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DEFINITIONS (301) 79&%&;! :

s sedin mltpl sections of this document 17 defned below and othes worlh ses dbfaeg
13, 18, 20 and 21. Cemm'mingtheuﬂ?dwmi_smmﬂﬂs fbotme mﬂu .:

{A) . "Security Instrument" means this document, which is Zated APRII, 23, 2005 :
with all Riders to this document. . L L
®) " "is REGINALD PACE, A MARRIED 4N JOINED BY HIS SPOUSE =
KRISTA HERMAN PACE R

Borrower is the mortgagor under this Security Instrument, S
{C) "MERS" is Mortgige Electronic Registration Systems, Inc. MERS is a sepicaiz compio
solely 252 nominee for Lender sad Lender's successors and assigns. MERS is the tige
Iastrameat. MERS is organized and existing under the Jaws of Delaware, and has st x
of P.©. Box 2026, Flint, MI 48501-2026, tel. (888) 679 MERS, R
D) “"Lender"is PREMTUM CAPITAL FUNDING LLC

mmﬁngmderthelawsof NEW YORK JE T S PR S
Lender's address is 125 JERICHO TURNPIKE, SUITE 500, JERICHO, ‘NEW YORK v ionod
11753 o : _
(E) “Note" means the promissory note signed by Borrower and dated APRIﬂ- 23, 2005 LU e i
The Note states that Borrower owes Leader ONE, HUNDRED SEVENTY THOUSAND AND 00/ 100
. Dollars (U.S. $ 170, 00(:)._ 00 . }ﬂﬂﬁw
Borrower has promised to pay this debt in regular Periodic Payments and to pay-the debt in full nof later than’
MAY 1, 2035 . AR e e
(F} "Property” means the property that is described below under the heading "Transfer of Rights in'the Property.”

— éf
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(G) ""Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means aii Riders to this Security Instrament that are executed by Borrawer. The following Riders are
to be executed by Borrower [check hox as applicable):

kI Adjustable Rate Rider [ Condominium Rider (J Second Home Rider
(. Balloon Rider [J Planned Unit Development Rider X Other(s) specify]
] 1-4 Family Rider [ Biweekly Payment Rider PREPAYMENT RIDER

TO SECURITY INST

@ "Applc ble Law" means all controlling applicable fedesal, state and local statutes, regulations, ordinances and
administrativ: rles and orders (that have the effect of law) as well as all applicable final, non-appealable Jjudicial
opinions.

() "Communiiy 2serctition Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Lloicraver o the Property by a condominium association, homeowners association or similar
organization. ' . _ :

(X) "Electronic Funds Tr-sfer” means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instryment, which 5 ‘zitlated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, Instre.at, or suthorize a financial institution to debit or credit an account. Such term
Includes, but s not limited to, point-of sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire traasfers, wnd automated c’earinghouse tragsfers.

(L) "Escrow Itess" means those items that are described in Section 3,

(M) "Miscellanedus Proceeds” means any comx nsation, settlement, award of damages, or proceeds paid by any
third party (other. than insurance proceeds paid under ‘ae coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i} condemnation or othe: t=k'za of all or any part of the Property; (iif) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omisuiras as to, the value and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lensiz: sgoinst the nonpayment of, or default on, the Loan.
(0} "Periodic Payment” means the regularly scheduled amount v for (i) principal and interest under the Note,

plus (1) any amounts unde Section 3 of this Security Instrument.

(®) "RESPA" means the Rea Estate Settlement Procedures Act (12 U.5.C. §2601 e seq.) and its implementing

regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended Srvin time to time, or any additional or

successor legislation or regulation that governs the same subject matter. At wed in this Security Instrament,

"RESPA” refers to all requirements and restrictions that are imposed in regard to a “frerslly related mortgage loan"
even if the Loan does not qualify as a "lederally related mortgage loan” under RESP.\. -

" {Q) "Successor in Interest of Borrower" means any party that has taken title to the Prepertv, whether or not that

party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

COUNTY | of COOK
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE _LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS
EXHIBIT »a", .

Bomwlmm:j?).p | 4?/7

y
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which cur/outly has the address of 1529 EAST 73RD STREET

[Street]
CHICAGO JAlinols 60619 ("Property Address"):
[City} {Zip Code]

TOGETHER WITH 2.1 the improvements now or hereafier erected on the property, and all easeménts. _

- 3ppurtenances, and fixtures now or broeafler a part of the property. All replacements and additions shall also be

Covered by this Security Instrument, ALl nf the foregoing is referred to in this Security Instrument as the "Property."
Borrower understands and agrees that M ERS holds only legal tifle to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply wit's bw or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: o exercise any or al’ of thase Interests, including, but not limited o, the right to foreclose
and seil the Property; and to take any sction requizc i of Lender including, but not limited to, releasing and canceling

" this Securty Iniranent

~ BORROWER COVENANTS that Borrower s Il sesed of the osat hereby conveyed and has the righi

o mortgage, grant md:mnvey the Property and that the Broyerty Is unencumbered, except for encumbrances of

] L SECU T’ INSTRUMEN’Tcombm uniform covenants - uiational use and non-uniform covenanis with
limited variations by jurisdiction to constitute a uniform security instrame: it covering real property.

