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DEFINITIONS

Words used in multiple seetions of this documentare Jelined below and other words are defined in Sections
30U 13,18, 20 and 21 Certain rules regarding e vsaze of words used i this document are also provided
in Section 16,

(A} "Security Instrument™ mcans this document, which is darag, M2y 5, 2005 ,
iogether with all Riders o this docunent,

(B) "Borrower" ix

ATIF BESLAGIC and ZERINA BESLAGIC Husband and Wifs

Borrower is the morgagor under this Security Instrument,
(C) "Lender” jy Commonwealth United Mortgage a division of

National City Bank of Indiana

Lenderisn  National Banking Association

organized and existing under the laws of United States

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3614 1/01
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Lender's address is 3232 Newmark Drive Miamisburg, OH 45342

Lender is the mortgagee under this Security [nstrument.
{D) "Note™ means the promissory note signed by Borrower and dated May 5, 2005
The Note states that Borrower owes Lender

THREE HUNDRED FORTY THOUSAND & 00/100 Dollars
(LS. s 340,000.00 ) plus micrest. Borrower has promised (o pay this debt in regular Periodic
Payments and (o pay the debtin full not fater than gyne 1, 2035 .
(E) "Property" mcans the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Loan" means the debt evideniced by the Note, plus interest, any prepayment charges and late charges
due unser the Note, and all sums due under this Sceurily Instriment, phus interest.
(G) "Ridess™ means all Riders 1o this Sceurity Instrument that are executed by Borrower. The following
Riders are 1 b exceuted by Borrower {cheek hox as applicable]:

[:fjj Adjustable Rate Rider EI Condominium Rider [ Sccond Home Rider
L | Balloon Rider [ I Planned Unit Development Rider [X] 4 Family Rider
D VA Rider EW Biweckly Paymient Rider D Other(s) [specily]

{H) "Applicable Law" mcans @il conurolling applicable lederal, state and local statutes, regulations,
ordinances and admimistrative rules and erders (that have the effect of taw) as well as all applicable final,
non-appealable judicial opinions,

() "Community Association Dues, Fees, ard Assessments” mcans all ducs, lees, asscssments and other
charges that are imposed on Borrower or the Property by a condominium  association, homcowners
associglion or similar organization.

(1) "Flectronic Funds Transfer" mcans any transfer 08 Tumds, other than a transaction originated by check,
drafl, or similar paper instrument, which is initiated thrapghian ciectronic terminal, telephonic instrument,
CORPULCT, O magnelic ape so as o order, instruct, or authorize a financial institwtion to debit or credit an
account. Such term inchudes, but is not lmited W, pointdissale transters, automated telicr machine
(ransactions, transfers initiated by ielephone, wire ransfers, and autlorialee clearinghouse transters,

(K} "Escrow [tems" means those ilems that are described in Section 3.

(L) "Miscellaneous Proceeds™ mcans any compensation, scitiement, awasd o¢-dsmages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages dercriticd in Scetion ) for: (1)
damage 1o, or destruction of, the Property; (i) condemnation or other taking ol all.or any part of the Property;
(i) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions 5 &, the value andfor
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment si_or default on,
the Loan,

(N) "Periodic Payment" mcans the regularly scheduled amount due for (i) principal and intercstunder the
Note, plus (it) any amounts under Section 3 of this Security Instrumicnt.

(O) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et sey.) and its
implementing regulation, Regulation X (24 CF.R. Part 35009, as they might he amended from time w time,
or aity additional or successor legislation or regulation that governs the sanie subject matter, As used in this
Securtly lnstrument, "RESPA™ refers w0 all requirements and restrictions that are imposed in regard 10 a
“lederally related mortgage loan™ even it the Loan docs not qualily as a "lfederally related morigage loan”
under RESPA.

Imlia\s‘ﬁ—ﬁ“ ZPJ
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() "Successor in Interest of Barrower” mcans any party that has taken title w the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures o Lender: (i) the repayment of the Loan, and all rencwals, exiensions and
maodilications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Sceurity Instrument and the Note, For this purpose, Borrower docs herchy mortgage, grant and convey

(0 Lender and Lender's successors and  assigns, the (ollowing described  property  located in the
County

Cook

| Type of Recording Junisdiction]

ol [Namu of Recording Jurisdiction]:

S4E ATTACHED LEGAL

Parcel 1D Number: [‘8’[1 "6' 7 -'Ol 9 which currently hag the address of

4046 N AUSTIN AVE, §Street|

CHICAGO iy}, Mlinols 6634 (Zip Code]
{"Property Address™):

TOGETHER WITH ail the improvements now or herealler erecietnnshe property, and all easements,
appurtenances, and (ixtures now or hereatter a part of the property, All replacosients and additions shall also
he covered by this Security Instrument. All of the foregoing is relerred 1w in this Securily [Instrument as the
"Property.”

BORROWER COVENANTS that Borrowur is lawtully scised of the estate hereby conveyed and has
the right 10 mortgage, grant and convey the Property and that the Property is uncncum!red, except lor
cncumbrances ol record. Borrower warrants and will delend gencrally (he title to the Prapeny against all
claims and demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

LUNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaynment charges and lae charges due under the Note, Borrower shall also pay funds for Escrow Hems
pursuant o Scetion 3. Payments due under the Note and this Sceurity Instrument shall be made m ULS.

Lnnials&_z&)
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LEGAL DESCRIPTION ATTACHMENT

THE NORTH 30 FEET OF LOT 7 IN W.H. ELDRED’S BOULEVARD SUBDIVISION, BEING A
SUBDIVISION OF THE EAST HALF OF THE EAST HALF OF THE SOUTHEAST QUARTER OF THE
SOUTHWEST QUARTER OF SECTION 17, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, (SOUTH OF INDIAN BOUNDARY LINE} IN COOK COUNTY, ILLINOQIS,

Property Identification Number: 13-17-317-019

Address of Property (for identificatior. prrposes only):

Street; 4046 North AUSTIN AVENUE
City, State: CHICAGO, Illinois
Unit/Lot:

