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DEFINITIONS

Words used in multiple sections of this d¢cument are defined below and other words are defined in Seclions
3,11, 13, 18, 20 and 21. Certain ruies regard’ag ‘he usage of words used in this document are also provided
in Section 16.

(A) “Security Instrument” means this document, whicls i’ dated June 2, 2005
together with all Riders to this document.
(B) "Borrower" is Rahnee Ratliff, A MARRIED MAN

A/ fahnee 5= H.

RRE

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systerns, Inc. MERS is a scparate corporalios that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing uader the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is American Home Mortgage Acceptance, Inc.

Lender isa Corporation
orpanized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melville, NY 11747

(E) *Note" means the promissory note signed by Borrower and dated June 2, 2005

The Note states that Borrower owes Lender One Hundred Thirty Nine Thousand Two
Hundred and No/100 Dollars
YU.S. §139,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Pzvments and to pay the debt in full not later than  July 1, 2035 .

(F, “Property” means the property that is described below under the heading "Transfer of Rights in the
Propeiy "

(G) “Lo<a! means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under th Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" rieans all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to b/ cxecuted by Borrower [check box as applicable]:

x] Adjustable Rate ¥idor ] Condominium Rider [_] Second Home Rider
[_] Balloon Rider [ _] Planned Unit Development Rider [ 114 Family Rider
] VA Rider ] Biweckly Payment Rider O Other(s) [specify]

(I) "Applicable Law" means al' cuntrolling applicsble federal, state and local statutes, regulations,
ordinances and administrative rules and Griers (that have the effect of law) as well as all applicable finai,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, aru Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or (he Property by a condominium association, homeowners
association or simifar organization.

(K) "Electronic Funds Transfer" means any transfe: 0! finds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated torough-un clectronic terminal, telephonic instrumeat,
computer, or magnetic tape so as to order, instruct, or autharize < financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of cais transfers, automated teller machige
transactions, transfers initiated by telephone, wire transfers, and auworiaied clearinghouse transfers.

(L) "Escrow Items" means those items thal are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by
any third party (other than insurance procceds paid under the coverages described in Section 5) for: (i)
damage lo, or destruction of, the Property; (i) condemnation or other taking of u!l o 27y part of the Property;
(iii) conveyance in lieu of condemnation; or {iv) misrepreseatations of, or omissicas 43 to, the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of. sz default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount duc for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matier. As used in this
Security lnstrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage foan"
under RESPA.
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TICOR TITLE INSURANCE COMPANY

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

LOT 36 AND LOT 35 (EXCEPT THE EAST 1/2 THEREOF) IN RICE'S SUBDIVISION IN BELLWOOD, A
SUBDIVISION OF PART OF THE SOUTHWEST 1/4 OF SECTION 8, TOWNSHIP 39 NORTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 15-09-315-058-0000

CKA: 3918 SAINT PAUL AVENUE, BELLWOOD, IL, 60104

ALTA Commitment
Schedule C
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security lnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreemeats under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and coovey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

I Type of Recording Jurisdiction]  of Cook [Name of Recording Jurisdiction}:

SEZ ATTACHED LEGAL HERETO AND MADE APART HEREOF;

Parcei ID Number: 15-09-316-058-0000 which currently has the address of
3218 Saint Paul Avenue [Street}
Bellwood [City] , lllinois 60104 |Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereaiict niected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall aiso
be covered by this Security Instrument. All of the foregoing is referrod 10 in this Sceurity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only gt title to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with lew or custom, MERS (as norninee
for Lender and Lender's successors and assigns) has the right: to exercise ary ¢r all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and o taks any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is fawfully seised of the cstate hetehy conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbesad, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Prenecty against all
claimns and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-upiform
covenants with limited variations by jurisdiction (o constitule a wniform securily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
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pursuant to Scction 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Securily Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designaled in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Seclion 15.
Loader may return any payment or partial payment if the payment or partial payments are insufficient to bring
tbrLoan current. Lender may accepl any payment or partial payment insufficient to bring the Loan current,
witiiout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the ruturc) but Lender is ool obligated to apply such payments at the time such payments are accepted. If cach
Periodic Toyment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lendri may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower doec not rlo so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If rat applied earlier, such funds will be applied to the oulstanding principal balance under
the Note immediateiy pricr to forcclosure. No offsct or claim which Borrower might have now or in the
future against Lender snall :ciizve Borrower from making paymeots due under the Note and this Security
Instrurment or performing the covenants and agrecments secured by this Security Instrument. -