UNIFORM COVENANTS. ‘Borrower and Lender covenant and agre a fallows:

1.. Paymentof Principal, Interest, Escrow Items, Prepayment Charges, aad * ate Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any propayment charges and late
ch&rges&nemdar the Note. Borrower shalt also pay funds for Escrow ltems pursuant 2 Sectina 3. Payments due

time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such fands will be

applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim

e B 0
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which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument. '

- Any application of PeyTients, insurance proceeds, or Misceflaneous Proceeds to principal due under the Note
shatl not extend-or postpone (ae due date, or change the amount, of the Periodic Payments.
3. Funds for Escraw Items. Porrower shall pay to Lender on the day Periodic Payments are due under the

* Note, untll the Note s paid in full, 2 sw (the “Funds") to provide for payment of amounts due for: () {axes and

assessments and other Htems which can Atadu priority over tils Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground mnts on the Property, If any; (c) premiams for any and all insurance
required by Lender undet Section 5; and (d} Mrts;ar2 Insurance premhums, if any, orany sums payable by Borrower
{o.Lender in Heu of the payment of Mortgage Incu wnce premiums in accordance with the provisions of Section 10,
These items are called "Esetow ltems,” At origination 1 at \ny time during the term of the Loan, Lender may require
that Community Associstion Dyes, Fees, and beizis, i any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall p ¢ farnish to Lender ail notices of amounts to be paid

- Under this Secﬂm Borrower sha_ll_ pay Lender the Funds fir Zscrow ltems unless Lender waives Barrower's

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply ihe Funds
at the time specified under RESPA; and (b) not to exceed the maximum amount 2 lender can require under RESPA.
Lender shail estimate the amount of Funds due on the basis of currént data and reasonable estimates of expenditares
of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be beld in an institution whose deposits are insured by a federal agency, instrumentality, or

Bomwlniﬁals:M
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Y www.docmagic

Form 3014 1/01 Page 4 of 14




(0513617110 Page: 5 of 21

UNOFFICIAL COPY

in writing, however, that interest shali he paid on the Funds. Lender shall give to Borrower, without charge, an

“annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for

the excess funds in accordance with RESPA. If there is ashortage of Funds held in escrow, as defined under RESPA,

Lenderskﬂlmﬂfmewas_:requyRESPA. and Borrower shall pay to Lender the amount necessary to make

12 monthly payments.

Upon rayment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Fund” Sel] by Lender.

4. Chraps; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property wirls ~an attain priority aver this Security Instrument, leasehold payments or ground rents on the

 Property, If any, 4nd ommunity Association Dues, Fees, and Assessments, if any. To the extent that these items

are Escrow ltems, Borruwor ghall pay them in the mauner provided in Section 3.
Borrower shall pronw v discharge any lien which has prlority over this Security Instrument unless Borrower:
(a) agrees in writing to the »_yment of the obligation secured by the lien in a manper acceptable to Lender, but only

so long as Borrower is perfornmg"fzf;‘h agreement; (b) contests the. lien in good faith by, or defends against

Lender may give Bonnwer-_a.mﬁce'idmufymg the fien. Wighiin 10 days of the date on which that notice is given,

Borrower shalf satisfy the tien or take one oF more of fixe ations set forth above In this Section 4.

Lender may require Borrower (0 pay a one-time chiarge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the imyrv ments now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the ¥arva "extended coverage,” and any other hazards
including, but not Hmited to, earthquakes and floods, for which Lende~ <equires insurance. This insurance shall be
maintained in the amounts (inclading deductible levels) and for the perids ihat Lender requires. ‘What Lender
Tequires pursuant to the precediag sentences can change during the term of tho-Lzan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Boimwer's cholce, which right shall
not be exercised unreasonably, Lender may require Borrower to pay, in connection wi%a this Loan, either: (a) a one-

reasonably might affect such deterniination or certification. Borrower shall also be responsisle fir the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review uf zay flood zone
determination resulting from an-objection by Borrower.

. H Borrower fails to. maintain any of the coverages described above, Lender may obtain insurance 2reerage, at
Lender's option and Borrower's expense. Lender is under no cbligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amousts shall bear interest at the Note rate from the daie of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All Insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policles, shall include a standard mortgage clayse, and shall name Lender as mortgagee and/or as an
additional Joss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any

Borrower Initials: _
: ILUNBIS--SM%E Family--Fannie Mae/Ffeddie Mac UNIFORM INSTRUMENT - MERS DocM. CRarmne 800-649-1352
Form 3014 1/01 Y Page & of 14 Meolc www.docmagic.com




(0513617110 Page: 6 of 21

UNOFFICIAL COPY

forni of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender gs morigagee and/or as an additional loss
payee

It the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make

_p:pof of loss if not made promptly by Bm_‘ower. Unless Lender and Borrower otherwise agree in writing, any

retained by Borrrver shall not be paid out of the insurance proceeds and shalt be the sole obligation of Borrower.
If the restoration or repais 2 not economically feasible or Lender's security would be lessened, the insurance proceeds
shail be applied to the suins seured by this Security Instrument, whether or not then due, with the excess, if any, paid
m'ﬁm.-&chmw;pmmdﬂhaﬂbe.appﬂedintlmord&providedfarinSeeﬂonz.