Condo/Subdiv:
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currency. However, il any check or other nstrionent received hy Lender as payment under the Note or this
Security Instrument is returned o Lender unpaid, Lender may reguire that any or all subsequent payments
due under the Note and this Sceurity Instrument he made in one or more of the following forms, as sclected
hy Lender: (a) cash; () moncy order; (¢) certified cheek, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity: or (d) Electronic Funds Transler.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment il the payment or partial payments are insufficient to bring
the Loan current. Lender may aceepl any payment or partial payment insufficient to bring the Loan current,
without waiver of any righis hereunder or prejudice to its rights to refuse such payment or partial payments in
the Tutse, but Lender is not obligated 1o apply such payments at the time such payments are accepted. 11 cach
Periodic Payment is applicd as ol its scheduled due date, then Lender need not pay interest on unapplicd
funds. Lenderapay hold such unapplied (unds until Borrower makes payment to bring the Loan current. If
Borrower doss atdo so within a reasonable period of time, Lender shall cither apply such funds or return
them 1o Borrower. 17 pat applied carlier, such Tunds will be applicd to the outstanding principal balance under
the Note immediately prior 1o loreclosure. No ollset or claim which Borrower might have now or in the
[uture against Lender<hail relicve Borrower from making payments duc under the Note and this Sccurity
Instriment or performing thé covenants and agreements secured by this Sccurity Instrument.

2. Application of Paymeats or Proceeds. Excepl as otherwise deseribed in this Section 2, all payments
accepted and applicd by Lender stall be applicd in the Tollowing order of priority: (a) interest duc under the
Note: (b) principal doe under the Notg; () amounts due under Scetion 3. Such payments shall be applied o
cach Periodic Paymient in the order in whicl irhecame duc. Any remaining amounts shall be applicd first o
late chargzes, second 10 any other amounts di under this Security Instrument, and then o reduce the principal
halance of the Note.

I Lender receives a payment from Borrowers-ior a delinquent Periodic Payment which includes a
sulficient amount 10 pay any lae charge due, the payinedt may be applied o the delinguent payment and the
late charee. I more than one Periodic Payment is outstanding, Lender may apply any payment received Irom
Borrower 1o the repayment of (he Periodic Paymenis if, and 2o the extent that, cach payment can be paid in
full. To the extent that any excess cxists afier the paymenta=applicd to the full payment ol onc or morce
Periodic Paymients, such excess may be applicd @ any Lte chardes due. Veluntary prepayments shall be
applicd lirstw any prepayment charges and then as deseribed in the No‘C

Any application of payments, insurance proceeds, or Miscellancous Fregeeds 1o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periwdic Paymenis.

3. Funds for Escrow ltems. Borrower shall pay 1o Lender on the day Periolli: Payments arc due under
the Note, until the Note is paid in {ull, a sum {the "Funds™) 1o provide for payment siamounts duc lor: (a)
axes and assessments and other siems which can attain priority over this Sceurity \lostowment as a lien or
cncumbrance on the Property; (b) fcasehold paymenis or ground rents on the Property, 4 2av; (¢) premiums
for any and all insurance reguired by Lender under Scetion 5; and (dY Mortgage Insurance prémiums, if any,
or any sums payable by Borrower (0 Lender in licu ol the payment of Mortgage Insurance/promiums m
accordance with the provisions of Section 10, These items are called "Escrow Jems.” AL origination or at any
tme during the wrm ol the Loan, Lender may reguire that Communily Association Ducs, Fees, and
Assessments, if any, he escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow Tem.
Borrower shalt promptly furnish w Lender all notices of amounts o be paid under this Scction, Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation 10 pay the Funds
for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay o Lender Funds for any or all
Escrow Ttems at any ume. Any such waiver may only he in writing. In the evenl ol such waiver, Borrower

initials: @ 0‘26
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shiall pay dircetly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has heen waived by Lender and, it Lender requires, shall Turnish w Lender receipts evidencing such
payment within such time period as Lender may reguire, Borrower’s obligation 10 make such payments and
10 provide receipts shall for all purposes be deemed 1o he a covenant and agrecment contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section Y.l Borrower is obligaicd (o pay
Escrow Dems dircetly, pursuant 1o a waiver, and Borrower fails (o pay the amount due for an Escrow licm,
Lender may excrcise its rights under Scetion 9 and pay such amount and Borrower shall then be obligated
under Seetion 9 10 repay (o Lender any such amount, Lender may revoke the waiver as to any or all Escrow
Ttems al any time by a notice given in accordance with Scetion 15 and, upon such revocation, Borrower shali
pay o Lender all Funds, and in such amounts, thai are then required under this Seetion 3.

Lendder may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender o apply
the Feads at the time specilicd under RESPA, and (b) not 1o exceed the maximum amount a lender can
require updcr. RESPA. Lender shiall estimate the amount of Funds duce on the basis of current data and
reasonable ¢stisnates of expenditures of future Escrow Tiems or otherwise in accordance with Applicable Law.

The Furds <! be held in an institution whose deposits are insurcd by a lederal agency, instrumentality,
or entity (including Leader, il Lender is an institution whose deposits are so insured) or m any Federal Home
boan Bank. Lender sball apply the Funds to pay the Escrow Jtems no later than the time specified under
RESPA. Lender shalbnal charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verityirys the-Escrow Tiems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing or Applicable
Law reyuires interest 10 be paid on the Funds, Lender shall not be required o pay Borrower any interest or
carnings on (he Funds. Borrower and @.ernder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give w0 Borrower, withost charge, an annual accounting of the Funds as required by
RESPA.

B there s a surplus of Funds held i escrow, as defined under RESPA, Lender shall account
Borrower for the excess Tunds in accordance witeRESPA., If there is a shortage of Funds held inescrow, as
defined under RESPA, Lender shall notify Borrowes s required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage w4 accordance with RESPA, but in no more than 12
monthly payments, i there is a deficiency of Funds held 51 2serow, as delined under RESPA, Lender shall
nolily Borrower as required by RESPA, and Borrower shall p#y-i0 Lender the amount necessary (0 makc up
the deficiency in accordance with RESPA, but in no more than 12 nwonthly payments.

Upon payment in {full of all sums sceured by this Security Insirapient, Lender shall prompuly rcfund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, chargos, fimes, and impositions
aliributable to the Property which can attain priority over this Sccurity [nstrunicrt, leaschokd payments or
around rents on the Property, if any, and Community Association Ducs, Fees, and”Assasiments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided i-Scction 3.

