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DEFINITIONS

Words used in multiple sections of this document are defined below and othér verds are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this decement are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated MARCH 18, 2005 , togelher
with all Riders to this document,
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(B) "Borrower" 15
TODD A DUMSTORF, AND JULIE A DUMSTORF, BUSBAND AND WIFE, AS JOINT TENANTS

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns, MERS is the mortgagee under
this Security Instrumenl. MERS 1s organized and cxisting under the laws of Delaware, and has an address
and telephone number of P.C. Box 2026, Flim, M1 48501-2026, tc). (888) 679-MERS.

(D) "Lender® s

Countrywide Bank, a Division of Treasury Bank, N.A,

Lenderisa NATL. 238N

organized and existing underthe laws of THE UNITED STATES

Lender's address is

P.0O. Box 660694, Dallas, TX 75266-0694 .
(E) "Note" means the promissory_mole signed by Borrower and daled MARCE 18, 2005 . The
Note states that Borrower owes Lender,

THREE HUNDRED SIXTY THOUSAND and 00/100

Deoilars (U.S. $ 360, 000.00 ) plus ipizrest. Borrower has promised to pay this debt in regular
Penodic Payments and (o pay the debt in full not faterdiien  APRIL 01, 2035

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan™ means the debt evidenced by the Note, plus intCrest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumérl; plus intercst.

(H) "Riders" means all Riders (o this Sccurity Instrument that zrz executed by Borrower, The following
Riders are 10 be cxecuted by Borrower [check box as applicable]:

Adjustable Rate Rider [ Condominium Rider [ ] Sceonc Home Rider
Balloon Rider [ Planncd Unit Development Rider []1-4 Far- dy Rider
[ 1 vA Rider L] Biweekly Payment Rider [_] Otherts) [speeify]

(1) "Applicable Law" means all controlling applicable federal, state and local (taw‘es, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as allapjtcable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessmenis™ means all dues, fecs, assessments anil other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization,

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
dralt, or similar paper mstrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution o debit or credit an
account. Such term includes, but is not limited 1o, point-of-sale transfers, automated teller machine
transactions, transfers mitiated by telephone, wire ransfers, and automated clearinghousc transfers.

(L) "Escrow Items" means those items that arc described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i}
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damage 10, or destruction of, the Property; (it) condemnation or other taking of all or any part of the Property;
{iii) conveyance in hev of condemnation; or (iv) misrepresentations of, or omissions as 10, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment” mcans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1)y any amounts under Section 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and 1its
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time 10 time, or
any additional or successor legislation or regulation thal governs the same subject matter. As used in this
Security Induwrument, "RESPA” refers to all requirements and restrictions that are mmposed in regard 10 a
"federally relardd mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"

under RESPA.
(€Q) "Successor indnferest of Borrower' means any party that has taken title to the Property, whether or not

that party has assumec_torrowcer's obligations under the Nole and/or this Security Instrument.

TRANSFER CF RIGHTS [N THE PROPERTY
This Security Instrument secures 1 Lander: (1) the repayment of the Loan, and ail renewals, extensions and
modifications of the Note; and () the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. Fou this purpose, Borrower does hereby mortgage, grant and
convey 10 MERS (solely as nominee for Lerder and Lender's successors and assigns) and (0 the successors
and assigns of MERS, the following described proverty ocaled in the
COUNTY of CCOK

|'Type of Recording lurisdiction] [Name of Recording Jurisdiction]

SEE EXHIBIT "A" ATTACHED HERETQ AND MADE A PART HEREQF.

Parcel ID Number: 0306201052 which currently hasane address of
816 WEST NICHOLS ROAD, ARLINGTON HEIGHTS :
[Street/City]

Hlinois 60004 ("Properly Address™):
Fip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Atl replacements and additions shail also
be covered by this Security Instrument. All of the foregoing is referred to n this Security Instrument as the
"Property.” Borrower undersiands and agrees that MERS holds only legal tide 1o the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: o excrcise any or all of those interests, including,

Initials:
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but not limited to, the right w foreclose and scll the Property; and to take any action required of Lender
including, bui not mited to, releasing and canccling this Secunty Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right 0 morlgage, grant and convey the Property and that the Property is unencumbered, cxcept for
encumbrances of record. Borrower warrants and will defend gencrally the title 10 the Property against all
claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varations by jurisdiction o constitute a uniform security instrument covering real

property.