2. Application of Paymeats or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shal) oo applicd in the following order of priority: (a) interest duc under the
Note; (b) principal due under the Neie' (c) amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in whiin it\became due. Any remaining amounts shall be applied first to
late charges, sccond 1o any other amounts au2 vader this Sccurity Instrument, and then (o reduce the principal
balance of the Note,

If Lender receives a payment from Borrows: for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paym<p‘ may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstaud’ng; Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to-the, cxtent that, cach payment can be paid in
full. To the extent that any excess exists after the payment iz applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first 1o any prepayment charges and then as described in the NotZ,

Any application of payments, insurance proceeds, or Miscellaneous I'roceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periosiic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for pnyment of wmounts due for: (1)
taxes and assessments and other items which can altain priority over this Security <ns’coraent as a lien or
encumbrance on the Properly; (b) leasehold payments or ground rents on the Property, 4 iy; (c) premiums
for any and all insurance required by Lender under Scction S; and (d) Mortgage Insurance proauiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltems." At origination or at any
time during the term of the Loan, Lender may require that Communily Association Ducs, Fces, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnisk to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ilems uniess Lender waives Borrower's obligation o pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or alt
Escrow Items at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which paymeat of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Insirument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow Items dircetly, pursuant 1o a waiver, and Borrower fails to pay the amount duc for an Escrow ltem,
Lender may exercise its rights uader Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such smount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient lo permit Lender to apply
tne-Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requare, under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasuorviv cstimates of expenditures of future Escrow Items or othcrwisc in accordance with Applicable Law.

Tie Turds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (wcading Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bunk. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lendci shall not charge Borrower for holding and appiying the Funds, annually analyzing the
escrow account, or verfewg the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lenr'z to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be ‘paid on the Funds, Lender shall not be required to pay Borrower any interest or
earpings on the Funds, Borrowcr 2ad Leader can agree in wriling, however, that interest shall be paid oo the
Funds. Leader shall give to Borrowe:, -without charge, an anoual accounting of thc Funds as required by
RESPA.

If there is a surplus of Funds held in 2scrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Eorrowver as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shCrtzge in accordance with RESPA, but in no more than 12
monthly paymeats. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower (hail ray to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no mor¢ than 12-monthly payments.

Upon payment in full of all sums secured by this Securit; Instament, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmicris, charges, fines, and impositions
attributable to the Property which can attain priority over this Security !nstiument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, a1d Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Recrit; Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in‘a rianaer acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien 1 good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operats (¢ prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded,;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can atlain
priority over this Security Instrument, Lender may give Borrower a notice ideatifying the liea. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate lax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvernents now existing or hercafter crected on the
Property insured against loss by fire, hazards included within the term “extended coverage," and any other
huzards including, but nol limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods thal Lender
requires. What Lender requires pursuant to the preceding seatences can change duriog the term of the Loan.
“the insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
diszzprove Borrower's choice, which right shall not be exercised uareasonably., Lender may require
Borrowir 1o pay, in connection with this Loan, either: (2) a one-time charge for flood zone determination,
certiticrol and tracking scrvices; or (b) a onc-time charge for flood zonc determination and certification
services aru. subsequent charges each time remappings or similar changes occur which reasonably might
affect such drierination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the' Fr.deral Emergency Muanagement Agency in connection with the review of any flood zone
determination resulling from an objection by Borrower.

