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DEFINITIONS

Words used in multiple sections of this document zce ‘efined betow and other words are defined in Sections

3. 11,13, 18, 20 and 21. Certain rules regarding the usase.of words used in this document are aiso provided
1n Section 16,

(A) "Security Instrument" means this document, which is dated April 4, 2005
together with all Riders to this document.

(B) "Borrower" is ANNE W CALLAHAN AND MARK J CALLAHAI. WIFE AND HUSBAND,AS
TENANTS BYTHE ENTIRETY.

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that 1s acting
solely as a nommee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" 1s FREMONT INVESTMENT & LOAN

Lenderisa GORPORATION

organized and existng under the iaws of CALIFORNIA
Lender’s address is

2727 EAST IMPERIAL HIGHWAY, BREA CA 92821

(E) "Note" means the promissory note signed by Borrower and dated April 4, 2005

The Note states that Borrower owes Lender  Seven Hundred Forty-Six Thousand, Two
Hundred Fifty and No/100 --=mmecommecommmmmaeece Dollars

(US.$ 746,250.00 ) plus interest. Borrower has promised o pay this debt in regular Periodic

Paymeris and to pay the debt mn full not iater than May 1, 2035 :

(F) "Prorarty" means the property that i described below under the heading "Transfer of Rigiits in the

Property.”

(G) "Loan” <ne‘ns the debt evidenced by the Note, pius interest, any prepayment charges and late charges

due under the Note. ‘and all sums due under this Secunity Instrument, plus interest.

(H) "Riders" meais <1 Riders to this Security Instrument that are executed by Borrower. The following
Riders are o be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider” [_ | Condominium Rider [ Second Home Rider
Balloon Rider || Planned Unit Development Rider [] 1-4 Family Rider
VA Rider ] Biweekly Payment Rider ] Other(s) [specify]

(I) "Applicable Law" means all conuoling applicable federal, state and local statutes. regulations,
ordinances ana admunistrative rules and orders (tha: have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propeity’ by a condomumnium association. homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of furids, ot=:cr-than a transaction originated by check,
draft, or sumilar paper mstrument, which is initiated through an tectrunic termunal, telephonic instrument,
computer, Or magnetic tape so as to order, instruct, or authorize a finincial institution to debit or credit an
account, Such term inciudes, but 15 not limited to, point-of-sale traasfars, automated teller machine
transactions, transfers mnitiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settiement, award of damz.ges, o» proceeds paid by
any third party (other than msurance proceeds paid under the coverages described 1 Seriion 5) for: (@)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any past i the Property;
(i) conveyance mn lien of condemnation; or (iv) misrepresentations of, or omissions as to, i Velue and/or
condition of the Property.

(N) "Mortgage Insurance" means msurance protecting Lender against the nonpayment of, or defauit on, the
Loan.

(O) "Periodic Payment" means the reguiarly scheduled amount due for (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and 1ts
impiementing reguiation, Reguiation X (24 CFR. Part 3500), as they mught be amended from time to time,
or any additional or successor legislaton or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restoctions that are mposed in regard to a

"federally refated morigage loan" even if the Loan does not qualify as a "federally related mortgage ioan”
under RESPA.

lnltlalazéfﬁ_,
% -6A(IL) (0010) Page 201 15 Lm(/ Form 3014 1/01



0511105148 Page: 3 of 21

UNOFFICIAL COPY

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewais, extensions and
modificatons of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’'s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction; of COOK [Name of Recording Jurisdiction|:
Lot< 3, 9 and 10 in Block 1 in Highlands Evanston Lincolnwood Second
Additisn being a Subdivision of the north 7 1/2 Chains of the West Half
of the¥est Half of the Northwest Quarter of Section 14, Township 41

North, Panye 13 East of the Third Principal Meridian in Cook County,
[1linois.

Parcel ID Number:  10-14~101-050-0000 which currently has the address of
8555 HARDING AVE [Streeti
EVANSTON [Ciy!, lllinois 60203 [Zip Codet

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on *hz property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All repiacements and additions shall aiso
be covered by this Security Instrument. All of the foregong 1s referred to 1n thiis Sesurity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legai title to flie. interests granted
by Borrower tn this Secunty Instrument, but, if necessary to comply with 1aw or custor; M=RS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or all of-ifose interests,
mnciuding, but not limited to, the right to foreclose and sell the Property; and to take any acia required of
Lender including, but not limited to, refeasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is iawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security mstrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall aiso pay funds for Escrow Items

Initialg
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made 1 one or more of the following forms, as seiected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funas Transfer.

