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DEFINITIONS

Words used in multiple sections of this docunent are defined below and othie: words are defined in Sections 3,
L1, 13, T, 29 and 21. Certain rules regarding the usage of words vsed in this docament are also provided in
Section 15,

{A) "Security Instrument” mcins this documeni, which is daled APRIT, 20, 2005 , logether
with all Riders (o this document.
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(B) "Borrower' is
CRIS ARRENS, AND KATHRYN IBATA ARENS, HUSBAND AND WIFE, AS TENANTS BY
THEENTTRETY

Borrower is the mortgagor under this Securily [nstrument.

(C) "MERS" is Mortgage Electronic Registration Syslems, Inc. MERS is a separate corporation that 15
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the morigagee under
this Securify tastrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone pmber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(1) "Lender™ i

COUNTRYWIDE HOMI LOANS, INC,

Lender is 2 CORPORELTON

organized and existing urder the Jlaws of NEW YORK

Lender's anddress is

4500 Tark Granada, Calzomasas, CA 92.302-1613 .
(1) "Note" means the promissoty note signed by Borrower and dated  APRIL 20, 2005 . The
Note states that Borrower owes Lender,

TWO HUNDRED EIGHTY ONE THCUSAMD TW(O HUNDRED FIFTY and 00/1C0

Dollars 1.5, % 281, 250.00 ) plus-inserest, Borrower has promised (o pay this debl in regular
Periodic Payments and to pay the deht in full nol ltectsem MAY 01, 2035

(1) "Property” means the property that is descrbed below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Nowe. plus (ntrest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrimzos; plus interest.

(H) "Riders" means all Riders to this Security Instrument that ere-executed by Borrower. The following
Riders arc 1o be executed by Borrower [check box as applicable];

Adjustable Rate Rider [ ] Condominium Rider [_] Secord Home Rider
[ Balloon Rider [;] Planned Unit Development Rider | 1-4 Pamiiv Rider
(] VA Rider ] Biweekly Payment Rider ] Other(s) [spanify]

() "Applicable Law"” means all controlling applicable federal, state and local (tatuies, regulations,
ordirances and administrative rules and orders (that have the effect of law) as well as ail_apriicable final,
non-appealable udicial opinions.

(N " Community Association Dues, Fees, and Assessments” means all dues, fees, assessments ~ad other
charges that arc imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfoe' means any (eanslcr of funds, other than a transaction originated by check,
draft, or similar paper instrumenl, which is initiated through an electronic terminal, telephonic instrument,
compuler, or magnetic tape so as lo order, mslrocl, or avthorize a financial institution to debit or credit an
account. Such term includes, but is not limited 10, point-of-sale transfers, automated lelier machine
transactions, transfers initiated by telephone, wire ransfers, and automated clearinghouse transfers.

(L) "Escrow Ttems' means those ttems that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensalion, seitlement, award of damages, or proc;eds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5)

%—GA(IL) (010).02  CHL (07/02) Page 2 of 16 Form 3014 1/01
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damage to, or destruction of, the Property; (it) condemnation or other taking of all or any part of the Property;
(iil) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or

condition of the Property.
(N} "Morigage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the

Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

{P) "RESPA" means the Real Hstate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.} and iis
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time Lo time, or
Cany additonal or successor legislation or regulation that governs the same subject matter. As used in this
Security Ingirument, "RESPA” refers 1o all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage foan”
under RESPA,

(Q) "Successor intatrest of Borrower™ means any party (hat has taken title to the Property, whether or not
that parly has assumed 2orrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS iN TITE PROPERTY

This Security Instrument secures 1o, Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (11" the performance of Borrower's covenants and agreements under this
Security Instrument and the Note.(For. this purpose, Borrower does hereby mortgage, grant and
convey t0 MERS (solely as nominee fortender and Lender's successors and assigns) and o the successors
and assigns of MERS, the foliowing described property located in the

COUNTY of COOK
[Type of Recording Juristiction] {Name of Recording jurisdictionf

SEE SCHEDULE "A" ATTACHED HERETCO AND MADE A PART HEREOCF.