UNIFORM-COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymert o~ Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when d»3 the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late chares due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due_under the Note and this Security Insttoment shall be made in U.S. currency.
However, if any check or_oer instrument received by Lender as payment under the Noi¢ or this Security
Instrument is returmed to Lende urpaid, Lender may require that any or all subsequent payments due vnder
the Note and this Security Instrumsnt be made in one or more of the following forms, as selected by Lender:
{a) cash; (b)y money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check 1s drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Fonds Transfer.

Payments are deemed received by Lender wviien recerved at the location designated in the Note or at such
other location as may be designated by Lender in acrorapnce with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payreent or partial payments are insufficient o bring the
Loan current. Lender may accept any paymenl or paiiia payment insufficient (o bring the Loan current,
without waiver of any rights hereunder or prejudice to its rigliosio refuse such payment or partial payments in
the future, but Lender is not obligated (o apply such payments & the time such payments are accepted. If cach
Periodic Payment is applicd as of s scheduled due date, then Iiciider need not pay interest on unapplicd
funds. Lender may hold such unapplied funds unul Borrower makes (payient to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shal! either appty such funds or retumn
them o Borrower. If not applicd carlier, such funds will be applied (o the ovisiasding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower m#ghit-bave now or in the future
against Lender shall relieve Borrower from making payments due under the Note and (bis Security Instrument
or performing the covenants and agreements sccured by this Securily Instrument.

2. Application of Payments or Proceeds. Except as otherwise described m this Scction.?, all payments
accepled and applicd by Lender shall be applied in the following order of priority: {a) intcrés! duc under the
Note; (b) principai due under the Note; (¢) amounts due onder Section 3. Such payments shalt ¢ applied to
each Periodic Payment i the order in which it became due. Any remaining amounts shall be applicd first to
late charges, second to any other amounts duc under this Security Instrument, and then 1o reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge doe, the payment may be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payvment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Velunlary prepayments shall be
applicd first lo any prepayment charges and then as described in the Note.

Initials:;
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Any application of payments, insurance proceeds, or Miscellanecus Proceeds (o principat due under the
Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note 35 paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other Hems which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Scction 10. These items are called "Escrow Items.” At originalicn or al any
time durng tie term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, 1£any, be escrowed by Borrowcer, and such dues, fees and assessments shall be an Escrow Hem.,
Borrower shall Jro-nptly furnish 1o Lender all notices of amounts to be paid under this Section, Borrower shall
pay Lender the Frads for Escrow Hems unless Lender waives Borrower's obligation 10 pay the Funds for any
or all Bscrow Items. Lendar may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow
hems at any time. Any sueli waiver may only be in writing. In the cvent of such waiver, Borrower shall pay
directly, when and where. p2yable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Londer requires, shall furmish to Lender receipts evidencing such payment
within such time period as Lenderanay require. Borrower's obligation to make such payments and (o provide
receipts shall for all purposes be diemed to be a covenamt and agreement contamed n this Security
Instrument, as the phrase "covenant and/agieement” 1s used in Section 9. If Borrower 15 obhgaled to pay
Escrow Items directly, pursuant (o a waiver/and Borrower fails 1o pay the amount duc for an Escrow liem,
Lender may excreise its rights under Section @ aird pay such amount and Borrower shall then be obligated
under Section 9 1o repay 1o Lender any such amound. Lender may revoke the waiver as to any or all Escrow
ltems al any time by a notice given in accordance with fcetion 15 and, upon such revocation, Borrower shall
pay to Lender all Fands, and in such amounts, that are thez réquired under thrs Section 3.

Lender may, at any time, collect and hold Funds in an zinzant {a) sufficient © permit Lender 1o apply the
Funds at the time specificd under RESPA, and (b) not o ¢xcecd the maximum amount a lender can require
under RESPA. Lender shall cstimate the amount of Funds duc.o-ine basis of current data and reasonable
cstimates of expenditures of future Escrow Tiems or otherwise in accordance with Applicable Law.

The Funds shall be held in an mstitution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are soaugared) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Itlems no later iXon the tume specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annudiiy analyzing the escrow
accoont, or verifying the Escrow items, unless Lender pays Borrower interest on thie Puads and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writmg or Aoplicable Law
requires interest 0 be paid on the Funds, Lender shall not be required to pay Borrower any iriercstor carnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid’en the Funds.
Lender shall give to Borrawer, without charge, an annual accounting of the Funds as required by KESPA.,

If there 15 a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notfy Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage i accordance with RESPA, but in no more than 12 monthly
payments. If there 15 a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender.

@) -BA(IL) (0010}02  CHL (07/02) Page 5 of 16 3014 1/01
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4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, Icaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To
the extent that these tems are Escrow ltems, Borrower shall pay them n the manner provided in Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless
Borrower: (a) agrees in wriling to the payment of the obligaticn secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; ¢(b) contests the lien in good faith by,
or defends against enforcement of the lien in, fegal proceedings which in Lender's opinion operale to prevent
the enforcement of the lien while those proceedings are pending, bul only until such proceedings are
concluded or (¢) secures from the holder of the lien an agreement satisfactory o Lender subordinating the
lien to this Secunty Instrument. If Lender determines thal any part of the Property is subject o a lHen which
can altan prionty over this Secunty Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days et the date on which thal notice 15 given, Borrowcr shall satisfy the lien or take one or more
of the actions set forthw.bove in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estate 1ax verification and/for reporting
service used by Lender in ¢eninection with this Loan.

5. Property Insurance, Foriower shall keep the improvements now existing or hereafter erected on the
Property insured against Joss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but net limited t3, ecrthquakes and floods, for which Lender requires svrance. This
msurance shall be maintained in the amoupts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursnant 104ne praceding sentences can change during the term of the Loan.
The insurance carrier providing the insurancs shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall’nét be cxercised unreasonably. Lender may require
Borrower 10 pay, in comnection with this Loan, either:{a) a one-tme charge for flood zone determination,
certification and tracking services; or (b) a one-time churgze for flood zone determination and certification
services and subsequent charges cach lime remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also le responsible (or the payment of any fees
imposed by the Federal Emergency Management Agency in corncction with the review of any flood zone
determination resuiting from an objection by Borrower.

If Borrower fails 0 maintain any of the coverages described above. Lender may oblain insurance
coverage, al Lender's option and Borrower's expense. Lender 15 unde:_ro-obligation 10 purchase any
particalar type or amount of coverage. Therefore, such coverage shall cover Leider, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property against any risk, hazard
or liability and might provide greater or lesser coverage than was previousiy in-effect. Borrower
acknowledges that the cost of the msurance coverage so obtained might significantl excead the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Seciion 5 shall
become additional debt of Borrower secured by this Secority Instrument. These amounts shail oéar interest
at the Note rate from the date of disburscment and shall be payable, with such interest, upon niiice from
Lender 10 Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard morigage clanse, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shail include a standard mortgage clanse and shall
name Lender as mortgagee and/or as an additional loss payee.

Initials: ,
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any msurance proceeds, whether or not the undertying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restorabion or repair is economically feasible and
Lender's security 1s nol lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds umiil Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scries of
progress payments as the work 1s completed. Unless an agreement is made in writing or Applicable Law
requires rderzst 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eariings on such proceeds. Fees for publhic adjusiers, or other third parties, retained by Borrower
shall not be paad Jut of the msurance proceeds and shall be the sole obligation of Borrower, If the restoration
or repair 15 not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 10 the sums secrred by this Security Instrument, whether or not then due, with the cxcess, if any,
paid 1o Borrower. Sucli ipsurance proceeds shall be apphed in the order provided for in Section 2.