Borrower shall promptly discharge any lien which has priority over this Sceurity lisirument unless
Borrower: (a) agrees in writing 1o the payment of the obligation sceured by the licn in a masincnacceptable to
Lender, but only so long as Borrower is perfonning such agreement; (b) contests the lien in gogc aith by, or
delends against enforcement of the liea in, legal proceedings which in Lender’s opinion operate (o0 prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or {¢) secures [rom the holder of the licn an agreement satisfactory 0 Lender subordinating the icn Lo this
Seeurity Tnstrument. T Lender determines that any part of the Properly is subject 1o a lien which can attain
priority over this Sceurity [nstrument, Lender may give Borrower a notice identilying the lien. Withio 10

mmawiﬁ#;%
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days ol the date on which that notice is given, Borrower shall satisty the ficn or ake one or more of the
actions set forth above in this Scetion 4.

Lender may require Borrower 1o pay a one-lime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existng or herealter crected on the
Property insurcd against loss by [ire, hazards included within the term "extended coverage,” and any other
lazaeds including, but not limited 1o, carthguakes and floods, Tor which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuait 1o the preceding sentences can change during the wrm ol the Loan.
The insurance carrier providing the imsurance shall be chosen by Borrower subject o Lender’s right o
disapproye Borrower’s choice, which right shall not be exercised unrcasonably. Lender may require
Borrowes Lo pay, in connection with this Loan, cither: (a) a one-time charge lor flood zone determination,
certilicatiodn and tracking services; or (b) a one-time charge for flood zone determination and certilication
services and_sabsequent charges cach time remappings or similar changes occur which reasonably might
alfect such déermination or certification. Borrower shall also he responsible for the payment of any fees
imposed by the Feaces! mergency Management Agency in connection with the review ol any [lood zone
determination resulting (e an objection hy Borrower,

Il Borrower faike40 maintain any of the coverages described above, Lender may oblain insurance
coverage, al Lender’s option apd Borrower's expense. Lender is under no obligation o purchase any
particular type or amount of caverage. Therelore, such coverage shall cover Lender, but might or might not
protect Boreower, Borrower’s cquily in the Property, or the contents ol the Property, against any risk, hazard
or liability and might provide gredter or lesser coverage than was previously in clfecl. Borrower
acknowledges (hat the cost of the insurangc coverage so obtained might signilicanty exceed the cost of
insurance that Borrower could have obtainéd. Any amounts disbursed by Lender under this Section 5 shall
heconie additional debt of Borrower secured by fis Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and siall e payable, with such interest, upon notice from Lender
10 Borrower requesting paynienl.

All insurance policics required by Lender and rercwits of such policies shall be subject W Lender’s
right 1o disapprove such policics, shall include a standwd worlgage clause, and shall name Lender as
morigagee and/for as an additional loss payee. Lender shall heiC the right 1o hold the policies and rencwal
certilicates. 1l Lender requires, Borrower shall promptly give o Lender, all receipts of paid premiums and
renewal notices. 11 Borrower obtains any form of insurance coverage, netotherwise required by Lender, tor
damage 1o, or destruction of, the Property, such policy shall include wsigndard mortgage clause and shall
name Lender as mortgagee andfor as an adduional foss payee.

In the event of loss, Borrower shall give prompt notice o the msurance carrice and Lender. Lender may
make proof of loss il not made prompily by Borrower. Unless Lender and Borroweer otherwise agree i
wriling, any insurance proceeds, whether or not the underlying insurance was requaed ov-Lender, shall be
applicd 10 restoration or repair of the Property, il the restoration or repair is ceonoimically feasible and
Lender's securily is not fessened. During such repair and restoration period, Lender shall‘nave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work
has been completed 1o Lender’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender miay disburse proceeds [or the repairs and restoration i a single payment or in a serics ol progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requircs
mterest o be paid on such insurance proceeds, Lender shall not be required o pay Borrowcer any interest or
carnings on such proceeds. Fees {or public adjusters, or other third partics, retained by Borrower shall not be
paid oul of the insurance proceeds and shall be the sole obligation of Borrower, 1f the restoration or
repair is nol cconomically leasible or Lender's sceurity would be Tessencd, the insurance  proceeds
shall he applied 1o the sums sccured by (his Sceurity Instrument, whether or not then due, with the

\nitials:m E)
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excess, if any. paid 10 Borrower. Such insurance procecds shall be applicd in the order provided for in
Section 2.

[l Borrower abandons the Property, Lender may file, negotiate and sciile any available insurance claim
and related matters. I Borrower does not respond withine 30 days o a notice from Lender that the insurance
carrier has oftered o settle a claim, then Lender may negotiate and scitle the claim. The 30-day period will
hegin when the notice is given, In cither event, or il Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 10 Lender (a) Borrower’s rights 1o any insurance proceeds i an amount
ot 10 exeeed the amounts unpaid under the Note or this Sccurily [nstrument, and (b) any other of Borrower’s
rights (other than the right o any refund of uncarned premiums paid by Borrower} under ail insurance
policies covering the Property, insofar as such rights are applicable w the coverage of the Property. Lender
may use the insurance proceeds cither 1o repair or restore the Property or 10 pay amounts unpaid under the
Note o shin Security Instrument, whether or not then due.

6. Ovcunamey. Borrower shall occupy, cstablish, and use (he Property as Borrower's principal residence
within 60 daves after the exceution of (his Sccurity Instrument and shall continue to oceupy the Property as
Borrower's plneipat residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, woich. consent shall not be unreasonably withheld, or unless exicnuating circumstances
exist which are beyond/Barrower’s control.

7. Preservation;-lviaintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair 1he 2rsperty, allow the Property o deteriorate or commit waste on the Property.
Whethier or not Borrower is residingn the Property, Borrower shall maintain the Property in order (o prevent.
the Property from deteriorating or HQecrcasing in value duc o its condition. Unless i s determimed pursuant o
Section 5 that repair or restoration is n)t cconomically [casible, Borrower shall promplly repair the Property if
damaged 10 avoid lurther deterioration o damage. 1 insurance or condemnation proceeds arc paid it
connection with damage o, or the taking oF, the Praperty, Borrower shall be responsible for repairing or
restoring the Property only il Lender has released praceeds Tor such purposes. Lender may disburse proceeds
for the repairs and restoration i a single payientor in a serics of progress payments as the work is
completed. Tt the insurance or condemnation proceeds are not sullicient to repair or restore the Property,
RBorrower is not relicved of Borrower’s ohligation Tor theesinnletion ol such repair or restoration,

Lender or its agent may make reasonable entrics wwincand inspections of the Property. [T it has
reasonable cause, Lender may inspect the interior of the imprsvements on the Property. Lender shall give
Borrower notice al the time of or prior w0 such an interior inspection’ specilying such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in detauli il during the Loan application process,
Borrower or any persons or calitics acting at the dircetion ol Borrower orewith Borrower’s knowledge or
consent gave materially False, misleading, or inaccurate information or steiciments 1o Lender (or lailed w
provide Lender with maierial information) in connection with the Loan. Material “Cpreseniations include, but
are not limited 1o, representations concerning Borrower's occupancy of the Property s Rorrower’s principal
residence.

