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DEFINITIONS

Words used in multiple sections of this Godument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument’ meansthis document, whichlisdated ~ MARCH 08, 2005
togcther with all Riders to this document.

(B) "Borrower" is

DEREK WALVOORD, A SINGLE MAN

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separatc corporation that is
acting solely as a nomince for Lender and Lender’s successors and assigns. MERS is the oo tgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is Finance America, LLC

Lender is a Limited Liability Company

organized and existing under the laws of DELAWARE

Lender’s address is 16802 Aston Street, Irvine, CA 92606

(E) "Note" meansthe promissory note signed by Borrower and dated MARCH 08, 2005

The Note states that Borrower owes Lender

EIGHTY THOUSAND SEVEN HUNDRED FIFTY AND NO/100 Dollars
(US.3 80,750.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than APRIL 01, 2035

(F) "Property” means the property that is deseribed below under the heading "Transfer of Rights in the
Property.”

(G;) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc undcer the Mote, and all sums due under this Security Instrument, plus interest.

(H) "Riders" ricaas all Riders to this Security Instrument that are executed by Borrower, The tollowing
Riders are to be execited by Borrower [check box as applicable]:

[xx] Adjustable Raté Riazr Condominium Rider [ ISecond Home Rider
Balloon Rider [ Planned Unit Development Rided ] 1-4 Family Rider
VA Rider — Biweckly Payment Rider Other(s) [specify] Legal Description

() "Applicable Law" means all corarolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and“o-ders (that have the effect of law) as well as all applicable {inal,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessmentsand other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer’ means any transte: of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiziec through an electronic terminal, telephonic
instrument, computer, or magnetic (ape so as to order, instraed, Hr authorize a financial institution to debit
or credit an account. Such term includes, but is not limited t5, point-of-sale transfers, aviomatedieller
machine transactions, transfers initiated by telephone, wire irgnsfers, and automated clearinghouse
transfers.

(L) "Escrow Items" mcansthose items that are describedin Section 3,

(M) "Miscellaneous Proceeds" means any compensation, scttlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describad in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnationor other taking'o” all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentationsof, or’om’ssions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment 6~ o+ default on,
the Loan,

(0) "Periodic Payment" means the regularly scheduled amount duce for (1) principal and interes urder the
Note, plus (i) any amounts under Section 3 of this Scecurity Instrument,

(P) "RESPA" means the Real Estate Sctilement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amcnded from time to
lime, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirementsand restrictions that are mmposed in regard
to a “federally related mortgage loan® even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.,
Initials: %
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whethcr or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER QF RIGHTS IN THE PROPERTY

This Security Instrumentsecures to Lender: (i) the repaymentof the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in (he

COUNTY [Type of Recording Jurisdiction]
of COOK {Name of Revording Jurisdiction]:

LEGAL /DESCRIPTION ATTACHED HERETO AND MADE A PART HERECOF

Parcel ID Number:  20-23-416-020-0 which currently has the address of
6942 § DANTE [Street]
CHICAGO [City], Hlinois 60637 -4818(Zip Code
("Property Address"): 6942 S DANTE, CHICAGO, (TL 60637-4818

TOGETHER WITH all the improvements now or hercattcr erected on the property, and all
casements, appurtenances, and fixtures now or hercafter a part of.the property. All replacements and
additions shall also be covered by this Security Instrument. Al of ths fi regoing is rcferred to in this
Security Instrumentas the "Property." Borrower undcrstands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has (e right: to exercisc any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and cancelng Lhis Security
Instrument.