Payments are deemed recerved by Lender witen received at the iocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partiai payment if the payment or partial payments are insufficient to bring
the Loza current. Lender may accept any payment or partal payment insufficient to bring the Loan current,
without weiver of any rights hereunder or prejudice to its ights to refuse such payment ot partial payments in
the future, Hut Lender is not obligated to appiy such payments at the time such payments are accepted. If each
Periodic Pay.ent i< applied as of its scheduled due date. then Lender neea not pay mterest on unapplied
funas. Lender may w2!d such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not de s¢ within a reasonable period of ume, Lender shall either appiy such funds or return
them to Borrower. If ixo. applied earlier, such funds will be applied to the outstanding principal baiance unader
the Note immediately priot to fureciosure. No offset or claim which Borrower might have now or in the
future against Lender shall reiieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proc2eds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amouic due under Secton 3. Such payments shall be applied to
each Periodic Payment in the order m which it became due. Any remaining amounts shall be applied first to
fate charges, second to any other amounts due unde ths Security Instrument, and then to reduce the prmeipal
batance of the Note.

If Lender recewves a payment from Borrower for a-dziinquent Periodic Payment which mncludes a
sufficient amount to pay any late charge due, the payment mav < applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lensier tay appiy any payment recetved from
Borrower to the repayment of the Periodic Payments if, and to the et that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to t:2 full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. v iuntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, msurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extena or postpone the due date, or change the amount, of the Periodic Payncuts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymén's are due under
the Note, until the Note is paid m full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain prionty over this Security Instrumen’ & a lien or
encumbrance on the Property; (b) ieasehold payments or ground rents on the Property, if any; (c) premuums
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10, These 1tems are called "Escrow Items." At ongnation or at any
time during the term of the Loan, Lender may requwe that Community Assoctation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptiy furmsh to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items uniess Lender waves Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any ime. Any such waver may oniy be in writing. In the event of such warver, Borrower
shall pay directiy, when and where payable, the amounts due for any Escrow Items for which payment of

{nitlals;
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Funds has been waved by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such ume period as Lender may require, Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used m Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall tien be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the watver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and. upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Sectton 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fruuds at the tume specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require vrger RESPA. Lender shall esumate the amount of Funds due on the basts of current data and
reasonable est.mates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law,

The Fuzids shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (includiag I-ender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender zuall apply the Funds to pay the Escrow Items no later than the tme specified under
RESPA. Lender shaii not charge Borrower for holding and appiying the Funds, annually anaiyzing the
escrow account, or verifywag #.e Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender toinaie such a charge. Uniess an agreement is made m writing or Applicable
Law requires mterest to be paid ox-ths-Funds, Lender shall not be required to pay Borrower any nterest or
earnings on the Funds. Borrower and Lawdsr can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wit'out charge, an annual accounting of the Funds as requured by
RESPA,

If there 18 a surplus of Funds held in excrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds 1 accordance with RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower s toquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA. but m no more than 12
monthly payments, If there is a deficiency of Funds held ir 2crow. as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay t Ler.dar the amount necessary to make up
the geficiency 1 accordance with RESPA, but in no more than 12 mor.r'y payments.

Upon payment 1n full of all sums secured by this Security Instrumen®; T <nder shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chaigrs, fines, and umpositions
attributable to the Property which can attain prionty over this Security Instrument, ieasenold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessricmis, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided 1 32ztion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instranent uniess
Borrower: (a) agrees i writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but oniy so long as Borrower is performing such agreement; {b) contests the lien m good faith by, or
oefends aganst enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are conciuded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property 1s subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

{nltials C/
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days of the date on which that notice 15 given, Borrower shall satisfy the licn or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-ume charge for a real estate tax verification and/or reporung
service used by Lender i connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existng or hereafter erected on the
Property insured against ioss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires msurance. This
insurance shall be mamtamed in the amounts (inciuding deductible levels) and for the penods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s nght to
disapriove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower 1o pay, 1 connection with this Loan, cither: (a) a one-tume charge for flood zone determination,
certificaticn #nd tracking services; or (b) a one-tume charge for flood zone determunation and certification
services andsulsequent charges each time remappings or similar changes occur which reasonably might
affect such deterrination or certification. Borrower shall aiso be responsible for the payment of any fees
imposed by the Fede:ai Emergency Management Agency in connection with the review of any flood zone
determination resulting {rom an objection by Borrower.