Y. Pratection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower lails (o perform the covenants and agreements contained in this Security Instrumient, (by there is
a legab proceeding (hat might significantly alfect Lender’s interest in the Property andfor nghue under this
Security Instrument (such as a proceeding in hankruptey, probate, [or condemnation or forleiwre, for
enforcement of a lien which may attain priority over this Sccurity Tnstrwment or o cnlorce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriatc 1o protect Lender’s interest in the Property and rights under this Sceurity
Instrument, including protecting and/or assessing the value of the Property, and sceuring and/or repairing
the Property. Lender’s actions can include, but are not limited 1o: (s} paying any sums sccurcd by a lien which
has  priorily  over this Sccurity  [nstrument; (b))  appearing  in court; and  (¢) paymng  reasonable
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altorneys” lees (o protect its inferest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptey proceeding. Sccuring the Property includes, but is not Timited 1w, entering the
Property o make repairs, change locks, replace or board up doors and windows, drain waler [rom pipes,
climinate huilding or other code violations or dangerous conditions, and have utilitics rned on or ofl.
Alhough Lender may take action under this Section 9, Lender docs not have 10 do so and is not under any
duty or obtigation 0 do so. It is agreed thar Lender ineurs no liability for not taking any or all actions
authorized under this Seetion 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt ol Borrower
secured by this Sceurity Instrument. These amounts shal] bear interest at the Note rale from the date of
dishursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting
payinent.

H' this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the leasc.
Il Borrewer acquires fee title 1o the Property, the feaschold and the fee tite shall not merge unless Lender
agrecy o merger in writing,.

10. Merteage Insurance. [ Lender required Morigage Insurance as a condition of making the Loan,
Borrower shafl say the premiuns required o maintain the Mortgage Insurance i efllect. If, for any reason,
the Mortgage/insgrance coverage required by Lender ceases 0 he available from the mortgage insurer thal
previously proviged” such insurance and Borrower was required 10 make scparaicly designated payments
toward the premiums (ur Morigage Insurance, Borrower shall pay the premiums required (o obtain coverage
suhstantially eguivalent fe-iie Mortgage Insurance previously in ctfect, at a cost substantially cquivalent o
the cost o Borrower ol therMortgage Insurance previously in effcet, Irom an alternate morigage insurer
selected by Lender. 11 substandziy equivalent Mortgage [nsurance coverage is not available, Borrower shall
continue W pay 1o Lender the amovat 0f the separately designated payments that were due when the insurance
coverage ceased 10 be in cffect. Lender will aceept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall he non-refundable, notwithstanding the fact that
the Loan is uhtmately paid in full, and Lendershall not be required o pay Borrower any intercst or earnings
on such loss reserve, Lender can no longer Cqire loss reserve payments il Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided hy an insurer selected by Lender again becomes
available, is obtained, and Leader reguires separaaly designated payments toward the premiums {or Mortgage
Insurance. I Lender required Mongage Insurance s o.condition ol making the Loan and Borrower was
required 10 make separately designated payments towdrd/the premiums for Morlgage Insurance, Borrower
shall pay the premiums required o mainiain Mortgage Insurance in ¢ffect, or 1o provide a non-relundable loss
reserve, untl Lender’s requirement for Morgage Insurance énds in accordance with any written agreement
hetween Borrower and Lender providing for such erminatiosn-or untit iermination is required by Applicable
Law. Nothing in this Scetion 10 affects Borrower’s obligation to pay intérest at the rate provided in the Noie.

Mortgage Tnsurance reimburses Lender (or any entity that purciipsesthe Note) for certain losses it may
meur iF Borrower doces not repay the Loan as agreed. Borrower 18 not a parey 20 the Mortgage Insurance.

Murtgage insurers evaluate their total risk on all such insurance in forec lrom time to time, and may
entter nto agreements with other parties that share or modily their risk, or reduce lesses. These agreements are
on lerms and conditions that are satisfactory to the mortgage insurer and the otiioy party (or partics) to these
agreeinents. These agreements may require the morlgage insurer 1 make payments using any source of funds
thut the mortgage insurer may have availuble (which may include Tunds obtained from vioigage Insurance
premims),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, &ny” reinsurer, any
other entity, or any alfiliate of any of (he loregoing, may receive (direetly or indircctly) amounic that derive
Irom (or might be characterized as) a portion of Borrower™s payments (or Morigage Insurance, in exchange
lor sharing or modilying the mortgage insurer’s risk, or reducing losses. I such agreement provides that an
affiliate ol Lender akes o share of the insurer’s risk in exchange for a share of the premiums paid to the
msurer, the arrangement is vlen termed “captive reinsurance.” Further:

(4) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Muortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 1o any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Aet of 1998 or any other faw. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hercby
assigned (o and shall be paid to Lender.

11 the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair ol the
Property, il the restoration or repair is cconomically feasible and Lender’s sccurity is not lessened. During
such repair and restoration period, Leader shafl have the right to held such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property W ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single dishursement or i a serics of progress payments as the work is completed. Uniess an
agreement is made in writing or Applicable Law requires mterest o he paid on such Misceilancous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restoratison, or repair is not economically teasible or Lender’s security would be Iessened, (he Miscclfancous
Procecds-anall he applicd 1o the sums sceured by this Sccurity Instrument, whether or not then due, with
the exeess] ibany, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the order provided for
in Scetion 2

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applicd 16 the.sums securcd by this Sceurity Instrument, whether or not then due, with the excess, it
any, paid o Borrow<r.