BORROWERCOVENANTS that Borrower is lawfully seised of the estate hereby conyéved and has
the right to morigage, grant and convey the Properly and that the Property is unencumberdd, except for
encumbrancesof record. Borrower warrants and will defend generally the title to the Propertyagzinst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-nniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

Toperty.
prop UNIFORMCOVENANTS. Borrower and Lender covenant and agrec as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

Initiats:
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Lot 5 in Willie K Gore's Subdivision of lot 20 in Block 4 in subdivision of the North Half of the South
East quarter of the south East Quarter of Section 23 Township 38N Range 14 East 3rd Principal meridian in Cook County
Illincis

Permanent Index #'s; 20-23-416-020-0000 Vol. 0261

Property Address: 6942 South Dante St., Chicago, Illinois 60615

e by VA O 43 bt 4 e e Rl 1 R
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in us.
currency, However, if any check or other instrumentreceived by Lender as payment under the Note or this
Security Instrumentis returnedto Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient 1o
bring the Loan current. Lender may accept any payment or partial payment insufficient 1o bring the Loan
current, without waiver of any rights hercunderor prejudice to its rights to refuse such payment or partial
payment«in the future, but Lenderis not obligated to apply such payments at the time such payments are
accepted Il cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
inicrest on/anapplied funds, Lendermay hold such unapplied funds until Borrower makes payment 1o bring
the Loan cwrent-If Borrower does not do so within a reasonableperiod of time, Lender shall either apply
such funds or z¢rinthem to Borrower. If not applicd earlier, such funds will be applied to the outstanding
principal balance anuer the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or i thie future against Lender shall relicve Borrower from making payments due under
the Note and this Security fastrument or performing the covenants and agreementssecured by this Security
Instrument.

2. Application of Paymeuts or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by (enier shall be applied in the following order of priority; (a) inlerest
due under the Note; (b) principal duc ander the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymcelip the order in which it became due, Any remaining amounts
shall be applied first to late charges, secotid #>-2ny other amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrover for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and
the latc charge. If more than one Periodic Paymentis outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Paymenis if/ 7ad to the extent that, each payment can be
paid m full, To the extent that any excess exists after the paymentis applied to the fuil payment of one or
more Periodic Payments, such excess may be applied to any latc charge: due, Voluntary prepaymentsshall
be applicd first Lo any prepayment charges and then as described in the Mote,

Any application of payments, insurance proceeds, or Miscellaneovs Broceeds o principal due under
the Note shall not extend or postpone the due date, or change the amount, ot fae Periodic Payments,

3. Funds for Escrow Hems. Borrower shall pay (o Lender on the day! Petiodic Payments are duc
under the Note, until the Note is paid in full, a sum (the ‘Funds") to provide for payment of amounts due
for: (a) taxes and assessmentsand other items which can attain priority over this Security Instrumentas a
licn or encumbranceon the Property; (b) leasehold payments or ground rents on the Praplsiy, if any; (¢)
premiums for any and all msurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of ‘Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items arc called! "Uscrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmentsshall be an Escrow Irem. Borrower shall promptly furaish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, Whawpayuhlc, the amounts

Initiats?
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due for any Escrow Items for which payment of Funds has been waived by Lenderand, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed o
be a covenant and agreementcontainedin this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower tails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scction 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lendermay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds, al the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require’ancer RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable Csiimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Fupls shall be held in an institution whose deposits are insured by a federat agency,
instrumentality, o1 extity (including Lender, if Lenderis an institution whose deposits are so insured}or in
any Federal Home Loar Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. ténder shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accoun?, o- verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law perrats Lender to make such a charge. Unless an agreementis made in wriling
or Applicable Law requiresinteres! to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds Borrower and Lender can agree in writing, howcver, that intorest
shall be paid on the Funds. Lender shuil give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in =serawy, as delined under RESPA, Lender shall account (o
Borrower for the excess funds in accordancewitl RESPA. If thercis a shortage of Funds held in ESCTOW,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage it acordance with RESPA, but in no more than 12
monthly payments. If thereis a deficiency of Funds held is escrow, as defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall 24y o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no morc¢ than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Ins'rumeat, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charpés, fines, and impositions
attributableto the Property which can attain priority over this Security Instranenr, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Hems, Borrower shall pay them in the manne: provided in Seetion 3.