If Borrower fails tol miiriain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optioit an<-Borrower’s expense. Lender 1s under no obligation fo purchase any
particuiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity 1 the Property, or the contents of the Property, against any risk, hazard
or hiability and mught provide greaier ri lesser coverage than was previousiy in effect. Borrower
acknowledges that the cost of the insuran:e coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtamed, ‘Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secunty Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall ‘ne #2yable, with such interest, upon notice from Lender
to Borrower requesting payment.

All msurance policies required by Lender and renewais of such policies shall be subject to Lender’s
nght to disapprove such policies, shall mciude a standard mo:igaye clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lencer shall have ize zight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptiy give to Lender 211 receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not rinervise required by Lender, for
damage to, or destruction of, the Property, such policy shall mciude a standari mortgage ciause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier an T ender, Lender may
make proof of loss if not made promptly by Borrower. Uniess Lender and Borrower otherwise agree m
writing, any insurance proceeds, whether or not the underlymg insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair 1s economically feasible and
Lender’s security 15 not iessened. During such repair and restoration period, Lender shall have tie night to
hold such mnsurance proceeds until Lender has had an opportunity to mspect such Property to ensure the work
has been completed to Lender's sausfaction, provided thiat such mspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a singie payment or in a series of progress
payments as the work is completed. Unless an agreement is made m writing or Applicable Law requires
mterest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any interest or
camings on such proceeds. Fees for public adjusters, or other third parties, refained by Borrower shall not be
paid out of the insurance proceeds and shall be the soie obligation of Borrower. If the restoration or
repar 15 not cconomically feasible or Lender’s security would be iessened, the insurance proceeds
shall be applicd to the sums secured by this Security Instrument, whether or not then due, with the

Inhlals&,
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excess, if any, paid to Borrower. Such msurance proceeds shall be applied 1n the order provided for mn
Secuon 2. '

If Borrower abandons the Property, Lender may file, negotiate and settie any available msurance ciaim
and related matters, If Borrower does not respond within 30 days to a notice from Lender that the msurance
carrier has offered to settic a ciaim, then Lender may negotiate and settle the claim. The 30-day perioa will
begin when the notice is given. In either event, or if Lender acquures the Property under Section 22 or
Otherwise, Botrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds 1n an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
nights (other than the right to any refund of uneamned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Properiy. Lender
may pse the msurance proceeds either to reparr or restore the Property or to pay amounts unpaid under the
Note or iris Security Instrument, whether or not then due. '

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 d/s “fter the execution of this Security Instrument and shall contmue to occupy the Property as
Borrower’s prinvipal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees i writing, which consent shall not be unreasonably withheld, or uniess extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Miin‘erance and Protection of the Property; Inspections. Borrower shall not
destroy, damage ot impanr the Property, allow the Property to deteriorate or commit waste on the Property.
Whetber or not Borrower is residng in the Property, Borrower shall mamntam the Property n order 1o prevent
the Property from deteriorating or decreasing n value due to 1ts condition. Uniess it is determined pursuant to
Section 5 that repair or restoration is not ecozomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damoge. If insurance or condemnation proceeds are paid m
connection with damage to, or the taking of, ‘he Property, Borrower shall be responsible for repatring or
restoring the Property only if Lender has reieased jroresds for such purposes. Lenaer may disburse proceeds
for the repaws and restoration in a single payment or’in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds ‘ars vt sufficient to reparr or restore the Property,
Borrowet 1s not relieved of Borrower’s obligation for the conrietion of such TepaIr or restoration.

Lender or its agent may make reasonable entries upon 2ud inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemenis on the Property. Lender shall give
Borrower notice at the time of ot prior to such an mterior inspection spectdyng such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be m defauit if, aquricz-the Loan application process,
Borrower or any persons or entities actmg at the direction of Borrower or wita Borrower's knowledge or
consent gave matenally false, musieading, or inaccurate mformation or statements o \ender (or failed to
provide Lender with maerial information) in connection with the Loan. Matenai repres rations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Rorrower’s prmcipai
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Insirument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that mignt significantty affect Lender’s mierest in the Property andfor rights under this
Security Insrument (such as a proceeding in bankruptcy, probate, for condemnation or forfetture, for
enforcement of a lien which may attam priority over this Security Instrument or 1o enforce iaws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropriate 10 protect Lender’s interest m the Property and rights under this Security
Instrument, including protecting andfor assessing the vaiue of the Property, and securing and/or repairing
the Property. Lender’s actions can inciude, but are not limited to; (a) paying any sums secured by a lien which
has prionty over this Security Instrument: (b) appeanmg mn court; and (c) paymg reasonable