[n the event of & partial taking, destruction, or loss in value of the Property in which the [air market
value of the Property smmedistely before the partial taking, destruction, or loss in value 18 equal o or greater
than the amount of the swusszcared hy this Sccurity [nstrument immediately before the partial taking,
destruction, or loss in value, uriless Berrower and Lender otherwise agree i writing, the sums sceured by this
Security Instrument shall be rediced by the amoum ol the Miscellancous Proceeds multiphicd by the
following fraction: (a) the total amouny o the sums sccured immediately belore the partial taking, destruction,
or Joss in value divided by {b) the fair raarket value of the Property immediately helore the partial taking,
destruction, or Joss in valic, Any halance snzitbe paid o Borrower,

[n the event of a partial taking, destructions s, loss in value of the Property in which the fair market
value of the Property immediately belore the partial wking, destruction, or loss in value is less than the
amount of the sums sccured mmediately before (ne!partial laking, destruction, or loss in vakue, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applicd to the sums
secured by this Security Bstrument whether or not the suma aic then due.

I the Property is abandoncd by Berrower, or il aflernotize by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award- scitle a claim for damages, Borrower fails
(o respond 1o Lender within 30 days afier he daie the netice is givery Lender is authorized 1o collect and
apply the Miscellancous Proceeds cither to restoration or repair of the-Praperty or o the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” meand bz third party that owes Borrower
Miscellancous Proceeds or the party against whomt Borrower has a right ofacton in regard 10 Miscellaneous
Procecds.

Borrower shall be in default if any action or proceeding, whether civil gr criminal, is begun that, in
Lender's udgment, could result in torfeire of the Property or other material impairmag, ol Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a delault and, il acceleration
has oceurred, reinsiate as provided in Section 19, hy cansing the action or proceeding o0 dismissed with a
ruling that, in Lender’s judgment, precludes forfeiure of the Property or other maicrisismpaiment of
[ender’s interest in the Properly or rights under this Security Tnstrument, The proceeds of any-award or claim
for damages that are attributable 1w the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid o Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided lor in Section 2,

2. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums sceured by this Sceurity Instrament granied by Lender
W Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors i Interest of Borrower, Lender shall not be required 10 commence proceedings against any
Successor in Interest of Borrower or 1o refuse o extend tme {or payment or otherwise modily amortization
of the sums sceured by this Security Instrment by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbcarance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entitics or Successors in
Interest of Borrower or in amounts less than the amoutit then duc. shall not be a waiver of or preclude the
cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sceurity Instrument but docs not execute the Note {a "co-signer”): (a) s co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Sceurity Instrument; () is not personally obligated o pay the sums secured by this Sceurity
Instrument; and {(¢) agrees that Lender and any other Barrower can agree 1o exiend, modily, forbear or make
any accommodations with regard w the terms ol this Sceurity Instrument or the Note without the co-stgner’s
consent.

Subject o the provisions of Seetion 18, any Successor in Interest of Borrower who assumes Bormower's
obligatoas umder (his Sccurity Tnstrument in writing, and is approved by Lender, shall obtain alt of
Borrower’s righis and henelits under this Sceurity  Instrument. Borrower shall ot be released from
Rorrawer™s (oblizations and fiabitity ander this Sceurity Instrument unless Lender agrees 1o such release in
writing, The gdveranls and agreements of this Security Instrument shall hind (except as provided in Scction
20y and benefit the sveeessors and assigns ol Lender.

14. Loan Charpss, Lender may charge Borrower fees lor services perlormed in connection with
Borrower’s default, for abe purpese of protecting Lender’s interest in the Property and rights under this
Sceurity Tnstrument, includieg;but not timited 1o, atorneys” fees, propertly inspection and valuation fees. In
regard 1o any other fees, the absinee of express anthorily in this Security Instrument to charge a specific fee
to Borrower shall not be construed.as 2 prohibition on the charging ol such fee. Lender may not charge fees
that are expressly prohibited by this Secorily Instrument or by Applicable Law.

I£ the Loan is subject 0 a Taw wilic sets maximum loan charges, and that law is finally interpreted so
that the imerest or other loan charges ctleried or to e coilected in connection with the Loan exceed Lhe
permitied limits, then: (a) any such Juan chargeshall be reduced by the amount necessary Lo reduce the charge
10 the permitted limit; and (h) any sums already collected from Borrower which exceeded permitted limits
will he refunded 0 Borrower. Lender may chooss 10 make this refund by reducing the principal owed under
the Note or by making a dircet payment (o Borrovier) IF a relund reduces principal, the reduction will be
freated as a partial prepayment without any prepaymont charge (whether or not a prepayment charge is
provided lor under the Note). Borrower's acceplance of ang sich relund made by direct payment w Borrower
will comstitute a waiver of any right of action Borrower might e arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender fn-connceetion with this Security Instrument must
he in writing, Any notice © Borrower in connection with this Scelwrity” Instrument shall be deemed o have
been given o Borrower when mailed by first class mail or when aoaally delivered 1o Borrower’s notice
address if sent by other means. Notice (o any one Borrower shafl constuiiie notice o all Borrowers uniess
Applicable Law expressly tequires otherwise. The notice address shall“bedthe, Property Address unless
Borrower has designated a substitute notice address by notice w Lender. Borrewer shall promptly notify
Lender ol Barcower's change ol address. I Lender specities a procedure for repariing Borrower’s change ol
address, then Borrower shall only report a change of address through that specified plocedure. There may be
only one designated notice address under this Security Instrument at any one time. Any-moriceto Lender shall
he given by delivering it or by mailing it by Tirst class mail 10 Lender’s address stated berém unless Lender
has designated another address by notice o Borrower, Any notice in conncction with this Sccurity Instrument
shall noi be deemced o have been given w Lender untit actually reccived by Lender. T any noucs seguired by
this Sceurity Instrument is also required under Applicable Law, the Applicahle Law requirement will satisly
the correspondimg requirement. under this Sccurity Instrument.

16. Gaverning Law; Severability; Rules of Construction. This Sccurity Instrument shalfl be governed
by lederal law and the law of the jurisdiction in which the Property s focated. All rights and obligations
contained in this Sceurity Instrument are subjeet o any reguirements and limitations of Applicable Law,
Applicable Law might explicidy or implicitly allow the parties 10 agree by contract or it might be silent, but
such stlence shall not be construed as a prohibition agamst agreement by contract. [n the cvent that any
provision or clause of this Security Instrument or the Note conllicts with Applicable Law, such conflict shafl
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not affect other provisions of this Sceurily Instrument or the Note which can be given clfect without the
confhcting provision.

As used in this Sccurity Tnstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the Teminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation 10 take
any action.