Borrower shall promptly discharge any lten which has priority over this Security.Insicument unless
Botrower: (a) agrees in writing to the payment of the obligation secured by the lien in a theaper acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lie in 2ood faith
by, or defends against enforcementof the lien in, legal proceedings which in Lendcr’s opinion/operate to
prevent the enforcementof the lien while those proceedings arc pending, but only until such procecdings
are concluded; or (¢ secures from the holder of the lien an agreemenisatisfactory to Lender subordinating
the lien to this Security Instrument., If Lender determinesthat any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initials: ;é é zg’
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lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower lo pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercaftercrected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakesand tloods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shail not be excrcised unreasonably. Lender may
require Rorrower to pay, in connection with this Loan, cither: (a) a one-lime charge for flood zonc
determivation, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably inicht affect such determinationor certification. Borrower shall also be responsible for the
payment of auy fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails {0 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation (o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrowe:'s eanity in the Property, or the contents of the Property, against any risk,
hazard or Kability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the msnrance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaried. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured Uy-this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ard-shall be payable, with such intercst, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rerewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a statrd=fd mortgage clanse, and shall name Lender as
mortgageeand/oras an additional loss payee. Lender shail bave the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give: t Lender alt receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coveraze, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall iaclud< a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurasice Carricr and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender 4r.d Borrower otherwise agree
In writing, any insurance proceeds, whether or not the underlying insurance was rzquired by Lender, shall
be applied to restorationor repair of the Property, if the restorationor repair is ecoromipally feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender skali Wave the right (o
hold such insurance proceeds until Lender has had an opportunity to inspeet such Proper(y (o ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall ‘t¢ undertaken
promptly. Lender may disburse proceeds for the repairs and restorationin a single payment orlina serics
of progress payments as the work is complcted. Unless an agreementis made in writing or Applicable Law
requires interest to be paid on such insurance procecds, Lender shall not be required to pity Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower., I[
the restorationor repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

Initials: i; ZQ

@D-GA(IL) c010) Page & of 15 Form 3014 1,01
MATV LOAN ID: 0041381328




0508420057 Page: 8 of 20

UNOFFICIAL COPY

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

Il Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered to scttle a claim, then Lender may negotiatc and settle the claim. The 30-day
period will begin when the notice is given. In either event, or il Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights 1o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
Lo pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6./ Ocrupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal
residence wichin 60 days after the cxecution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agreds in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist vaich are beyond Borrower’s control.

7. Preservation, Mointenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or imr=i the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property irom deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 fhat "epair or restoration is not economically feasible, Borrower shall
promptly repair the Property if daragzd to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in cornse<ion with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoving the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceedsfor the repairs and restorationin a single paymenl or in a series of
progress payments as the work is completed. If tae insurance or condemnationprocceds are not sufficient
Lo repair or restore the Property, Borrower is not rc/ier ed of Borrower’s obligation for (he completion of
such repair or restoration.

Lender or its agent may make rcasonable entries upon snd Inspections of the Property, I[ it has
reasonablecause, Lender may inspect the interior of the improvementson the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speeifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or cntities acting at the direction 5t Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate infGrmation or statumentsto Lender
(or failed 10 provide Lender with material information) in connection with the Loan. Material
representationsinclude, bt are not limited to, representationsconcerning Borrower’s oceipancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securiiy ‘pstrument. If
{a) Borrower fails to perform the covenants and agreementscontainedin this Security Ins(rmment, (b) there
is a logal proceeding that might significantly affect Lender’s interest in the Property and /orrights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnationor forf 2tiure, for
cuforcement of a lien which may attain priority over this Securily Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/orassessing the value of the Property, and securing and/ orrepairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums sccured by a lien
which has priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable
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attorneys’ fecs to protectits interestin the Property and/orrights under this Security Inst_rumenlZ including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, fifam watcr
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lenderdoes not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not laking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional dcbt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate Irom the date of

disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
P ymlf this Security Instrumentis on a lcaschold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee title 1o the Property, the leaschold and the fee title shall not merge unless
Lender agrecs to the merger in writing.

