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DEFINITIONS

Words used 1n muitiple sections of this decument are defined below and other words are defined In
Secttons 3, 11, 13, 18, 20 and 21. Certain rulesceearding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which:s Zated April 25, 2005 ,
together with all Riders to this document.
(B) "Borrower" is MICHAEL P KLEIN, A MARRIED MAN

Borrower 15 the mortgagor under this Security Instrument.

(C) "MERS" 15 Morigage Electronic Registration Systems, Inc. MERS 1s a separate corporaticn that is
acting solely as a nomunee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS 1s organized and existing under the laws of Delaware, and has an
address and telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.,
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(D) "Lender" is PERL MORTGAGE, INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
Lender's address is 2936 WEST BELMONT AVENUE
CHICAGO, ILLINOIS 60618
(E) "Note" means the promussory note signed by Borrower and dated April 25, 2005
“The Note states that Borrower owes Lender One Hundred Twenty Thousand and 00/100
Dollars
(U.S. $120,000.00 ) plus 1nterest. Borrower has promised to pay this debt in regular Penodic
P:ymients and to pay the debt in full not later than May 1, 2035
F "V"opcrty" means the property that is described below under the heading "’I‘ransfcr of Rights n the
Properyy. !
(G) "Loza" 'neans the debt evidenced by the Note, plus intercst, any prepayment charges and late charges

due under w2 Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders ™ mzans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exeruted by Borrower [check box as applicable]:

L] Adjustable Rate Rirler [x] Condominium Rider [_] Second Home Rider
Balloon Rider [ Planned Unut Development Rider [ ]14 Family Rider
VA Rider [ A5 Diweekly Payment Rider ] Other(s) [specify]

(N "Applicable Law" means all contioliing applicable federal, state and local statutes, regulations,
ordinances and admmistrative rules and’crders {that have the effect of law) as well as all applicable final,
non-appealable judicial opimons.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Frperty by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfér 21 Zands, other than 4 transaction onginated by
check, draft, or similar paper mmstrument, which 1s initiated through an electronic termunal, telephonic
mstrument, computer, or magnelc tape so as to order, nsiruct, or-authonze a financial institution to debit
or credit an account. Such term includes, but is not limuted t¢ poipt-of-sale transfers, automated teller
machine transactions, transfers mitiated by telephone, wire transfiss, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, awarc of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages dezrsibed in Section 5) for: (i)
damage 1o, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance m lieu of condemnation; or (iv) musrepresentations of, tr-urusctons as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment o/ or default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from tme to
time, or any additionai or successor legislation or regulation that governs the same subject mater. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a “federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (it) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey to MERS (solely as nomunee for Lender and Lender's successors and assigns) and

to the successors and assigns of MERS, the following described property located i the
COUNTY [Type of Recording Junisdiction]

of CO0K [Name of Recording Jurisdiction]:
PARCFI, 1: UNIT 1609 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN
THE CUMMON ELEMENTS IN 1700 EAST 56TH STREET CONDOMINIUM, AS DELINEATED
AND DEFTNED IN THE DECLARATION RECORDED AS DOCUMENT NUMBER 94779999, IN
THE NORIHILST 1/4 OF SECTICN 13, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE
THIRD PRINCTZAT, MERIDIAN, IN COOK COUNTY, ILLINOIS. PARCEL 2: A
NON-EXCLUSIVL GARAGE RIGHT, CONSISTING OF THE RIGHT OF PARK ON PASSENGER
AUTOMOEILE IN THE CARAGE, WHICH GARAGE IS DECLINED ON THE SURVEY ATTACHED
TO THE DECLARATICN. Q7 CONDOMINIUM AFORESAID RECORDED AS DOCUMENT 9477999
AND GRANTED BY DEED REZURDED AS DOCUMENT 94887850, IN COOK COUNTY,
ILLINOIS.

