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DEFINITIONS

‘Words used in muitiple sections of this docament are defined below and other words are defined i Sictions 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also prirvited in
Section 16.

(A) “Security Instrument' means this document, which is dated FEBRRUARY 07, 2005 , together
with all Riders to this document.

ILLINOIS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(B) *"Borrower" is
MIC'I-zﬂlEL RAY JR, YNIFIVIDUAL
8 RrRAY

Borrower is the mortgagor under this S7.con'y Instrurment.

{C) "MERS" is Mortgage Flectronic ksgistration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and l.en lex's successors and assigns. MERS is the mortgagee under
this Secority Instrument. MERS is organize s avd ~xisting undler the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, 147 48501-2026, tel. (888) 679-MERS.

(D) "Lender" ig

COUNTRYWIDE HOME LOANS, INC. .
Lenderisa CORPORATION )

organized and existing under the laws of NEW YORK

Lendes’s address is

4500 Park Granada, Calabasas, CA 91302-1610 .
(E) "Note" means the promissory note signed by Borrower and Jswd FEBRUARY 07, 2005 . The
Note states that Borrower owes Lender

ONE HUNDRED THIRTY SIX THOUSAND and 00/100

Dollars (US. $ 136, 000.00 ) plos interest. Borower has proimised to pay this debt in regular
Periodic Payments and to pay the debt in foll not later than MARCH 01, 2055

(F) "Property” means the property that is described below under the heading ’ uznsfe.r of Rights in the
Propersty.”

(G) "Loan" means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plus interest.

() "Riders'” means all Riders to this Secusity Instrument that are execated by Bomowe . 1he following
Riders are 10 be execunied by Borrower [check box as applicable]:

[X1 Adjustable Rate Rider [__| Condominivm Rider [ Second Home Rider
[__] Balloon Rider L Planned Unit Development Rider 14 Family Rider
[_] VA Rider [ Biweekly Payment Rider [ Other(s) Ispecify}

(D "Applicable Law™ means all controlling applicable federal, state and Jocal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Commmunity Association Dnes, Fees, and Assessments' means all dues, fees, assessments and other
charges that are imposed on Borower or the Property by a condominiom association, homeowners association
or similar organization,

(X) "Electronic Fumnds Transfer” means any trensfer of funds, other than a transaction originated by check,
dreft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instroment,
computer, or magnetic tape so as to order, instruct, or authorize a financial institation to debit or credit an
account. Such term includes, but is not Iimited to, point-of-sale transfers, antomated teller machine
trangactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) ""Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)

iwae 2 T
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damage to, or Gesiosaon of, the Property; (ii) condemnation or other taking of ail or any part of the Property;
(iii) conveyance in isu f condemnation; or (iv) misrepresentations of, or omissions as to, the vaiue and/or
condition of the Propeity. :

(N) "Mortgage Insuranve! ™eans insurance protecting Lender against the nonpayment of, or default on, the
Loan.

{O) "Periodic Payment" mea\s ‘o= regularty scheduled amownt due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estat.. Seitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation 7 (24 CH R, Part 3500), as they might be amended from time to time, or
any additional or successor legislation o regulation that governs the same subject matier. As used in this
Security Instrument, "RESPA”" refers to sl requivements and. restrictions that are imposed in regard to a
“federally related mortgage loan" even if the's.<an does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower' means an? par’y that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY -
This Security Instrament secures to Lendexr: () the repaymez.t of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Bonowe. ® covenants and agreements vnder this
Security Instrument and the Note. For this purpose, Bomrow:r.does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors.ond assigns) and to the successors
and assigns of MERS, the following described property locaied in the
COUNTY of COOK

[Type of Recarding Jurisdictien] [Name ¢c Faeoding Turisdiction]
THE LAND REFERRED TO HEREIN IS SITUATED IN THE STATE OF IILINOIS, COOK
DESCRIBED AS FOLLOWS: THE NORTH 40 FEET OF THIZ SOUTH 80/ F=ET OF THE LOT
13 IN THE SIXTH ADDITION TO BROADVIEW ESTATES A SUBDIVISION OF LOTS 11 TO
22, 43 TO 48, ALSO THAT PART OF LOTS 10,33, AND 42 LYING IIl THE VILLAGE OF
BELLWOOD IN THE UNION LAND ASSOCIATION TO MAYWOOD INT HE WEST /' OF
SECTION 15, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCI AL
MERIDIAN, IN COOK COUNTY, ILLINOIS. SOURCE OF TITLE: DOCUMENT iiUMoFR
0011092788 (RECORDED 11/20/2001) APN: 15-15-113-017