'noﬁce isgim In either event, or if Lenﬁr.t_a):qui'm_s the Property imdérléecﬁon 22 or atherwise, Borrower

" assigns o Lgnde:.(q)_ﬂmowu‘s rights to an) insv7ance proceeds in an amount not to exceed the amounts unpaid

under the Note or thls Security Instrument, and (¢} usy other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under al Infaraice policies covering the Property, insofar as such rights
are "Hcabkto&emveugeqfthe’l’mpmy. Lender may uce the. ice proceeds elther to repalr or restore the
Property o to pay amounts unpaid under the Note or this § * ity Instrument, whether or not thes due. '

- 6. - Occupancy. Borrower shall occupy, establisk; and . the Property as Borrower's principal residence
within 80 days after the execution of this Security Instrument and sh .0 w/ntintte to occupy the Property as Borrower's
priacipal residence forulgastmywafterthedateofocm- ; unb>=5 Lender otherwise agrees in writing, which
consent shall siot be unressonably withheld, or unless extenuating circumstnces exist which are beyond Borrower's

7. "Preservation, Maint and Protection of the Property; Inspe tizns. Borrower shall not destroy,
damage or impair the Property, allow the Property to deterforate or commit waste op ihe Property. Whether or not
orrower s residing in-the Property, Borrower shall maintain the Property tn order to roevent the Property from
torating or decreasing in value due to its condition. Unless it'is determined pursuait .o Sertion 5 that repair or

.resto;atiﬁ'_n is not economically feasible, Borrower shall promiptly fepalr the Property if daxiages} to avoid further

deterioration or damage. If insurance or condemnation proceedsare paid in connection with damag¢ -, or the taking
of, the Property, Barrower shall be responsible for repairiag or restoring the Property only if Leid:r as released
proceeds for such purposes. Lender may dishurse proceeds for the repairs and restoration In a single pay-uont or in
a series of progress payments as the work Is completed. If the insurance or condemnation proceeds are nox sufficient
{0 repair or restore the Property, Borrower is not relieved of Barrower's obligation for the completion of such repair
or restoration.

Lender or lis agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on-the Property. Lender shall give Borrower notice at the time
of or prior to such an Interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,

Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave

‘materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with

material information) in connection with the Loan, Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

Borrower I_niti_als: ,Q&
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"9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that night sigatficantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priotity over this Seeurity Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, thea Lender may doand pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including prolecting and/or assessing the value of the Property,
and securing and/or tepairing the Property. Lender's actions can include, but are not limited to: (a)-paying any sums
secured by a en which has priarity over this Security Instrument; (b) appearing in court; and (c) paying reasonable
altorneys’ fees to protect ifs interest in the Property and/or rights under this Security Instrument, including its secured
position ¥ s Fankruptcy proceeding, Securing the Property includes, but is not limited to, entering the Property to
make repairs. cisange locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code viol@ir 2~ or dangerous coniditions, and have utilities turned on or off. Although Lender may take action

-under this Sectlor; 9, Lmderddesmhwetndamudtsnmundermydmyorobh@ﬂon to do so. It is agreed that

payable, with such Interest, upori ¥ tire from Lender to Borrower requesting payment,

If this Security Instrament is un a Jeasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Prope 'ty, the leasehold and the fee title shall not merge unless Lender agrees (o the
merger in writing, _ ' ' _

10. Mortgage Insurance. If Lender reqrired Morigage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the wivrigage Insurance in effect. If, for any reason, the Morigage
Insurance coverage required by Lender ceases to be avaiabi; from the mortgage insurer that previously provided such
insurance and Barrower was required to-make separawcty d=signated payments toward the premiums for Mortgage
Insurance, Borrower shail pay the premiums required to aks'a coverage substantially equivalent to the Mortgage

. Insurance previously in effect, at a cost substantlally equivalve fr the cost to Borrower of the Mortgage Insurance

previvusly in effect, from an alternite morigage insurer selected %9 vender. If substantially equivatent Mortgage

- Insurance coverage is not avatiable, Borrower shall continue to Pay tu J.ezder the amount of the separately designated

payments ﬂﬁtwere-duewmmehmancemmgeoeasedto;beiﬁeffect Lexder will accept, use and retain these

 payments as & non-refundable loss reserve in lieu of Mortgage Insurance. Sch lass reserve shall be non-refundable,

notwithstanding the fact that the Loan is ulth tely paid in full, and Lender shall no he required to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require loss reserve psvments If Mortgage Insurance
coverage {in.the amount and for the period that Lender requires) provided by an insurer celected by Lender again
becomes available, is obtained, and Lender requires separately designated payments tywant the premiums for

