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DEFINITIONS

Waords used in multiple sections of this document are defined below and other words are defined in Sections
3.11. 13, 18, 20 and 21. Certain rules regarding the usege of words used in this document are also provided
in Section 16.

(A} "Security Instrument” means this document, which is dawed . ,
(ogether with all Riders to this document. April 29, 2005
(B) "Borrower" is

ERICK ALONZO AND YER@NIGA/ALPNZ@; HUSBAND AND WIFE,
: MIRNA V. ALONZO,

SUGS O

Borrewer is (he mortgagor under this Security fnstrument.

oC TMERST s Martgage Electronic Registration Systems. Inc. MERS is a separate corporation that is acting
bty e asennoee Lo Lender and Leader’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is FIELDSTONE MORTGAGE COMPANY

Lender is a CORPORATION

organized and existing under the laws of MARYLAND

Lender's address is 11000 BROKEN LAND PKWY, #600
COLUMBIA, MD 21044

(E) "Note" means the promissory note signed by Borrower and dated ~ APTil twenty-ninth, 2005
The Note states that Borrower owes Lender

ONE HUNDRED THIRTY TWO THOUSAND & 00/100 Dollars
('S % 132 go0.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Pavmentand (o pay the debt in tull not later than MAY 1, 2035 _ S .
(K} "Propersy” means the property that is described below under the heading "Transfer of Rights in the
Property .~
(G) "Loan" myant the debt evidenced by the Note. plus interest, any prepayment charges and late charges
due wider tie ol @l all sunis due under tns Security knstrument, plus iierest.

(H) "Riders” means all-iders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ X Adjustable Rate Rider ';l Condominium Rider [ Second Home Rider
Balloon Rider ) ¥lanned Unit Development Rider [ 14 Family Rider
VA Rider ] B weekly Payment Rider [] Other(s) [specify]

(1) "Applicable Law" means all controlfig- applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (tharhave the effect of law) as well as all applicable {inal,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Asscsswrents" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, ntiier than a (ransaction originated by check,
draft, or similar paper instrument, which is initiated through an elecwonic terminal, telephonic instrument,
compuler, or magretic tape so as to order, instruct, or authorize a fizardial institution to debit or credit an
account. Such erm mcludes, but s not limited to, poini-of-sale tansters. automated teller machine
Uatadclons. transiens uibated by lelephone, wire transiers, and automated clepinghouse transters.

(Ly "Escrow ltems" means those items thal are described in Section 3.

(M Miscetlaneous Proceeds” jneans any compensation, setllement, award of damages, or proceeds paid by
any third party (other than nsurance proceeds paid under the coverages described in Seation ) for: (1)
RS C it et e Property it condenimation or ether taking o all or any pariai ihe Property .
tuy conveyance m lieu ot condemnation; or (iv) misrepresentations of, or omissions as to, %% value and/or
candition of the Property.

(N} "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default o, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time 10 time,
or ay addiuonal or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”

under RESPA.
Initials: j ; P\L

@@-SA(IL) (0076 Page 24f 15 . \/ A Form 3014 1/01




(0513247006 Page: 3 of 19

UNOFFICIAL COPY

(Q) "Successor in Interest of Borrower"” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSETR OF RIGHTS IN THE PROPERTY

Thus Securily Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and
moditicatons of the Note: and (ii} the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
t¢ MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the tollowing described property located in the COUNTY

[Type of Recording Jurisdiction) of Cook [Name of Recording Jurisdiction]:

All that tract or parcel of land as shown on Schedule "A" attached
hereto which 17 »acorporated herein and made a part hereof,

Parcel 1D Number: 15042150320 which currently has the address of
4814 W KAMERLING RVE [Street]
CHICAGO [City] , Hlinois gpg51 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected an the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacerients and additions shall also
be covered by this Security Instrument. All of the foregoing is referved to ir inis“Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title o the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custori, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any o all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take amy” a<icn required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby corveyed and has
the right W mortgage, prant and convey the Property and that the Property is unencumbered;-excepl for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
Py

PNTFORM COVENANTS. Borrower and Lender covenant and agree as follows:

{. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayinent charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

-
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as sefected
by Lender: (a} cash; (b} money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transter,

Paymenis are deemed received by Lender when received at the location designaied in the Note or at
such other location as may be designaled by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient o bring
the Luart current. Lender may accept any payment or partial payment insuificient to hring the Loan current,
without waper of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the tuture. biat Dender 1s not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymeil s applied as of its scheduled due date, then Lender need not pay interest on unapplied
tunds. Leader may wild such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not dd g7 within a reasonable period of time, Lender shall either apply such funds or return
them o Borrower. 11 not spplied earlier, such tunds will be applied to the outstanding principal balance under
the Note noediately prior 2o foreclosure. No oltsel or claim which Borrower might have now or in the
future against Lender shall rensve Borrower trom making payments due under the Note and this Security
Instrument or performing the covenius and agreements secured by this Security Instrument,

2. Application of Payments or Proveeds. Except as otherwise described in this Section 2, alt payments
accepted and applied by Lender shall be zppiied in the following order of priority: (a) interest due under the
Note; (h) principal due under the Note; (¢c) 2i-ounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it becanie due, Any remaining amounts shall be applied first o
late charges. second to any other amounts due unaar. this Security Instrument, and then to reduce the principal
balance of the Note.

It Lender receives a payment from Borrower forsadslinquent Periodic Payment which includes a
sutficient amount o pay any late charge due. the payment may = applied to the delinquent payment and the
late charge. Ht more than one Periodic Payment is outstanding, L'eraier may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the Zxteirt that, each payment can be paid in
tull. To the extent thal any excess exists after the payment is applicd <0 the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due.Voluntary prepayments shall be
applied first 1o any prepayment charges and then as described in the Note,

Any applicaton of payments, insurance proceeds, or Miscellaneous Proceeds(w principal due under the
Note shall not extend or posipone Lhe due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic layments are due under
the Note. until the Note is paid in full. a sum {the "Funds") to provide for payment of axiouas due for: (a)
WA L dssusaicits wid otien dleins which can atlain priority over this Security Insirumenisas a lien or
ccanibiaace o the Propert s chy feasehold payments or greund rents on the Property. if any:{ci premiums
vosnn i sl msuranee required by Lender under Secton 3, and (d) Mortgage Insurance premuoans, if any,
ataiy suies payahle by Borrower o Lender e lieu of the payment of Mortgage Insurance premiums in
accerdance with the provisions of Section 10. These items are called "Escrow [tems." At origination or at any
ume during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, it any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
tor any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed fo be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is cobligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay 1o Lender any such amount. Lender may revoke the waiver as to any or all Escrow
llems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay o Lender all Funds. and in such amounts, that are then required under this Section 3.

Lender may, al any time, colleet and hold Funds in an amount (a) sutficient o permit Lender to apply
the Funds at the time specitied under RESPA, and (b} not to exceed the maximum amount a lender can
sequtre ambas RESPA Tendey shall estnate e wnount of Funds due on the hasis of current data and
reasonahte ertinates ot expenditures ot {uture Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
av entily aneluding bender, it Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender snali apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall net-Charge Borrower for holding and applying the Funds, anmually analyzing the
escrow account, or verifying we Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on' the Funds, Lender shall not be required to pay Borrower any interest or
earmngs on the Funds, Borrower ant-l<nder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

It there is a surplus of Funds held in esciow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, It there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower-ae required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in/ascordance with RESPA, but in no more than 12
monthly payments. 1t there is a deficiency of Funds held inesciow, as defined under RESPA, Lender shall
notity Borrower as required by RESPA. and Borrower shall pav 4o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 menth)y payments.

Fnon pavment in tull of all sums secured by this Security Instrament, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chirges, tines, and impositions
arihetable o the Praperty: which can attain priority over this Security Instrumeny, leasehold payments or
g aenls vi tie Property o any, and Counuanty Association Dues, Fees, and Assessiments, it any. To the
cxlent Wl these nems are Escrow llems. Borrower shall pay them in the manner provided in Section 3.

Borrower shalt promptly discharge any lien which has priority over this Security” Instrament unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a mansel scceptable to
Lender. hut nnly so tong as Borrower is performing such agreement; (b} contests the lien in gooc #a‘th by, or
detends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:
i) secnres from the holder of the lien an agreement satistackory 1o Lender subordinating the lien o this
Security Instrument. If’ Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days o1 the date on which hat nouce 18 given, Borrower shall sausly the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax veritication and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards inchuding, but not limited to, earthquakes and tloods, for which Lender requires insurance, This
insurance shall he maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove \Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower topay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification (anc racking services; or (b) a one-time charge for flood zone determination and certification
services and supsequent charges each time remappings or similar changes occur which reasonably might
atfect such deternnziion or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal/'Cmergency Management Agency in connection with the review of any flood zone
determination resulting frmi an ohjection by Borrower.

It Borrower fails to mairtain any of the coverages described ahove, Lender may obtain insurance
coverage, al Lender's option zic Borrower's expense. Lender is under no obligalion to purchase any
particular type or amount of coversge. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in‘tiz Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater/on lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancs coverage so ohtained might signiticantly exceed the cost of
insurance that Borrower could have obtained. Apy amounts disbursed by Lender under this Seclion 5 shall
hecame additional debt of Borrower secured by tiis. Security Instrument. These ameunts shall bear interest at
the Note rate trom the date of disbursement and shall b= rayable, with such interest, upon notice trom Lender
to Borrower requesting payment,

All insurance policies reguired by Lender and renewals ot such policies shall be subject to Lender's
right o disapprove such policies, shall include a standard piecigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the ryzht to hold the policies and renewal
ceruficates, 1 Lender requires, Borrower shall promptly give to Levdes all receipts of paid premiums and
renewal notices. It Borrower obtains any form of insurance coverage, nut wtherwise required by Lender, for
damage to. or destruction of, the Property, such policy shall include a standerd mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carricre ap<-Iender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required 4y Leader, shall be
applied to restoration or repair of the Property, it the restoration or repair is economicuily feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have th: right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees tor public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall he the sole obligation of Borrower. If the restoration or
repair s not economically feasible or Lender's security would be lessened, the insurance proceeds
shall ‘be applied w the sums secured hy his Security Instrument, whether or not then due, with the
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excess, if any. paid o Borrower. Such insurance proceeds shall he applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. It Borrower does not respond within 30 days to a notice trom Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
nol Lo eaceed the amounts unpaid under the Note or this Security [nstrument, and (b) any other ol Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usedthe insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Tt whether ar ot then due.

6. Oceypancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
withun 6 daysdaiter the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principai residence for at least one year after the date of occupancy, unless Lender otherwise
agrees nowriting, wiach” vonsent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond BerrOwer's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing, in the Property, Borrower shall maintain the Property in order to prevent
the Property trom deteriorating or decieasing in value due to its condition. Unless it is determined pursuant to
Seclion 5 that repair or restoration is not eeoibmically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or uamage. If insurance or condemmation proceeds are paid in
connection with damage to, or the taking of, the rioperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment.ein a series of progress payments as the work is
completed. 1t the insurance or condemnation proceeds ereol sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the compledon of such repair or restoration.

Lender or its agent may make reasonable entries upon/2id inspections of the Property. If it has
reasonable cause. Lender may inspect the interior of the improvements)on the Property, Lender shall give
Borrower notice at the lime of or prior to such an interior inspection speciiving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, (uiing the Loan application process,
Botrower ar any persons or entities acting at the direction of Borrower or v0th Borrower's knowledge or
consent pave materially false. misleading, or inaccurate information or statetnens,to Lender (or failed to
provide Lender witiv material imormation) n connection with the Loan. Material icpresentations include, but
e nol iniled o, representasions concerning Borrower's oceupancy of the Property ¢s Berrawer's principal
residence

Y. Protection of Lender's Interest in the Property and Rights Under this Security Yistrument. It
tih Borrower tails 1o perform the covenants and agreements contained in this Security Instrumeiit; (b) there is
alegal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Securily Tustrument (such as a proceedung in bankruptey, probate, for condemnation or forteiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regubations), or {c) Borrower has ahandoned the Property, then Lender may do and pay for whatever is
reasonable ot appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/ar repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
bas priority over this Security Instrument: (b) appearing in court; and {c) paying reasonable
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attorneys' tees 1o protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a barkruptey proceeding. Securing the Property includes, but is not limited to, entering the
Properly 10 make repairs, change lacks, replace or beard up doors and windows, drain water {rom pipes,
eliminate building or other code violations or dangerous conditions, and have utilities wrned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
autharized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amournts shall hear interest at the Note rate from the date of
dishursemert and shall be pavahle. with such interest. upon notice from Lender to Borrower requesting
l)k'IN'Ill&‘lll

I thes Securily Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
I Boredveer acquires tee litle 10 the Property, the leasehold and the fee title shall not merge unless Lender
agrees o IRETnerger in wriling.

10. Mdrtsase Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall/par the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insutance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided <uc’ insurance and Borrower was required to make separately designated payments
toward the premiums tor Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent 1o the-Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Moi(gage Insurance previously in eftect, from an allernate morigage insurer
selected by Lender. If substantiafly squivalent Mortgage Insurance coverage is not available, Borrower shall
conue (o pay o Lender the amouit of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Suci loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lends: shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require-ives reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender require.) provided by an insurer selected by Lender again becomes
available, 1s obtamed, and Lender requires separately (les.gnated payments toward the premiums tor Mortgage
Insurance. It Lender required Mortgage Insurance as « condition of making the Loan and Borrower was
required to make separately designated payments toward ‘ue premiums for Mortgage Insurance, Borrower
shalt pay the premiums required to maintain Morigage Insuranze “n effect, or to provide a non-refundable loss
teselve, Wil Lender's requainent lor Mortgage fisurance ents i accordance with any written agreement
hetween Borrower and Lender providing tor such termination or undl termination is required by Applicable
Livws Nothizg i this Section 10 affects Borrower's obligation to pay tiiercst al the rate provided in the Note,

Martgage Insurance reimburses Lender (or any entity that purchases e Note) for certain losses it may
weur 1 Borrower does not repay the Loan as agreed. Borrower is not a party o the Morigage Insurance.

Martgage insurers evaltuate their total risk on all such insurance in foree from time to time, and may
chter mlo agreements with nther parues that share or modily their risk, or reduce Iosses. These agreements are
on terms and conditions that are satistactory to the mortgage insurer and the other parvy (ar parties) to these
agreements These agreements may require the mortgage insurer to make payments usizg.any source of funds
that the morigage insurer may have available (which may include tunds obtained from Meilzdge lnsurance
DrEmiums}.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any Teinsurer, any
ollier enlity, or any atliliaie of any ol the foregoing, may receive (directly or indirectly) amounts-ihat derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
aftitiate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refand.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, Lo have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

I1 the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has heen completed to Lender's
satistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration-or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds slhall.be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, il any. paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event (1, fotal taking, desiruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the spias secured by this Security Instrument, whether or net then due, with the excess, if
any, paid to Borrower.

In the event of a“partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immed.ate,vwefore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums securad by this Security Instrument immediately before the partial taking,
destruction, or loss 1 value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
tollowing Lraction: (a) the total amount o1 e sums secured immediately betore the partial taking, destruction,
or loss i value divided by (h) the fair mackctvalue of the Property immediately before the partial taking,
destructon. or loss in value. Any balance shall be raid to Borrower.

I the event of a partial taking, destruction, or j0ss in value of the Property in which the fair market
valug ot the Property immediately before the partizi tiking, destruction, or loss in value is less than the
amourlt of the sums secured immediately before the parial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miszelianeous Proceeds shall be applied to the sums
secured by this Security Instrument whether or niot the sums are’tken due.

If the Property is abandoned by Borrower, or if, after noticc by Lender to Borrower that the Opposing
Party (as derined in the next sentence) offers to make an award to s:ttle'a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given./Lender is authorized to collect and
apply the Miscellaneous Proceeds either Lo restoration or repair of the Praperty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means ths third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of act’on n regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimina!, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment +f Lender's interest
e Property or rights under this Security lnstrument. Borrower can cure such a defaull/apa, i aceeleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be disinissed with a
ruling that, in Lender's judgment, prechudes forfeiture of the Property or other material impdirment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall he paid to Lender.

All Misceltaneous Proceeds that are not applied to restoration or repair ot the Property shall be applied
in the vrder provided tor in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or moditication ot amartization of the sums secured by this Security Instrument granted by Lender
i Bortower arany Successor wn hderest o1 Borrower shall nol operate (o release the liability of Borrower or
any Successurs a Interest of Borrower. Lender shall not be required to commence praceedings against any
Successar w Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
ol the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than (he amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
cosigis s Security Instrument but does not execute the Noie (3 "co-signer”): (a) is co-signing this
Security Instrument only 10 morlgage, grant and convey the co-signer's interest in the Property under the
terms 0t this Security Instrument: (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommaodations with regard to the terms of this Security Instrument or the Note without the co-signer's
COMSEnt.

Sulied o the provisions of Section 18, any Successar in Interest of Borrower who assumes Borrower's
abligations smder this Security Instrument in writing, and is approved by Lender, shall ohtain all of
Borrower's Gphty und benclils under this Security  lostrument. Borrower shall not be released {rom
Borrower™s nhlizatons and liability under this Security Instrument unless Lender agrees to such release in
wriling 1he coveniet) and agreements ol Uns Securily Instrument shall bind (except as provided in Section
20 and benetil the suelessors and assigns of Lender.,

L4, Loan Charges, Lender may charge Borrower fees for services performed in connection with
Borrawer’s default, foithe pwpose of protecting Lender's interest in the Properly and rights under this
Security Instrument, including.Duc not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the ahsencessd express authority in this Security Instrument to charge a specitic fee
to Borrower shall not be construed ‘as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secarily Instrument or by Applicable Law,

It the Loan is subject to a law whicn 'se's maximum Joan charges, and that law is finally interpreted so
that the interest or other loan charges colicctzd-or to be coilected in connection with the Loan exceed the
permitted limits. then: (a) any such loan charge sha'-ie reduced by the amount necessary to reduce the charge
to the permitted limit: and (h) any sums already (collected from Borrower which exceeded permitted Timits
will be refunded o Borrower. Lender may choose to/make (his refund by reducing the principal owed under
the Note or by making a direct payment (© Borrower. df 2 refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymen. <harge (whether or not a prepayment charge is
provided tor under the Note). Borrower's acceptance of any susn retund made by direct payment to Borrower
will constitute a waiver of any right ot action Borrower might har'¢-arising out of such overcharge.

E5. Notices. All notices given by Borrower or Lender in conngction. with this Security Instrument must
he in wriling. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
heen given 1o Borrower when mailed by first class mail or when actualiy delivered to Borrower's notice
address 11 senl by other means. Notice w0 any one Borrower shall constitiie motice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be ‘the Property Address unless
Borrewer has designated a substitute notice address by notice to Lender, Borrower shall promptly notify
Pende o Borrowes s diige ol address 11 Lender speaifies a procedure for reporting Bolrower's change of
address. then Borrower shall only report a change of address through that specitied proesduie. There may be
ally one designated Notice address under this Securily Instrument at any one time. Any noticé o Lender shall
de given by delivening i or by maihing 1t by tirst class mail to Lender's address staled herein/urless Lender
bas designated anuthier address by nouce 10 Borrower. Any nolice in connection with this Security 'ostrument
shall novhe deemed o have been given 1o Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contamed 1n this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
nravision or ¢clause of this Security Instrument or the Note conflicts with Applicable Taw such conflict shall
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not atfect other provisions of this Security Instrument or the Note which can be given eftect without the
cuiillicliig i_uu\iaiuu.

As used o this Security Instrument: (a) words of the masculine gender shall mean and include
carresponding neuler words or wards of the feminine gender; (b) words in the singular shall mean and
include the plural ang vice versa; and (c} the word "may” gives sole discretion without any obligation to take
any action.

L7. Borrower's Copy, Borrower shall be given ane copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
lnerest i ihe Property” means any legal or beneticial interest in the Property, including, but not limited to,
thisse beneticial interests wransferred in a bond for deed, contract tor deed, installment sales contract or escrow
agreemedt, the intent of which 15 the transter of title by Borrower at a future date to & purchaser.

[T all viany part of the Property or any Interest in the Property is sold or transferred (or it Borrower is
not a naturalperson and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lendel may require immediale payment in full of all sums secured by this Security Instrument.
However, this optiiisball not be exercised by Lender if such exercise is prohibited by Applicable Law.,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Jess than 30 days from the date the notice is given in accordance with Section 135
within which Borrower must/pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this_period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reirstate After Acceleration. |f Borrower meets certain conditions,
Borrower shall have the right to have entgrcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale ol Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might spsity; for the termination of Borrower's right to reinstate; or
(Cr entry of a judgment enforcing this Security instument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this-Serarity Instrument and the Note as if no acceleration
had oceurred; (h) cures any default of any other covenants Gt agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not liniitad 10, reasonable attorneys' fees, property
inspection and vafuation fees, and other fees incurred for the phrpose of protecting Lender's interest in the
Propeny and rights under this Security Insirument; and (d) takes/such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights~ pader this Security Instrument, and
Borrawer’s ohligation 10 pay the sums secured by this Security Instrumenty shall continue unchanged unless
s otherwise provided under Applicable Law. Lender may require that Borrowsrpay such reinstatement sums
alkl expenses 1 one or more of the tollowing forms, as selected by Lender: (a} ¢ash; (b) money order; (c)
vertitied check, hank check. treasurer’s check or cashier's check, provided any sucin cheek is drawn upon an
instituon whose deposits are insured by a federal agency, instrumentality or entity; cr (¢ Electronic Funds
Transter, Upon reinstatement by Borrower, this Security Instrument and obligations seCuzcd hereby shall
remain tully effective as if no acceleration had occurred. However, this right to reinstate shall rGUapply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrillen notice of the change which will state the name and address of the new Loan Servicer, the
address 1o which payments should be made and any other information RESPA requires in connection with a
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notice of fransier of servicing. It the Note is sold and thereatier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be (ransterred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jeined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrumnent or that alleges that the other party has breached any pravision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requiremenis of Section 15} of such alleged breach and atforded the other party hereto a
reasonab'cneriod after the giving of such notice to take corrective action. It Applicable Law provides a time
peried which maust elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes ot this paragraph. The notice of acceleration and opportunity to cure given 1o Borrower pursuant
to Section 22 =ad ‘the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisty the notice aad-opportunity to take correclive action provisions of this Section 20.

21. Hazardous Suhstances. As used in (his Section 21: (a) "Hazardous Substances” are those
substances defined as toiic or hazardous substances, pellutants, or wastes by Environmental Law and the
tollowing substances: gasoline, «erasene. other flammable or toxic petroleum products, toxic pesticides and
herhicides, wolatile solvents, malerizia.containing asbestos or tormaldehyde, and radioactive materials; (b)
"Environmental Law" means tedera! laws and laws ot the jurisdiction where the Property is located that relate
W health, satety or environmental protesiian: (¢) "Environmenial Cleanup” includes any response action,
remedial action, or remaval action, as defirgdan Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or atherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage, or release of any Hazardous
Substances, or threaten fo release any Hazardous Suhsturces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Pragesiy (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c)<whioh, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects/die value of the Property. The preceding two
sentences shall not apply 1o the presence, use, ot storage on the Plopeirv of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal r<sidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumier products).