If Borrower faiis ‘o ‘naintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optiop~und Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equit' in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grea'er or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the inzuance coverage so obtained might significantly exceed the cost of
insurance that Borrower could bave obtained. Any amounts disbursed by Lender under this Section § shall
become additional debl of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and cal’ be payable, with such interest, upon notice from Lender
lo Borrower requesting payment,

All insurance policies required by Lender and rerév'dls of such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standa'd worigage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall hav: the right to hold the policics and rcocwal
certificates. If Lender requires, Borrower shall promptly give 1o Lerder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coveragr, 2t otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard morlgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

10 the event of loss, Borrower shall give prompt notice to the insurance cairier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bor/owé: otherwise agree in
writing, any insurance proceeds, whether or nol the underlying insurance was requircy Ly _Lender, shall be
applicd to restoration or repair of the Property, if the restoration or repair is economiclly feasible and
Lender's sceurity is ot Iessened. During such repair and restoration period, Lender shail dave the right to
hold such insurance proceeds until Lender has had an opporiunity to inspect such Property to ersurz the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is compieted. Ualess an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
tepair is oot cconomically feasible or Lender's sccurity would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, wiether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiale and scttle any available insurance claim
and refated matters. 1f Borrower does not respond within 30 days to 2 notice from Lender that the insurance
carricr bas offered to seitle a claim, then Lender may negotiate and settie the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (1) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarped premiums paid by Borrower) under all insurance
solizies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
mayuse the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrumnent, whether or not then due.

6./Jc upancy. Borrower shall occupy, cstablish, and usc the Property as Borrower's principal residence
within 60 duy: after the execution of this Security Instrument and shall continue (o occupy the Property as
Borrower's princijal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, ‘which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which arc heyond Sorrower's control.

7. Preservation, Miriatenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair th~ Froperty, allow the Property to deteriorate or commil waste on the Property.
Whether or not Borrower is r2siding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or d-creasing in value duc to its condition. Unless it is determined pursuant lo
Scction 3 that repair or restoration is ne. e<onomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
conaection with damage to, or the taking ¢, th: Property, Borrower shall be responsible for repairing or
restoring the Properly only if Lender has releaser proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymer{ or in a series of progress payments as the work is
completed. If the insurance or condemnation procczds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the criunletion of such repair or restoration.

Lender or its agent may make reasonable entries vocs and inspections of the Property. If it has
reasopable causc, Lender may inspect the interior of the improvemonts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspectian srecifying such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in defauit ir, fluring the Loan application process,
Borrower or any persons or eatities acting at the direction of Borrowe: or with Borrower's knowledge or
consent gave maerially faise, misleading, or inaccurate information or stitements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Mateiia representations include, but
are not limited to, representations concerning Borrower's occupancy of the Propert; as Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Secv-it;” Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instru‘nest. (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rigats ander this
Security Instrument (such as a proceediag in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priorily over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying apy sums secured by a lien which
bas priority over this Sccurity Instrument; (b) appearing in court; and (c) paying rcasonable
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attorneys' fecs to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, eniering the
Property to make repairs, change locks, repiace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilitics turned on or off.
Although Lender may take action under this Scction 9, Lender does not have to do so and is not under aay
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized uader this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
securcd by this Security lnstrument. These amounts shall bear inierest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
1t Pusrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
ageers * the merger in writing.