. Initials;
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attorneys’ fees to protect its interest in the Property and/or rights under this Secunty Instrument, including its
secured position 1n a bankruptcy proceeding, Securing the Property includes, but 1s not limited to, entering the
Property to make repamrs, change locks, replace or board up doors and windows, dran water from pipes,
elimmate building or other code violations or dangerous conditions. and have utilities turned on or off.
Althougn Lender may take action under this Section 9, Lender does not have to do so and 1s not under any
duty or obligation to do so, It i§ agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall become additional bt of Borrower
secured by this Security Instrument. These amounts shall bear mterest at the Note rate from the date of
disbursement and shall be payable, with such nterest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehiold, Borrower shall comply with all the provisions of the iease.
If Barzovser acquires fee title to the Property, the ieasehold and the fee title shall not merge uniess Lender
agrees to e merger m writing. '

10. IMe.#3age Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower skell pav the premiums required to mamtain the Mortgage Insurance m effect. If, for any reason,
the Mortgage Insuzance coverage requured by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums f3;” Mortgage Insurance, Borrower shall pay the premiums required o obtain coverage
substantrally equivalent to,the Mortgage Insurance previously m effect, at a cost substantially equivalent to
the cost to Borrower of the Morteage Insurance previousiy in effect, from an aiternate mortgage Insurer
selected by Lender. If substantia'ty equivaient Morigage Insurance coverage 1s not available, Borrower shall
contuiue to pay to Lender the amoaat uf the separately designated payments that were due when the insurance
coverage ceased 10 be i effect. Lendcr will accept, use and retam these payments as a non-refundable foss
reserve in lieu of Mortgage Insurance. Sucn inss reserve shall be non-refundable, notwithstanding the fact that
the Loan 1s ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no ionger reqire i0ss reserve payments if Mortgage Insurance coverage (in
the amount and for the peniod that Lender requires) provided by an insurer seiected by Lender agan becomes
available, 1s obtained, and Lender requires separately esignated payments toward the premiurns for Mortgage
Insurance. If Lender required Mortgage Insurance as'2 condition of making the Loan and Borrower was
required to make separately designated payments toward tie premmums for Mortgage Insurance, Borrower
shall pay the premiums required to mawntain Mortgage Insurasice m effect, or to provide a non-refunaable ioss
reserve, until Lender’s requirement for Mortgage Insurance ends mn ascordance with any written agreement
between Borrower and Lender providing for such termination or wiifi2 fermmation 1s required by Applicable
Law. Nothing 1n this Section 10 affects Borrower’s obligation to pay mntetss af the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases #.5-Note) for certain losses it may
meur if Borrower does not repay the Loan as agreed. Borrower is not a party to tiie Mortgage Insurance.

Mortgage insurers evaiuate their total risk on all such msurance m force-irom. time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce ioses. "hese agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other part (o< parties) to these
agreements. These agreements may require the mortgage isurer to make payments using a%v-cource of funds
that the mortgage msurer may have available (which may inciude funds obtained from Mcrtgge Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer. any remsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectty) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifymng the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk mn exchange for a share of the premiums paid to the
insurer, the arrangement 1s often termed "captive reinsurance.” Further: ‘

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain camcellation of the Mortgage

Initials:
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shiall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security 1S not lessened. During
such repair and restoration period, Lender shall have the night to hold such Miscellaneous Proceeds until
Lender nas had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration 1 a single disbursement or in a series of progress payments as the work 15 compieted. Uniess an
agreement 1s made in writing or Applicable Law requires wterest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoratton or repair is not economically feasible or Lender’s security would be iessened, the Miscellancous
Proceeds iiall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess! if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
1 Section 2, :

In the everc o] a total taking, destructon, or ioss in vatue of the Property, the Miscellaneous Proceeds
shall be applied to ¢ sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrowe:. . ‘ _

In the event of 4 partist taking, destruction, or ioss in vaiue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss i vaiue is equai to or greater
than the amount of the sums secwed by this Security Instrument mmediately before the partial taking,
destruction, or ioss in vaiue, uniess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reguctd by the amount of the Miscellaneous Proceeds multiplied by the
followng fraction: (a) the total amount of r.iesums secured immediately before the partial taking, destruction,
or Joss 1n vaiue divided by (b) the fair market vatue of the Property immediately before the partiai taking,
destruction, or loss in value. Any balance shall ¢ paid to Borrower.