Parcel ID Number; 20-13-102-029-1138 which currently has the address of
1700 EAST 56TH STREET, #1609 [Street]
CHICAGO [City], Iilinois 60637 [Zip Code)

("Property Address"):

TOGETHER WITH all the mmprovements now or hereafter’ ssected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of \he'rzoperty. All replacements and
additions shall also be covered by this Security Instrument. All of the foieooing is referred 1o n this
Secunity Instrument as the "Property." Borrower understands and agrees tha. MERS holds only legal title
to the nterests granted by Borrower in this Security Instrument, but, if necestay to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the nigit: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and seil ths Poperty; and 1o
take any action required of Lender including, but not limited to, releasing and cancsiirg this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby con'eyed.and has
the night to mortgage, grant and convey the Property and that the Property 1s unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charpes.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Secunty Instrument shall be made 0 U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument 1s returned to Lender unpaid, Lender may requure that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order, (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check 1s drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or enity; or (d) Electromc Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender 1n accordance with the notice provisions m Section 15.
Lender may return any payment or partial payment if the payment or partial payments are msufficient to
bring the Loan current. Lender may accept any payment or partial payment mnsufficient to bnng the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymeats in the future, but Lender is not obligated to apply such payments at the tume such payments are
accepted. If each Periodic Payment 1s applied as of its scheduled due date, then Lender need not pay
interest ¢ vhapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan cu‘tert. If Borrower does not do so within a reasonable period of ime, Lender shall either apply
such funds or rzurs them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance viader the Note immediately prior to foreclosure. No offset or claim which Borrower
mught have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Secutity’ [»Sirument or performing the covenants and agreements secured by this Securty
Instrument.

2. Application of Paywments or Procceds. Except as otherwise described in this Section 2, all
payments accepted and applied by L 2nder shall be applied in the following order of prionty: (a) mterest
due under the Note; (b) principal die under the Note; (c) amounts due under Sectton 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaimng amounts
shall be applied first to late charges, second (0 ayy other amounts due under this Security Instrument, and
then to reduce the prnincipal balance of the Note.

If Lender receives a payment from Borrows: for a delinquent Penodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment 15 outsteiiding, Lender may apply any payment received
from Borrower (o the repayment of the Periodic Payments ' -and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymet 1 applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charsges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in th Note.

Any application of payments, insurance proceeds, or Miscellaneons P<oceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, o the Penodic Payments.

3. Funds for Escrow Items. Borrower shail pay to Lender on the day Periodic Payments are due
under the Note, until the Note 15 paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain prionty over this Serupty Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5, and (d) Mor'gage Insurance
premiums, if any, or any sums payable by Borrower to Lender mn lieu of the payment oi Mortgage
Insurance premiums 1in accordance with the provisions of Section 10. These items are called "Escrow
Items," At origination or at any time during the term of the Loan, Lender may require that Commuuty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
1n writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agrecment”
is used 1n Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and 1n
such amounts, that are then required under this Section 3.

Lender may, at any tume, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Furds at the tume specified under RESPA, and (b) not to exceed the maximum amount a2 lender can
require ander RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabie csivmates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds/spadl be held in an institution whose deposits are insured by a federal agency,
instrumentality, orerdify (inciuding Lender, if Lender 1s an institution whose deposits are so insured) or 1n
any Federal Home i.oan Rank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. L<pier shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law periuts Lender to make such a charge. Uniess an agreement 1s made i writing
or Applicable Law requires interes( to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds Burower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shali zive to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrew, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RZSPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrowe: 25 required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in s¢cordance with RESPA, but in no more than 12
monthly payments. If there 1s a deficiency of Funds held in es>row, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay '0 Londer the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 ménthly payments.

Upon payment 1n full of all sums secured by this Secunty Instrunert. Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges; fines, and impositions
attributable to the Property which can attain priority over this Security Instrumert, leasehold payments or
ground rents on the Property, if any, and Commumity Assoctation Dues, Fees, and A'ssess nents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner pioviges<n Section 3,

Borrower shall promptly discharge any lien which has prionty over this Secunity I:stzament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien 1n a manier acceptable
to Lender, but only so long as Borrower is performung such agreement; (b) contests the lien in'good faith
by, or defends against enforcement of the lien 1n, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Secunty Instrument. If Lender determines that any part of the Property 15 subject to a lien
which can attam priority over this Secunty Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verificaion and/or
reporting service used by Lender 1n connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This msurance shall be maintained 1n the amounts (including deductible levels) and for the pertods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The nsurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
rizhe, to disapprove Borrower's choice, which rght shall not be exercised unreasonably. Lender may
requir2, Borrower 1o pay, m connection with this Loan, either: (a) a one-time charge for flood zone
deterranztion, centification and tracking services; or (b) a one-time charge for flood zone determination
and cerufication services and subsequent charges each time remappings or similar changes occur which
reasonably riceht affect such determunation or certification. Borrower shall also be responsible for the
payment of any’ toss mnposed by the Federal Emergency Management Agency in connection with the
review of any flobd zone determination resulting from an objection by Borrower.