10 Mortgage Insurance. If Leader required Mortgage Insurance as a condition of making the Loan,
Borrowe” stall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage }asurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums. for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaier’ to-the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an allernate morigage insurer
selected by Lender. If subjtantially equivaleat Mortgage Insurance coverage is nol available, Borrower shall
continue to pay to Lender tic amuount of the scparately designated payments that were due when the insurance
coverage ceased to be in effect ‘ ender will accept, usc and retain these payments as a non-refundable loss
reserve in lieu of Morigage Insuranc., Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, @0 Lender shall not be required to pay Borrower any interest or eurnings
on such loss reserve, Leader can no fonged require loss reserve payments if Mortgage Insurance coverage (in
the amouat and for the period that Leadey requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires sejarcly designated payments toward the premiums for Mortgage
Insurance. If Lender requircd Morlgage lnsurzuce as 8 condition of making the Loan and Borrower was
required to make separately designated payments *oward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Jasarance in effect, or to provide a non-refundable loss
rescrve, until Lender's requirement for Mortgage Insurnec ends in accordance with any writien agreement
between Borrower and Lender providing for such terminatiow o until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligatior. to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any enlity that:chases the Note) for certain losses it may
incur if Borrower does oot repay the Loan as agreed. Borrower is 201 7 'party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance n force from lime to time, and may
enter into agreements with other parties that share or modify their risk, cr refuce losses. These agreements are
on terms and conditions that are satisfactory to the morigage insurer and the other party {or parties) to these
agreements. These agreements may require the mortgage insurer to make paymcals using any source of funds
that the mortgage insurer may have available (which may include funds obtaited fro@ Morlgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insvies;any rciosurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amzunts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insusau.e, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk 10 exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morignge Insurance, or uny other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will nof affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cellntion of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoralion or repair is cconomically feasible and Lender's security is not lessencd. During
such repair and restoration period, Lender shall have the right lo hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property 1o ensure the work has been completed to Leader's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursemeat or in a series of progress paymeals as the work is completed. Unless an
apreement is made in writing or Applicable Law requires interest o be paid on such Miscellaneous Proceeds,
Leader shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
(ceuration or rcpair is not cconomically feasible or Lender's sccurity would be lessened, the Miscelianeous
Praciers shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the ~rcess.if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
10 Sectica 2.

In the évest of a total taking, destruction, or loss in vaiue of the Property, the Miscellaneous Proceeds
shall be appli=d o the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Burower.

Tn the event ¢t a partial taking, destruction, or loss in vaiue of the Property in which the fair market
value of the Property imimediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sims, secured by this Security Instrument immediately before the partial taking,
destruction, or loss in valuz. unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Procecds multiplied by the
following fraction: (a) the total araovnt of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the Zir market value of the Property immediately before the partial taking,
destruction, or loss in value. Any batcnce stall be paid to Borrower.

In the event of a partial taking, destruciion, or loss in value of the Properly in which the fair market
value of the Property immediately before e oartial taking, destruction, or loss in value is less than the
amount of the sums secured immediately eirie the partial taking, destruction, or loss in value, unless
Rotrower and Lender otherwise agree in writing, tie, Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or pot the'srins are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Parly (as defined in the next sentence) offers to make aa award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the not'ce i¢ piven, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither 10 restoration or repaii-of the Property or to the sums secured by this
Security Instrument, whether or got then due. "Opposing Party" 1ovans the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether c.vil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other matetial impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure suca a d :fault and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procecutrg 12 be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Properly or other m-ierial impairment of
Lender's intercst in the Property or rights under this Security Instrument. The proceeds ot any award or claim
for damages that arc attributable to the impairment of Lender's interest in the Property a:c bereby assigned
and shall be paid to Leader.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Releused; Forbenrunce By Lender Not a Waiver, Extension of the time for
payrnent or modification of amortization of the sums secured by this Security Jnstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against agy
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand ma &e by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nol exccule the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and coavey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not peesonally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or make
avy accommodations with regard to the terms of this Security Instrumeat or the Note without the co-signer's
consent.

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumes Borrower's
obiigatiéas under this Securily Instrument in wriling, and is approved by Lender, shall obtain all of
Boriowri'z. rights and benefits under this Security Instrument. Borrower shall not be released from
Borrowe:'s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. ThS covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benetit 1ae successors and assigns of Lender.

14. Loan Che:iges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for e purpose of protecting Lender's interest in the Property and rights under this
Securily Instrument, iucluding, but not limited lo, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, tie atseace of express authority in this Security Instrument to charge 2 specific fee
10 Borrower shall not be coustiaed as a probibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by-tis Security lnstrument or by Applicable Law.