In the event of a partial taking, destruction, rz-loss m value of the Property in which the fair market
value of the Property immediately before the partzi iaking, destruction, or loss in value 1s Jess than the
amount of the sums secured immediately before the.peital taking, destruction, or ioss i value, unless
Borrower and Lender otherwise agree m writing, the Miscetianeous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums ar: *ien due.

If the Property is abandoned by Botrower, or if, after notice by .ender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settls a ciaim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice 15 giver, Jender s authonzed to collect and
apply the Miscellaneous Proceeds either 1o restoration or repair of the Prozerry or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the thixd party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeas.

Borrower shall be in defauit if any action or proceeding, whether civil or c:meais is begun that, in
Lender’s judgment, could result m forfeiture of the Property or other material impairmexit o4 Lender’s mierest
m the Property or nights under this Security Instrument. Borrower can cure such a default and, 'f acceleration
has occurred, remstate as provided in Section 19, by causing the action or proceeding to be Gisinissed with a
ruling that, in Lender’s judgment. precludes forfeiture of the Property or other materiai impairment of
Lender’s interest in the Property or rights under this Secunity Instrument, The proceeds of any award or ciaim
for damages that are atiributable to the impawrment of Lender’s interest mn the Property are hereby assigned
and shall be paid to Lender.

~ All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
1n the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors m Interest of Borrower. Lender shall not be required to commence proceedings aganst any
Successor in Interest of Borrower or o refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Secunty Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Botrower. Any forbearance by Lender in exercising any right or remedy
mcluding, without limitation, Lender’s acceptance of payments form third persons, entities or Successors n
Interest of Borrower or in amounts iess than the amount then due, shall not be a waver of or preciude the
exercise of any night or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and severai. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) 1s co-signing this
Security Instrument only to mortgage, grant ana convey the co-signer’s mierest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Secunity Instrument or the Note without the co-signer’s
consent.

subject to the provisions of Section 18, any Successor 1n Interest of Borrower who assumes Borrower's
obligaticzic under this Security Instrument i writing, and 13 approved by Lender, shall obtam all of
Borrower s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s bl gations and liability under this Security Instrument uniess Lender agrees to such release i
writing, The coverants and agreements of this Secunity Instrument shall bind (except as provided in Section
20) and benefit the suscessors and assigns of Lender.

14. Loan Charves. Lender may charge Borrower fees for services performed in connection with
Borrower’s aefault, for th¢ purpose of protecting Lender’s interest m the Property and nghts unger this
Security Instrument, includiig, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the abssice, of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construzd a<-a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secnrity Instrument or by Applicable Law.

If the Loan 15 subject to a law wiic’, séts maximum ioan chiarges, and that law 1s finally interpreted so
that the interest or other loan charges cllcted or o be collected in connection with the Loan exceed the
permitted Limits, then: (a) any such loan charge shaj! be reguced by the amount necessary to reduce the charge
to the permutted limit; and (b) any sums aireacy sollected from Borrower which exceeded permutied limits
will be refunded to Borrower. Lender may choose % wiake this refund by reducing the principal owed under
the Note or by making a direct payment to Borrows, 72 4 refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymen* ciarge (whether or not a prepayment charge 1§
provided for under the Note). Borrower's acceptance of any suck refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might hav: atising out of such overcharge.

15. Notices. All nouces given by Borrower or Lender 1 couzaction with this Security Instrument must
be 1n writing. Any notice to Borrower in connection with this Securicy- !nstrument shall be deemed to have
been given to Borrower when mailed by first ciass mail or when actvallv delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitu'e notice to all Borrowers uniess
Applicable Law expressly requires otherwise. The notice address shall be' the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrorver vhall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporung B ormwer’s change of
address, then Borrower shall oniy report a change of address through that specified proczdrze, There may be
only one designated notice address under this Security Instrument at any one time. Any notrce 10 Lender shall
be given by delivering 1t or by mailing 1t by first ciass mail to Lender’s address stated herexr uriess Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is aiso required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security [nstrament.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federat law and the iaw of the jurisdiction m which the Property is located. All rights and obligations
contaned m this Secunty Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition agamst agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

Inkials
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used i this Security Instrument: () words of the masculine gender shall mean and inciude
corresponding neuter words or words of the ferunine gender; (b) words m the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used m this Section 18,
"Interest in the Property” means any legai or beneficiai interest in the Property, including, but not limuted to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemcit, the intent of which 1s the transfer of title by Borrower at a future date to a purchaser.