18 Mortgage Insurance. If Lender required Mortgage Insuranccas a condition of making the Loan,
Borrower shall pay the premiumsrequired to maintain the Mortgage Insurancein effect. 11, for any reasor,
the Mortgag: Ii.surance coverage required by Lender ceases to be available from the mort gage insurer that
previously providod such insurance and Borrower was required to make separately designated payments
toward the preniims for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially ecuivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost/to’Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage insurer select<d by Lendcr, If substantially equivalent Mortgage Insurancc coverage is not
avatlable, Borrower shall corpue to pay (o Lender the amount of the separately designalcd payments that
were duc when the insurance coverage ceased to be in effect. Lender will accept, usc and retain these
payments as a non-refundable loss reverve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the-facs-rhat the Loan is ultimately paid in full, and Lender shall not be
requiredto pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
rescrve payments il Mortgage Insurance Covirage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lendes agam_becomes available, is obtained, and Lender requires
separately designated payments toward the premivmsior Mortgage Insurance. If Lender requiredMortgage
Insurance as a condition of making the Loan and Bosrower was required (o make separately designated
payments toward the premiums for Mortgage Insui arve, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide 4 non-refundable Toss reserve, until Lender’s
requirementfor Mortgage Insurance ends in accordancewith any written agrecmentbetween Borrower and
Lender providing for such terminationor until lerminationis ¢equired by Applicablc Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the-rate previded in the Note,

Mortgage Insurance reimburscs Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrowes s not a party Lo the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time (o time, and may
enter into agreementswith other parties that share or modify their risk, or redy celnsses. These agreements
are on terms and conditions thar are satisfaclory to the mortgage insurer and the oiher party (or parties) to
these agreements. Thesc agreementsmay require the mortgage insurer to make paymeals ising any source
of funds that the mortgage insurer may have available (which may include funds obtainedfom Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchascr of the Note, another insurcr, ary reinsurer,
any other catity, or any affiliate of any of the foregoing, may receive (dircetly or indirectly) amsunts that
dertve from (or might be characterized as) a portion of Borrower’s payments for Mortguge Inserance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. Il such agrecment
provides that an alfiliate of Lender takes a share of the insurer’s risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements wili not increase the amonnt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initials: {;) QE
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(b) Any such agreements will not affect the rights Borrower has - if any - witi respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to rec.eive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. _ )

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restorationor repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restorationperiod, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to cnsure the work has been completed to
Lender’s satisfaction, provided that such mspection shall be undertakenpromptly. Lender may pay for the
repairs 2ad restoration in a single disbursement or in a series of progress payments as the work is
compleieds Unless an agreementis made in writing or Applicable Law requires intcrest to be paid on such
Miscellanedus Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Misccllancolis ¥ roceeds. If the restorationor repair is not cconomically feasible or Lenders security would
be lessened, th¢ Miscellancous Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not thendue, with the excess, if any, paid to Borrower. Such Miscéllancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of & atal taking, destruction, or loss in value of the Property, the Miscellaneous
Procecds shall be applica to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bo‘rower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sunie szeured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, wrics: Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shill pé reduced by the amount of the Miscellineous Procecds
multiplicd by the following fraction: (a) thie total amount of the sums secured immcdiately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, destruction;.or toss in value. Any balance shall be ll>aid to Borrower.