Parcel ID Number: 15-15—-113-017 which currently has the address of
1004 22ND AVE, BELLWOOD ,
‘ {Street/City]
Nlinois 60104-2504 ("Property Address™):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erscted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nocminee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, incloding,

. Iniflals:
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but not limited to, thie Lirht to foreclose and sell the Property; and to take any action required of Lender
including, but not limitei to, seleasing and canceling this Security Instrument.

BORROWER COVEN NTS that Borcower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Bomrgwer worrants and will defend generally the title to the Property against all
claims and demands, subject to any ~ncumbrances of record.

THIS SECURITY INSTRUMENY cpmbines uniform covenants for national wse and non-uniform
covenants with limited variations by jwisdiction to constitute a vniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower anu Zen.der covenant and agree as follows:

1. Payment of Principal, Interest, Escrow I ems, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and interest on/ the debt evidenced by the Note and any prepayment
charges and late charges due undex the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Securit; Instnmment shall be made in U.S. corrency.
However, if any check or other instrument received by Lepuer ag payment under the Note or this Security
Instrument is retumned to Lender unpaid, Lender may require asi ony or all subsequent payments due vnder
the Note and this Security ITnsirument be made in one or more of *ae “ollowing forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasur(t's cbeck or cashier's check, provided any
such check is drawn upon an institution whose deposits are insure2 oy a federal agency, instrumentality, or
entity; or (d) Blectronic Funds Transfer.

Payments are deemed received by Lender when received at the locativ. designated in the Note or at such
other location as may be designated by Leader in accordance with the notice provisions in Section 15. Lender

. may return any payment or partial payment if the payment or partial paymems a-c insufficient to bring the
Loan current. Lender may accept any paymeunt or partial payment insufficient to'%ziny the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such paymet or-partial payments in
the future, but Lender is not obligated to apply such payments at the time such payment: :re accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interr st ¢u mnapplied
funds. Lender may hold such unapplied fumds until Borrower makes payment to bring the Loz, murrent. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such furds (w. remurn
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal ba’ar e under
the Note immediately prior to foreclosure. No offset or claim which Bomrower might have now or in ti.e fatare
against Lender shall relieve Borrower from making payments due under the Note and this Security Instivaceat
or performing the covenants and agreements secured by this Security Insbrument.

2. Application of Payments or Proceeds. Except as othexrwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of prority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts doe under this Security Instruoment, and then o reduce the principal
balance of the Note.

If Lender receives a payment from Bommower for a delinquent Pericdic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received from
Borrower to the repayment of the Pexiodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Vohmtnry prcpayml:nls shall be
applied first to any prepayment charges and then as described in the Note.

- InHtials;,
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Any application ot zayments, insurance proceeds, or Miscellaneous Proceeds w principal due under the
Note shall not extend or pesty one the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow “4-.as. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid 3= full, a sum (the "Funds”) to provide for payment of amounts due for; (a)
taxes and assessments and othev iteys which can atiain priority over this Secuxity Instrument as a lien or
encumbrance on the Property; (b) “casebold payments or ground rents on the Property, if any; (c) preminms
for any and all insurance required by L ‘nde: under Section 3; and {d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower 0 Londe- in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section (10 These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender miy require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, 27 4.cuch dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notic.es of ~mounts to >¢ paid under this Section. Borrower shall
pay Lender the Funds for Escrow Iiems unless Lende wai 7es Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower's ou¥z22on to pey 10 Lender Funds for any or all Escrow
Ttems at any time. Any such waiver may only be in writingI. the cvent of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall furnisa o Tender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligutun to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and szreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section ©. T Borrower is cbligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay (2 ataount due for an Escrow Liem,
Lender may exercise its rights under Section 9 and pay such amount ana 3umrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the wa'ver as to any or all Escrow
Items at any time by a notice given in accardance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required vnder this Sectiori 3.