If the Loan is subjcct to a lav wiiich sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charge; collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan clargp shall be reduced by the amount necessary Lo reduce the charge
to the permitted limit; and (b) any sums already collceted from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may caocse to make this refund by reducing the principal owed under
the Note or by making a direct payment to Barrower. If 2 refund reduces principal, the reduction will be
treated as a partial prepayment withoul any prepuyn ent charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower 03zt have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender ‘s connection with this Security Instrument must
be in writing. Any notice o Borrower in connection with this Security Instrument shall be decmed to have
veen given to Borrower when mailed by first class mail or whiz hctually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shali constiute notice to all Borrowers unless
Applicable Law expressly requires otherwisc. The notice address snsii be the Property Address unless
Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower's change of address. 1f Lender specifies a procedure toi reperting Borrower's change of
address, then Borrower shall only report a change of address through that specided yrocedure. There may be
only onc designated notice address under this Sccurity Instrurnent at any one time. A%y notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stat<d 4erein unless Lender
has designated another address by notice to Borrower. Any notice in connection with @is Si :curity Instrurment
shall not be deemed (o have been given to Leader until actually received by Lender. If any wotice required by
this Security Instrument is aiso required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security lnstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governcd
by federal law and the law of the junsdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by coatract or it might be silent, but
such silence shall not be construcd as a prohibition against agrecment by contract. In the cvent that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

DOC  4§:323160 APPL, #:0000863064
Tnitists:

@9@ -GA(IL) (0010) Page 100f 15 ﬁ Form 3014 1/01



0516014043 Page: 12 of 20

UNOFFICIAL COPY

not affect other provisions of this Security lostrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall meaa and
inciude the plural and vice versa; and () the word "may" gives sole discretion without any obligation lo take
any action.

17. Borrower *s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a2 Beneficial Interest in Borrower. As used in this Section 18,
"{nterest in the Properly” means any legal or beneficial interest in the Property, including, but not fimited to,
v se beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agrerment, the intent of which is the transfer of titie by Borrower at a future date to a purchaser.

3 all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not »¢ab.ra! person and a beacficial interest in Borrower is sold or transferred) without Lender's prior written
consent, ‘Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, tiiis #ption shall oot be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender ~vcrcises this option, Lender shall give Borrower notice of acceleration. The ootice shall
provide a period of «o! less than 30 days from the date the nolice is given in accordance wilh Section 15
within which Borrowct zaast pay all sums secured by this Securily Instrument. If Borrower fails to pay these
sums prior to the cxpiratiza of this period, Lender may invoke any remedies permitted by this Security
Instrument without further patice.or demand on Borrower.

19. Borrower's Right ‘to’ Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right 1o bave ~aforcement of this Security Instrument discontinued at any time prior
1o the earliest of: (a) five days before sale of the Property pursuant 10 Section 22 of this Security Instrument;
(b) such other period as Applicuble Law raighi specify for the termination of Borrower's right to reinstate; or
(c) entry of a judgment enlorcing this Sezuricy Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due undzc<his Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other <ovenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but 07 limited to, reasonable attorneys' fees, property
ipspection and valuation fees, and other fees incurred frr the purpose of protecting Lender's interest in the
Property and rights under this Sccurity Instrument; and (d‘takes such action as Lender may rcasonably
require to assure that Lender's interest in the Property acd. rigits under this Security Insteument, and
Borrower's obligation to pay the sums secured by this Security ‘Irstmiment, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require et Bosrower pay such reinstalement sums
and expenses in ane or more of the following forms, as selecied by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashicr's check, provided; axy such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or erdty; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and oblizatizes secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reincate stiall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a para! interest in the
Note (together with this Security Instrument) can be sold ope or more Limes without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan scrvicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in conncction with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined lo any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Sceurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrumeant, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
réarnnable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purpos:s of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the ncice and opportunity to take corrective action provisions of this Section 20.

21. Hazardeus Suhstances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined a7 tuxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: psofine, kerosene, other flammable or toxic petroleum producis, toxic pesticides and
nerbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means fer’crol laws and laws of the jurisdiction where the Property is localed that relate
to health, safety or environmenial pintection; (c) "Environmental Cleanup” includes any response action,
rerncdial action, or removal action, as<zfined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute 0, or otherwise trigger an Environmental Cleaoup.

Borrower shall not cause or permit e presence, use, disposal, storuge, or release of any Huzardous
Substances, or threaten to release any Hazardoue Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting th< Froperly (a) that is in violation of any Environmental
Law, (b) which crcatcs an Environmental Condition, ¢ /o) which, duc to the presence, use, or release of 2
Hazardous Substance, creates a condition that adversely afizuis the value of the Property, The preceding two
sentences shall not apply to the presence, use, or storage on ‘“te roperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to norral residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in Concumer products).

