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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words ar: de'ined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also privided in Section 18,
(A) “Security Instrument” means this document, which is dated APRIL 8, 2005, together with all

Riders to this document,
(B) “Borrower” is DAVID M. CARSC
WIFE. (OEna 8 Ko \;mlw&/
Borrower is the mortgagor under this Security Instrument.
(C) “Lender” is ABN AMRO MORTGAGE GROUP, INC.

-LYNN H. CARON, hUSBAND AND

L
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. LOAN #: 648570505
Lenderis a CORPORATION, organized and existing under the laws of
DELAWARE. Lender's address is 2600 W. BIG BEAVER
RD., TROY, MICHIGAN 48084.

Lender is the mortgagee under this Security Instrument.

(D} “Note” means the promissory note signed by Borrower and dated APRIL 8, 2005. The Note
states that Borrower owes Lender ****TWO HUNDRED TWENTY EIGHT THOUSAND EIGHT HUNDRED FIFTY AND
NO/LOO**xshkhhkkrhhhhhhhahhhhhbhkhkrraktrrhhrrbrhrrrrrrrrs Nollars (U_S. $228,850.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than MAY 1, 2035.

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all zums due under this Security Instrument, plus interest.

(G) “Riders” means 2! Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower |heck box as applicable]:

[ Adjustable Rats Rider [__]Condominium Rider " iSecond Home Rider
("I Balloon Rider __IPlanned Unit Development Rider ["_1Other(s) [specify]

L 11-4 Family Rider ....1Biweekly Payment Rider

. IV.A. Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

() “Community Association Dues, Fees, and Acscssments” means all dues, fees, assessments and othercharges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(J) “Electronic Funds Transfer” means any transfer of furds, other than a transaction otiginated by check, draft, or
similar paper instrument, which is initiated through an electroiiis terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to zelit or credit an account. Such term includes, butis
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(K) “Escrow ltems” means those items that are described in Section 5.

(L) “Miscellaneous Proceeds” means any compensation, settlement, awaic. of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages descrivesin Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the- Property; (iii) conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/cr conlition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpaymunt ¢f, or default on, the Loan.
(N) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interast under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(O) “RESPA” means the Real Estate Settlement Procedures Act {12 U.S.C. §2601 et seq.) a:iq its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(P) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repaymentofthe Loan, and all renewals, extensions and modifications
of the Note; and {ii) the performance of Borrowet’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lendef’s successors and

. '
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assigns, with power of sale, the foliowing described property located in the COUNTY
[Type of Recording Jurisdiction] of COOK [Name of Recording Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,

LOAN #: 648570505

O, 7.9 DOl 00C0
which currently has the address 3f-637 GRACE LANE, SCHAUMBURG,
[Street] [City]
IHinois 60193 (“Property Address”):
[Zip Code|

TOGETHER WITH all the improvements riovv or hereafter erected on the property, and all easements, appurte-
nances, and fixtures now or hereafter a part of thie ;sroperty. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully ceised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Propertyisitnencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Propzrty against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument overing real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay
when duethe principal of, and interest on, the debt evidenced by the Note and any prepayinen. charges and late charges
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 2/ Puyments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or otz instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lencer may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or miore of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
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A POLICY ISSUING AGENT OF
COMMONWEALTH LAND TITLE INSURANCE COMPANY

COMMITMENT NO. 050314393

SCHEDULE A
(continued)

LEGAL DESCRIPTION

LOT 14178 P¢-SECTION 1 IN WEATHERSFIELD UNIT 14, BEING A SUBDIVISION IN THE NORTH % OF
SECTION 28, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MER!IDIAN, ACCORDING
TO THE PLAT/THEREOF RECORDED IN THE OFFICE OF THE RECORDER OF DEEDS IN COOK COUNTY,
ILLINOIS ON AUGISST 31, 1968 AS DOCUMENT NUMBER 20583111, IN COOK COUNTY, (LLINOIS,

ALTA COMMITMENT -~ SCHEDULE A VALID ONLY IF SCHEDULE B AND COVER ARE ATTACHED

W
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payment to bring the Loan current. If Borrower does hot do so within a reasonable period of time, Lender shall either
apply such funds of return them to Borrower. Ifnot applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; (c) amounts due under Section 3, Such payments shall be applied to each Periodic Payment in the
order in which it became due. Any remaining amounts shall be applied firstto late charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Paymen’s it, and to the extent that, each payment can be paid in fuil. To the extentthat any excess exists after
the payment s appliiz- to the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note,

Any application of payinants, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the cus date, or change the amount, of the Periodic Payments,

3. Funds for Escrow ltems Sorrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (tb ‘Funds”) to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b}
leasehold payments or ground rents on tha Pioperty, if any; (c) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insuratice premiums, if any, of any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums 1 accordance with the provisions of Section 10. These items are called
“Escrow ltems." Atorigination or atany time during *:‘sterm of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Sarrower, and such dues, fees and assessments shall he an
Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lencler y:aives Borrower's obligation to pay the Funds for any or
all Escrow Items. Lender may waive Borrower’s obligation to p2y ta Lender Funds for any or all Escrow ltems atany time.
Any such waiver may only be inwriting. In the event of such waiver. d<rrower shall pay directly, when and where payabie,
the amounts due for any Escrow ltems for which payment of Funds k25 been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such fine period as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for aii-puiposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenart =nd agreement” is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and So:rower fails to pay the amount due for
an Escrow Item, Lender may exercise its rights under Section 9 and pay such amaunt and Borrower shall then be
obligated under Section 9 1o repay to Lender any such amount. Lender may revoke-(he waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lenaerto apply the Funds at
the time specified under RESPA, and (b) notto exceed the maximum amounta lender can requirs uader RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interestto be paid on the Funds, Lender shall notbe required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, thatinterest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Baorrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments,

Upon payment in full of all sums secured by this Security instrument, Lender shail promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and Community Association Dues, Fees, and Assessments, ifany. Tothe extentthattheseitems are Escrowliems,
Borrower shall pay them in the manner provided in Section 3.