Lender may, at any time, collect and hold Ponds in an amount (a) sufficient to permi¢ Tender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amourt i lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current dat: an! reasonable
estimates of expenditures of furure Escrow Items or otherwise in accordance with Applicable [.av .

The Funds shall be held in an instimtion whose deposits are insured by a federal agency, incav_ aeatality,
or entity (inchlading Lender, if Lender is an institation whose deposits are so insured) or in any Fedels’ Home
Loan Bank. Lender shail apply the Funds to pay the Bscrow Items no later than the time specifi:d under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the eicoow
account, or verifying the Escrow Items, waless Lender pays Bormmower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any intercst or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Bomrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shoriage of Funds held in escrow, as defined
onder RESPA, Lender shall nofify Borrower as required by FBESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined vnder RESPA, Lender shall notify
Borrower as required by RESPA, and Bomrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 raonthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. ’

. Intials;
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4. Charges; Yaerz, Borrower shzll pay all taxes, assessments, charges, fines, and impositions
atributable to the Proper.y, which can atiain priority over this Security Instrument, leasehold payments or
ground rents on the Prope: v, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly diichorge any lhen which has priority over this Securiry Instrument unless
Borrower: (a) agrees in writing to’the payment.of the obligation sccured by the lien in a manner acceptable
to Lender, but only so long as Borrov er i, performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lier in, legal proceedings which in Lender's opinion operate to prevent
the enforcement of the lien while thote rroceedings are pending, but only until such proceedings are
conchuded; or (c) secures from the holder o7 th:: ien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender deiceriines that any part of the Property is subject to a lien which
can attain priority over this Security Insoumen!, Lender may give Borrower a notice identifying the Hen.
Within 10 days of the date on which that notice is g'ven, Borrower shall satisfy the Lien or take one or more
of the actions set forth above in this Section 4.

. Lender may require Borrower to pay a one-time chiarg; for a rzal estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the impro ezieits now existing or hereafter erected on the
Property insured against loss by fire, hazards included within *.¢ ‘cem "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, vor which Lender requires insurance. This
insurance shaill be maintained in the amcunts (including deductitic leve!=} and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen ty Bowzzwir subject to Lender's xight to
disapprove Borrower's choice, which right shall not be exercised unressorably. Lender may .require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge o7 firod zone determination,
certification and tracking services; or (b) a one-time charge for flood zone deteri. i;;a%ion and certification
services and subsequent charges each time remappings or similar changes occar which reasonably might
affect such determination or certification. Borrower shall also be responsible for the y ayment of any fees
imposed by the Federal Emergency Management Agency in connection with the review c« any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtzin ncurance
coverage, at Lender's option and Bomower's ¢xpense. Lender is under no obligation to purclisse any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or gt not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, liawrd
or liability and might provide greater or lesser coverage than was previously in effect. Bonower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insarance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Propenty, such policy sheall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

nitass 2/ £ T
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In the event ot 1057, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss it nv¢ “nade promptly by Borrower, Unless Lender and Borrower otherwise agree in
wiriting, any insurance prc.zods, whether or not the anderstying insarance was required by Lender, shall be
applied to restoration or repai~of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessen=zd/ Duwing such repair and restoration period, Lender shall have the right to
hold such insurance proceeds unil Lender has had an opportanity to inspect such Property to ensure the
work has been completed to Lendir's :atisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procexds for the repairs and restoration in a single payment or in a series of
progress payments as the work is comp ete 1. Unless an agrecement is made in writing or Applicable Law
requires interest to be paid on such insuran’e 7roceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees fur 7 ~hlic adjusters, or other third parties, retained by Borrower
shall not be paid out of the insurance proceeds ard sha™ be the sole: obligation of Barrower. If the restoration
or repair is not economically feasible or Lender's sec adty wotld be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instmnieat,<vhether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be appl.edup the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, riegroate and settle any available insurance claim
and related matters. i Borrower does not respond within 30 drys ‘¢ a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate apni rettle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acoaizcs the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's righis to anyinsurance proceeds in an amount
not 10 exceed the amounts unpaid under the Note or this Security Instrun ient, ard (b) any other of Borrower's
rights (other than the right to any refund of uneamed premiums paid Uy darrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the c¢vorage of the Property. Lender
may use the insurance proceeds cither to repair or restore the Property or to par’ ariounts unpmd under the
Note or this Security Instcument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and wuse the Property ‘as Gomrower's principal
residence within 60 days after the execution of this Security Instrument and shall cortinue to ocoupy the
Property as Borrower's principal residence for ai least one year after the date of occupancy, wless Lender
otherwise agrees in writing, which consent shall not be unreasonably w1ﬂ1held or unless o .cnuatmg
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Iaspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the [*ropecty.
Whether or not Borrower is residing in the Property, Booower shall maintain the Property in orics to
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is deteammed
pursuant to Section 5 that repair or restoration is not economicaily feasible, Borrower shall prompily repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are
paid in connection with demage to, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property only if Lender has released proceeds for such purposcs. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Bomower is not relieved of Barrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasomable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