If Borrower 1ails f~ maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's ‘oricd and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but mught or might
not protect Borrower, Borrow=r's equity in the Property, or the contents of the Property, againgt any nisk,
hazard or liability and mught provid: greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the tisuranie coverage so obtained mught significantly exceed the cost of
insurance that Borrower could have obtatied. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured Uy this Secunty Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement.apd shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All msurance policies required by Lender and rmaeivals of such policies shall be subject to Lender's
night 1o disapprove such policies, shall include a standar< mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shail )iave the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 1o i.ender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance covarage; not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inciecz a standard mortgage ciause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurarce carmer and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender aha Borrower otherwise agree
1 writtng, any msurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied o restoration or repair of the Property, if the restoration or reparr is econziniCally feasible and
Lender's secunty is not lessened. During such repair and restoration period, Lender shal’ ave the right to
hold such insurance proceeds until Lender has had an opportumty to inspect such Property t¢ ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be urdertaken
promptly. Lender may disburse proceeds for the repairs and restoration 1n a single payment or 1n a senes
of progress payments as the work 1s completed. Unless an agreement is made 1n writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retamned by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the resloration or repair 1s not econorucally feasible or Lender's secunty would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for mn
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-aay
period will begin when the notice 1s given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's mghts to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Secunity Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, tnsofar as such rights are applicable to the
czverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay-amounts unpaid under the Note or this Security Instrument, whether or not then due.

€. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence ‘within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as oasrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrezs i writing, which consent shall not be unreasonably withheld, or unless extenuaung
circumistances exist/which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or mapair‘the Property, allow the Property to deteriorate or commit wastc on the
Property. Whether or not Borzower is residing 1n the Property, Borrower shall maintain the Property in
order to prevent the Property from deleriorating or decreasing in value due to its condition. Unless i 1s
deterruned pursuant to Section { thar repair or restoration 1s not econonucally feasibie, Borrower shall
promptly repair the Property if dupsgsd to avoid further detenoration or damage. If insurance or
condemnation proceeds are paid in conn:ction with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restonirg the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for tiic rzpairs and restoration in a single payment or in a series of
progress payments as the work is completed. If ili¢ Znsurance or condemnation proceeds are not suffictent
to repair or restore the Property, Borrower 1s not relievéd of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upnand inspections of the Property. If it has
reasonable cause, Lender may mspect the mntertor of the improviments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspecticn specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in defau! if, during the Loan application
process, Borrower or any persons or entities acting at the direction<of ‘Borrower or with Borrower's
knowledge or consent gave matenally false, musieading, or inaccurate informat:an or statements to Lender
(or failed to provide Lender with matenal information) in connectiorn. wvith the Loan. Matenal
representations tnclude, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Secunty Instriment, (b) there
15 a legal proceeding that mught significantly affect Lender's interest in the Property and/or rigits under
this Secunity Instrument (such as a proceeding tn bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may aitain priority over this Security Instrument or to enforce laws or
regulattons), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropnate to protect Lender's interest in the Property and nights under this Security
Instrument, including protecting and/or assessing the vaiue of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has pnority over this Security Instrument, (b) appearing in court, and (c) paying rcasonabie
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attorneys' fees to protect 1ts interest i the Property and/or rights under this Security Instrument, in;luding
its secured position 1n a bankrupicy proceeding. Securing the Property inciudes, but 1s not limited to,
entering the Property 1o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and 1s not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

actions authorized under this Section 9. ) N
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
r If this Secunty Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lendcr agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrowe: shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgag< Insurance coverage required by Lender ccases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designaled payments
toward the preriuins for Mortgage Insurance, Borrower shall pay the premwms required to obtan
coverage substantisily equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost/to)Borrower of the Morigage Insurance previously mn effect, from an alternate
mortgage insurer selecied by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contnue to pay to Lender the amount of the separately designated payments that
were duc when the insurance.covarage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable l0se reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fari that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance covziags (in the amount and for the peniod that Lender requires)
provided by an surer selected by Lendei again becomes available, 1s obtained, and Lender requires
separately designated payments toward the prem umrs for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and /Sorrower was required (o make separately designated
payments toward the premiums for Mortgage Insuiance) Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provice a mnon-refundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with-aity written agreement between Borrower and
Lender providing for such termnation or until termination 1s requred by Applicable Law. Nothing in thus
Section 10 affects Borrower's obligation to pay interest at the rai2 nrovided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purcasses the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is/not a party to the Mortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force “rom time to time, and may

enter into agreements with other parties that share or modify their risk, or reavce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the oher party (or partics) to
these agreements. These agreements may require the mortgage insurer to make paymzufu ysing any source
of funds that the mortgage insurer may have available (which may include funds obtaircd from Mortgage
Insurance premtums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, an.¢ reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
dertve from (or mught be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for shanng or modifying the mortgage insurer's risk, or reducing losses. If such agrecment
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affcct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. _ _

If the Property 1s damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or reparr 1s economucally feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until’L.ender has had an opportumty to mspect such Property to ensure the work has been completed to
Leuder's satisfaction, provided that such inspection shall be underiaken promptly. Lender may pay for the
repairs” and restoration in a single disbursement or in a series of progress payments as the work is
complet:d, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanezus 'Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous rreceeds. If the restoration or repair is not economucally feasible or Lender's security would
be lessened, the Misezllaneous Proceeds shall be applied to the sums secured by this Secunty Instrument,
whether or not ther’ drie. with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied 1n the order-grovided for in Section 2.

In the event of a (0tal toking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 10.ine sums secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrorver.
In the event of a partial taking, Aestruction, or loss in value of the Property 1n which the fair market

value of the Property immediately ‘before the partial taking, destruction, or loss in value is equal 1o or
greater than the amount of the sums Lecrred by this Security Instrument immediately before the partial
taking, destruction, or loss in value, un!é:s Borrower and Lender otherwise agree in writing, the sums
secured by this Secunty Instrument shall be-reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the ‘otal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
inmmediately before the partial taking, destruction, or 19ssin value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss a1 value of the Property in which the fair market
value of the Property immediately before the partial taking. -arstruction, or loss in value is less than the
amount of the sums secured immediately before the partiar 1a%iag, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneovs Froceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due

If the Property 1s abandoned by Borrower, or if, after noticc iy Lender to Borrower that the
Opposing Party (as defined 1n the next sentence) offers to make an awardc settle a clam for damages,
Borrower fails to respond to Lender within 30 days after the date the notice i:-given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repuir ¢i' the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hzs a night of action 1
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimmal; 1 /0sgun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmeit ol Lender's
mterest in the Property or nights under this Security Instrument, Borrower can cure such a defaitand, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, 1n Lender's judgment, precludes forfeiture of the Property or other matenal
tmpairment of Lender's interest in the Property or nights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest 1n the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied 1n the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate 1o reiease the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend ume for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the onginal
Borrower or any Successors 1n Interest of Borrower. Any forbearance by Lender in exercising any night or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors 1n Interest of Borrower or in amounts less than the amount then due, shall not be a warver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) 1s co-signung this
Secuity Instrument only to mortgage, grant and convey the co-signer's interest 1n the Property under the
ternic/of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instreinent; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make zay accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's coasent,

Subject (o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatioas under this Secunty Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's (1glits and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligaiions and liability under this Security Instrument unless Lender agrees to such release n
writing. The covenants and zgreements of this Security Instrument shall bind (except as provided in
Secuon 20) and benefit the saccessors and assigns of Lender.

14. Loan Charges. Lencer niay charge Borrower fees for services performed in connection with
Borrower's default, for the purposs of protecting Lender's interest in the Property and nghts under this
Secunity Instrument, including, but-not-iimited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence 21 cxpress authority in this Security Instrument to charge a specific
fee to Borrower shall niot be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressiy prohibited by this Security lIistrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected ot ke collected 1n connection with the Loan exceed the
permutted limits, then: (a) any such loan charge shzil %e.reduced by the amount necessary to reduce the
charge to the permutted fimut; and (b) any sums alrcady <oliZctzd from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose <0 inake this refund by reducing the principal
owed under the Note or by making a direct payment to-Eurrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any  prepayment charge (whether or not a
prepayment charge 1s provided for under the Note). Borrower's asseptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of act:on Borrower might have ansing out
of such overcharge.

15. Notices. All notices given by Borrower or Lender 1n connection :vith this Security Instrument
must be 1n writing. Any notice to Borrower in connection with this Security Instriunent shall be deemed 10
have been given to Borrower when mailed by first class mail or when actually delivesed to Borrower's
notice address if sent by other means, Notice to any one Borrower shall constitute natice. t5.all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Frrperty Address
unless Borrower has designated a subslitute notice address by notice to Lender. Borrowér spall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reportit.e. Romrower's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one tme. Any
notice 1o Lender shall be given by delivenng 1t or by mailing 1t by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice 1n
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recerved by Lender. If any notice required by this Security Instrument 1s also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction, This Secunty Instrument shall be
governed by federal law and the law of the junisdiction in which the Properly is located. All nghts and
obligations contained in this Security Instrument are subject to any requrements and limitations of
Applicable Law. Applicable Law mught explicitly or implicitly allow the parties to agree by contract or it
mught be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicls with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision. ) o .
As used mn this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender, (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may" gives sole discretion without any obligation to
tak= any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

i8. Transfer of the Property or a Beneficial Interest in Borrower. As used mn this Section 18,
"Intelest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred 1n a bond for deed, contract for deed, instaliment sales contract or
escrow agrecment, the mtent of which 15 the transfer of title by Borrower at a future date to a purchaser.

If all oi"auy rart of the Property or any Interest in the Property 1s soid or transferred (or if Borrower
is not a natural jerson and a beneficial interest 1n Borrower is sold or transferred) without Lender's prior
written consent,-Lénder may require immediate payment 1n full of all sums secured by this Security
Instrument. However, th's_aption shall not be exercised by Lender if such exercise 1s prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 20 days from the date the notice 1s given in accordance with Section 15
within which Borrower must pa; 2. sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiraton’of this period, Lender may invoke any remedies pernutted by this
Security Instrument without further noticz or demand on Borrower.

19. Borrower's Right to Reinstate Aftor Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfoscement of this Secunity Instrument discontinued at any ume
prior 1o the earliest of: (a) five days before sa'e of the Property pursuant to Section 22 of this Security
Instrument; (b) such other penod as Applicable Law niight specify for the termunation of Borrower's right
to reinstate; or (c) entry of a judgment enforcing nis Secunty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would or drie under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default »f/aity other covenants or agreements; (c) pays all
expenses incurred n enforcing this Security Instrument, includirig, but not limited to, reasonable attorneys'
fees, property inspection and valuation fecs, and other fees incuir=d for the purpose of protecting Lender's
interest 1n the Property and rights under this Secunty Instrument; ara (1) takes such action as Lender may
rcasonably require to assure that Lender's interest in the Propeity” and nights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Sccurity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses 1n one or more of the following forms; as scl=cted by Lender: {a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashir's rheck, provided any
such check is drawn upon an institution whose deposits are insured by a federal ageiicy, imstrumentality or
entity; or (d) Electronic Funds Transfer. Upon remnstatement by Borrower, this Securitv/Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Rowever, this
nght to remstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest 1n
the Note (together with this Securily Instrument) can be sold one or more times without prior notics to
Borrower. A sale mught result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there 1s a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comunence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given 1 compliance with the requirements of Section 15) of such alleged breach and afforded the
other ‘party hereto a reasonable peniod afier the giving of such notice to take correclive action. If
Applicahle Law provides a time period which must elapse before certain action can be taken, that tme
perioa will)be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 10 cure given to Borrower pursuant to Section 22 and the noetice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions-of s Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolizie, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents materials containing asbestos or formaldehyde, and radioactive matenals;
(b) "Environmental Law" means tedcra’ laws and laws of the junisdiction where the Property 1s located that
relate to health, safety or environmen(al brotection; (¢) "Environmental Cleanup” tncludes any response
action, remedial action, or removal actioz, as defined in Environmental Law; and (d) an "Environmental
Condiuon" means a condition that can causi, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permut the presente/use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanzes. on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (4) that 1s in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) wiach, du= to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects tie vaws of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on<h¢ Property of small quantibes of
Hazardous Substances that are generally recogruzed to be appropriate - nomnal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substaics in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation. claim, demand, lawsut
or other action by any governmental or regulatory agency or private party involving/the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kiowicdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcaze ar threat of
reicase of any Hazardous Substance, and (c) any condition caused by the presence, use or re)zase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or iz notified
by any governmental or regulatory authority, or any pnivate party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agrcement in this Security Imstrument (but mot prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, forcclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
firevlosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and Zoreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
optios may require immediate payment in full of all sums sccured by this Security Instrument
without Jurther demand and may foreclose this Security Instrument by judicial procceding. Lender
shall be entn'ed to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but'no®dimited to, reasonable attorneys' fees and costs of title evidence.