If aor any part of the Property or any Interest m the Property 15 sold or transferred (or if Borrower is
not a natural parson and a beneficial interest i Borrower is sold or transferred) without Lender’s Prior written
consent, Len<er ‘may require immediate payment i full of all sums secured by this Security Instrument.
However, this optuu:i shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerctses this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pertod of noliess than 30 days from the date the notice is given 1 accordance with Section 15
within which Borrower must ray-all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration Of thisperod, Lender may mvoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the night to have enfciccment of this Security Instrument discontnued at any tume prior
to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might tneciry for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Secunity Iiistrament. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Secvzity Instrument and the Note as if no acceleration
had occurred; (b) cures any defauit of any other covenants 0: agreements: (c) pays all expenses ncurred in
enforcing this Securty Instrument, wciuding, but not limisd to, reasonable attorneys’ fees, property
mspection and vaiuation fees, and other fees mcurred for the purose!of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes s:ch action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights unyzz this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, s all continue unchanged uniess
as otherwise provided under Applicable Law. Lender may require that Borrower }ay such remstatement sums
and expenses in onc or more of the following forms, as selected by Lender: (a) casii: (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such chock s drawn upon an
mstitution whose deposits are wsured by a federal agency, instrumentality or entity; or () Electromc Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secuied hareby shall
remam fully effective as if no acceleration had occurred. However, this right to renstate shall not appiy m the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest i the
Note (together with this Security Instrument) can be sold one or more times without prior notice t0 Borrower.
A sale might result n a change wn the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There aiso might be one or more changes of
the Loan Servicer unrelated to a saie of the Note. If there 1s a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicmg. If the Note 15 sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage foan servicing obligations to Borrower will remain with the

Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
uniess otherwise provided by the Note purchaser. -

Neither Borrower nor Lender may commence, join, or be joined to any judiciai action (as either an
mdividual litigant or the member of a ciass) that anses from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Secunty Instrument, until such Borrower or Lender has notified the other party (with such notice given 1n
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonzlle period after the giving of such notice to take corrective action. If Applicable Law provides a time
period witich must eiapse before certam action can be taken, that time period will be deemed to be reasonable
for purpos:s of this paragraph. The notice of acceieration and opportunity to cure given to Borrower pursuant
to Section 27 ard the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and-apportunity to take corrective action provisions of this Section 20,

21. Hazardous Sabstances. As used w this Section 21: (a) "Hazardous Substances” are those
substances defined as coxic.or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolirie, xerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, marimais contamnng asbestos or formaldehyde, and radioacuve materiais; (b)
"Environmental Law" means federai aws and laws of the jurisdiction where the Property 1s {ocated that reiate
to health, safety or environmental protector: (c) "Environmentai Cleanup" mnciudes any response action,
remedial action, or removal action, as defiicd in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, Or otaerwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the prescnc:, use, disposal, storage, or reiease of any Hazardous
Substances, or threaten to release any Hazardous Sut'stzices, on or in the Property. Borrower shall not do,
nor allow anyone eise to do, anything affecting the Propsity (a) that 1s m vioiation of any Environmentai
Law, (b) which creates an Environmental Condition, or (c) v%ich, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects th: valse of the Property. The preceding two
sentences shall not apply 16 the presence, use, or storage on the Prepeciy of small quantities of Hazardous
Substances that are generally recognized to be approprate to normai resiZential uses and to mamtenance of
the Property (including, but not limited to, hazardous substances in consumer proaucts).