17. Borrower's Copy. Borrower shalf be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
“Interest in the Property” means any legal or benelicial interest in the Property, including, but not limited to,
those henelicial interests transferred inca bond for deed, contract for deed, mstallment sales contract oF escrow
agreement, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser.

1#°21Uhr any part of the Property or any Inferest in the Property is sold or transferred (or if Borrower is
not a natural nerson and a henelicial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Leadermay require immediate payment in full of all sums securcd by this Sccurity Instrument.
Howcver, this/untien shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender caercises this option, Lender shall give Borrower notice of acecleration. The notice shall
provide a period of net fess than 30 days from the date the notice is given in accordance with Section 15
within which Borrowee st pay all sums secured by this Security Instrument. [f Borrower fails to pay these
sums prior 1o the expiratiod of shis period, Lender may invoke any remedics permitied by this Security
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower micets certain conditions,
Borrower shall have the right 10 have Snforcement of this Security Instrument discontinucd at any time prior
10 the carliest ol (a) five days before salé of the Property pursuant w Section 22 ol this Security Instrument;
(h) such other period as Apphicable Law migi o specily lor the termination of Berrower’s right to reinstate; or
(c) entey of a judgment enforcing this Sccurity Insirument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due underhis-Sccurity Tnstirument and the Note as if no acceleration
had occurred: (b) cures any delault of any other covenzils or agreements; (¢} pays all expenses incurred in
enforcing this Sccurity Tnstrament, including, bul ne Zimited o, reasonable attorncys™ fees, property
mspection and valuation [ees, and other tees incurred for Bie/purpose of protecting Lender’s inlerest in the
Property and rights under this Sccurity Instrument; and () ikes such action as Lender may reasonably
require (o assure that Lender’s interest in the Property and rigats ander this Security Instrument, and
Borrower’s obligation 1o pay the sums seeured hy this Sceurity [nstrapient, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Barrorser pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender &) cash; (b) money order; (¢)
cetilied cheek, hank check, weasurer™s check or cashier’s check, provided any such cheek is drawn upon an
imstition whose deposits are insured by a {ederal agency, instrumentality or entity: () Electronic Funds
Transler. Upon reinstatement by Borrower, this Security Instrument and obligations scenred hereby shall
remain Tully clfective as i no aceeleration had oceurred. However, this right o reinstate snplonot apply in the
case of acceleration under Section 1K,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial ‘nt¢rest in the
Note (together with this Security Instrument) can be sold one or more tmes without prior notice (0 Borrower.
A sale might result in a change in the entity (known as the "Loan Scrvicer™) that collects Periodic Paymenis
duc under the Note and this Security Instrument and performs other morggage loan servicing obligations
under the Note, this Sceurity Instrument, and Applicable Law. There also might be onc or more changes ol
the Loan Servicer unrelated (oa sale of the Note, 10 there is a change ol the Loan Servicer, Borrower will be
given writien notice ol the change which will state the name and address of the new Loan Servicer, the
address o which payments should be made and any other information RESPA requires in connection with a
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notice of ransfer ol servicing. 11 the Note is sold and thereatter the Loan is serviced by a Loan Scrvicer other
than the purchaser of the Nole, the mortgage loan scrvicing obligations o Borrower will remain with the
Loan Servicer or he wransferred 10 a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided hy the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 0 any judicial action (as cither an
individual lithzant or the member of a class) that arises Trom the other party’s actions pursuant to this Security
Instrument or that alleges (hat the other party has breached any provision ol, er any duty owed by reason of,
ihis Security Instrument, untif such Borrower or Lendet has notified the other party (with such notice given mn
compliance with the requirements of Section £3) of such alleged breach and afforded the other party hereto a
reasonahle period after the giving ol such notice 10 take corrective action. I Applicable Law provides a time
periodazhich must clapse before certain action can be taken, that time period will be deemed to be reasonable
[or purposés ol this paragraph. The notce of acceleration and opportunity 10 cure given to Borrower pursuant
(o Seetion 22.and the notice ol acceleration given o Borrower pursuant to Scction 18 shall be deemed to
satisfy the nedeegmd opporunity (o take corrective action provisions ol this Scction 20,

21. Hazardeus Swbstances. As used in this Scetion 210 (@) "Huzardous Substances” arc those
substances defined asdonic or hazardous substances, poliutants, or wastes by Environmental Law and the
lollowing substances: gasoline, kerosene, other flammable or toxic petroleum products, oxic pesticides and
herbicides, volatile solvents,-zzerials containing ashestos or formaldehyde, and radivactive materials; (b)
"Environmental Law” means ledersd laws and Jaws of the jurisdiction where the Property is located that relate
10 health, safety or environmental pretection; (¢) "Environmental Cleanup” includes any responsc action,
remedial action, or ramoval action, as delined in Envirenmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribulCisor otherwise trigeer an Environmental Cleanup.

Borrower shall not cause or permit the praserice, use, disposal, storage, or release ol any Hazardous
Substances, or threaten o release any Hazardous-Sebstances, on or in the Property. Borrower shall not do,
nor allow anyone clse w do, anything alfccting the-Froperty (2 that is in violation of any Environiental
Law. (h) which creates an Environmental Condition, or'{<) which, duc 1o the presence, use, or release of a
Hazardous Substance, creaies a condition that adversely alfees dhe value of the Property. The preceding two
sentences shall ot apply to 1he presence, use, or storage on-ine Preperty of small gquantitics of Hazardous
Substances that are gencrally recognized 10 be appropriate 1o normal residential uses and o maintenance of
the Property (including, but ot fimited o, hazardous substances in consymdr producis).

Borrower shiall prompily give Lender written notice of {(a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale parly involeing the Properly and any
Hazardous  Substance or Environmental Law  of which Borrower has  astual _knowledge, (b) any
Environmentat Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Subsiance, and (¢} any condition caused by the presence,axs or release of a
Hazardous Substance which adversely affeets the value of the Property, If Borrower learns; or is notilicd by
any governmental or regulatory authority, or any private party. that any removal or other remeaiat.on of any
Hazardous Substance aflecting (he Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation en Lender for an
Environmentad Cleanup.

i A0 B
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NON-UNIFORM COVENANTS. Borrower and Lender {urther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, aot less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and fereekosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further dervar.d and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to colieet 21 expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rézzonable attorneys® fees and costs of title evidence.