Initials; zﬁt g J
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8. Borrower's Lo.o AppHcation, Borrower shall be in defavlt if, during the Loan application process,
Borrower or any pedsop’ ¢r entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially filzc, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material irZormation) in connection with the Loan. Material representations include, but
are not limited to, representatian. ¢ miceming Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Inte cest 'n the Property and Rights Under this Security Instroment. Tf
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significint):; affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceedin; ir hankruptcy, probate, for condemnation or forfeitare, for
enforcement of a lien which may attain pns~ty over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned tte Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's infzrest in the Property and rights under this Security
Instrument, including protecting and/or assessing the.vzive of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are nol Iiraited to: (a) paying any sums secured by a Lien
which has priority over this Security Instrument; (b) appea’ung in court; and (c) paying reasonable attorneys'
fees to protect its interest in the Property and/or rights undes *lus Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property iac’ades, bat is not limited to, entering the
Property to make repairs, change locks, replace or board up dovry. #=d windows, drain water from pipes,
climinate building or other code violations or dangerous condiuons, 7. have utilities tarned on or off.
Although Lender may take action under this Section 9, Lender do=s nc: have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability fol not taking any or all actions
authorized undex this Section 2.

Any amounts disbursed by Lender under this Section 9 shall become sudironal debt of Borrower
secured by this Security Instrament. These amounts shall bear interest at the Mdic rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to ‘enmrower requesting
payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acqaires fee title to the Property, the leasehold and the fee title shall not merye »a'¢ss Lender
agrees to the merger in writing. :

10. Mortgage Insurance. If Lender required Mortgage Insusence as a condition of making $> Loan,
Bormrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for aity reason,
the Mortgage Insurance coverage required by Lender ceases 10 bz available from the mortgage insuec hat
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required 1o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in cffect, from an altermate mortgage insurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the scparately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or eamings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the preminms for Mortgage Insurance. If Lender required Mortgage Insurance as a

Inlﬂa!sM
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condition of making-th” L.ran and Borower was required to make separately designated payments toward
the premiums for Mortguge Insurance, Bommower shall pay the premitms required to maintain Mortgage
Insurance in effect, or 0 »*ovide a non-refundable loss rescrve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Bomrower and Lender providing for such
termination or until termination is/g¢ quired by Applicable Law. Nothing in thig Section 10 affects Borrower's
obligation to pay interest at-the ra‘e provided in the Note.

Mortgage Insurance reimburses '_eno =r (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the La2n ~c agreed, Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evaluate their to al isk on all such insurance in force from time to time, and may
enter into agreeraents with other parties thal shore or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactor; ‘o the mortgage insurer and the other party (or parties) to
these agreements. These agreements may requirc: the ~ortgage insurer (0 make payments using any source
of funds that the mortgage insurer may have available (1vhich may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchasss »f the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receie (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's psym :nts for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing Josnes. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for-a share of the premiums paid o the
insurer, the arrangement is often termed “captive reinsurance.” Furiner:

{a) Any such agreements will not affect the amounts that !forruvrer has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreemewis will not increase the amount
Borrower will owe for Mortgage Inosursnce, and they will ot entitie Borr ovy r 1o any refond.