~ Mortgage Insgrance; If lmdermquiredMMgage Insuranceas a condition of making the Lan ¢ nd Borrower was

Lender's requirement farMongoge Insurance ends in accordance with any written agreement between Bor-ower and

Mortgage Insurance reimburses Lender (or any entity that purchases the ﬁMe) for certain osses it niay incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

- As a result of these agreemuns Lender, any purchaser of the Note, another insurer, an.y reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive from (or might

be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for shating or modifying

Botro_wer Initlals: _EL /%\/
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the mortgage insurer's risk, or reducing losses. If such agreement provides that an affillate of Lender takes a share
of the insurer's risk In exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further: '

(@) Any such agreements will not affect the amounts that Bmwhuamed-tqpayforMortgage

 Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe

for Mottgage Insurance, and they will not entitle Borrower to any refund.

Law requires interest to be paid on sucl Miscellaneous Proceeds, Lendershaﬂnotbefequiredtdpay Borrower any
Interest or earnings on such Miscellaneous Proceeds. If the restoration or repalr is not economically feasible or

- Lender's security would be lessened, the Misce'dar & us Proceeds shall be applied to the sums secured by this Security

Instrament, whether or not then due, with the axce s, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss 12 vrius of the Property, the Miscellaneous Proceeds shal] be
applied to the sums secured by this Security Instrument, whetlier or not then due, with the excess, if any, paid to
Borrower. '

_In the event of a partial taking, destruction, or loss in value f (e~ Property in which the fair market value of
the Praperty immediately before the partial taking, destruction, or loss - value is equal {o or greater than the amount
of the sums secured by this Security Instrument immediately before the pa tial ‘aking, destruction, or loss in value,
unless Borrower and Leader otherwise agree in writing, the sums secured by iiie Sacurity Instrumest shall be reduced

by the amount of the Miscellaneous Proceeds multiplied by the following fraction: 12) he total amount of the sams
secured immediately before the partial taking, destruction, or loss In value divided oy <%} the fair market value of the
Property immediately before the partial taling, destruction, or loss in value. Any bala:ice wall be paid to Borrower,

In the event of & partial taking, destruction, or loss in value of the Property in wincli the ~ir market value of
the Property immediately before the partial taking, destruction, or loss in value is less than t'e ar.onnt of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Le.idor otherwise
agree in writing, the Miscellaneous Proceeds shall be appifed to the sums secured by this Security Instraricnt whetber
or not the sums are then due. '

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
definied in the next senterice) offers to make an award to settle 3 claim for damages, Barrower falls to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous

Pmeeedseiﬂlermmoraionorrepmof&e‘PmpMyortothesumssecm'edbyﬂdsSeumqlmuﬁment. whether

~ or not then due. "Opposing Party" meass the third party that owes Borrower Miscellaneous Proceeds or the party

dgainst whom Borrower has a right of actioa in regard to Miscellaneous Proceeds.

Borrower shall be in default-if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, If acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's

judgment, prectudes forfeiture of the Property or other material impairment of Lender's interest in the Property or

R

i .
ILUNOFS-SE%G Family--Fannie Mae/Freddie Mac UNIFORM INSYRUMENT - MERS DocMagic ERSTmuS 800-649-1362
101 iy of 14 docmagic,

Form 3014 1 Page 8

SRR




0513617110 Page: 9 of 21

UNOFFICIAL COPY

rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that-arenutappﬂedtomstofaﬂonorrepﬂmfﬂm]’mpertyslmllbeapplied in the

Instrument iy reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by ‘Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
paymests from d4r persoas, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be-a waber of or preclude the exercise of any right or remedy.,

13. Jolat and Sever Liability; Co-signers; Successors asd Assigns Bound. Borrower covenanis and agrees
that Borrgwer 's abligations s7a Yiability shall be joint and several. However, any Borrower who co-signs this Security

Instrument but does not execut e Note (a "co-signer"}. (a) is co-signing this Security Instrument oaly to mortgage,
grant and convey the co-sigher’s inti re=t in the Property under the terms of this Security Instrument; (b} is not
Jpersonally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, fc rbeat or make any accommodations with regard to the terms of this Security
- Instrument or the Note without the co-sigeer's vonsent. .

Subject to the provisions of Sectlon i3, any Successor in Interest of Barrower who assumes Borrower's
obligations under this Security Instrument in writius;, 2nd is approved by Lender, shall obtain all of Borrower's rights
and benefits uader this Security Instrument. Borrowur shii ot be released from Borrower's obligations and lisbility
under this Security Instrument unless Lender agrees to sich releasen writing. The covenants ard agreements of this
Security Instrument shall bind (except as provided in Secticn 70" and benefi( the successors and assigns of Lender.