In the event of a partial taking, destruction, or toss *n valuc of the Property in which the fair market
value of the Property immediately before the partial takirg. destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscetlzneous Proceeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums arCthen. due,

lf the Property is abandoned by Borrower, or if, after noice 'bv Lender to Borrower that Lhe
Opposing Party (as defined in the next sentence) offers to make an award to settle a cluim for damages,
Borrower fails to respond to Lender within 30 days after the date the no'iee is given, Lenderis authorized
to collect and apply the Miscellancous Proceeds cither to restoration or ropeir of the Property or 10 the
sums secured by this Security Instrument, whether or not then due. "Opposing Parfy" meansthe third party
that owes Borrower Miscellaneous Procecds or the party against whom Borrowst has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimiaal s begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairient of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such 4 defeult and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lenders judgment, preciudes forfeiture of the Property or other ynaterial
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damagesthat are attributable (o the impairmentof Lender’s intercst in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellaneous Procecds that arc not applicd to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of (he time for
payment or modification of amortizationof the sums sceured by this Sccurity Instrumentgranted by Lender

1”“@'%
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to Borrower or any Successor in Interest of Borrower shall not operateto release the liabiliy of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intercst of Borrower or to refuse to extend time for payment or otherwise modify
amortizationof the sums secured by this Security Instrumentby reason of any demandmadcby the original
Borrower or any Successors in Interest of Borrower. Any forbearanceby Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interestol Borrower or in amountsless than the amount then due, shall not he a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrumentonly to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrumeni; and (¢) agrees that Lender and any other Borrower can agree to extend, maodify, forbear or
make any-accommodationswith regard to the terms of this Security Instrument or the Note without the
co-signer’s’consent.

Subject.to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrumentin writing, and is approved by Lender, shall obtain
all of Borrower’s ights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations 7d Hability under this Security Instrumentunless Lender agreces 1o such relcase in
writing. The covenants ird agreements of this Security Instrument shall bind (excepl as provided in
Section 20) and benefil the spacessors and assigns of Lender,

14. Loan Charges. Lendes‘may charge Borrower fees for services performed in connection with
Borrower’s default, for the purposeos protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees,
In regardto any other fees, the absence of cxpress authority in this Security Instrumentto charge a specific
fee to Borrower shall not be construedas % prohibition on the charging of such fee. Lendcr may not charge
fees that are expressly prohibited by this Scorrity lnstrument or by Applicable Law.

It the Loan is subject to a law which sets maxizum loan charges, and thatlaw is finally interpretedso
that the interest or other loan charges collected ¢r to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge sh2lt be reduced by the amount necessary to reduce the
charge (o the permittedlimit; and {b) any soms already rollected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choost 10ymake this refund by reducing the principal
owed under the Note or by making a direct payment to Sorower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without arv-prepayment charge (whether or nor a
prepayment charge is provided for under the Note). Borrower’s acicprance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of vctionBorrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borfower in connection with this Security ¥istrumentshall be deemedto
have been given to Borrower when mailed by first class mail or when actually Gelivered to Borrower’s
notice addressif sent by other means. Notice 1o any on¢ Borrowcer shall constituie notiez to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be (e Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrowes shall promptly
notily Lender of Borrower’s change of address. If Lender specifies a procedure for reporirng Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one iive. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
staled hercin unless Lender has designated another address by notice 1o Borrower. Any notice in
connection with this Security Tnstrument shall not be deemed to have been given to Lender until actnally
received by Lender, If any notice required by this Security Instrumentis also required under Applicablc
Law, the Applicable Law requirement will satisty the corresponding requirement under this Security

Instrument.
Intas:%/
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16. Governing Law; Severability; Rules of Construction. This Security Inslrument_shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parttes Lo agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrcementhy contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrumentor the Note which can be
given effect without the conflicting provision. )

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word ‘may" gives sole discretion without uny obligation (o
take any action.

17. Borrower’s Copy. Borrowershall be given one copy of the Note and of this Security Instrument.

18, “Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest iz the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benaficial interests transferredin a bond for decd, contract for deed, installment sales contract or
escrow agrecmert, the intent of which is the transfer of title by Borrower at a future datc to a purchaser.