(b) Any such agreements will not affect the rights Borrower has « if an” -~ with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ¢me! law. These rights
may include the right to receive certain disclosures, to request and obtain cancellat on of the Mortgage
Insurance, {0 have the Morigage Insurance ferminated automatically, and/ox o > eceive a refond of
any Mortgage Insnrance preminms that were unearned at the time of such ‘cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds a.c hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repuir of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. Luiiag
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken proroptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in wriing or Applicable Law requires interest 1o be paid on such Miscellaneous
Proceeds, Lender shail not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid o Borower, Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

IniGals;
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In the event of a parfial taking, destruction, or loss in value of the Propeaty in which the fair market
value of the Property un-ae liately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the g2 secured by this Security Instromert immediately before the partial taking,
destruction, or loss in value, vuisss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be r-uaced by the amount of the Miscellanecus Proceeds multiplied by the
following fraction: (a) the totel amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in vahie - Any balance shall be paid to Borrower.

In the event of a partial taking, deirv.otion, or loss in value of the Property in which the fair market
value of the Property immediately before ‘ne psitial taking, destouction, or loss in value is less than the
amount of the sums secured iromediately befir=.the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be applied to the sums
secured by this Security Instrument whether or not t/.e su ns are then due.

If the Property is abandoned by Borrower, or ix;-aft=: notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make a! a7 v2rd to settle a claim for damages, Boxower fails
to respond to Lender within 30 days afier the date the noace’is given, Lender is authorized o collect and
apply the Miscellaneous Proceeds either to restoration or repiar df the Property or 1o the sums secured by
this Security Instrument, whether or not then dve. "Opposirg 2srty” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whorn Bar.orver has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeinwre of the Property or other mateiia! ympairment of Lender's interest
in the Property or rights under this Security Instnunent. Borrower can cure st civ /2 defanlt and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proce dirg to be dismissed with a
ruling that, in Lender's judgment, preclndes forfeiture of the Property or othir mzierial impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds (L any award or claim
for damages that are attributable to the rapairment of Lender’s interest in the Properv are hereby assigned
and shall be paid to Lendex.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propert;: stal' be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forhearance By Lender Not a Waiver., Extension of s e for
payment or modification of amortization of the sums secured by this Security Instroment granted t¢ Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borro wor or
any Successors in Interest of Borrower, Lender shall not be roquirsd to commence procesdings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reagon of any derand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of paymenis from third persoms, entities or Successors in
Interest of Borrower or in amounts less than the amount then due. shall not be a waiver of or preclude the
exercise of any right or remedy. .

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint imd several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instroment or the Note without the co-signer's
consent.

‘ it L7
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Subject io the mosions of Section 18, any Successor in Interest of Borrower who agsumes Bomrower's
obligations under thus ZGesurity Instrument in writing, and is approved by Lender, shall obtain all of
Bormrower's rghts and b:rcfits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and lis%ility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and ajre/.moats of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors ari assigns of Lender.

14. Loan Charges. Lender ray charge Borrower fees for services performed in commection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not 1mized to, attorneys' fees, property inspection and valuation fees, In
regard to any other fees, the absence of expres:: anthority in this Security Instrument to charge a specific fee-
to Borrower shall not be construed as a prolioiion on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Ins trument or by Applicable Law.

If the Loan is subject to a law which sets may anmm loan charges, and that Iaw is finally interpreted so
that the interest or other loan charges collected or o be.collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already cculesied from Borrower which exceeded permitted
limits will be refunded to Barrower. Lender may choose to in7.«e this refund by reducing the principal owed
wnder the Note or by making a direct payment to Borrower. If - r.owmd reduces prncipal, the reduction will
be weated as a partial prepayment without any prepayment chaige (whether or not a prepayment charge is
provided for under the Note). Bomrower's acceptance of any such refwmd made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have sdsing out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection-#37a this Security Instrument must
be in writing. Any notice to Borrower in connection with this Secority Inst o ent shalt be deemed to have
been given to Bomower when mailed by fixst class mail or when actually Je’iverad to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notc >-io-all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Provcrty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrowes shall promptly notify
Lender of Borrower's change of address. If Lender specifies 2 procedure for reporting Bor.owur's change of
address, then Borrower shall only report & change of address through that specified procedare. fhore may be
only one designated notice address under this Security Instroment at any one time. Any norice o Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated lierCir unless
Lender has designated another address by notice to Borrower. Any notice in connection with thi; Sccunty
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any novice
required by this Securty Instrument is alzo required under Applicable Law, the Applicable Law requircent
will satisfy the corresponding requirement under this Security Instrament. )

16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 0 agree by contract or it might be silent, but
such silence shall not be construed as & prohibition against agresment by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Noie which can be given effect without the
conflicting provision.