Borrower shall promptly give Lender written rotice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual| kndwledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, réledse or threat of
release ol any Hazardous Subslance, and (c) any condition caused by the presence, use c: release ot a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance attecting the Property is necessary, Borrower shall promptly take all necessary remedial
achons an aceovdance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Eoviraimnental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security knstrument, foreclosure by judicial proceeding and sale of the Property. The notice shail
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosare, proceeding the non-existence of a default or any other defense of Borrower to acceleration
and ftoreclosure. IF the default is not cured on or before the date specified in the notice, Lender at its
option may (cecuire immediate payment in full of all sums secured by this Security Instrument without
turther demard snd may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect @il expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reaswwable attorneys' fees and costs of title evidence.

23. Release. Upon payinent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, (ut only if the fee is paid to a third party for services rendered and the
charging of the tee is permitted undier Applicable Law.

24. Waiver of Homestead. In accordnizc with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue ot the Ilinois homes)caaexemption laws.

25. Placement of Collateral Protection Insurarez. Unless Borrower provides Lender with evidence
ol the insurance coverage required by Borrower's agreem<ptwith Lender, Lender may purchase insurance at
Borrower's expense 1o protect Lender's interests in Borrowe: o collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases siay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collaieral. Borrower may later cancel any
msarance purchased hy Lender. bul only atler providing Lender widy evidence that Borrower has obtained
msurance as requived by Borrower's and Lender's agreement. It Lender. purchases insurance for the
corlateral. Burtower will be responsible 1or the costs of that msurance, weiudipg interest and any other
charges Lender may tmpose in connection with the placement of the insurance, uni the eftective date of the
caicellatlon or expiration o1 the msurance. The costs of the insurance may be added~to Borrower's total
outstanding  balance or ebligation. The costs of the insurance may be more than the cest of insurance
Borrower niay be able 10 obtain on its own,

Initials:

@@-GAUL) (0010 Page 13.af 15 . Form 3014 1/01
V-




(0513247006 Page: 14 of 19

UNOFFICIAL COPY ™™

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

@Q&MW (Seal)

Wilnesses:

ERICK ALONZO “Borrower
(Seal)
-Borrower
(Seal) {Seal)
~LOITOWer -Borrower
"

e w .
o sy LYY VY £ (Seal)
-Borrower » ka ALONZO -Borrower

MIRNA V. R
Mo

{Seal) - (Seal)
-Borrower -Borrower
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STATE OF JLLINOJS, =~ Gpok County ss:
L 2’ . a Notary Public in and for said county and
state do hereby certify that

ERICK ALONZO

MIRNA V
ALONEZO

Moy G
personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared betore me this day in person, and acknowledged that he/she@ign&d and delivered the said

instrumeit &s his/her/@ée and voluntary act, for the uses and purposes therein set for —
Given »nder my hand and official seal, this % day of /20 $

3

My Commission Expi‘es:

Notary Public

Bt T
; "OFFICIAL SEAL"

BEVERLY E, BITSKY
Naotary Public, State of Hiinaig
091

‘_ My Commissian Expires
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ORDERNO.: 1301 - 004352645
ESCROWNO.: 1301 . 004352645

STREET ADDRESS: 4814 W KAMERLING AVE
CITY: CHICAGC ZIP CODE: 60651 COUNTY: COOK
TAX NUMBER: 16-04-215-030-000C

WA
e dunle \Q

LEGAL DESCRIPTION: CRRPTN

LOT 11 IN BLOCK 1IN MILLS AND SONS SUBDIVISIGN OF THE NORTH 1/2 OF PHE NORTH 1/2 OF
THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SE2C TI’)N 4, TOWNSHIEP 39 NORTH' RANGE 13, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNT ¥, ILLINOCIS, e

PAYLEGAL 12/99 DG
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this twenty-gipsh  April, 2005 ,
and is incerparated into and shall be deemed to amend and supplement the Mortgage,
Deed of yrust, or Security Deed (the "Security Instrument’) of the same date given by the

undersigne<. ("Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
FISIOITONE MORTGAGE COMPANY

("Lender") of thé¢ same date and covering the property described in the Security Instrument

and located at:
4814 W KAMRRWLING AVE, CHICAGO, Illinois 608651

[Property Address] .