14. Losn Charges. Lender may charge Borrower fees for se~vices performed in connection with Borrower's
default, for the parpose of protecting Lender's interest in the Prop.at; and rights under this Security Instrument,
including, but not limited to, aftorseys' fees, property inspection and veiu>tion fees. In regard to any other fees, the
absence of express authority In this Security Instrument to charge a specifir &< to Borrower shall not be construed
as & probibition on the charging of such fee. Lender may not chiarge fees that wre epressly prohibited by this Security
Instrument ot by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is Paally interpreted so that the

Interest or-other loan charges collecied or to be collected in connection with the Losn exceed the permitted limits,

and (b} any sums already collected from Borrower which exceeded permitted limits will be 1 umled to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by masin,  direct payment
to Borrower. If a refund reduces principal; the reduction will be treated as a partial prepaymeat without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's ‘ccuntance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borra e’ might
have arising out of such overcharge.

- 15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any aotice o Borrower in connection with this Security Instresment shall be deemed to have been given to
Borrower when mailed by first cliss mail or when actually delivéred to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borsower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at aty oneime. Any notice to Lepder shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lendes has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.

Borrower Initials: _M ’ﬁ

ILLINGIS--Single Family—Fannie Mae/Friddie Mac UNIFORM INSTRUMENT - MERS DocMagic €FUTRS 800-649-1362
Form 3014.1%1 www. docmagic.
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If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

. 16. Governing Law: Severability; Rules of Conitructlen. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Insirtiment are subject to any requirerents and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition agaiast agreement by contract. In the event that any provision or clause of this Security
Instrament.or the Note conflicts with Applicable Law, sach conflict shall not affect other provisions of this Security
Insirument or ‘he Note which can be given effect without the conflicting proviston.

- Asuszain (his Security Instrument:  (s) words of the masculine gender shall mean and include corresponding
neuter words o7 weeds of the feminine gender; (b) words in the singular shall mean and include the plural and vice
verss; ard (c) th w.r1 "may" gives sole discretion without any obligation to take any action.

17. Borrawe: s Zrny. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of (% £aperty or a Beneficial Interest in Bocrower. As used in this Section 18, "Interest in
the Property” means any leg=i r beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bord “ur deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the iransfer of title by Borrowver at a future date to a purchaser, '

If all or any part of the Propert: or anv Interest in the Property is sold or transferred (or if Borrower is not a
- Matural person.and a beneficial Interest ir. Boirower is sold or transferred) without Lender's prior written consent,
- Lender may require immediate payment in 7’ o7 all sums secured by this Security Instrument. However, this option

shall not be exercised by Lender If such exervis: is prohibited by Applicable Law. o
- - If Lender exercises this option, Lender shaii ;= Borrower notice of acceleration. The notice shall provide a
period of ot less than 30'days from the date the notica Is ivow in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. 1 Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by tlis Security Instramest without further notice or demand
on Borrower,

19. Borrower's Right to Reinstate After Acceleration, If 507, c-ver meets certain conditions, Borrower shail
- have the right to have enforcement of this Security Instrument discowtirued at any time prior to the earlfest of: (a)
five days before sale of the Property pursuant to Section 22 of this Securif; Iostrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reins‘ate; r2 (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (s) pays Lendcr it sums which then would be due
urder this Security Instrument and the Note as if no acceleration had occurred; " cvses any default of any other
covenants or agreements; {c) pays all expenses incurred in enforcing this Security Li¢trusaent, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fes fucurred for the purpose
of protecting Lender's Interest in the Property and rights under this Security Instrument; and (¢} taices such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights wnie: this Securlty
Instrament, and Borrower's obligation to pay the sums secured by this Security Instrument, shall cont’avs unchanged
unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such reinsterient sums
and expenses In ane or more of the following forms, as selected by Lender: (a) cash; (b) money order; (() crtifled
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an Institution whose
deposits are insured by a federal agency, Instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the caie of acceleration under Section 18.

20, Sale of Nete; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrumient) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Perlodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note, If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in tion with a notice of transfer of servicing. If the Note is sold and thereafter

Borrower j_lufﬂa!s: Rl

ILLINOIS-  Family--Fannie MaefFreddie Mac UNIFOR'M'. INSTRUMENT - MERS DocMagic EPZITnE 800-648-1362
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theLoanissmicedbyaimnServiceroﬁmrﬂmthepmthasemﬂheNote. the mortgage loan servicing obligations
to Barrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by. the Note purchaser.

Neither Borrower nor Lender may coramence, join, or be joined to any judicial action (as either an Individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that

provisions of this Seetion 20.