Parcel ID Number: 63283080070000 which currently hes tiie address of
413 N Wilshire Ln, ARLINGICN HEIGHTS ’
[Strec/City)
Ilineis 60004-6413 ("Property Address"):
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtares now or heveaficr a pari of the property. All replacements and additions shail also
be covered by this Security Instrument. All of the foregoing is referred (0 in this Security Instrument as the
"Properly.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,

el - KL
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but not fimiled to, the right to foreclose and sell the Property; and to take any action required of Lender
mcluding. but not limited to, releasing and canceling this Security Instrument.

RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security mstrument covering real

property.

UNIFORM.COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymer¢ of Principal, lnterest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when dn¢ the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuani to
Section 2. Paymenis due sader the Note and this Security Instrument shall be made in U.S. currency,
However, il any check or other instrument received by Lender as payment under the Note or this Security
Tnstrument is returned to Lender tnpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instruiient be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order; {¢) certifies chuck, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution wiwse deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender »wnen recetved at the location designated in the Note or at such
other foention as may be designated by Lender in acesidance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the pavment or partial payments are insufficient to bring the
Loan current. Lender may accept any payracat or pactizs payment insufficient to bring the Loan current,
withoul waiver of any rights hercunder or prejudice 10 its %o to refuse such payment or partial payments in
the future, but Lender is not obligated (o apply such payments a2 152 time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Tender need not pay interest on unapplied
funds, Lender may hold such unapplied funds until Botrower makes payment to bring the Loan current, If
Borrower does not do so within a rcasonable period of time, Lender shall-gither apply such funds or return
thern to Borrower. If not applied earlier, such funds will be applied to the cuicanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrowermiznt have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and-this Security Instrument
or performing the covenants and agreements sscured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Sction 2, all payments
accepled and applied by Lender shall be applied in the following order of priority: (a) intercsidne under the
Note; (b} principal due under the Note; () amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which 1L became due. Any remaining amounts shall be applicd first 1o
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower [or a delinquent Periodic Payment which includes a
sullicient amount (o pay any lale charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is vutstanding, Lender may apply any payment received from
Borrower to the repayment of Lhe Periodic Payments if, and to the extent that, each payment can be paid in
full. To the cxtent that any excess exists alter the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied o any late charges due. Voluntary prepayments shall be

applied first to any prepayment charges and then as described in the Note.
Initials:M U%@(&
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Nole shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
tixes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any, (¢} premiums
for any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance premiums in
accordance with the provisions of Scction 10, These items are called "Escrow ltems.” At origination or at any
time during’ the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, 17any, be escrowed by Borrower, and such dues, fees and assessments shatl be an Escrow Tiem.
Borrower shall sromptly furnish to Lender alt notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funids for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Bscrow Items. Lerder may waive Borrower's obligation o pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only b in writing. In the event of such waiver, Borrower shall pay
directly, when and where piyable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, ifiionder requircs, shall fumish to Lender receipts evidencing such payment
within such time period as Lender snay require. Borrower's obligation (o make such payments and to provide
receipls shall for all purposes he deempd to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenan! aid ggrecment” is used in Section 9. If Borrower is obligated Lo pay
Escrow [tems directly, pursuant (0 a waivel «ind Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Sectiorr%<and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amoun'sLender may revoke the waiver as to any or all Escrow
Itens al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender ail Funds, and in such amounts, that are ther raquired under this Section 3.

Lender may, at any time, collect and hold Funds in ar amacunt (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to excesd the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due o7.the basis of current data and reasonable
estimates of expenditures of future Escrow Iters or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are suirsured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no late: than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, aunually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permils Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any iriciost or camings
on lhe Funds, Borrower and Lender can agree in writing, however, that interest shall be pad/on. lhe Funds.
Lender shall give to Borrower, withoul charge, an annual accounting of the Funds as required by RESPA.

I( there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to-Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up lhe shortage in accordance with RESPA, but in no more than 12 monthly
payments. [ there is a deficiency of Fumds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary Lo make up the
deliciency in accordance with RESPA, but in no more than {2 monthly payments.

Upon payment in full of all sums securcd by this Sccuritly Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

Inltials// - (}X&S‘)\
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4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
aliributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, il any, and Community Association Dues, Fees, and Assessments, if any. To
the extent Lhat these items are Escrow Items, Borrower shall pay them in the manaer provided in Section 3.

Borrower shall promptly discharge any tien which has priority over this Security Instrument unless
Bortower: (a) agrees in writing to (he payment o the obligation secured by the lien in a manner acceplable
to Lender, but only so long as Borrower is perfonning such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien tn, legal proceedings which in Lender's opinion operale o prevent
the enforcement of the lien while those procecdings are pending, but only until such proceedings are
concludes; or {¢) secures from the holder of the licn an agreement satisfactory to Lender subordinating the
lien Lo this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can altain priory over this Sceurity Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days o4& the date on which that nolice i¢ given, Borrower shall satisfy the lien or take one or more
of the actions set tolth above in this Section 4,

Lender may require Zorrower to pay a one-lime charge for a real estate tax verification and/or reporting
service nsed by Lender 0 2rezincetion with this Loan.

5, Property Insurance. Bowower shall keep the improvements now existing or hereafter erected on the
Property ingured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not hmited /o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained i the smouats (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant{o/ng preceding sentences can change during the term of the Loan.
The insurance carrier providing the insuranes-zhall be chosen by Borrower subject 10 Lender's right to
disapprove Borrower's choice, which right shal’*not be exercised unreasonably, Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking scrvices; or (b) a one-time'churge for flood zone determination and certification
services and subsequent charges each time remappings o similar changes occur which reasonably might
affeet such determination or certilication. Borrower shall als0 Uz responsible for the payment of any fees
imposed by the Federal Emergency Managemen! Agency in connzetion with the review of any flood zone
tefermiaation resulting from an objection by Borrower,

If Bosrower fails to maintain any of Lhe coverages describcar2beve, Lender may obtain insurance
coverage, al Lender's option and Borrower's expense. Lender is undério obligation to purchase any
pacticular type or amount of coverage. Therefore, such coverage shall cover’ Lender, but might or might not
protect Borrower, Borrower's cquily in the Property, or the contents of the Property;against any risk, hazard
or liability and might provide greater or lesser coverage than was previoeuly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significant 'y exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scetion S shall
become additional debt of Borrower secured by this Security Instrument. These amounts sh<i!-bear interest
at the Note rate from the daic of disbursement and shall be payable, with such interest, upor-eatice from
Leader w0 Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right (o disapprove such policies, shall nclude a standard mortgage clause, and shall name Lender as
morygagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. 1 Lender requires, Borrower sha!l promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, (he Property. such policy shall include a standard mortgage clause and shall

name Lender as morigagee and/or as an additional loss payee.
/4 K
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fn the event of loss, Borrower shall give prompl notice 1o the insurance carrier and Lender. Lender may
make prool of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance procceds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically fcasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaclion, provided that such inspection shall be undertaken
prompily, Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inlerest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be pradiout of the insurance procecds and shall be the sole obligation of Borrower. If the restoration
or repair is nol esonomically feasibie or Lender's security would be lessened, the insurance proceeds shall be
applicd to the sum: secured by this Security Tnstrument, whether or not then due, with the excess, if any,
paid 10 Borrower, Suck insurance proceeds shalt be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may [ile, negotiate and scitfe any available insurance claim
and related matters. If Borrowzidoes not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a ¢limi, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. [n/eitiier event, or if Lender acquires the Property under Scction 22 or
otherwise, Borrower hereby assigns w-Lender (2) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under thevole or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund f-omearned premiums paid by Borrower) under all insurance
policies ¢overing the Property, insofar as such'right-are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair o restore the Property or to pay amounts unpaid under the
Nole or this Security Instrument(, whether or not then (we,

6, Occupancy., Borrower shall occupy, cstablisly, ard use the Property as Borrower's principal
residenee within 60 days after the execution of this Securitv/[nstrument and shall continue t© occupy the
Propertv as Borrower's principal residence for at Ieast one year after the date of occupancy, unless Lender
olherwise agrees in writing, which censent shall not be unreasorabiy withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Mainienance and Protection of the Property; Yrspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate o: codnmit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintuin the Property i order to
prevent the Property from deleriorating or decreasing in value due to its conditicn, Unless it 15 determined
pursuant Lo Section 5 that repair or restoration is nol economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemneac proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible.for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender mordisburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as e work is
compleled, If the insurance or condemnation proceeds arc not sufficient (o repair or restore the Property,
Borrower is not relieved of Borrpwer's obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

@@-GA(IL) (oo10y.02  CHL (07/02) Page 7 of 16 Form 3014 1/01
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8. Borrower's Loan A pplication, Borrower shall be in default if, durimg the Loan application pracess,
Borrower or any persons or entities acting al the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or stalements to Lender (or faled to
provide Lender with material jnformation) in connection with the Loan. Material representations include, but
ate not Himited to, representations concemning Borrower's occupancy of the Property as Borrower's principal
residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Sccurily Jistzument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a Hen which may attain priority over this Security Instrument or to enforce laws or
regulations), of () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or anprépriate to protect Lender's interest in the Property and rights under this Security
Instrument, including rrotecting and/or assessing the value of the Property, and securing and/or repairing
the Property, Lender's-actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Sceurity Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fecs 0 prolect its interest in thz Froperty and/or rights under this Security Instrument, including its secured
pesition in a bankruptey proceeding, Securmg the Property includes, bul is not limited to, eniering the
Property 1o make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code vioiaiizis or dangerous conditions, and have utilities tumed on or off.
Although Lender may take action under ¢its Section 9, Lender does not have o do so and is not under any
duty or obligation to do so. I is agreed that7ender incurs no Hability for not taking any or all actions
anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securily Instrument. These amounts shadl bear mterest atl the Note rate from the date of
dishurscment and shall be payable, with such interest, Gpznenotice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shail comply with all the provisions of the lease,
If Borrower acquires fee title o the Property, the leasehold and the fie e shall not merge unless Lender
agrees Lo the merger in wriling.

10, Mortgage Insurance. Il Lender requircd Mortgage Insurance £s9 condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insuraace i effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separatcly designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums requiled 10 obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantiah;“equivalent 1o
the cost to Borrower of the Morlgage Insurance previously in effect, from an aliemate inarfgage insurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, berraver shall
continue 10 pay to Lender the amount of the separately designated payments that were due-when the
insurance coverage ceased 1o be in effect. Tender will accept, use and retain these payments as a
non-refundable loss reserve m lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
nolwithstanding the fact that Lhe Loan is vitimately paid in full, and Lender shall not be reguired to pay
Barrower any interest or camings on such loss reserve, Lender can no longer require loss reserve payments if
Mortgage [nsurance coverage (in the amount and {or the period that Lender requires) provided by an insurer
selecled by Lender again becomes available, 1 obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance, Iff Lender required Mortgage Insurance as a

Iniﬂa}s:é zfip- KM
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condition of making the Loan and Borrower was required to make separately designated payments toward
the preiniums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation (o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morlgage insurers evatuate their total risk on all such insurance in force from time to time, and may
enter inolagreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terme-and conditions that are satisfactory 1o the mortgage insurcr and the other party (or parties} (o
these agrcem(nte. These agrecments may require the mortgage insurer to make payments using any SOurce
of funds that the mbrtgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As 1 result of thése aprecmients, Lender, any purchaser of the Note, another insurer, any remsurer, any
other enlity, or any affilia’e-or any of the foregoing, may receive (directly or indirectly) amounis that derive
from (or might be characteriz<d ns).a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of/the "nsurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "Caplive reinsurance.” Further:

(2) Any such agreements will no* aTect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms ¢f te¢ Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and iy will not entitle Borrower to any refund.

(b) Any such agreements will not alfcet the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proiecion Act of 1998 or any other law, These rights
may include the right to reccive certain disclosures, to régaest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated 2afomatically, and/or to receive a refund of
any Morigage Insurance premiums thal were unearned i the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. Ail-Miscellaneous Procecds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied-io restoration or repair of the
Property, il the restoration or repair is economically feasible and Lender's securify.is not lessenced. During
such repair and restoration period, Lender shall have the right to hold such Mizcellansous Procecds until
Lender has had an opportunily (o inspect such Property to ensure the work has been comleted to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for i r¢pairs and
restoration in a single disbursement or in a series of progress payments as the work is comip?Sred, Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Misellaneous
Proceeds, Lender shall nol be required 1o pay Borrower any interest or earnings on such Miscellaneous
Proceeds. I the restoration or repair is not cconomically feasible or Lender's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied (o the sums sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

Inttials: £ Zé m
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In the event of a partial laking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal (0 Or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
foliowing fraction: (a) the tolal amount of the sums secured immediately before the partial taking,
destruction. or loss in valuc divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any bhalance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of fie Property immediately before Lhe partial taking, destruction, or loss in value is Jess than the
amount of tho-sums secured iumediately before the partial taking, destruction, or loss in value, unless
Borrower and (Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to the sums
secured by this Sccwity Instrument whether or not the sums are then due.

II the Property 1s.ubandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the neat sentence) offers 10 make an award to setile a claim for damages, Borrower fails
to respond to Lender within-50 days after the daie the notice is given, Lender is authorized to collect and
apply the Miscellaneous Procecay either to restoration or repair of the Property or to the sums sccured by
this Security Instrument, whetie: or nol then due, "Opposing Party" means the third party that owes
Borrower Miscellaneous Procecds o the) party against whom Borrower has a right of action in regard 10
Miscellaneous Proceeds.

Borrower shall be in default if any-dcdon or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiturc or<ne Property or other material impairment of Lender's interest
in the Property or rights under Uhis Security [nstrurpsat, Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
rfing that, in Lender's judgment, precludes forfeinire of the Property or other material impairment of
Lender's interest in the Property or rights under this Secuittv tnstrument. The proceeds of any award or ¢laim
for damages that are attributable to the impairment of Lender's iuterest in the Property are hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration orrepair of the Property shail be applied
in the order provided for in Section 2.

12. Borrower Not Releused; Forbearance By Lender Not a ‘Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate (o releas: the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower of to refuse 1o extend time for payment or otherwis¢ modify amortization
of the sums secured by this Sceurity Instrument by reason of any dermand made by the o Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any 4igit or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or'Sucsassors in
Interest of Borrower or in amounts less than the amount then due, shail not be a waiver of or preclude the
exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcer covenants
and agrees thal Borrower's obligations and liabilily shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only (v morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument: and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's

consent,
Initials:_/ i zf* U)’ADD\
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Sccurily Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefie under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20y and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fecs for services performed in connection with
Borrower's default, for the putpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, atlorneys' fees, property inspection and valuation fees. In
regard toany other fees, the absence of express authority in this Security Instrument to charge a specific fee
10 Borrower «hall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are exprossly prohibited by this Security Instrument or by Applicable Law,

[f the Loan 18 subject to a law which sets maximum loan charges, and that law is finally interpreted so
thal the interest or Gther loan charges collected or 10 be collected in connection with the Loan cxceed the
permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge 1o Lhe permitted firpit; and (b) any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borower, Lender may choose to make this refund by reducing the principal owed
under the Note or by making wJicect payment to Borrower, If a refund reduces principal, the reduction will
be treated as a partial prepayment s/ithout any prepayment charge (whether or not a prepayment charge 18
provided for under the Note). Borvewers acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any-ici of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Botrowér or Lender in connection with this Security Instrument must
be in writing, Any notice 1o Borrower in conncctivz-with this Security Instrument shail be deemed to have
been given to Borrower when mailed by first class tnail or when actually delivered to Borrower's notice
address if senl by other means, Notice 1o any one Borriwer shall constitte notice to all Borrowers unless
Applicable Law expressly requires otherwise. The ncfiez address shall be the Property Address unless
Borrower has designated a substitute notice address by noticeséo Lender. Borrower shall promptly notify
Lender of Borrower's change of address. 1f Lender specifics a procedure for reporting Borrower’s change of
address, then Borrower shall ondy report a change of address through-diiat specified procedure. There may be
only one designated notice address under this Security Instroment at ary one lime. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lendor's address stated herein unless
Lender has designated another address by notice to Borrower. Any noticein somnection with this Security
Instrment shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Seeurity Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Scverability; Rules of Construction. This Security Instrumiiitsinn!l be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights =nd obligations
contained in this Security Instrument are subject o any requirements and limitations of Apnlicable Law.
Applicable Law might explicitly or implicifly allow the parties 1o agree by contract or it might be-silent, but
such silence shall not be construed as a prohibition against agreement by coniract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the smgular shall mean and
includz the plural and vice versa; and (¢) the word "may" gives sole discretion without any objigation to take

any action,
Initials: 4 zé :_ m
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Benelicial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or henoficial interest in the Property, including, but not lirnited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transler of title by Borrower at a future date to a purchaser.

[f all or any part of the Property or any [nterest in the Property is sold or transferred (or if Borrower is
ot a natural person and a beneficial interest i Borrower is sold or transferred) without Lender's prior
written consent, Lender may require iminediale payment in full of all sums secured by this Security
Instument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicablo Law,

If LendZrexercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 days from (he date the notice is given in accordance with Section 15
within which Besrorver must pay all sums secured by this Security Instrument. If Borrower fails to pay these
suns prior to the expication of this period, Lender may invoke any remedies permitted by this Security
Instrument without furches notice or demand on Borrower.

19. Borrower's Righi to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right {0 have enforcement of this Security Instrument discontinued at any time prior
10 the earliest of: (a) five days befure sale of the Property pursuant (0 Section 22 of this Security Instroment;
(b) such other period as Applicable Taw might specily for the termination of Borrower's right to reinstate; or
(¢) emry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dut ander. this Security Instrument and the Note as if no acceleration
had oecurred; (b) cures any default of any olhor-covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, bru ol Jimited to, reasonable attorneys' fees, property
inspection and vafuation fees. and other fees incusred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; ans 7d) takes such action as Lender may reasonably
require lo assure that Lender's interest in the Property.apd rights under this Security Instrument, and
Bortower's obligation to pay the sums secured by this Security Tastrument, shall continue unchanged vnless
as olherwise provided under Applicable Law. Lender may reoize that Borrower pay such reinstatement
sums and expenses i one or more of the following forms, as selectes by Lender: (a) cash; (b) money order:
(¢) cerlificd check, bank check, treasurer's check or cashier's check, pravided any such check is drawn upon
an institulion whose deposils are insured by a federal agency, instrumeitality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument ana obligations secured hereby
shall remain fully effective as if no acceleration had oceurred, However, this right 1o reinstate shall not apply
in the cuse of acceleration under Section 18.

24, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or/a patial intcrest in the
Note (together with this Security Instrument) can be sold one or more imes wiliior. prior notice to
Borrower. A sale might resuit in a change io the entity (known as the "Loan Servicer") that'cailects Periodic
Payments due under the Nole and this Security Instrument and performs other morigage loan-servicing
obligations under the Note, (his Security Instrument, and Applicable Law. There also might be ¢ne or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writien notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transfesred (o a successor Loan Servicer and are not assumed by the

Nole purchaser unless otherwise provided by the Note purchaser.,
7 /
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant (o this
Security Tnstrument or that allcges that the other party has breached any provision of, or any duty owed by
reason of, (his Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parly hereto a reasonable period after the giving of such notice to take corrective action, If Applicable
Law provides a time period which must clapse hefore certain action can be taken, that time period will be
decmed 1o be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant o
Scction 14 shall be deemed 1o satisly the notice and opportunity to take corrective action provisions of this
Section 20.

21. Ha-arlous Substances, As used in this Section 21: (a) "Hazardous Substances” are those
substances delimedas toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substancis: zasoling, kerosene, olher flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile seiverts, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"nvironmental Law” tears (ederal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or envirpnmental protection; (¢) "Environmental Cleanup” includes any response
action. remedial action, or rerioval action, us defined in Environmental Law; and (d) an "Environmental
Condition” means a condition hat ¢ chuse, coniribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or pesmic-the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to rclease any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affectidg. the Property (a) that is violation of any Environmentai
Law, (h) which creates an Environmental Condities;or (c) which, due to the presence, usg, or release of a
Hazardous Substance, creates a condition that advarselv affects the value of the Property. The preceding two
senicncas shall not apply to the presence, use, or stirage.on the Property of small quantities of Hazardous
Substinces that are generally recognized to be appropridte o normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substanecs<n consumer products).

Borrower shall promptly give Lender writien notice of (&) 7ny investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private pasty involving the Property and any
Hazardous Substance or Environmental Law of which Borrower Jias actual knowledge, (b) any
Environmental Condition, including but not limiled to, any spilling, léaking, discharge, releasc or threat of
release of any Hazardous Substance, and (c) any condition caused by the riesence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal ar other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promply tike all necessary
remedial actions in accordance with Environmenta$ Law. Nothing herein shall creaie wrv-obligation on
Lender For an Bnvironmental Clzanup.

NON-UNIFORM COVENANTS. Bortower and Lender further covenanl and agree as follows.

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration foltowing
Borrower's breach of any covenant or agreement in this Security Instrument (but nol prior to
acceleration under Section 18 unfess Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default musi be cured; and (d) that failure to cure the
default on or before the date specified in the nolice may result in acceleration of the suns secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall

[
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further inform Borrower of the right to reinstale affer acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower (0 acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in Iull of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitied to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable atlorneys' fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing iy Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apphicable Law.

24, Waivzer of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all righis under 24d by virtue of the Illinois homestead exemption laws,

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage 1equired by Borrowet's agreement with Lender, Lender may purchase insurance at
Borrower's expense (0 pro'zct Lender's interests in Borrower's collateral. This insurance may, but need not,
prolect Borrower's interests. The coverage (hat Lender purchases may not pay any claim that Borrower
makes or any claim that is méide against Borrower in connection with the collateral. Borrower may later
cancel any insurance purchased by Lender, but only after providing Lender with evidence that Borrower has
oblained insurance as required by Bowowes's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible i1 e costs of that insurance, including interest and any other
charges Lender may impose in connection wilk the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. Tac ¢usis of the msurance may be added to Borrower's total
outstanding batance or obligation. The cosis of the insurance may be more than the cost of insurance
Borrower may be able to oblain on its own.

e
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Security Instrument and in any Rider execu ted by Borrower and recorded with it.

Witnesses:

~
o Py (Seal)
/Cﬁ Q AW -Borrower

i) ﬁ‘% (Seal)

m A ‘*Q_ i\‘) -Borrower

{Seal)

-Borrower

(Seal)

-Borrower
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STATE OF ILLINOIS, County ss: PCSEAIR

I TeLssA . Q%SQ} o , a Notary Public in and for said count
aud state do hereby certify that

crRS s X KATHEYN TRATA AREAIS

personally known to me 10 b the same parson(s) whose name(s) subscribed to the foregoing instrument,
appeared Herore me this day 1o person, and acknowledged that he/she/they signed and delivered (he said
instruinent as his/her/their free and voluntary act, for the uses and purposes therein set forth,

(iven unde’ my hand and official seal, this Q 1 dayof yﬂr)[) L\ \ ; 20D

My Commission Expizes: ""{ ’ Ql ’QCO M v m
-

Notary Public ¢ J

OFFICIAL SEAL
TERESA J. CASCIO
NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES JULY 2, 2008
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)
After Recordirg Return To:
COUNTRYWIOR HOME LOANS, INC.
MS §V-79 DGCUMENT PROCESSING
P.0O.Box 10423
Van Nuys, CA 91430-0423
PARCEL ID #:
03283280070000
Prepared By:

JACKYE POWELL
COUNTRYWIDE HOME LOANS, /~WNC.

1600 GOLF ROAD, THIRD FLOOR
ROLLING MEADCOWS

IL 600038
34226 0009664921404005
[Escrow/Closing #] [Doc 1D #]
THIS ADJUSTABLE RATE RIDER is made this TWENTIETH day of
APRIL, 2005 , and is incorporated into and shall be desmed to amend and

supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the "Secur'ty Instrument”) of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family
CONV

*BC - ARM Rider ‘ (/y\m
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same date given by the undersigned (the "Borrower") 10 secure Borrower's Note to
COUNTRYWIDE ECME IOANS, INC.

(the “"Lencar) of the same date and covering the property described in the Security tnstrument and

located at:
473N Wilshire Ln, ARLINGTON HEIGHTS, IL 60004-6413

"Properly Adcress)

THE NOTE GONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AP THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORHOWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMU'M RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In agdiion to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covanant and agree as foliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate ¢f 6.375 %. The Note provides for
changes in the interest rate and the monthly payments. %& follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGLS

(A) Change Dates
The interest rate | will pay may change onthe first day of
MAY, 2008 . and on that day every sixth month therzafter. Each date on which my

interest rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an’inazx. The "Index" is
the average of interbank offered rates for six-month U.S. dollar-denominated degusis-in the London
market {'LIBOR"), as published in The Wall Street Journal. The most recent Index figie available as
of the date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Hotder will choose a new index that is ‘hesed upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
FIVE percentage point(s) {  5.000 %) to the Current Index.

CONY
¢ BC - ARM Rider Initials;ﬁcye()g
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The Nots Holder will then round the resuit of this addition to the nearest one-eighth of one percentage
point {0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Mote Holder will then determine the amount of the monthly payment that would be sufficient
to repay the 1paid principal that | am expected to owe at the Change Date in full on the maturity date
at my new intgrest rate in substantially equal payments. The result of this calculation will be the new
amount of my meathly payment.

(D) Limits on lnterest Rate Changes

The interest rate ' ari.required to pay at the first Change Date will not be greater than

7.875 % oriess than 6.375 % . Thereafter, my interest rate will never be increased
or decreased on any single-Change Date by more than ONE & ONE-HALF
percentage point(s) ( 1 504 %) from the rate of interest ! have been paying for the preceding
six months. My interest Jraie will  never be  greater than 13.375 %
or less than 6.375 %.

{E) Effective Date of Changes
My new interest rate will become effecie on each Change Date. | will pay the amount of my new

monthly payment beginning on the first mon.hiy nayment date after the Change Date until the amount
of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a ncdcz of any changes in my interest rate and the
amount of my monthly payment before the effective dateof any change. The notice will include
information required by law to be given me and also the tide and telephone number of a person who
will answer any question | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERKEST{N BORROWER

Uniform Covenant 18 of the Security Instrument is amended to rzad as follows:

Transfer of the Property or a Beneficial Interest in Beirower. As used in this

Section 18, "Interest in the Property” means any legal or beneficiai interest in the Property,

including, but not limited to, those beneficial interests transterred in a bend for deed, contract

for deed, installment sales contract or escrow agreement, the intent of which is the transfer

of title by Borrower af a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transierred (of

it a Borrower is not a natural person and a beneficial interest in Borrower is. sold or

transferred) without Lender's prior written consent, Lender may require immediate payvinent

in full of all sums secured by this Security Instrument. However, this option shail not be

exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall not

exercise this option if: (a) Borrower causes to be submitted to Lender information required

by Lender to evaluate the intended transieree as if a new loan were being made to the

transferee; and (b) Lender reasonably delermines that Lender's security will not be impaired

by the ioan assumption and that the nsk of a breach of any covenant or agreement in this

Security Instrument is acceptable to Lender.
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To the extent permitied by Appiicable Law, Lender may charge a reasonable fee as a
condition to Lenders consent to the ioan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that obligates
the tranisferee to keep all the promises and agreements made in the Note and in this
Security ‘nstrument. Borrowar will continue to be obligated under the Note and this Security
Instrumeri Unless Lender releases Borrower in writing.

It Leridar 2xercises the option to require immediate payment in full, Lender shall give
Borrower notice.of acceleration. The notice shall provide a period of not less than 30 days
from the date the netice is given in accordance with Section 15 within which Borrower must
pay all sums secures. by this Security Instrument. if Borrower fails to pay these sums prior to
the expiration of this pericd, Lender may invoke any remedies permitted by this Security
Instrument without further ratice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

.a ’__,4-/.7!‘4
- o et (Seal)

plars

- Barrower

. TSy (Seal)
KATHRAR TOATA-ARNS - Borrower

(Seal)
- Borrower

(Seal)
- Borrower
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*BC - ARM Rider
1U193-XX (06/04) Page 5 of 5




0512322119 Page: 22 of 22

UNOFFICIAL COPY

Exhibit "A"
THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK AND STATE OF
ILLINOIS, TO WIT:

LOT 7 IN BLOCK 3 IN ARLINGTON ACRES, BEING A SUBDIVISION OF PART OF THE NORTHWEST 1/4
OF THE SOUTHWEST 1/4 OF SECTION 28, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

BEING THE SAME PREMISES CONVEYED TO THE GRANTOR HEREIN BY WARRANTY DEED FILED
04/08/1992 UNDER DOCUMENT NUMBER 92236376, COOK COUNTY RECORDS.

PARCEL # 03-28-301-007-0000