Borrower sh2ii promptly discharge any lien which has priority over this Security Instrument unless Botrower: {a)
agrees in writing to 1p2 payment of the abligation secured by the lien in a manner acceptable to Lender, butonly so long
as Borrower is perforraing such agreement; {b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those
proceedings are pending, @u. only untit such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Leridei subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lie/tswhich can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 #ays of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth apove in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep theimprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards included wiini;+ the term “extended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lenider requires insurance. This insurance shall be maintained
in the amounts (including deductible levels) and for tha periods that Lender requires. What Lender requires pursuant
to the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to ‘disapprove Borrower’s choice, which right shall not be
exercised unreasonably. Lender may require Borrower to pay.in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking suriices; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges eaci tine remappings or similar changes occur
which reasonably might affect such determination or certification. Borrcwer shall also be responsible for the payment
of any fees imposed by the Federal Emergency Management Agency in ccnivastion with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lendei may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation te purchasc any.narticular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Bor'ower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liability and migk r.ccvide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insuranze-coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounis cishursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall inciude a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such palicy
shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
ILLINOIS - Sin i i i itials: ﬂ‘& ¥ M ~
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proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that
suchinspection shall be undertaken promptly. Lendermay disburse proceeds for the repairs and restorationin a single
payment or in a series of progress payments as the work is completed. Unless an agreement is made in writing or
Applicabie Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall
not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shallbe applied tothe sums
secured by this Security Instrument, whether or notthen due, with the excess, ifany, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borroy et does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then l.ender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights toiny insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (). any other of Borrower’s rights (other than the right to any refund of unearned premiums
paid by Borrower) under allinsurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendsrnay use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or *1iiy Security Instrument, whether or not then due.

6. Occupancy. Borrower shall oecupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security insi‘umentand shall continue to occupy the Property as Borrower's principal
residence for at least one year after the daie si nccupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless exienuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protecizn of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition,'Uriless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall prorirtly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds 2.2 paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or re.storing the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repaiis and restoration in a single payment or in
a series of progress payments as the work is completed. If the insuranca-or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obl'gaion for the completion of such repair or
restoration.

Lender or its agent may make reasonable entries upon and inspections of the Praverty. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Rorrower notice at the time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan apriloation process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or rcnsent gave materially
false, misleading, ot inaccurate information or statements to Lender (or failed to provide Lender with aaterial information)
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, butare notlimited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c} paying reasonable attorneys’ fees to protect its interestin

' .
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the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. !t is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shali be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground
lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger
in writing.

10. Mortgage Irzurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage insurance in effect. if, for any reason, the Mortgage Insurance
coverage required by Lendar ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required tu make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the preniuris required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost sub.stantially equivalent to the cost to Botrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continus to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceasec to bie in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage insurance. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimately paid in full, and Leqicer shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require ic=¢ reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments taward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and SBorrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, ‘Buprower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-tefundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement betweer: Fiorvower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases (i Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Moeitgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force framtime to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds tat the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums;.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsiar, any other entity,
or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive from {or might be
characterized as) a portion of Botrower's payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
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Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture, All Miscellanecus Proceeds are hereby assigned to and
shall be paid to Lender.

lf the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interestor earnings on such Miscellaneous Proceeds. if the restoration or repair is not economically feasible or Lender's
security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whettiei or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

Inthe eventof atcialtaking, destruction, or loss in value ofthe Property, the Miscellaneous Proceeds shallbe applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Inthe event of a partial taing, destruction, orloss in value of the Property in which the fair market value ofthe Property
immediately before the partiai t=king, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrumertimmediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writirg, the sums secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multipiied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or luss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss fiv value. Any balance shall be paid to Borrower.

Inthe event of a partial taking, destruction, ur'oss in value of the Property in which the fair market value ofthe Property
immediately before the partial taking, destruction;er loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or luss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then due.

If the Property is abandoned by Borrower, or if, after nctice-hy Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a clairii fordamages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorizer s collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to the sums secured by thiz Security Instrument, whether or not then
due. “Opposing Party” means the third party that owes Borrower Misceilanzous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defaultif any action or proceeding, whether civil or criminzZ is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender's iiterestin the Property or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has cccurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in _endet's judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property ¢/ rigints under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impai:nzint of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall notbe awaiver
of or preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer’}: (a) is co-signing this Security Instrument only to mortgage,
grantand convey the co-signer’s interest in the Property under theterms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security instrument or
the Note without the co-sigher’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and
benefits under this Security Instrument. Borrower shall not be released from Borrowet’s obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreem