of any right of action Borrower miyn*iiave arising out of such overcharge.

15. Notices. Allnotices given by Borrower or Lender in connection with this Racurity Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shali be deemed *a have been given to Borrower
when malled by first class mail or when actually delivered to Borrower's notice addres:, if sent by other means. Notice
to any one Borrower shall constitute notice to a!l Borrowers unless Applicable Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower has designated a substitute no*'Ce address by notice
1o Lender. Borrower shall promptly notify Lender of Borrower's change ofaddress. If Lender s}, ecifirs a procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address tnroirgn dhat specified
procedure. There may be only one designated netice address under this Securlty Instrument at arly zne fime. Any
notice to Lender shall be given by delivering it or by mailing it by firstclass mail to Lender's address stated herzin unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security Iistiument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirerment will satisfy the carrespond-
ing requirement under this Security Instrument.

16. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might expiicitly or implicitly
allow the parties to agree by contractor it might be silent, but such silence shalinotbe construed as a prohibition against
agreement by contract, In the event that any provision or clause of this Security Instrument or the Note contlicts with
Appiicable Law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used inthis Security Instrument: (a) words ofthe masculine gender shallmean andinclude correspending neuter
words or words of the feminine gender; (b} words in the singular shall mean and include the plural and vice versa; and
(¢} the word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security instrument.

18. Transfer of the Properly or a Beneficial Interest in Borrower. As used in this Secticn 18, "Interest in the
Property” means any lagal or beneficial interest in the Praperty, including, but not limited to, those beneficial interests
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transteirad in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the sianziar of title by Borrower at a future date to a purchaser.

It all ‘ar 7. part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and br neficial interest in Borrower is sold o transferred) without Lender's prior written consent, Lender may
require immedizia rayment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender mauch exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not fess than 30 dazirom the date the nofice is given in accordance with Section 15 within which Borrower
must pay all sums secured by (his Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
petiod, Lender may invoke ary rimedies permitied by this Security Instrument without further notice or demand on
Borrower.

19. Borrower’s Right to Reins ate /.fter Acceleratlon. if Borrower meets cerlain conditions, Berrower shall have
the right to have enforeement of this Sacdiity Instrument discontinued at any time prior lo the earliest of: (a) five days
before sale of the Property pursuantto Leziinn 22 of this Secufity Instrument; {b) such other period as Applicable Law
might specify for the termination of Barrowver's right to reinstate; or (¢} entry of a judgment enforcing this Security
tnstrument. Those conditions are that Borrowed; (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if ho acceleration haz cacurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, Including, but not limited to,
reasonable attorneys' fees, property inspection ana raluation fees, and other fees incurred for the purpose of
protecting Lender's interest in the Property and rights uzued this Security Instrument; and (d) takes such actien as
Lender may reasonably require to assure that Lender's irtersst in the Property and rights under this Security
Instrument, and Borrower's chligation to pay the sums secured bv.n/s Security Instrument, shall cantinue unchanged
unless as otherwise provided under Applicable Law. Lender may raqrire that Borrower pay such reinstatement sums
and expenses In one ar more of the following forms, as selected.by Lender: {a) cash; (b) money order; (c) certified
check, bank check, treasurer's check or cashier's check, provided any susn ch2ck is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (¢!; Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured Feruby shall remain fully effective as i
no acceleration had occurred. However, this right to reinstate shall not apply in the cice of acceleration under Section
18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note Or a nartial interest in the Nole
{tegether with this Security Instrument) can be sold one or more times without prior notice to Borrower, A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments ¢'ie under the Note and
this Security Instrument and performs other morigage loan servicing obligations under the Mote, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrel¢<d to a sale ot
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the changa vinich will state
the name and address of the new Loan Servicer, the address to which payments should be made ind any other
infarmation RESPA requires in connection with anatice of transfer of senvicing. Ifthe Note is seld and thereait it e Loan
is serviced by & Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Sorrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenca, join, or be joined to any judicial action {as either an individual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15} of such alleged breach and atforded the other party hereto a reasonable petiod after the giving of such notice to take
corrective action. if Applicable Law provides a time pariod which must elapse before certain action can be taken, that
time petiod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances, As used In this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following sutbstances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing ashestos or formaldehyde, and radioactive materials; (b} "Environmental Law" means federal
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laws anc laws of the jurisdiction where the Property is located that relate to health, safety ar environmental protection;
(e} “Eivirzamental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environraeri2! Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or
otherwise tiggrr an Environmental Cleanup.