23. Release, Upes payment of all sums sceured by this Sccurity Instrument, Lender shall release this
Sccurity Instrument. Boreovier shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only i the [ec is paid to a third party for services rendered and the
charging of the tfoe is permitted uncer Applicahle Law.

24. Waiver of Homestead. [n accdrd-nee with Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois komestead exemption laws.

25. Placement of Collateral Protection Insarance. Unless Borrower provides Lender with evidence
ol the msurance coverage required by Borrower's agicesient with Lender, Lender may purchase insurance at
Borrowoer's expense to protect Lender’s interests in Borrgwar’s coflateral. This insurance may, but need not,
protect Borrower’s interests, The coverage that Lender purchiasCsmay not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with/4ie collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with ¢vidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. 11 Xender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, ‘meleding intcrest and any other
charges Lender may impose in connection with the placement of the msuraneSuniil the elfective daie of the
cancellation or expiration of the insurance. The costs of the insurance may be atded 10 Borrower’s total
outstanding halance or obligation. The costs of the surance may be more (nan i, cost ol insurance
Borrower may be able o obtain omits own.
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BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenants contiined in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it

Wilnesses:

(Scal)
ATIF BESLAGIC -Botrower

( %Q“U f( BESHGI L (Scal)

ZERINA BESLAGIC

-Borrower

(Scal) _ (Seal)

Horrower -Borrower

o ) (Scal & o N {Scal)
-Borrower -Borrower

(Scah) R . (Scal)

-Borrower -Borrower
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STATE OF ILLINOIS, . [< County ss:
1, 2 O [/\ é‘_jm l.\ VA e | Nnmry Public in and for said county and
state do herchy certily tha

A*' p:)a?’ ~Hc O‘»ﬂcl Tex,na %eS/aCQrL_,

7
persomally known 10 me 1o be the same person(s) whose name(s) subscribed 10 the foregoing instrunicat,
appearcd helore me this day i person, and acknowledged that hefshefthey signed and delivered the said
instrument as histher/their free and voluntary act, (or the uses and purposes therein set forth,

Givenunder my hand and official scal, this I/j"r\/\ day ol N\“_ / ; ;)‘30615

My Commissea Fx{l\alr 5/-6 7 T

\sw /{/ S

Notary Puhlic

|nmms}_h_b Zp‘)

@ -5(1L) worn Page 15 of 15 T Form 3014 1/01




0514049197 Page: 17 of 21

UNOEFEICIAL COPY

ADJUSTABLE RATE RIDER

(Initial Period: Interest Only; Subsequent Period: One-Year London Interbank Offered Rate (LIBOR)
Index, Rate Caps)

This Adjustable Rate Rider is made this StB day of May 2005 , and is meorporated into aud shall be
deemed to minend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™) of

the same date given by the undersigned (the “Borrower”) 1o secure Borrower’s Adjustable Rate Note (the “Note™)
tn Commonwealth United Mortgage a division of

National City Bank of Indiana

(the *Leuder™) of the sane date and covering the property described in the Security fnstrument and located at:

4046 N AUSTIN AVE CHICAGC , Illinois 60634
|Property Address]

THE NOTE V"'@OVIDES FOR AN INITIAL PERIOD OF MONTHLY PAYMENTS OF INTEREST ONLY
AT AN INITIAZ INTEREST RATE AND FOR SUBSEQUENT MONTHLY PAYMENTS OF BOTH
PRINCIPAL ANDANTEREST. THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES,
AFTER THE INITiA5, PERIOD, IN THE BORROWER'S INTEREST RATE AND MONTHLY
PAYMENT. THE NGT¢ ALSO LIMITS THE AMOUNT THE BORROWER'’S INTEREST RATE CAN
CHANGE AT ANY ONE T.:ME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENAMTS, 1n addition to the covenants and agreements made in the Security
lustrument, Borrower and Lender turth<e covenant and agree as follows:

l. INTEREST RATE AND MONTH ALY PAYMENT CHANGES

The Note provides for an Initial lntered Xate of ~ 6-375 % The Note provides for changes i the
interest rate and the monthiy payments as tollows:

{A) Change Dates

The Initial literest Rate I pay may change on (he frst day of ~ June , 2008 ,
and ou that day every year thereatter. Eacll dute on which my interest rate could change is cailed
a “Change Date.”

(B) The Index

Beginniug with the first Change Date, my niterest rate will he kased onan ndex.

The “Index” is the vne-year London Tnterbank Offered Rate (*LIBOR™ whizh is the average of interbank oftered
rates for one-year U.S. dullar-denominated deposits in the London market] @5 published in The Wall Street
Journal. The most recent Index figure available as of the date 45 days before sachChange Date is called the
“Current fidex.”

It the Fudex is no longer available, the Note Holder will choose a new indel based upon comparable
inforimation.  The Note Holder will give e notice of this choice.

] Calculation of Change

Beture cacli Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND ONE-QUARTER percentage points {2250 %) to the Current Index.
The Note Holder will then ronnd the result of this addition to the nearest one-eighth of one percentags’ point
(0.125%). Subject to the limits stated in Section $(D) below, this rounded amount will be the new interest rate
uutil the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sutficient to
repay the vupaid principal that | am expected to owe at the Change Date in tull on the Maturity Date at my new
inferest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payinent.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the tirst Change Date will not be greater than 8-375 % or less
than 4.375 % Therealter, my interest rate will never be increased or decreased on any single Change Date
by more than  TWO percentage points (2 -000 6 from the rate of interest
[ have been paying for the preceding 12 months. My interest rate will never he greater than 12.375 g,

LIBOR nterest Only Ruler - Mulustate Page | 0f2 MSLIORI(11/01;
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(E) Effective Date of Changes

My tew interest rate will become effective on each Change Date. T will pay the amount of my new
monthly payment beginning on the first payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or miail to me a natice of any changes in my interest rate and the amount of
my monthly payment hefore the eftective date of any change. The notice will include information required by law
to be given and also the title and telephone number of a person who will answer any question | may have
regarding the notice.

2, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Sectiom 18 of the Security lustrmment is amended to read as follows:

Transfer of the Pruperty or a Beneficial Interest in Borrower. As used i this Section 18, *[nterest
in the Propedty? means any legal or henefivial interest in the Property, including, but not limited to, those
heneticial iterests transterred i a bond for deed, contract for deed, installment sales contract or escrow
agreement, ie idtent of which is the transter of title by Borrower at a tuture date to a purchaser.