If Borrower abandon: tic Property, Lender may file, negotiate and seitle any available insurance claim
and related matters. If Borrewcr ¢oes not respond within 30 days to a nolice from Lender that the insurance
carrier has offered to settle a clai, then Lender may negotiate and scttle the craim. The 30-day period will
begin when the notice is given. Inlcithcr event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights 10 any msurance proceeds in an amount
not 10 exceed the amounts unpaid under the/Nete or this Security Instrument, and (b) any other of Borrower's
rights {other than the nght to any refund of viearned premivms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc (he insurance proceeds either to repair or resigee the Property or 10 pay amounis unpaid under the
Note or this Sccurity Instrument, whether or not then dug!

6. Occupancy. Borrower shall occupy, establish, “and use the Properly as Borrower's principal
residence within 60 days afier the execution of this Security” listrument and shall continue t0 occupy the
Property as Borrower's principal residence for at least one year &iier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasorably withheld, or unicss extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inszections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or cainmit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maimtam. the Property in order to
prevent the Property from deteriorating or decreasing in value doe 1o its conditien. Uplcs: it is determined
porsuant 10 Section 5 that repair or restoration is not cconomically feasible, Borrower :hali sromplly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnatizn proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsibic Tor repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may isburse
proceeds for the repairs and restoration in a single payment or in a series of progress paymenis as the work is
completed. If the ingurance or condemnation proceeds are not sufficient 1o repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make rcasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may mspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonabie cause.

lnltials:‘#z
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited 1o, representalions concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained m this Sceunty Instrument, (b) there
15 a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Fasirument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement 2f a licn which may attain priority over this Security Instrument or to enforce laws or
regulations), or i2) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate o prolect Lender's interest in the Property and rights under this Security
Instrument, includir g urotecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's’actons can include, but are not limited 10: (a) paying any sums secured by a hen
which has priorily over inic-Security Instrument; (b) appeanng in court; and (¢) paying reasonable allomeys'
fecs 1o protect its mierest in the Eronerty and/or rights under this Security Instrument, including its secured
position in a bankruptcy proccesimg. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change lotks, ‘replace or board up doors and windows, drain water from pipes,
chiminate building or other code vioratons or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under in7s Section 9, Lender does not have 10 do so and is not under any
duty or obligation to do so. It is agreed that"“zcnder incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under thie Section 9 shall become additionat debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with sech interest, wpom-notice from Lender 10 Borrower requesting
payment,

If this Security Instrument is on a leaschold, Borrower shall 2ainply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the lcasehold and the ‘ee itle shall not merge unless Lender
agrees 10 the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance o8 2ondition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insuranee-in =ffect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from diie morlgage insurer that
previously provided such insurance and Borrower was required 10 make separaicly <esignated payments
toward the premiums [or Mortgage Insurance, Borrower shall pay the premiums requized *o ablain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an altemate morigage insurer
sclected by Lender. If substantially cquivalent Morlgage Insurance coverage is not available, Boriavser shall
continue 1o pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ccased to be in effect. Lender will accept, use and rctain these payments as a
non-refundable loss reserve in licu of Mortgage Insurance. Such Ioss reserve shall be non-refundable,
notwithstanding the fact that the Loan is vltimately paid in full, and Lender shail not be required 1o pay
Borrower any interest or camings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
sclecled by Lender again becomes available, is obtained, and Lender requires scparately designated
payments (oward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a

g
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condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required o maintain Morlgage
Insurance in effect, or 1o provide a non-refundable loss reserve, until Lender's requircment for Morigage
Insurance ends in accordance with any wrilten agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay intercst at the rate provided m the Note.

Mortgage Insurance reimburses Lender (or any entity thal purchases the Note) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party (o the Morigage Insurance.

Mortgage insurers evaluate their total risk on atl such insurance in force from time Lo ume, and may
enter o agicements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms/and conditions that are satisfactory to the mortgage insurer and the other party (or partics) (0
these agreemdnts. These agreements may require the mortgage insurer to make payments using any source
of funds that th< mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premums),

As a result of thése agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affilia?>0f any of the foregoing, may receive (directly or indirectly) amounts thal derive
from (or might be characteriz¢d 75)-a portion of Borrower's payments for Morigage Insurance, in exchange
for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of (the insurer's risk in exchange for a share of the premiums paid 1o the
insurcr, the arrangement is often termed | captive reinsurance.” Further:

(a) Any such agreements will not alfezt the amounts that Borrower has agreed Lo pay for
Morigage Insurance, or any other terms ¢ ine Loan. Such agreements will nol increase the amount
Borrower will owe for Morigage Insurance, and chey will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - wilh respecet to the
Mortgage Insurance under the Homcowners Prolecosan Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, (o have the Morigage Insurance terminated zotomatically, and/or lo receive a refund of
any Morigage Insurance premiums that were unearned -at the time of such cancellation or
termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture, Ali-Miscellangous Proceeds arc hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be apphed *s-mstoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's security s not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellasicous Proceeds until
Lender has had an opportunity to inspect such Property (o ensure the work has been complated to Lender's
salisfaction, provided that such inspection shall be undertaken prompuly. Lender may pay <orto¢ repairs and
restoration in a single disbursement or in a serics of progress payments as the work is compicied: Unless an
agreement is made in writing or Applicable Law requires interest 1o be paid on such Misce lancous
Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous
Proceeds. II the restoration or repair is not economically feasible or Lender's security would be lessened, the
Miscellancous Proceeds shall be applied to the sums securcd by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower, Such Miscellancous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid (¢ Borrower,

initials:
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss 1n valuc 15 cqual (o or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums sccurcd by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums sccured immediately before the parnal taking,
destruction, or loss in value divided by (b) the fair market valve of the Property immediately before the
partial taking, destruction, or Joss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of tae \Property immediately before the pariial taking, destraction, or loss in value is Jess than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscetlaneous Proceeds shall be applicd to the sums
secured by this Séevrity Instrument whether or not the sums are then due.

If the Property 1s.abandoned by Borrower, or i, after notice by Lender to Borrower that the Opposing
Party (as defined n tht next sentence) offers to make an award to scitle a claim for damages, Borrower fails
to respond to Lender with'n 30 days after the date the notice 18 given, Lender is authorized 1o collect and
apply the Miscellaneous Procceds either to restoration or repair of the Property or Lo the sums secured by
this Security Instrument, wheth<r or_not then due, "Opposing Party” mcans the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard 10
Miscellaneous Proceeds.

Borrower shall be in defaull il any action or procceding, whether civil or cnminal, is begun that, in
Lender's judgment, could result in forfeiture ¢ fic Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrumient, Borrower can cure such a default and, i acceleration
has occurred, reinstate as provided m Section 19, byecausing the action or proceeding 1o be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture a1 the Property or other material impairment of
Lender's interest in the Property or rights under this Security Yistrument. The proceeds of any award or ¢laim
for damages that are attributable to the impatrment of Lender s/terest in the Property are hereby assigned
and shall be paid 1o Lender.

All Miscellaneous Proceeds that arc not apphied to restoration of repair of the Propertly shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waivez, Extension of the tume for
payment or modification of amortization of the sums secured by this Security fostrement granted by Lender
o Borrower or any Successor n Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proscedings against any
Successor in Interest of Borrower or o refuse 10 extend time for payment or otherwisc.medify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Suleeissors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrces that Borrower's obligations and fiability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does notl execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only 1o mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument;, and (¢) agrees that Lender and any other Borrower can agree Lo extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consenL.

Ini1|als:g
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under (his Secunty Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Sceurity Instrument unless Lender agrees 1o such release in
writing, The cevenants and agreements of this Sccurity Instroment shall bind ¢excepl as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's mterest in the Property and rights under this
Sccurity Instrument, including, but not limited 1o, attorneys' [ees, property inspection and vatuation fees. In
regard (o sny other fees, the absence of express authority in this Sccunity Instrumnent 1o charge a specific fee
to Borrower s2all not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that arc expregsly prohibited by this Security Instrument or by Applicable Law.

If the Loands subject to a law which scls maximum loan charges, and that law is finally interpreted so
that the mterest or Ouher loan charges collecied or 1o be collecied in connection with the Loan exceed the
permitted Jimits, then:’(a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permatted linst;"and (b} any sums already collecled from Borrower which exceeded permitted
limits will be refunded to Borrower, Lender may choose 1o make this refund by reducing the principal owed
under the Note or by making a dizect payment 10 Borrower. If a refund reduces principai, the reduction will
be trealed as a partial prepayment withost any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrowery acceprance of any such refund made by dircet payment 1o
Borrower will constitute a waiver of any rigiit of action Borrower might have arising out of such overcharge.