Borrower shall promptly give Lender written notice of (a) any iuvecdization, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party irvolving the Property and any
Hazardous Substance or Eavironmental Law of which Borrower has  ach:z! koowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharye. release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence. usc or release of a
Hazardous Substance which adversely affects the valuc of the Property. If Borrower leairs, vr is notified by
any governmental or regulatory authority, or any private party, that any removal or other rerucd’ation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing berein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
tu ther inform Borrower of the right fo reinstate after acceleration and the right to assert in the
foveclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and freeclosure. If the default is not cured on or before the date specified in the notice, Lender at its
optio’ muy require immediate payment in full of all sums secured by this Security Instrument without
further cewrand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to colle{ all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited 1o, vensonable attorneys” fees and costs of title evidence.

23, Release. Upun payment of all sums secured by this Security Instrument, Leoder shall release this
Security Instrument. Borrover shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Insiument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted uruer Applicable Law.

24. Waiver of Homestead. In‘ascordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the 1llinois porLestead exemption laws.

35. Placement of Collateral Protection Yacarance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's 2groement with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Bririwer's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Leader jur:hoses may not pay any claim that Borrower makes
or any claim that is made against Borrower in copnection with 2 collatcral. Borrower may later cancel any
insurance purchased by Lender, but only afier providing Lerder with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreemeri. i) Lender purchases insurance for the
colluteral, Borrower will be responsible for the costs of that insurance  including interest sod any other
charges Lender may impose in connection with the placement of the incuance, until the effeclive date of the
cancellation or expiration of the insurance. The costs of the insurance may Oc added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more *4sux the cost of insurance
Borrower may be able to obtain on its owa.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower m
Witnesses: A‘KAT

(Seal)
Rar{nee Ratli ff -Borrower

-Borrower

o 2.///@' W (Seal)

— (Seal) {Seal)
-Borrower -Borrower
(Seal) © L (Seal)
-Borrower -Borrower
(Seal) . (Seal)
-Borrower -Borrower
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Cosls

STATE OF ILLINOIS, , COOK County ss:
1, vl , @ Notary Public in and for said couaty and
state do hereby certify that Rahnee Ratliff

Lo Tadetf

k4

prrsonally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
anp:ared before me this day in person, and acknowledged that he/she/they signed and delivered the said
insicument as his/her/their free and voluntary act, for the uses and purposcs therein set forth.

Given under my hand and official seal, this 2nd dayof June, 2005
My Commission L=»pires: {\1 0‘ m \‘4/
Noary Public Y

] L S
NOTARY GEORGE VoquL

EOF
EXPIRgg o-_{L;“f\’?’S
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ADJUSTABLE RATE RIDER
{6-Month LIBOR Index - Rate Caps)
(Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)

THIS ADJUSTABLE RATE RIDER is made this 2nd day of June, 2005
and s incorporated  into aod shall be deemed to amend and supplement the Mortgage,
Dees—0f Trust, or Security Deed (the “Security Instrument") of the same dale given by the
underuignod— (the "Borrower") to secure the Borrower's Adjustable Rate Note (the "Note") lo
American.dzne Mortgage Acceptance, Inc.

(the "Lender") of (the same date and covering the property described in the Security
lostrument and Jocated at:

3918 Saint Paul Avelue, Bellwood, IL 60104

[Property Address)

THE NOTE CONTAINS PROVISTIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE [MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S ANTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM kAt'F THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition t¢ *ue’ covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant' sad apree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGLS
The Note provides for an initial interest rate of 6.500 %. The Note
provides for changes in the interest rate and the monthly payments, as foilov/s:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate 1will pay may change on the first day of July, 23)o

and may change on thal day cvery sixth month thereafter. Each date on :wbich my interest
ratc could change is called a "Change Date."