. As wvsed in this Security Instrument: (a) words of the masculine gender shall mean and include
comesponding neuter words or words of the feminine gender; (b) wards in the singular shall mean and
inclode the plural and vice versa; and (c) the word “may" gives sole discretion without any obligation to take
any action.

Inittals; /4 E\T
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17. Borrowes's C'2py. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of ’.e Property or a Beneficial Interest in Borrower. As unsed in this Section 18,
"Interest in the Property” ‘n~ans any legal or beneficial interest in the Property, inchuding, but not limited to,
those beneficial mteresis transferred in a bond for deed, c¢mtract for deed, installment sales contract or
escrow agreement, the mtent Of v.bich is the transfer of title by Borrower at a fature date to a purchaser.

If all or any part of the Progerty or any Interest in the Property is sold or transferred (or if Borower is
not a nataral person and a benefic’al interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may requmre irnmediate payment in full of all sums secured by this Security
Instrument. However, this option sha't pt be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lende. £hall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured Vy this Security Instrument. If Borrower fails $o pay these
sums prior to the expiration of this period, Lender msy invoke any remedies permitted by this Security
Instrument without further notice or demend on Borrow er.

19. Borrower's Right to Reinstate After Accelars’ion. If Borrower meets cemtain conditions,
Borrower shall have the right to have enforcement of this SCcravy Instrument discontinued at any time prior
to the earliest of: (a) five days before sale: of the Property purseun’. in Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the teimnination of Borrower's right (o reinstats; or
(c) entry of a judgment enforcing this Security Instrument. Thuse conitions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrum(nt a1 d the Note as if no acceleration
had occurred; (b} cures any defanlt of any other covenants or agreements; £C) pays all expenses incurred in
enforcing this Security Instument, including, but not limited to, reascacble attorneys' fees, property
inspection and valuation fees, and other fees incurred for the: purpose of prowerans; Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such action i Leader may reasonably
require 1o assure that Lender's interest in the Property and rights under this Secwity Instrament, and
Borrower's obligation to pay the sums secwred by this Security Instrument, shall convin ne unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as sclected by Lender: (a) cash, (b mzaey order;
(c) certified check, bank check, treasurer's check or cashier's check, provided any such check ’5 d.avm upon
an mstitution whose deposits are insured by a federal agency, instrumentality or entity; or (&) ZZlactronic
Funds Transfer. Upon reinstatement by Barower, this Security Instrument and obligations secur :d hereby
shall remain fully effective as if no acceleration had occurred. However, this right to renstate shall no. avply
in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrament) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer nnrelated to a sale of the Note. If there is a change of the Loan Servicer,
Bormrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of sexvicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Bormower will
remain with the Loan Servicer or be transferred-to a successor Loan Servicer and are not agssumed by the
Note purchaser unless otherwise provided by the Note purchaser. '
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Neither Borrowve: mor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or t*e member of a class) that arises from the othexr party's actions pursuant to this
Security Instrament or cht-alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrv===nt, until such Borrower or Lender has notified the other party (with such
notice given in compliance vit's ¥« requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which /oust elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposcs of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower, pursuant to Sectior 27. and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to satisfy the r.oti:e and opportanity o take corrective action provisions of this
Section 20.

21. Hazardous Substances. As used i1 this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, rollutants, or wastes by Environmental Law and the
following snbstances: gasoline, kerosene, other flar:makls or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asb:strs or fonnaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of tie jarisdiction where the Property is located that
relate to health, safety or environmental protection; (¢} “£ivionmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Envavamental Law; and (d) an "Environmental
Condition" means a condition that can cauase, contribute to, or otae’ wize trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, s’czage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or ir the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that 15-ir/violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, due to tac 1iresence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of tie icroperty. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of sora’i yriantities of Hazardous
Substances that are generally recognized to be appropriate to nomaal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer producis),