If all or aizy part of the Property or any [nterest in the Property is sold or transterred (or if Borrower is
not a natural person ands beneficial interest in Borrower is sold or transferred) without Leader’s prior written
consent, Lender may reqdire ummediate payuent in full of all sums secured by this Security Tnstrument.
However, this option shall ngattie exercised by Lender if such exercise is prohibited by Applicable Law. Lender
also shall not exercise this optiop i1y (a) Borrower causes o be submitted to Lender information required hy
Lender to evaluate the intended trapsreree as it a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement inthis Jecurity lustrument is acceptable o Lender.

Ta the extent pernitted by Applicadle Daw, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumiption. Lemdes may also require the transteree to sign as assumption agreement
that is acceptable to Lender and that obligates the trapsieree to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will cuntmue to be obligated under this Note and Security
lustrument Biless Lender releases Borrower in writing.

It Lender exercises the option to require inmmediate ravanent in full, Lender shall give Borrower notice of
acceleration. The uotice shall provide a period of not fess than 2ddays from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sufpssecured by this Security lnstrument. [f
Borrawer fails to pay these sums prior to the expiration of this period, Zender imay invoke any remedies permitted
by this Security Instrinnent without further notice or demand on Borrower,

RY SIGNING BELOW, Borrawer accepts and agrees to the terms ang covenants contained in this
Adjustable Rate Rider.

(Seal) yéﬁ (U/-) ?)ESM 61/ (;____(Sca])

ATIF BESLAGIC (/ Borrower ZERINA BESLAGIC Burrower
(Seal) {Seal)

Borrower Borrower

o ~ {Seal) {Seal)

Borrowe Bormwer

(Seal) i (Seal)

Burrower Borrower

[Sign Original Only]
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1-4 FAMILY RIDER
(Assignment of Rents)
THIS 1-4 FAMILY RIDER is made this ~ 5tR  gday of May 2005

and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed.<t irust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigried (1he "Borrower") to secure Borrower’s Note to

Commonvealth United Mortgage a division of

Nationul City Bank of Indiana (the

"Lender") of the_same date and covering the Property described in the Security Instrument

and located at:
4046 N AUSTIN VE, CHICAGO, Illinois 60634

[Property Address]

1-4 FAMILY COVENANTSIn addition to the covenants and agreements made in the
Security Instrument, Borrowe and Lender turther covenant and agree as follows:

A. ADDITIONAL PROPERTY .SUBJECT TO THE SECURITY INSTRUMENT. In
additicn to the Property describec ir *ie Security Instrument, the following items now or
hereafter attached to the Praperty to'the extent they are fixtures are added to the Property
description, and shall also constitute the Rroperty covered by the Security Instrument:
building materials, appliances and goods. of every nature whatsoever now or hereafter
located in, on, or used, or intended to be used.in connection with the Praperty, including,
but not limited to, those for the purposes ol supplying or distributing heating, cooling,
electricily, gas, water, air and light, fire preventior and extinguishing apparatus, security
and access control apparatus, plumbing, bath tups, ‘water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposais, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains ana.curtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, including replacements and
additions thereto, shall be deemed to be and remain a part si2he Property covered by the
Security Instrument. Al of the foregoing together with the Propeity-described in the Security
Instrument (or the leasehold estate if the Security Instrument is cn a leasehold) are referred
1o in this 1-4 Family Rider and the Security Instrument as the "Propeny.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower sha'i nct seek, agree to
or make a change in the use of the Property or its zoning classification,airiess Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances,
regulations and requirements of any governmental body applicable to the Progetiy.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrowei chall not
allow any lien inferior to the Security Instrument to be perfected against the Property
withaul Lender's prior written permission.

‘D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01
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E. "BORROWER’'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’'S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assign ta Lender all leases of the Property and all security deposits made in connection with
leases of the Property. Upon the assignment, Lender shail have the right to modify, extend
or ferminaie the existing leases and to execute new leases, in Lender’s sole discretion. As
used in this naragraph G, the word "lease” shall mean "sublease” if the Security Instrument
is on a leaselioid.

H. ASSIGNAENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Barruwer absolutely and unconditionally assigns and fransfers to Lender ali
the rents and revenues ("Rents") of the Property, regardless of to whom the Rents ot the
Property are payabie. Berrower authorizes Lender or Lender’s agents to collect the Rents,
and agrees that each lenam of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until: (i} Lender has given Borrower
notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given
notice to the tenant(s) that the Rznts are to be paid to Lender or Lender's agent. This
assignment of Rents constitutes -an absolule assignment and not an assignment for
additional security only.

If Lender gives notice of default to Borroawer: {i) all Rents received by Borrower shall be
held by Borrower as trustee for the beneflt of Lender only, to be applied to the sums secured
by the Security Instrument; (ii) Lender shairbe entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that e2ck tenant of the Property shall pay all Rents
due and unpaid to Lender or Lender’s agents uson Lender's written demand to the tenant;
{iv) unless applicable law provides otherwise, all.32nts collected by Lender or Lender's
agents shall be applied first to the costs of taking centrol of and managing the Property and
collecting the Rents, including, but not limited fo, attcritey's fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance cos.s, \insurance premiums, taxes,
assessments and other charges on the Property, and ther fo the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall
be liable to account for only those Rents actually received; and4viy Lender shall be entitled
to have a receiver appointed to take possession of and manage t¢ Property and collect the
Rents and profits derived from the Property without any showing as t¢ the inadequacy of the
Property as security.

If the Rents ot the Property are not sufficient to cover the costs of {akir.g control of and
managing the Property and of collecting the Rents any funds expended by i.eader for such
purposes shall become indebtedness of Borrower to Lender secured by ihe Security
Instrument pursuant te Section 9.

Borrower represents and warrants that Borrower has not executed! any prior
assignment of the Rents and has not performed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do
so at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
1F’rlnljperty shall terminate when all the sums secured by the Security Instrument are paid in
ull.

Initials: AP <3
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I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions

contained in this 1-4 Family Rider.

AT S

JEP (A BESLAGC

A O VS U (Seal) (Seal)
ATIF BESLACIC -Borrower ZERINA BESLAGIC -Borrower
& e (Seal) _ (Seal)

-Borrower -Borrower

B (Seaw (Seal)
-Borrower -Borrower

. e e (Seal} /- . (Seal}
-Borrower -Baorrower
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