15, Notices, All nolices given by Borrow<r=or Lender in connection with thig Security Instrument must
be in writing. Any notice t0 Borrowcr in connectios with this Security Insirument shall be deemed to have
been given to Borrower when mailed by first clazs.mail or when actually delivered to Borrower's notice
address 1f sent by other means, Nolice to any one Borrawer shall constitute notice to all Borrowers unless
Applicable Law expressly requires othcrwise. The noties” 2ddress shall be the Property Address unless
Borrower has designated a substitute notice address by notize« Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a nroecdure for reporting Borrower's change of
address, then Borrower shall only report a change of address through dnal specified procedure. There may be
only one designated notice address under this Security Instrument arapy _one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail 0 Lerdels address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in sosnection with this Security
Instrument shall not be deemed 10 have been given to Lender until actvally received vy Lender. If any notice
required by this Security Instrament is also required under Applicable Law, the Appiicable Law requirement
will satisfy the corresponding requirement under this Security Tnstrument,

16. Governing Law; Severability; Rules of Construction, This Security Instrument.snzit be governed
by federal law and the law of the jurisdiction in which the Property 1s located. All rights zas ¢bligations
contained in this Security Instrument are subject (0 any requirements and limitations of Appiicabic Law.
Apphcable Law might explicitly or implicitly allow the parlies to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreemenl by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Sccurnty Instrument or the Note which can be given effcct without the
conflicting provision.

As used in this Security Instrument: (a2) words of the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gender; (b) words in the singular shall mean and
mclude the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation (o lake

any action.
|nma¢
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest n the Property” means any legal or beneficial interest in the Property, including, but not limited o,
those benchicial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the mient of which is the transfer of title by Borrower at a fulure date 1o a purchaser.

If all or any part of the Property or any Interest in the Property is seld or transferred (or if Borrower is
nol a natvral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may requirc immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxercised by Lender if such exercise is prohibited by
Applicabl? Law. :

If Lendar exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period ‘of not less than 30 days from the date the notice is given in accordance with Section 15
within which Beirosver must pay all sums sccured by this Security Instrument. If Borrower fails to pay these
sums prior 10 the expieation of this period, Lender may mvoke any remedies permitted by this Secunty
Instrument without furiner iotice or demand on Borrower.

19. Borrower's Righi to Reinstale Alter Acceleration. H Borrower meets certain conditions,
Borrower shall have the right (0 haye enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument;
{b) such other period as Applicable I'aw might specify for the termination of Borrower's right to reinstate: or
(¢} entry of a judgment enforcing thns Security Instrument. Those conditions arc that Borrower: (a) pays
Lender all sums which then would be du¢ nngzr.this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any othc covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, bt nipt limited to, reasonable attorneys' fees, property
mspection and valuation fees, and other fees incunaed for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; ang 1d) takes such action as Lender may reasonably
require 10 assure that Lender's interest in the Property «apd-rights under this Security Istrument, and
Borrower's obligation to pay the sums secured by this Sccurity Tastrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may remsie that Borrower pay such reinstatement
sums and expenses m one or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(¢) certified check, bank check, treasurer's check or cashier's check, provided any such cheek is drawn upon
an institution whose deposits arc insurcd by a federal agency, mstrumentaiity-or entily; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument apa ohligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to'reinstate shall not apply
in the case of acceleration under Scction 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partialinterest in the
Note (together with this Security Instrumcent) can be sold one or more times withoul nnor notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that coliécts Periodic
Payments due under the Note and this Security Instrument and performs other morigage loan saivicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Scrvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires m
connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred (0 a successor Loan Servicer and are not assumed by the
Nole purchaser unless otherwise provided by the Note purchascr.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
rcason of, this Security Instrument, until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a rcasonable period after the giving of such notice to take cormrective action. If Apphcable
Law provides a lime period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunily (o cure
given to Borrower pursuant to Section 22 and the notice of acceleration given 10 Borrower pursuant (o
Section )5 siall be deemed 1o satisfy the notice and opportunity to lake corrective action provisions of this
Section 20.

21. Hazarcous Substances. As used in this Scction 21: (a) "Hazardous Substances” are those
substances defirdd s loxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile soiventy, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" mesnis federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or enviroimantal protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law: and (d) an "Environmental
Condition” means a condition that ca) cause, contribute (o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or pemii the presence, use, disposal, storage, or relcase of any Hazardous
Substances, or threalcn 1o release any Hazirdous Substances, on or in the Property. Borrower shall not do,
nor allow anyonc else (0 do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditicn, o (c) which, due to the presence, usc, or release of a
Hazardous Substance, creales a condition that adversely-affects the value of the Property. The preceding two
seniences shall not apply to the presence, use, or storage-on. the Property of small quantities of Hazardous
Substances that are generally recognized Lo be appropriateienormal residential uses and to maintenance of
the Property (including, but not limited to, hazardows substances in'consumer products).

Borrower shall promptly give Lender written notice of (a)-2.y investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private Ddarty involving the Property and any
Harardous Substance or Environmental Law of which Borrower /nas, actval knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking. discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the priserice, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrowst Jeams, or is notified by
any governmental or regulatory authority, or any privale party, that any removal or othe: remediation of any
Hazardous Subslance affecting the Property is necessary, Borrower shall promptly. takeall necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any’ ¢bligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 13 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resull in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The nofice shall

!n'iials:@7
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further inform Borrower of the right to reinstate after acceleration and the right lo asseri in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower 1o acceleration
and foreclosure. If the defaull is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
enlitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing ta1s) Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of th<fee 1s permitted under Applicable Law.,

24, Waiver of Homestead. In accordance with Hlinois law, the Borrower hereby releases and waives
all rights under prid by virtue of the Hlinots homestcad exemption laws,

25, Placement o Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the msurance coverageacyuired by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expensc to pratzct Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's mterests. Tne ceverage that Lender purchases may not pay any claim that Borrower
makes or any claim that 18 made“against Borrower in connection with the cotlateral. Borrower may later
cancel any insurance purchased by Linde., but only after providing Lender with cvidence that Borrower has
oblained insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible t¢r the-costs of that insurance, including interest and any other
charges Lender may impose in connection with fic placement of the insurance, until the effective date of the
cancellation or cxpiration of the insurance. The ¢osts\of the insurance may be added w0 Borrower's total
outstanding balance or obligation, The costs of (e fusurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

fodd 4 /4% (Seal)

TODD A. DUMSTORF -Borrower

L f\UZ’ng /(%]ﬁpf (Seal)

JULIE A. DUMSTORF -Borrower
W

(Scal)

-Borrower

{Seal)

-Borrower
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STATE OF ILLINOIS, _ £ (" oy Countyss:
f, o L , a Notary Public in and for said county

Mg re— AR
and state do hereby certify that Moyt b Mm%aﬂr\g

Aodd A Dow-dor € \"_ Tolie AL Dumederd

£l

personatly known to me o be the same person(s) whose namel(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument 2 his/her/their free and volumtary act, for the uses and purposes therein set forth.

Given under my hand and official scal, this ‘ § Whodayol W\ coefn e bl

P
My Commission Expires: ‘"\\Q , L n},\ a -
AN N AN il
' l

Notary Public
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Legal Description: LOT 275 IN TERRAMERE OF ARLINGTON HEIGHTS UNIT 6, BEING A SUBDIVISION IN THE NORTH
HALF OF FRACTIONAL SECTION 6, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO PLAT THEREOF RECORDED NOVEMBER 7, 1980, AS DOCUMENT NO. 25657004, IN COOK COUNTY,
ILLINOIS.