Borrower shall prompily give Lendar written notice of (a) any investigation, claim, /em:nd, lawsuit or
other action by any govermmental or regulatory agency or private party involving the Propesy and any
Hazardous Substance or Environmental Law of which Borrower has acmal knowleugs., (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release 2r threat of
release of any Hazardous Substance, and (¢) any condition camsed by the presence, use or rieave of a
Hazardous Substance which adversely affects the value of the Property. If Bowrower leams, or is not' ti~] by
any govemmental or regulatory authority, or any private party, that any removal or other remediation uf any
Hazardous Substance affecting the Property is necessary, Borower shall promptly take all necessary
remedial actions in accordance with Bavironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender forther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrament (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to care the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

Inttlals M
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further inform Borre w2 of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding (h: non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the d f.alt is not cored on or before the date specified in the notice, Lender at its
option may require immediat- hayment in full of all sums secured by this Security Instroment without
farther demand and may fovesic & this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses ir.carred in pursuing the remedies provided in this Section 22, inchnding,
but not limited to, reasonable attor 1eys fees and costs of title evidence. !

23. Release. Upon payment of o1 syms secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay sav recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if 'he fee is paid to a third party for services rendered and the
charging of the fee is permiuted under Applicao? - Taw,

24. Waiver of Homestead. In accordance with Mlinois law, the Borrower hereby releases and waives
all rights under and by virtee of the Ilinois homeste: d ex xmption laws.

25. Placement of Collateral Protection Insm 2ner: Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeiner.t with Lender, Eender may purchase insurance at
Borrower's expense to protect Lender's imterests in Borrow er's collateral. This insurance may, but need not,
protect Bomrower's interests. The coverage that Lender purc’ias s may not pay any claim that Bomrower
makes or any claim that is made against Borrower in connectior. vrith the collateral. Borrower may later
cancel any insurance purchased by Lender, but only after providiug { ~ader with evidence that Borrower has
obtained insurance as required by Bomower’s and Lender's agreement. If Zonder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, incIuding interest and any other
charges Lender may impose in comnmection with the placement of the insuranse. until the effective date of the
cancellation or expiration of the insurance. The costs of the inserance mays Yv: added to Borrower's total
outstanding balance or obligation. The costs of the insurarnce may be more «har. the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNINC-BF.OW, Bomower accepts and agrees to the terms and covenants contained in this
Security Instrument and 7 :my Rider executed by Borrower and recorded with it.

Witnesses:

@B, -s(1L) wo10).02

Jﬁa z

(Seal)
MICHAEIL RAY JR -Bomower
7 ) (Scal)
-Bomrower
) i /ﬂzm/i (Seal)
- -Borrower
=] RAV A
i (Seal)
-Bomower
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STA’IE OF ILLINOAS 0/~ County ss:
%{Q\,(,u\ A C_/-‘} ’US , a Notary Public in and for said county

and statc do hereby certity b
. S ’

A rvof V\)I‘ﬁ&

personally known to me to be the same pe.son(s) whose name(s) subscribed to the foregoing instrnmcn;,
appeared before me this day in person, and. ackrowledged that he/she/they signed and delivered the said

instrument as his/her/their free and voluntary ac’, for the uses amd purposes therein set forth, 7
. . ; ) ; =7
Given under my hand and official seal, this -;74'—{—— day of f{/ L LA 7
, 7
My Commission Expirfs/ // -dC y 74
P otary Publu:
ﬂ.TIA;-- A A 5{1‘ I/,/ A Ep/ﬂlfﬁ

sOFFICIAL SEAL

ALLY A. EVANS
coa.imssnos« EXPIRES 01/16/06

------

'l
m :
smrEoF
ILI.INDIS
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ADJUSTCABLE RATE RIDER

(IR OF Index - Rate Caps)

ARCEL ID #:
15-15-113-017

Prepared By:

JASON SZAFRANSKI
COUNTRYWIDE HOME LOANS, INC.

7105 CORFPORATE DR PTIX~—~C844001

PLANO
TX 75024
1002002 0009033328704 0U5
[Escrow/Closing #] [Doc ID #]
THIS ADJUSTABLE RATE RIDER is made this SEVENTH day of
FEBRUARY, 200% ., and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the "Security Instrument®) of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family
CONV :
*BC - ARM Rider

1U193-XX (06/04)(d) Page 1 of 5
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same date given by the undersigner. (th> "Borrower") to secure Borrower's Note to
COUNTRYWIDE HOME LOANS. 1INC,.