23, Release. Uposrpayment of all sums secured by this Secunty Instrument, Lender shall release this
Security Instrument. be:rewer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Secunty Instrurent; but only if the fee 1s paid to a third party for services rendered and the
charging of the fee is permitted und=r Applicable Law.

24. Waiver of Homestead. In ac.oidance with Illinois law, the Borrower hereby releases and waives
all nghts under and by virtue of the Illinc1s homestead exemption laws.

25. Placement of Collateral Protection Insuvance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower s agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests 1 Forrower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that/t.<yder purchases may not pay any claim that
Borrower makes or any claim that is made against Borrow2:"tn connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftey providing Lender with evidence that
Borrower has obtained surance as required by Borrower's ana-Lender's agreement. If Lender purchases
wsurance for the collateral, Borrower will be responsible for the cos's ¢f that insurance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the 1nsurance. The costs of the-insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on 1ts own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamned in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
ZW (Seal)
TchrEL p KLEIS \ -Borrower
(Scal)
-Borrower
_ (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
{Seal) | - (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, COOK County ss: Cﬂ)/ a
I, % W%y\_/ a Notary Public in and for said county and
state do hereby te 6‘!2 L P KLEIN

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
irstrament as his/her/ther free and voluntary act, for the uses and purposes therem set forth.

Civen under my hand and official seal, this 25th day of April, 2005

My Commu¢siat Expircs: M/
"{( LW Qw{mry' Public

e 4
"OFFICIAL SEAL" 3
Margaret Hendersor:
Notary Public, State of Illinois
My Commission Exp. 04/22/2007
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 25th day of April, 2005
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
ol Trust, or Security Deed (the "Security Instrument") of the same date given by the
unaessigned (the "Borrower") to secure Borrower's Note {0 PERL MORTGAGE, INC.

(the
"Lender") of the same date and covering the Property described in the Security Instrument
and {ocateq 2!

17U0 EP2T 56TH STREET, #1609, CHICAGO, ILLINCIS 60637
[Property Address)
The Property includes ‘a urii-in, together with an undivided interest in the common elements
of, a condominium project known as:
1700 AAST 56TH STREET CONDOMINIUM
[Na:nz of Condominium Project]

(the "Condominium Project"). If {ne owners association or other entity which acts for the
Condominium Project (the "Owners Associntion") holds title to property for the benefit or use
of its members or shareholders, the Pruperty, also includes Borrower's interest in the Owners
Association and the uses, proceeds and bercrits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition te'the covenants and agreements made in the
Security Instrument, Borrower and Lender further coyenant and agree as follows:

A. Condeminium Obligations. Borrow er shall perforr a'l of Borrower's obligations under
the Condominium Project's Constituent Documents. The “Counstituent Documents" are the: (i)
Declaration or any other document which creates the Condomnium Project; (i) by-laws; (iii)
code of regulations; and (iv) other equivalent documents. Borrowei shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituert Dncuments.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket" policy on the Condoyminivm Project which
is satisfactory to Lender and which provides insurance coverage in the-zirlunts (including
deductible levels), for the periods, and against loss by fire, hazards included w:iihin the term
"extended coverage,” and any other hazards, inciuding, but not limited to, eaichquakes and
floods, from which Lender requires insurance, then: (i) Lender waives the grevision in
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Section 3 for the Periodic Payment to Lender of the yearly premium instaliments for property
insurance on the Property; and (i) Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the
loan.

Beituwer shall give Lender prompt notice of any lapse in required property insurance
coverage grovided by the master or blanket policy.

In the zvent of a distribution of property insurance proceeds in lieu of restoration or
repair following s-loss to the Property, whether to the unit or to common eiements, any
proceeds payabl: to Borrower are hereby assigned and shall be paid to Lender for application
to the sums secuied by-the Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

C. Public Liability Insurzice. Borrower shall take such actions as may be reasonable to
insure that the Owners As:zociation maintains a public liability insurance policy acceptable in
form, amount, and extent of cove age to Lender.