Permanent Index #'s: 03-06-201-052-0000 Vol. 0231

Property Address: 816 West Nichols Road, Arlington Heights, Illincis 60004
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InterésiOnly ™ ADJUSTABLE RATE RIDER

(1-Month L]BOR Index (As Published in The Wall Street Journal) - Rate Caps)
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THIS ADJUSTABLE RATE RIDER is made this EIGHTEENTH day of
MARCH, 2005 , and is incorporated nto and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Deed 1o Secure Debt (the "Security Instrument”) of the same date given by the

undersigned (the "Borrower”) 1o secure Borrower's Note to
Countrwwide Bank, a Division of Treasury Bank, N.A.

(the "Lender”) of the same date and covering the property described in the Security Instrument and located
al
816 WEST NICHOLS ROAD
ARLINGTON HEIGHTS, IL 60004

| Property Address]

THE NOTE CONTARS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND (THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWEF'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RA7E THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition/t0 the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and anree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CiTaGES
The Note provides for an initial interest rate of 4,215 %. The Note provides for changes mn the
interest rate and the monthly payments, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate T will pay will change on the first day of
May, 2005 , and on that day cvery one mondy thereafter. Each date
on which my interest rate could change is called a "Change Dale.”

CONV ]
& MULTISTATE InterestOnly ADJUSTABLE RATE RIDER - ONE MONTH/SIX MONTHS LIBOR INDEX it j {Z
nitials;
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(B) The Index

Beginning with the first Change Date, my adjustable interest
rate will be based on an index. The "Index" is the average of
interbank offered rates for one month U.S. dollar-denominated
depesate. in the London market ("LIBOR"), as published in The
Wall Street Journal. The most recent Index figure available as
of the date )15 days before each Interest Change Date 1s called
the "Current “index."

If the Index is no longer available, vie Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me rotize.of this choice.

(C) Caleulation of Changes

Before each Change Datc, the Note Holder wil' Calculate my new interest rate by adding
TWO percentagz-noints ( 2.000 %) to the Current Index.
The Note Holder will then round the resuit of this addition to the nearcst one-cighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
unti the next Change Dale.

The Note Holder will then determine the amount of the meiily payment that would be sufficient to (1)
pay the accruing monthly interest at my new interest rate for all paymqats prior to the First Principal and Interest
Payment Due Date, or (i1) repay the unpaid principal that I am expected iocawe at the Change Date in full on the
Matwrity Date at my new interest rale in substantially equal payments for-al) paymenis prior to the First
Principal and Interest Payment Due Date. The result of this calculation will bestie new amount of my monthiy
paymenl.

(D)) Limits on Interest Rate Changes

My interest rate will never be greater than 12.000 % or Jess than 20580 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amicim: of my new
monthly payment beginning on the first monthly payment date after the Change Dale until the zincunt of my
monthly payment changes again.
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(F) Notice of Changes

Before the effective date of any change in my interest rate and/or monthly payment, the Note Holder will
dehiver or mail to me a notice of such change. The notice will include imformation required by law to be given 1o
me and also the tide and telephone number of a person who will answer any question I may have regarding the

notice.

(G) Dateof First Principal and Interest Payment

The date ©f my first payment consisting of both principal and interest on this Note (the "First Principal and

Interest Payment. Duz Date™) shall be the first monthly payment date after 04/01/20G15

B. TRANSFER OF TdE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of th’-Security Instrument is amended 1o read as follows:

CONV

Transfer of the Propecty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
hmited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, 1hZ 1ntent of which is the transfer of title by Borrower at a future
date to a purchaser.

If all or any part of the Property or any Literest in the Property is sold or transferred (or if
Borrower is not a natural person and a benefioial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require-immediate payment in full of all sums secured by
this Security Instrument. However, this option shali<iei he excrcised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exerciscs this option, Lender shall give Borrswer notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the nolice is given in accordance with
Section 15 within which Borrower must pay all sums sccured 4w this Security Instrument, If
Borrower fails 1o pay these sums prior 10 the expiration of this period. Lender may invoke any
remedies permitted by this Secunity Instrument without further notice or deand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this

Adjustable Rate Rider. _
fodd A S (Seal)
TODD A. DUMSTORFE \ - Bomower

ﬁ& ;/{&w(
W ‘fi L /’ﬁU (Seal)
JJI J.E A DUMSTCRF - Borrower
{(Seal)
- Borrower
) (Scal)
- Borrower
L
\,”
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