21. Hazardous iniriances. As used in this Section 21: (a} "Hazardous Substances" are those substances
defined as toxic or hazardov~. s bstances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flan_zaable or toxic patroleum products, toxic pesticides and herbicides, volatile solvents,

' materlals containing asbestos or £ire aVishyde, and radioactive materials: (b) "Environmental Law" means federal.
Taws and laws of the jurisdiction wher: the Property is located that relate to health, safety or environmental protection:
(c) "Environmental Cleanup® includes my -esponse action, -remedial action, or removal action, as defined in
Enviroamental Law; and (d) an "Environsosainl Condition* means a condition that can cause, contribute to, or
otherwise trigger an Envirosmental Cleanup. o '

 Borrgwer shall not cause or permit the presency, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or In (e Property. Borrower shall not do, nor allow anyone else
- 10 do, anything affecting the Property (a) that is in violainn of any Eavironmental Law, (t) which creates an’

Environmental Condition, or (c) which, due to the-presese. e, or release of a Hazardous Substance, creates a

condition that adversely affects the value of the Property. 2 preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazzsfcus Substances that are generally recognized
10 be appropriate to normal residentisl uses and to maintenarice oi’ (e Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly. give Lender wriiten notice of (a) any investizatior;, claim, demand, lawsuit or other
- action by any governmental of regulatory agency or private party involving the Fropo ty and any Hazardous Substance
or Environmental Law of which Barrower bas actual knowledge, (b) any Environteerca) Condition, including bat not
limited to, any spiffing, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use o release of a Hazardous Substatice which adverse)  affects the value of the
Property. 1f Borrower learns, or is-notified by any governmental or-regulatory authority, or 7ay private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necesszy Srerower shall
promply take alf necessary remedial actions in accordance with Environmental Law, Nothing heretr sbull create any
obligation on Lender for an Environmenital Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Aceelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bmw«'swhfwm-ummms&cuhylmmtwm,mm acceleration under
Section 18 unless Applicable Law provides otherwise). The rotice shall specify: (a) the default; (b) the action

- required te cure the default; (c) a date, not loss than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the defaukt on or befors the dats specified in the
notios may result in acceleretion of the sums secured by this Securlty Instrument, foreclosare by judiclal
proceeding and sale of the Property. ‘The notice skall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrewer to acceleration and foreclosure, If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sems secured by this Security -

- Instrament without farther /and may foreclose this Security Instrument by judicial proceeding. Lender
Borrower Initials: _QQ_

INOIS--Single Family—~ : UNIFORM INSTRUMENT - MERS : ' '
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shﬂhmwwcwmﬂmm_mm&eummﬂmmtlﬂsSeeﬂonZZ,lncluding,
but net limited to, reasomable attorneys' fees and costs of ttle evidence, _

. 23. Release, Uponpiyméﬂeflﬂalmss&nmdhythtssmwhmrumt,Lenderslml!releasetlﬂsSecuﬂty
- Instrument. Borrower shail pay any recordation costs, Lender may charge Borrower a fee for releasing this Security

Lnstrument, but only if the fee is paid to a third party for services readered and the charging of the fee is permitted
under Applicable Law. -
24. Waiver of Homestead. In accordance with Iltinois law, the Borrower hereby releases and walves all rights
under and by virtue of the Ilinois homestead exemption laws,
25. Plarsment of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance cvor.ge required by Botrower's agreement with Lender, Lender may purchase insurance at Borrower's
 expense to prof.ct .ender's interests in Borrower's collatéral. This insurance may, but need not, protect Borrower's
interests. The co %eara thet Lender purchases may not pay any claim that Borrower makes or any claim that is made
- against Borrower ¥ runaction with the-coflateral. Borrower may later cancel any insurance purchased by Lender,
but only after providing L.r-er with evidence that Borrower has obtained insurance as required by Borrower's and
Lender's agreement. -If Lenrler purchases insurance for the collateral, Borrower willbe responsible for the costs of
that insurance, including intor_ct and any other charges Lender may impose in connection with the placement of the
insurasce, until the effective date f 0.¢ ~ancellation or expiration of the insirance. The costs of the insurance may
be added to Bosrower's total outstand’isg balance or obligation. The costs of the insurance may be miore than the cost
of insurance Borrower may be able o ok ain on lts own, -

JLd
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any Rider exscuted by Borrower and recorded with it,

THAT YOU THOROUGHLY READ THE CONTRACT

- CAUTION - IT IS IMPORTANT T
. Bﬁ“pg'ns YOU SIGN IT. (ALA CODE 5-19-5)

(Seal)

— (
-Borrower KRISEX KFRMAN PACE -Borrower

<Y, - (Seal) (Seal)
-Borrower -Borrower
2 {Seal) — (Seal)
-Kogziver -Borrower

‘Witness; Witness:
iLLlNOI&Sh%e_. Family--Fannle Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic ERarmg 600-849-1362
Form 3014 1/01 omby-Fa Page 13 of 14 _ www.docmagic.com




0513617110 Page: 14 of 21

UNOFFICIAL COPY

State of Ilinols

County of m

The foregoing instrament was acknowledged before me this 45%&: APell, 2005~
by REGINALD PACE, KRISTA HERMAN PACE

d oy’an-Noeoims
My Comir. < pbms Apr 4, 2007 Signdre of Person Taking Acknowledgaent
o o o £ X CaEN LESTTR- .
NoTAiesy ARLIC
Tide ’
/
Sh4ss
(Seal) : Serial Number, if any
m&;m Family--Fannia Mae/Fraddie Mac m%ﬁwiﬂ'f - MERS WW wa ;:'52"