If all or iy part of the Property or any Interestin the Propertyis sold or transferred(or if Borrower
is not a natural persenand a beneficial interestin Borroweris sold or transferred)without Lender’s prior
writtcn consent, Lerder ‘may require immediate payment in full of all sums securcd by this Security
Instrument. However, ‘tkis-option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exercises this_ option, Lender shall give Borrower notice of acceleration, The notice shail
provide a period of not less thun 30-days from the date the notice is given in accordance with Section 15
within which Borrower must pay Al sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of This period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate “fter Acceleration. If Borrower meets cuitain conditions,
Borrower shall have the right to have enforcemestof this Sccurity Instrument discontinued at any time
prior to the carliest of: (a) five days before sald of ihe Property pursnant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law i zht specity for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing s Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be'duc under this Security Instrumentand the Note
as if no accelerationhad occurred; (b) cures any default of a4v'ther covenants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, includive ~but not limited to, reasonableattorneys’
fees, property inspection and valuation f ees, and other fees incurred £ the purpose of prodecting Lender’s
interestin the Property and rights under this Sceurity Instrument; and (aYiakes such action as Lender may
reasonably require to assurc that Lender’s interest in the Property<aad rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Secvdity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender m#y tequire that Borrower pay
such reinstatementsums and expenses in one or more of the following forms, a< selectcd by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agenly, inustrumentality or
entity; or (d) Electronic Funds Transfer, Upon reinstatementby Borrower, this Sceliwity’ irstrument and
obligations secured hereby shall remain fully effective as il no ‘acccleration had occurred: Fowever, this
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interestin
the Note (together with this Security Insirument) can be sold one or more times withoul prior notice to
Borrower. A sale might result in a change in the cntity (known as the "Loan Servicer") that collecrs
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelatedto a sale of the Note, If thereis a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Scrvicer, the address to which payments should be madc and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafierthe Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations
to Borrower will remainwith the Loan Scrvicer or be transferredto a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Noic purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Sccurity Instrumentor that alleges that the other party has breachedany provision of, or any duty owed by
reason of, this Security Instrument, unti! such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirementsof Section 15) of such alleged breach and afforded the
other party hercto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period »all be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opporlunity'io cure given to Borrower pursuant to Section 22 and the notice of acceleration given [o
Borrower pirsiant to Section 18 shall be deemed to satisfy the notice and opportunity 1o take corrective
action provisinis 4l this Section 20.

21. Hazardous Zubstances. As used in this Section 21: (a) "Hazardous Substunces” are thosc
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, taaterials containing asbestos or formaldehyde, and radivactive materials;
(b) "Environmental Law" means fedéra laws and laws of the jurisdiction where the Property is located that
relate to health, safety or cnvironisenral protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal acsion,as defined in Environmental Law; and (d) an "Eavironmental
Condition" means a condition that can cavise, contribute to, or otherwise frigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence. usc, disposal, storage, or release ol any Hazardous
Substances, or threatento release any HazardousSubstnzes, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Properiy(a) that is in violation of any Environmental
Law, (b) which createsan Environmental Condition, or (¢) which, due to the presence, usc, or release of a
Hazardous Substance, creates a condition that adversely affect¢ne valuc of the Property. The preceding
two sentences shall not apply to the presence, use, or storage o thz Property of small quantitics of
Hazardous Substances that are gencrally recognized to be appropnatzis-normal residential uses and (o
maintenance of the Property (including, but not limited to, hazardous subsi<ces in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigat'on;’ claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual Ynovledge, (b) any
EnvironmentalCondition, including but not limited to, any spilling, leaking, discharge,+C124¢ or threat of
rclease of any Hazardous Substance, and (c) any condition caused by the presence, use/or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 12-notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any HazardousSubstance affecting the Propertyis nccessary, Borrower shall promptly take all nccessary
remedial actions in accordance with Environmental Law, Nothing herein shall ercate any obligation on
Lender for an Environmental Cleanup,