(the "Lender") of the same date and cuvring the praperty described in the Security Instrument and
{ocated at:
1004 22ND AVE, EELLWOCD, Ii, 60104-2504

[Pmpe.‘tv_ Address] ’

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAY#cNT. THE NOTE LIMITS THE
ANMOUNT THE BORROWER'S INTEREST RAYE C.N CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWE®R MLIST PAY.

ADDITIONAL COVENANTS. In addition to the covenants andi agieements made in the Security
Instrument, Borrower and Lender further covenant and agree as follos:

"A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.875 %. The -Mrie provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate | will pay may change onthe first day of
MARCH, 2008 ., and on that day every sixth month thereafter. Each date or'which my
interest rate could change is called a "Change Date.”

(B) The index .

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is
the average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London
market ("LIBOR"), as pubilished in The Wall Street Journal. The most recent Index figure available as
of the date 45 days before each Change Date is called the "Current Index."

If the Index is no ionger available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choica.

{C} Calculation of Changes

Before each Change Date, the Nota Holder will calculate my new interest rate by adding
FIVE & THREE—-QUARTERS percentage point(s) ( 5.750 %) to the Current Index.
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The Note Holder will then round thr recult of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limiis stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Dat:.

The Note Holder will then determiie v amount of the monthly payment that would be sufficient
to repay the unpaid principal that | am expzc’ad to owe at the Change Date in full on the maturity date
at my new interest rate in substantially equal payments. The result of this calculation will be the new
amourt of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than

10.375 % orless than 8.875 % . Thereriter, my interest rate will never be increased
or decreased on any single Change Date by more ili2ii \ONE & ONE-HALF
percentage point(s) { 1.500 %) from the rate of interes: | have been paying for the preceding
six months. My interest rate will never (oe greater  than 15.875 %

T orlessthan . 8,875 %.

(E) EHfective Date of Changes

My new interest rate will become effective on each Change Dute. L will pay the amount of my new
monthly payment beginning on the first monthly payment date after the  shange Date until the amount
of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my_.interest rate and the
amount of my monthly payment before the effective date ¢f any change. Th2 notice will include
information required by law to be given me and also the title and telephone numbe- o a person who
will answer any question | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 18 of the Security Instrument is amendad to read as follows:

Transfer of the Property or a Beneficlal Interest In Borrower. As used ir: this

Section 18, "Interest in the Property™ means any legal or beneficial interest in the Properyy,

including, but not limited to, those beneficial interests transferred in a bond for deed, contract

for deed, installment sales contract or escrow agreement, the intent of which is the transfer

of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {(or

if a Borrower is not a natural person and a beneficial interest in Borrower is soid or

transferred) without Lender's prior written consent, Lender may require immediate payment

in full of all sums secured by this Security instrument. However, this option shall not be

exercised by Lender if such exercise is prohibited by Applicable Law. Lender aiso shall not

exearcise this option if: (a) Borrower causes to be submitted to Lender information required

by Lender to evaluate the intended transferee as if a new loan were being made to the

transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired

by the loan assumption and that the risk of a breach of any covenant or agreement in this

Security Instrument is acceptable to Lender.
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To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consex to the loan assumption. Lender may also require the
transferee to sign an assumption ag eement that is acceptable to Lender and that obligates
the transferee to keep all the pruras?s_and agreemerts made in the Note and in this
Security Instrument. Borrower will conlrae to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to requi’e immediate payment in full, Lender shall give
Bormrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance wilh Section 15 within which Borrower must
pay all sums secured by this Security Instrument. ! Enarrower fails to pay these sums prior to
the expiration of this period, Lender may invoke =/ remedies permitted by this Security
Instrument without further notice or demand on Borrowr.r.
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BY SIGNING BELOW, Borrowe: acutepis and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

—Z7 J /A ,ﬁ' (Seal)

MICHAEL RAY JR - Borrower

{Seal)
- Borrower

,‘j Zﬁm/f (Seal)

- Borrower

Q RA

(Seal)
- Borrower
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