Borrower st all1iot cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to reicare any Hazardous Substances, on orin the Froperty. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in viclation of any Environmental Law, (b) which creates an
Environmentat Canditic=, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely afferis *he value of the Property. The preceding two sentences shall not apply to the presence,
use, of starage on the Propeiy of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential us~z.and to maintenance of the Property (including, but not limited to, hazardous
substances in consumer products’,

Borrower shall promptly give Leriderwiitten notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmeantal or regulatory agensy ~o private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has a.tral knowledge, (b} any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, rzicase or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of < riazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governimental or regulatary authority, or any private party, that any
removal or other remediation of any Hazardous Substanc e a'fecting the Froperty is necessary, Borrower shall promptly
taka all necessary remedial actions in accordance with Exarsnmental Law. Nothing herein shall create any obligation
on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleratlon; Ramedies. Lendar shall glve notlce to Borte wver priorto acceleration foliowing Borrower's
breach of any covenant or agreement in this Security Instrument (b1 no; prior to acceletation under Seetlon
18 unless Applicable Law provides atharwise). The notice shall spec.’v: (8} 'the default; (b) the action required
to cure the default; (c) a date, not less than 30 days from the date the no%c1s glven to Borrower, by which the
default must be cured; and {d} that failure to cure the default on or befors thw <=te specified In the notice may
result in acceleration of the sums secured by this Security Instrument, foreciosir=.by judicial proceeding and
sale of the Property. The notice shall further Inform Borrower of the right to reins ate ~fter acceleration and the
right to assett in the foreclosure proceeding the non-existence of a default or any other defense of Borrower
to acceleration and foraclosure. If the default is not cured on or before the date speciflecin the notice, Lender
at its option may require immediate paymen! In full of all sums secured by this Securty Instrument without
further demand and may foreclose this Securlty Instrument by Judiclal proceeding. Lender shai' . entitled to
collect all expensges Incurred In pursuing the remedies provided In this Section 22, Including, but-iot limited to,
reasohable attorneys’ fees and cosls of title evidence.

23. Ralease. Upon payment of all sums secured by this Security Instrument, Lender shall release dw. S ecurity
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging ot the fee is permitted under
Applicable Law.

24. Walver of Homestead. in accordance with lllincis law, the Borrower hereby releases and waives allrights under
and by virtue of the llinols homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Botrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense o protect Lender's interests in Borrowsr's collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Barrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. If Lender purchases insurance for the collateral, Barrower will e responsible for the costs of that
insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation er expiration of the insurance. The costs of the insurance may be
added to Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.
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B SIGNING BELOW, Baorrower accepts and agrees to the terms and covenants contained in this Security
Instruziert-and in any Aider executed by Borrower and recorded with it.

(Seal)

State of ILLINQIS‘r‘ !
County of: (& !(

The foregoing instrument wrs acknowledged befo[e me this FEBRUARY 23, 2005 (dte)

by PEGGIE J SCOTT fname of pers.p acknowledged).
{ WM S A4
21 - L O Wy

L IMauivee

(Signature-of Pbrson Taking Acknowledjement)

{Title or Rank)

ol S A h
"OFEICIAL SEAL

TIA M. MARTIN
NOTARY PUBLIC, STATE OF H.L!Ng%
BAY COMMISSION EYS!REVS’SL%*L;N

PP 0 0

(Serial Number, if any)
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LEGAL DESCRIPTION
(Exhibit A)

04NL67721

THE SOUTH 1/2 OF LOT 13 AND ALL OF LOT 14 IN
BLOCK 13 IN SPIES ADDITION TO CHICAGO, BEING A
SUBDIVISION OF THE NORTH 1/2 OF THE NORTHEAST
1/4 (EXCEPT RAILRQOAD) OF SECTION 4, TOWNSHIP 36
NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

Tax Id: 29-04-212-048