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND Tk MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S -i#'TEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATZ SORROWER MUST PAY.

ADDITIONAL COVENANTS. In additiciito the covenants and agreements made in the
Security Instrument, Borrower and Lender furtier cavenant and agree as follows:
A.INTEREST RATE AND MONTHLY PAYMENT C:HANGES

The Note provides for an initial interest rate.zi 7.180 %. The Note provides
for changes in the interest rate and the monthly payments, 4z follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGE 3

{A) Change Dates

The interest rate | will pay may change on the first day-of / May 2007 ,
and on that day every ~ SIXTH month thereafter. Easiidate on which my interest
rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based.2n an Index. The
"Index" is the average of interbank offered rates for six month U.S. Hollzr-denominated
deposits in the Londen market ("LIBOR"), as published in The Wall Street Jcdrial. The most
recent Index figure available as of the first business day of the month/ finmediately
preceding the month in which the Change Date occurs is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is
pased upon comparable information. The Note Holder will give me notice of this choice.

(C) Caiculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
adding FOUR AND 45/100THS percentage points

( 4.450 %} to the Current Index. The Note Holder will then round the result of

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX {AS PUBLISHED
IN THE WALL STREET JOURNAL } - Single Family - Fannie Mae Uniform Instrument
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this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) beiow, this rounded amount will be my new interest rate until
the next Change Date.

The Note Holder will then determine the amount of the monthiy payment that would be
sufficient, to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calcuia*ion will be the new amount of my monthly payment,

(D) Liraits on Interest Rate Changes
The interzst rate | am required to pay at the first Change Date will not be greater than

10.180 % or less than 7.180 %. Thereafter, my interest rate will
never be increasedr Lacreased on any single Change Date by more than
ONE percentage points
( 1.000 %) from the rate of interest | have been paying for the preceding
80

6 months. My iriierest rate will never be greater than 13.1 %.
(E) Effective Date of Chiinges My interest rate will never be less than 7.180%.

My new interest rate will ceceme effective on each Change Date. | will pay the amount
of my new monthly payment beginring on the first monthly payment date after the Change
Date until the amount of my monthly paymari changes again.

(F) Notice of Changes

The Note Hoider will deliver or mail 1o nie a notice of any changes in my interest rate
and the amount of my monthly payment before. the effective date of any change. The notice
will inciude information required by law to b2 given to me and aiso the title and telephone
number of a persen who will answer any question | niay have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIALNTEREST IN BORROWER
Uniferm Covenant 18 of the Security Instrument is amendad (o read as follows:

Transfer of the Property or a Beneficial “interest in Borrower. As used in
this Section 18, "Interest in the Property” means any qual or beneficial interest in
the Praperty. inciuding, but not fimited to, those beneficial” interests transferred in a
bond for deed, contract for deed, instalment sales contriact or escrow agreement,
the intent of which is the transfer of title by Borrower ~at-a future date to a
purchaser

If all or any part of the Property or any Interest in the Pro erty is sold or
transferred  (or if Borrower is not a natural person and a beneficizi, interest in
Borrower Is sold or transferred) without Lender's prior written consent, |ender may
require immediate payment in full of all sums secured by this Security” Vistument.
However, this option shall not be exercised by Lender if such exercise Is-prohibited
py Appiicable Law. Lender also shaii not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluats. ‘he
intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a conditon to Lenders consent to the loan assumption. Lender also may
require the transferee to sign an assumption agreement that is acceptabie to
Lender and that cbligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be
cbligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower nofice of acceleration. The notice shail provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained intis Adjustable Rate Rider.
(Seal) @m AN O (Seal)

-Borrower -Borrower
ERICK ALONZO

7 {Seal) (Seal)
“Burmwer -Borrower

{Seal) (Seal)
-Borrower -Borrower

(Seal) d”(l%n/ f(i%g?j/ ‘ (Seal)

-Borrower d -Borrower
ALONLO

MIRNA V.
Wy i
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