Inmafs{
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NON-UNIFORMCOVENANTS. Borrower and Lender further covenant and agrec as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forectosure. If the default is not cured on or before the date specified in the notice, Lender at its
option inay require immediate payment in full of all sums secured by this Security Instrument
without fu dier demand and may foreclose this Security Instrument by judicial proceeding., Lender
shall be ent'tle] to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but ot limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall reloase this
Sccurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instryznént. but only if the fee is paid to a third party for services renderedand the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In-coordancewith Tllinois law, the Borrower hereby reicases and waives
all rights under and by virtue of the MMizdrsomestead exemption laws.

25. Placement of Collateral Protection Ins:zeance. Unless Borrowcr provides Lender with evidence
of the insurance coverage requircd by Borrower’. agreementwith Lender, Lender may purchase insurance
al Borrower’s expense to protect Lender’s interests i4 Rorrower’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made agamst Borrower in connection with the colluteral, Borrower
may later cancel any insurance purchased by Lender, but on'y After providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s id Lepder’s agreement. If Lender purchases
msurance [or the collateral, Borrower will be responsible for the costs of that insurance, including interest
and any other charges Lender may 1mpose in connection with the placsment of the insurance, until the
cffective date of the cancellation or expiration of the insurance. The costs of {he‘insurance may be addedto
Borrower’s total outstanding balancc or obligation, The costs of the insurance niay be morc than the cost of
nsurance Borrower may be able to obtain on its own.

Initials:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Tnstrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:
W v/{, /Z;/é\NJ (Seal)
DEREK WALVOORD -Borrower
(Scal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (_._ ] {Scal)
-Borrower -Borrower
(Seal) A ; (Seal)
-Borrower -Borrower
%-GA(IL) {0010} Page 14 of 15 Form 3014 1/01
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STATE OF ILLINOIS, CQ@l( County ss:

I m WW » a Notary Public in and for said county and
state do hefeby certify that

D Walyoend

personally known to me to be the same person(s) whose name(s)subscribed to the forepoing instrumenf,
appearedbefore me this day in person, and acknowledged that he /she /thewigned and delivered the said
instrument as his/her /their free and voluntary act, for the uses and purposes therein sct forth,

Given under my hand and official seal, this C{ day of n’luyd\ A
My Commission Expires: %’\m

RN O Doy ok ML{M‘,;,,

?‘ OFF el »‘,:"E_;“\L T Notary Public W

FHCNDAT CRgrF N
\ s ifA\«"'A' “PUBLIC - STATE 07 ILLINOIS
(, S LOMEIBSION EXPIRES 4.7 007

LR WM‘&-"MJ\.N\_, —
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RETURN RECORDED DOC TO:
Finance America, LLC
P.O. Box 16637

Irvine, Ca 92623-6637

MIN 100052300413813287

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLERATERIDERis made this 8th  dayof MARCH , 2005 , and
is incorporatedinto and shall be dcemed to amend and supplementthe Mortgage, Deed of Trust, or Dead
to Secy:z Lebt (the "Security Instrument") of the same datc given by the undersigned (the “Borrower”) to
secure Borrower’s Note to
Finance fmerica, LLC

(the "Lender") of (he same date and covering the property describedin the Security Instrumentand located
at:

6942 S DANTE, CHICAGO, IL 60637-4818
[Property Address)

THE NOTE CONTAINS -PROVISIONS ALLOWING FOR CHANGES iN THE
INTEREST RATE AND THZ "iONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S-i*TEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE 2ORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to ths covenants and agreementsmade in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANCES
The Note provides for an initial interest rate of 7.370 9. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates :
The interestrate I will pay may change on the first day of APRIL 01 , 12007 , and on that

day every sixth month thereafter. Each date on which my interest rate could changes called a "Change
Date.”