0513617110 Page: 15 of 21 _

UNOFFICIAL COPY

Loan Number: 02627
- Date: APRIL 23, 2005

Property Address: 1529 EAST 73RD STREET, CHICAGO, ILLINOIS 60619

EXHIBIT "A"

LEGAL DESCRIPTION

A.P.N, # :

Dociagic €Rerms  800-549-1362
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THE FOLLGWI&G DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF COOK IN THE.
STATE OF ILLINOIS, TO WIT: THE EAST 20 FEET OF LOT 38 AND THE WEST 10 FEET
OF LOT 39 IN SLAWSON'S, A SUBDIVISION ON THE NORTH 1/2 OF THE NORTHEAST 1/4
OF THE 'SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 26, TOWNSHIP 38 NORTH,
 RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

THE DERIVATION OF SA#Z BEING:

The same being property ccmveyed by Deed executed by GLENN DOUGHERTY,
MARRIED TO JENNIFER DOUGHE#%Y, on 7-28-2000, as recorded on 8-2-2000 at
Book/Liber , and Page/Folio , Instrument No. 00588022 in the land records of
' COOK COUNTY. '

Parcel Identification Number: 20-2&-222-009-0000
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MIN: 1002803-0000001078~8 Loan Number: 02627

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Posted By Fannle Mae) Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 23rd day of APRIL, 2005 .
aid is invorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Securiy 2ed {the "Security Instrument") of the same date given by the undersigned (“Borrower") to secure
Borrower's AZlistable Rate Note (the "Note”) to PREMIUM CAPITAL FUNDING LLC, A
NEW YOR{ {IMITED LIABILITY COMPANY
("Lender") of ies>:e date and covering the property described in the Security Instrument and located at:

1529 EASY '73RD STREET, CHICAGO, ILLINCIS 60619
[Property Address)

i THE NOTE CONTAIMS PROVISIONS ALLOWING FOR CHANGES IN THE

- INTEREST RATE AND TJE MONTHLY PAYMENT. - THE NOTE LIMITS THE
'AMOUNTBORROWER'S INTZ:n¥ST RATE CAN CHANGE AT ANY ONE TIME AND
THE mmm RATE BORKU VIR MUST PAY.

ADDITIONA-L COVENANTS. In add.tion iy the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenan: and agree as follows:

~A.  INTEREST RATE AND MONTHLY PAYM[:NT CHANGES
The Note provides for an initial interest rate of 7.900 9%. The Note provides for changes
- in the interest rate and (e monthly paymenis, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change onthe 1st dayof MAY, 2007
and on that day every 6th month thereafier, Each date on which my intem' vxie could change is called
a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The 'Trdex” is the
average of Interbank offered rates for six month U.S. doHar-denominated deposits in the Lunzos market
based on quotations of major banks, a8 posted by Fannie Mae through electronic tranismission or by ! .uphone
or both through efectronic transmission and by telephone. The most recent Index figure available as of the
date 45 days before each Change Date is called the “Current Index. "
_ If the Index is no longer available, or is no longer posted either through electronic transmission or by
telephone, the Note Holder will choose a new index that is based upon comparable information. The Note
Holder will give me notice of this choice.

(C) Caiculatien of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
SEVEN AND 250/1000 . . percentage points ( 7.250 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one

Borrower Initials; E&

MULTISTATE ADJUSTABLE RATE RIDER--LIBOR SIX-MONTH INDEX DocMagic CFaos 800-648-1362
{AS POSTED BY FANNIE WEJ--SInqje Family www. docmagic. con
Fannie Mae MODIFIED INSTRUMEN

Form 3136 1/01 Page 1 of 3
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percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

- The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantiaily equal payments. The result of this calculation will be the new amount of

my monthly payment.

(D)  Limits on Interest Rate Changes
The 'nterest rate I am required to pay af the first Change Date will not be greater than
10.520 9%orlessthan = 7.500 %. Thereafter, my interest rate will never be increased
or decreased un wy single Change Date by more than ONE AND 000/1000
percentage poiats ( 1.000 9) from the
rate of interest ] hav ¢ been paying for the preceding 6  months. My Interest rate will never be greater
than  14.000 % My interest rate will never be less than 7.500 %.

(E) Effective Date of Changes
My new interest rate will ue_ome effective on each Change Date. 1will pay the amount of my new
monthly payment beginning on the fir-( nionthly payment date afier the Change Date until the amount of my
monthly payment changes again.
(F) * Notice of Changes
_ The Note Holder will deliver or mail in 7.#a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date f any change. The notice will include information required
by law tp be given to me and also the title and telepione number of a person who will answer any question
1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENZF.C'AL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amex.d~d ‘o read as follows:

Transfer of the Property or a Beneficial Interest in Borrswes. As used in this Section

18, "Interest in the Property” means any legal or beneficial interes: in toe Property, including,

" but not Himited to, those beneficial interests transferred in a bond for decd. contract for deed,

installment-sales contract or escrow agreement, the intent of which is te *.ansfer of title by
Borrower at a futare date to a purchaser.