D. Condemnation. The proceeds” of any award or claim for damages, direct or
consequential, payable to Borrow er i connection with any condemnation or other taking of all
or any part of the Property, whether ¢i the unit or of the common elements, or for any
conveyance in lieu of condemnation, are-herchy assigned and shall be paid to Lender. Such
proceeds shali be applied by lLender to the /sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, ixcept after notice to Lender and with
Lender's prior written consent, either partition or suodiide the Property or consent to: (i) the
abandonment or termination of the Condominium Projcci, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or
in the case of a taking by condemnation or eminent domai: (i) any amendment to any
provision of the Constituent Documents if the provision is for the r«press benefit of Lender;
(i} termination of professional management and assumption of seif-management of the
Owners Association; or (iv) any action which would have the effect' ¢f rendenng the public
liability insurance coverage maintained by the Owners Association unaccepiabiz to L.ender,

F. Remedies. If Borrower does not pay condominium dues and assescmen (3 when due,
then Lender may pay them. Any amounts disbursed by Lender under this paruzoraph F shall
become additional debt of Borrow er secured by the Security Instrument. Unless urrower and
Lender agree to other terms of payment, these amounts shall bear interest from the c.ate of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

645523085
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Condominium Rider.

i

MICHALL P KLEIN \ -Borrower -Borrower
= (Seal) (Seal)
-Borrower -Borrower
_(Seal) (Seal)
-Borrow er -Borrower
(Seal) (Seal)
-Borrower -Borrower
645523085
@)-BR (0411) Page 3 of 3 form 3140 1/01
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OCCUPANCY RIDER TO
MORTGAGE/DEED OF TRUST/SECURITY DEED

645523085

This Oczupancy Rider 1s made this 25th  day of April, 2005 and 1s incorporated into and
* shall be dremad to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Secunty
Instrument"j ci-U:¢ same date given by the undersigned (the "Borrower") to secure the Borrower's Note {the

"Note")to PERZ MIRTGAGE, INC.
(the "Lender") of the same date and covering the property

described in the Security Inctrument and located at:
1700 EASL )38TH STREET, #1609, CHICAGO, ILLINOCIS 60637

(Property Address)

ADDITIONAL COVENANTS. Inadrition to the covenants and agreements made in the Secunty Instrument,
- Borrower and Lender further covenant and asree as follows:

1. That the above described property will br peisonally occupied by the Borrower as a primary residence
commencing not later than thirty (30) days after the above date.

2. That if residency 1s not established as promised above ~without further notice, the Lender will be enutled to
take any or all of the following actions:

(A) increase the interest rate on the Note by one-half cf Jiie percent (0.50%) per annum, and to adjust the
principal and 1nterest payments to the amounts required (o piy. the loan in fuil within the remaining
term; and/or

(B) charge a penalty fee of one and one-half percent (1.50%) of the origaal principal balance by adding
that fee to the unpaid principai balance of the loan at the time this fec 15 determuned to be due and
adjust the principal and interest payments to the amounts required topay the loan m full within the
remainng term; and/or

(C) require payment to reduce the unpaid balance of the loan to the lesser of (1) 707-0f tie purchase price
of the property or (2) 70% of the appraised value at the time the loan was made. ‘Thizreduction of the
unpaid principal balance shall be due and payable within thirty (30) days following receizt of a wnitten
demand for payment, and if not paid within thirty (30) days will constitute a default under the terms
and provisions of the Note and Security Instrument, and/or

(D) declare a default under the terms of the Note and Secunty Instrument and begin foreclosure
proceedings, which may result in the sale of the above described property; and/or

ﬁ;g 21635-01
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(E) refer what is believed to be fraudulent acts to the proper authorities for prosecution. It 1s a federal
cnme punishable by fine or imprisonment, or both, to knowingly make any false statements or reports
for the purpose of influencing in any way the action of the Lender in granting a loan on the above
property under the provistons of TITLE 18, UNITED STATES CODE, SECTIONS 1010 AND 1014.

It is4usther understood and agreed that any forbearance by the Lender in exercising any nght or remedy given
here, orby 2anplicable law, shall not be a waiver of such right or remedy.

_ It 1s furthersnecifically agreed that the Lender shall be entitled to collect all reasonable costs and expenses
incurred in pursuing the remedies set forth above, mncluding, but not limuted to, reasonable attorney's fee.

BY SIGNING BELOW, orrower accepts and agrees (o the terms and covenants contained n this Occupancy

‘*—/_[;al) (Seal)

MICHAEL P KLEIN Borrower Borrower
{Scat) (Seal)

Bormower Borrower

(Seal) LA (Seal)

Borrower Bormrower

(Seal) a9 {Seal)

Borrower Borrower

DY 21635.02
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