MULTISTATE ADJUSTABLE RATE RIDER(LIBOR Index) - Single Family - FreddieMac UNIFORM INSTRUM<Y
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six-month US. dollar-denominateddeposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occars is called the
“Current JTndex."

If' theimdex is no longer available, (he Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
FOUR AND 50G/100 pereentage points ( 4.500 %) to the
CurrentIndex. The Note Holdey will then round the result of this addition to the nearest one-eighth of one
percentagepoint (0.125%). Subicet to the limits stated in Section 4(D) below, this rounded amountwill be
my new interest rate until the next haige Date.

The Note Holder will then determiinstiie amount of the monthly payment that wouli{ be sufficient to
repay the unpaid principal that T am expecicdioowe at the Change Date in full on the muilurity date at my

new inlerest rate in substantially equal paymeats, The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the ure. »Change Date will not I greater than
10.370 % or less than 7.370 “. Thereafter, my interest rate will never be
increasedor decreasedon any single Change Date by more thai one reicentagepoint (19 ) rom the rate of
intercst T have been paying for the preceding six months. My incerestrate will never be greater than
13.370 %. My interest rate will never s lower
than the initial interest rate stated in Paragraph A7of this Rider.
(E) Effective Date of Changes
My new interest rate will become elfective on cach Change Date. T will pay tac aniount of my new
monthly payment beginning on the first monthly payment datc atler the Change Datg uniil the amount of
my monthly payment changes again.

Initialg; V;é '_/é/

@@@-awR (0008) Page 2 of 4 Form 3192 1,01

MGMX




0508420057 Page: 19 of 20

UNOFFICIAL COPY

(F) Notice of Changes

The Note Holderwill deliver or mail to me a notice of any changes in my intercstrate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephonenumber of a personwho will answer any
question I may have regarding the notice.

B. TRANSSER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROVYER
Uniform Govenant 18 of the Security Instrument is amended to read as follows:

Traaster-of the Property or a Beneficial interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property. including,
but not limited to; those beneficial interests transferredin a bond for deed, contract for deed,
installment sales ¢siitract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future dele ‘0. purchaser.

If all or any part of tle Pronerty or any Inlerestin the Propertyis sold or transierred(or if
a Borrower is not a natural pirsou and a beneficial infercst in Borrower is sold or transferred)
without Lender’s prior written conssnt, Lender may require immediate payment in full of all
sums secured by this Sceurity Instruraent, However, this option shall not be exerciscd by Lender
it such exercise is prohibited by Appliceuie Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted (o Lender: nformation required by Lender to evaluate the
intended transferee as if a new loan were heing made to the transferee; and (b) Lender
reasonably determines that Lender’s security will'pot be impaired by the loan assumption and
that the risk of a breach of any covenant or agreemerir-this Security Instrumentis acceptableto
Lender,

To the extent permitted by Applicable Law, Lend¢ranay charge a reasonable fec as a
condition to Lender’s consent to the foan assumption. Lender riay also require the (vansferecto
sign an assumption agreement that is acceptableto Lender and-thai obligates the transferee to
keep all the promises and agreements made in the Note and in'this Security Instrument.
Borrower will continue to be obligated under the Note and this Sceritiy Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in fuli, Tend: - shall give
Borrower notice of acceleration. The notice shall provide a period of not less thin 3 days from
the datc the notice is given in accordance with Section 15 within which Borrower 1:us pay all
sums sccured by this Security Insirument. If Borrower fails to pay these sums pited 1o the
expiration of this period, Lender may invoke any remedies permittedby this Security lnsiryzaent

without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the (erms and covenants contained in this

Adjustable Rate Rider.

{ (Scal) (Seal)
DEREK WALVOOQRD -Borrower -Borrower
M (Seal) (Seal)
-Borrower -Borrower
5 (Seal) (Seal)
-Borrower -Borrower
(Seal) a4 (Seal)
-Borrower -Borrower
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