?
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(B) The Index:

Beginning with the first Change Date, my interest rate will be based on an Index. The
"ladex" is the six month London Interbank Offered Rate ("LIBOR") which is the average of
interbank  offered rates for six-month U.S. dollar-denominated deposits  in the London

market, as published in The Wall Street Jourpal . The most recent Index figure available as
ofrae first business day of the month immediately preceding the month in which the Change
Dzie eccurs is called the "Current Index."”

I7the” Jadex is no longer available, the Note Holder will choose a new index which is
based upon cuwpparable information. The Note Holder will give me notice of this choice.

(C) Caleuio®sa  of Changes

Beforc each fnunge Date, the Note Holder will calculale my new interest rate by
adding Five

percentage point(s) ( 5.000 %) to the Current Index. The Note Holder will then
round the result of this acditirs. to the nearest ope-eighth of one percentage point (0.125%).
Subject to the limils stated iy-Scction 4(D) below, this rounded amount will be my new

interest rate untif the next Change Date.

The Note Holder will then determ/oe 'the amount of the monthly payment that would be
sufficient 1o repay the unpaid principal “ikat)lam expected to owe at the Change Date in full
on thc maturity dalc at my new intcrest wats in substantially cqual payments. The result of
this calculation will be the new amount of my monthiy ~ayment.

(D) Limits on Interest Rute Changes
The interest rate Tam required lo pay at the [irsl/Chayge Date will nol be grealer than

11.500 % or less than 5,000 % Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than
One percentage point(s) ( 1.000 %) from the rate of

interest 1 have been paying for the preceding six months. M interest rate will never be
greater than 11.500 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [wil’pzy the amount
of my new monthly payment beginning on the first monthly payment date artor thc Change
Date until the amount of my moathly payment changes again.

(F) Notice of Changes

The Notc Holder will deliver or mail to me a noticc of any changes in my interest ratc
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given to me and aiso the title and telephone
number of a person who will answer any question I may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Securily Instrument is amended to read as follows:

Transfer of the Property or a Beneficiai Interest in Borrower. As used in
this Scction 18, “Intcrest in the Property” means any legal or bencficial interest in
the Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, instaliment sales contract or escrow agreement,
th:_ intent of which is the transfer of title by Borrower at a future date to a
pirchaser.

[fal or any part of the Property or any Interest in the Property is sold or
transferied, (or if Borrower is oot a natura] person and a bencficial interest in
Borrower " js.cold or transferred)  without Lender's prior written consent, Lender may
require immedizic, payment in full of all surns secured by this Security Instrument.
However, this cptiun shall not be exercised by Lender if such exercisc is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower
cases (o be submitied _to Lender information required by Lender to evaluate the
intended transferee as _if 2. new loan were being made to the ftransferec; and (b)
Lender reasonably  delerniinss” that Lender's security will not be impaired by he
loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable o Leader

To the extent permitled by Applicable Law, Lender may charge a reasonable
fec as a condition to Lender's consczi to the loon assumption.  Lender may also
require  the transferee 1o sign an asseipnion  agreement  that is acceptable o
Lender and that obligates the transferee o %eep all the promises and agreemeats
made in the Note and in this Sccurity losivmcnt.  Borrower will continue to be
obligasted under the Nole and this Security Instiumont unless Lender releases
Borrower in writing.

If Lender exercises the option 1o require immediai®  payment in full, Lender
shall give Borrower notice of acceleration. The notice shall ‘provide a period of not
less than 30 days from the dale the notice is given in acco'dance  with Section 15
within which Borrower must pay all sums sccured by this Sccurity Instrument. If
Borrower fails to pay these sums prior to the expiration of this pe‘iod, Lender may
invoke any remedics permitted by this Security Instrument without - futisr notice or
demand on Borrower.
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BY SIGNING BELQOW, Borrower accepts and agrees (o the terms and covenanis
contaioed in this Adjustable Rate Rider.
. \)
Sl A A
UL TN\ (Seal) (Seal)
Rahnae Antlig [ ; -Borrower -Borrower
2///‘/’” ,é%ié (Scal) (Seal)
I P
/ -Borrower -Borrower
. (Sei) (Seal)
-Boriuyier -Borrower
(Seal) A (Seal)
-Borrower -Borrower
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