- If all or any part of the Property or any Interest in the Property is sold or #ansferred (or
if Borrgwer is not a natural person and a beneficial interest in Borrower is sold or tiansfirred)
without Lender's prior written consent, Lender may require immediate payment in fuit w7l
sums secured by this Security Instrument. However, this option shall not be exerciscd Lv
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise tlis
optior if: (a) Borrower causes to be submitted to Leader information required by Lender to
evaluate the intended transferee as if 2 new loan were being made (o the transferee; and (b)
Lender reasomably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument Is acceptable to Lender.

. To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee
to sign an assumption agreement that Is acceptable to Lender and that obligates the transferee

Borrower Initials: M
ED BY FANNIE MAE)--Si
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to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender rejeases Borrower In writing.

If Lender exercises the option o require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the rotice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
th< expiratidn of this period, Lender may invoke any remedies permitted by this Security
Instru=:snt without further notice or demand on Borrower, ' '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

L

f32a])
REGMJALD PACE - Borrower KY18TA HERMAN PACE -Borrower
(Seal) - (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX DocMagic €Pamms 800-645-1382
£AS POSTED BY FANNIE MAEJ-Sb'l;ﬁIo Famity . www.docmagic.com
annin Moe MODIFIED INSTRUME
Form 3138 1/07 Page 3 of 3
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PREPAYMENT RIDER

Loan Number: 02627 -
Date: APRIL 23, 2005

Borrower(s): "EGINALD PACE, KRISTA HERMAN PACE

. THIS PREPAYMTNT RIDER (the “Rider") is made this 23rd day of APRIL
2005 andisheorporatedinmandshndlbedeemedtoamendmdsupplmnt
the Mortgage, Deed of Trust or Serurity Deed {the "Security Instrument”) of the same date given by the
‘undersigned ("Borrower”) to serure reoayment of Botrower's promissory note (the "Note") in favor of
ggﬁgﬁg;l CAPITAL FUNDING LLC, A NEW YORK LIMITED LIABILITY

("Lender”). The Securhy Insimment encuraburs the Property more specifically described in the Security
Instrument and located at

1529 EAST 73RD STREET, CRICAGO, ILLINOIS 60619
[Property Adider ss!

ADDITIONAL COVENANTS. In addition to the cuveus~is and agreements made in the Security
: Instrument Borrower and Lender further covenant and agree as fo'lows:

A. P-REPAYMENT CHARGE
The Note provides for the payment of a prepayment charge as foliows:

3 . BORROWER'S RIGHT TO PREPAY; PREPAYMEP. ~ CHHARGE

[ have the right to make payments of Principal at any time before tl.e)s are due.
A payment of Principal only is known as a "Prepayment.” When I make a Frep-ywent,
I will tell the Note Holder in writing that I am doing so. 1 may not designate a payr.ent
as a Prepayment if 1 have nol made alf the monthly payments due under the Note,

The Note Holder will use my Prepayments to reduce the amount of Principal thut
I owe under the Note. However, the Note Holder may apply my Prepayment to the
accrued and unpald Interest on the Prepayment amount, before applying my Prepayment
to reduce the Principal amount of the Note. If I make a partial Prepayment, there will be
no changes in the due dates of my monthly payment unless the Note Holder agrees in
writing to those changes.

If the Note contains provisions for a variable interest rate, my partial Prepayment
may reduce the amount of my monthly payments after the first Change Date following my
partial Prepayment. However, any reduction due to my partial Prepayment may be offset
by an interest rafe increase. If this Note provides for a vatiable interest rate or finance
charge, and the interest rate or finance charge at any time exceeds the Iegal limit under

MULTISTATE PREPAYMENT RIDER DocMagic €%z 800-849-1362
8/03 Page 1 of 2 www. docmagic.com
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[\

which a Prepayment penalty is allowed, then the Note Holder's right to assess a
Prepayment penalty witl be determinet] under applicable law.
If within TWENTY-FOUR { 24 ) months from the date the Security

Instrument is executed I make a full Prepayment or one or more partial Prepayments, and
- the total of all such Prepayments in any 12-month period exceeds twenty percent (20%)

of the original Principal amount of the loan, 1 will pay a Prepayment charge in an amount
* rqual to. SIX - { 6 ) months’ advance interest on the amount by which

\% total of my Prepayments within any 12-month period exceeds twenty percent (20%) of

th oviginal Principal amount of the loan. :

7
KR#S%L%ERMAN PACE  -Borrower

BY SICVING BELOW. Borrower ac¢epts and agrees to the terms and provisions contained in this

(Seal)

(Seal) /. (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

‘ ; N ; v GRS BO0-649-1362
Is%i%ﬂSTATE PREPAYMENT RIDER pagezor 2 DocMagic ; 1362