Borrower shall promptly give Lender writien notice of (2) any mvestigatior,, claim, demand, Jawsuit or
other action by any governmental or Tegulatory agency or private party involvi g th2 Property and any
Hazardous Substance or Environmental Law of which Borrower has actual '@ wlcage, (b) any
Environmentai Condition, mncluding but not limated to, any spilling, leaking, discharge, reicasz or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use o iviease of a
Hazardous Substance which adversely affects the vaiue of the Property. If Borrower iearns, or 1s notified by
any governmental or reguiatory authonty, or any private party, that any removat or other remediation of any
Hazardous Substance affecting the Property 1s necessary, Borrower shall promptly take all necessary remedial

actions 1n accordance with Environmental Law. Nothing heremn shall create any obligation on Lender for an
Environmentai Cleanup,

{nmals
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 uriless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclsuve proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forerlosure, If the default is not cured on or before the date specified in the notice, Lender at its
option mzy raquire immediate payment in full of all sums secured by this Security Instrument without
further aenane. and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect &J) expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon pavraes: of all sums secured by this Security Instrument, Lender shall reiease this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
reicasmg this Secunity Instrumen:. but oniy if the fee is paid to a third party for services rendered and the
charging of the fee 1s permitted undei Apnlicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all nghts under and by virtue of the Illinois hom.estead exemption laws.

25. Placement of Collateral Protection Insurinze. Uniess Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreernerc «ith Lender, Lender may purchase msurance at
Borrower’s expense to protect Lender’s interests in Borrower’s collaterai. This insurance may, but need not,
protect Borrower’s mnterests. The coverage that Lender purchases ray 1ot pay any claim that Borrower makes
or any claim that 15 made against Borrower m connection with the col'ateral, Borrower may later cancei any
insurance purchased by Lender, but only after providing Lender with'evitance that Borrower has obtained
Insurance as required by Borrower’s and Lender's agreement. If Lence parchases msurance for the
collateral, Borrower will be responsible for the costs of that insurance, incjuting interest and any other
charges Lender may 1mpose in connection with the piacement of the insurance, until ic. effective date of the
cancellation or expiraton of the insurance. The costs of the msurance may be aader t~ Borrower’s totai
outstanding balance or obligation. The costs of the msurance may be more than tie cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to ‘the terms and covenants contamned in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Winesses:

ﬂ«w /- W‘\@eal)

ANNE ¥ CALLAHAN -Borrower

(Seal)

-Borrower

— . (Seal) (Seal)
surrower -Borrower
(Seal) / (Seal)
-Borrower -Borrower
(Seal) A (Seal)
-Borrower -Borrowes
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COLORAPO
STATE OF H-ALENOIS, /.F DENUER ~ County ss:
I, AlLsha ke FEDERSPIEL . a Notary Public in and for said county and
state do hereby certify that

HANE W, CHLLBHAN
MARK T ARLLAHAN

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing mstrument,
appeared before me this day m person, and acknowledged that he/shefthey signed and delivered the said
instrument =s his/her/their free and voluntary act, for the uses and purposes therein set forth,

Givenrader my hand and officiai seal, this o4 day of APRIK, 200§

My Commussion Expaes: /05 3005

Notary Public

LILLIAN | FEDERSPIEL
Notasy Public

State ot Coiorado

InRiale: M’

% Form 3014 1/01
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 4th dayor April 2005,
and is-incorporated into and shall be deemed to amend and supplement the Mortgage.
Deed ol T.uvst, or Security Deed (the "Security Instrument’) ot the same date given by the

undersigriad /the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
FREMONT INVISTMENT & LOAN

(the "Lender") of the sziie date and covering the Property described in the Security
instrument and located at:
9555 HARDING AVENUE ' EVANSTON, IL 60203

iProperty Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONT'I.Y PAYMENT. INCREASES IN THE

INTEREST RATE WILL RESULT IN 4!GHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT iNL'SWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender turther coveriari and agree as tollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  7.250 %. The Note
provides tor changes in the interest rate and the monthly payments, asiuilows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay may change onthe first dayof May 2007,
and on that day every sixth month thereafter. Each date on which my interest rate

could change is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - Single Family

~-899R (0402) 1/01
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is:
the ~verage of interbank offered rates for six-month U.S. dollar~denominated
deposits in the London market ("LIBOR"), as published in the WALL STREET
JOURNak-nost recent Index figure available as of the date: [ X 45 days
betore earii Thange Date is called the "Current Index.”

If the Inga_is no longer available, the Note Holder will choose a new Index that is
based upon coriiparable information. The Note Holder will give me notice of this choice.

(C) Calculation ¢ ©hanges

Betore each Change Date, the Note Holder will calculate my new interest rate by
adding Six and Ninety-{in2 Hundredths percentage points
( 6.9900__ %) to t'ie Current Index. The Note Holder will then round the result ot
this addition to the [_X Nearest | _|Next Highest [ Next Lowest One-Eighth

( 0.125 %). Subject
to the limits stated in Section 4(D) belcw, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal | am expectad to owe at the Change Date in tull on
the maturity date at my new interest rate in substanially equal payments. The result of this
calculation will be the new amount of my monthly paymeqi.

L] interest-Only Period

The "Interest-only Period® is the period trom the dste ot this Note through
N/A - For the interest-only period, after ca'culating my new interest
rate as provided above, the Note Holder will then determine the amsunt of the monthly
payment that would be sufficient to pay the interest which accrues on {he nonaid principal ot
my loan. The result ot this calculation will be the new amount of my montkiy pAyment,

The "Amortization Period” is the period after the interest-only prriod. For the
amortization period, after calculating my new interest rate as provided above. the Note
Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

Initials: ___/’”f‘“"e"
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(D) Limits on Interest Rate Changes

(Please check appropriate boxes: if no box is checked, there will be no maximum
limit on changes.)

L1 (1) There will be no maximum limit on interest rate changes.
() The interest rate | am required to pay at the first Change Date will not be
pienter than 10,250 % or less than 7.2500 subs t%'
(3) ®ly interest rate will never be increased or decreased on anyﬂﬂiﬁ?e Change
Date by rinre than One and One-Half

percentasspoints ( 1.5000 %) from the rate of interest | have
been payingoi the preceding period.

(4) My interest.;ate will never be greater than 14.2500 %. which is called
the "Maximum Rae."

(5) My interest rate will never be less than 7.2500 %, which is called the
"Minimum Rate."

(6) My interest rate will never be less than the initial interest rate.

(7) The interest rate | am r¢quiled to pay at the first Change Date will not be
greater than 10,250 7% or less than 7.2500 su g Thereatter,
my interest rate will never be increassd or decreased on anyﬁsgpe %ange Date
by more than One and One-Half

percentage points ( 1.5000 %) trom the rate of interest | have
been paying tor the preceding period.

(E) Effectlve Date of Changes

My new interest rate will become effective on each Charige Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount ot my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice ot any changes in-myinterest rate
and the amount of my monthly payment betore the effective date ot any chanygz. The notice
will include information required by law to be given to me and also the title and telephone
number ot a person who will answer any question | may have regarding the notice.

M
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
thiz-Section 18, "Interest in the Property” means any legal or beneficial interest in
the Property, including, but not limited to, those beneficial interests transferred in a
bonc'to deed. contract for deed, instaliment sales contract or escrow agreement,
the intem et which is the transfer ot title by Borrower at a tuture date to a
purchaser.

If all or any pust-ot the Property or any Interest in the Property is sold or
transterred (or if a Boricwer is not a natural person and a beneficial interest in
Borrower is sold or transterred) without Lender’s prior written consent, Lender may
require immediate payment in tull of all sums secured by this Security Instrument.
However, this option shall nct p2 exercised by Lender if such exercise is prohibited
by Applicaﬁ'le Law. Lender also shell not exercise this option if: (a) Borrower
causes to be submitted to Lender intormation required by Lender to evaluate the
intended transieree as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lenrer's security will not be impaired by the
loan assumption and that the risk ot a breacin.ot any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lenzer-may charge a reasonable
tee as a condition to Lender’s consent to the loan assuzaption. Lender also may
require the transteree to sign an assumption agreemed’ that is acceptable to
Lender and that obligates the transteree to keep all the promices and agreements
made in the Note and in this Security Instrument. Borrower wiil ¢antinue to be
obligated under the Note and this Security Instrument unless Lcpier releases
Borrower in writing.

It Lender exercises the option to require immediate payment in tull.-Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days trom the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may

invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

Initials: ____M/
M
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

__d/«-vﬂ/ (fatr— (Seal) / (Seal)

ANNE W C/.LLAHAN -Borrower J CAKLA -Borrower
X (Seal) (Seal)

-Borrower -Borrower

(Saal) (Seal)

-Borrower -Borrower

(Seal) e (Seal)

-Borrower -Borrower
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LEGAL DESCRIPTION
Lots 8,9 and 10 in Block 1 in Highlands Evanston Lincolnwood Second Addition being a Subdivision of the North

7 1/2 Chains of the West Half of the West Half of the Northwest Quarter of Section 14, Township 41 North, Range
13 East of the Third Principal Meridian, in Cook County, Illinois.

COMMONLY KNOWN AS: 9555 Harding Avenue Evanston, IL 60203

PARCEL ID #: 10-14-101-050-0000



