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MORTGAGE

DEFINITIONS

Words used in muitipie sections of this document are defined relow and other words are defined in Sections 3, 11,13, 18,20
and 21. Certain rules regarding the usage of words used in this Zocnment are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated _ . April 30th , 2005 together withall

Riders to this document.
(B) “Borrower” is David R Hodson and Carol L. Hodson, as husband anc wife

Borrower is the mortgagor under this Security Instrument.
(C) “Lender” is SMB Mortgage Company ( TLender
is a Corporation organized and existing under the laws of the State o Idiichigan

Lender’s address is 2 West Chicago Street_Coldwater, MI 49036

Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated April 30th /2005 | TheNote #°
states that Borrower owes Lender ThreecKund redgRonty £hnexkhousand Fivedundred: Biftyandswrv® ONE HUNDRED
FIFTY NINE THOUSAND FIVE HUNDREBllars(U.S.$$159,550.00 } plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than November 1, 2005 )
(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.” WJ 0
(F}) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the 5’
Note, and all sums due under this Security Instrument, plus interest. / }
(G) “Riders” means all Riders to this Security [nstrument that are executed by Borrower. The following Riders are to be P
executed by Borrower [check box as applicable]: m \/
[] Adjustable Rate Rider [x] Condominium Rider (] Second Home Rider W
(] Balloon Rider [l Planned Unit Development Rider [} Other(s) [specify] &
] 1-4 Family Rider [(] Biweekly Payment Rider
* fifty and 00/100
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. Allreplacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jutisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
due undet the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note
and this Securi*y instrument shall be made in U.S. currency. However, ifany check or other instrument received by Lender
as payment unde:’ the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payménts-due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drava vpen an institution whose deposits are in sured by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Transte’.

Payments are decmzid received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the yayment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to
its rights to refuse such payment or parizi payments in the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hcid such unapplied funds until Borrower makes payment to bring the Loan current.

If Borrower does not do so within a reasoriabie period of time, Lender shall either apply such funds or return them to
Borrower, Ifnotapplied earlier, such funds wittbeapplied to the outstanding principal balance under the Note immediately
prior to foreclosure, No offset or claim which Becrower might have now or in the future against Lender shall relieve
Borrower from making payments due under the Ncte and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. 'Excent as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the fo (doysing order of priority: (a}interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 2. Such payments shall be applied to each Periodic Payment
in the order in which it became due. Any remaining amounts skal! b= applied first to late charges, second to any other
amounts due under this Security Instrument, and then to reduce the prir<ival balance of the Note.

If Lender receives a payment from Borrower for a delinquent ¢ 10dic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one
Periodic Payment is outstanding, Lender may apply any payment teceived fr¢m Borrower to the repayment of the Periedic
Payments if, and to the extent that, each payment can be paid in full. To the extcafinat any excess exists after the payment is
applied to the full payment of one or more Periodic Payments, such excess may be aprlied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described i the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procerds principal due'under the Note
shall not extend or postpone the due date, or change the amount, of the Petiodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxe; and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on e Proparty; (b} leasehold
payments or ground tents on the Property, if any; (c) premiums for any and all insurance tequired by Lznder under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in liew of the prym ent of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Ttews” At origination
or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, ana-Assessments, if
any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems
unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the
event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shalt furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver,
and Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
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whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such msurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or 1 a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Apphcab]e Law requires interest to be paid
on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

IfBorrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either
event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s
rights to any insurance proceeds in an amount not (o exceed the amounts unpaid under the Note or this Secunity Instrument,
and (b) any oth= ¢f Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance prozeeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whethe: or not then due.

6. Occup2icy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days afier the executioirof this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year aiier the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or vitless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Mz utenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow iz Property to deteriorate or commit waste
on the Property. Whether or not Bowoy/er is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or Zcereasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repait or restoration is not econoniically feasible, Borrower shall promptly repair the Property if damaged to
avoid further deterioration or damage. Ifinsurarice or condemnation proceeds are paid in connection with damage to, or the
taking of, the Property, Borrower shall be respeiisivle for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse procceds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the msurance or condemmation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrowe:'s chligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries woon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the I'ronerty. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable cuse.

8. Borrower’s Loan Application. Borrower shali’o< in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrorver ar with Borrower’s knowledge or consent gave
materially false, misleading, or inaccurate information or statements o ['ender (or failed to provide Lender with material
information) in connection with the Loan. Material representations inciide, butare not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rigiis tnder this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Gecurity Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights urder this Security Instrument (such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement 5t &’iien which may attain priority
over this Secunity Instrument or to enforce laws or regulations), or (c) Borrower has abanddned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the-Proparty and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securiny, and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a} paying any sums secured by a liczr'wlisch has priority over
this Security Instrument; (b) appearing in court; and (c} paymg reasonable attorneys® fees to protect its interest m the
Property and/or rights under this Security Instrument, ncluding its secured position in a bankruptcy proseeding. Securing
the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or lward up doors
and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, ana have utilitics
turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
csluty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this

ection 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Tnstrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. 1f Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
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“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower
has a right of action in regard to Miscellaneous Proceeds. o . )

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest inthe Property or rights
under this Security Instrument. Borrower can cure such a default and, if acceleration has occuyred, reinstate as rov1dqd in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture
of the Property ot other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The

roceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
Eereby assigned and shall be paid to Lender. o

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2. _

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in [nterest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the origina) Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right
or remedy including, without limitation, Lendet’s acceptance of payments from third persons, entities ot Successorsin
Interest of Borrower-or in
amounts less than tae amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint ar Saveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligaticnz_ind liability shall be joint and several. However, any Borrower who co-signs this Security
Tnstrument but does not exécute *he Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant
and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated
to pay the sums secured by this Scurity Instrument; and {c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodztions with re gard to the terms of this Security Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Sectior 12, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, ard is approved by Lender, shall obtain ali of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not e released from Borrowet’s obligations and liability under this Security
Instrument unless Lender agrees to such release it wiiting. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benerit<n: successors and assigns of Lender.

14. Loan Charges. Lender may charge Berrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender’s interest in t'1e Froperty and rights under this Security Instrument, including,
but not limited to, attorneys’ fees, property inspection and valuation fees. [nregard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fec to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender maynot charge fees that are expresciy prohibited by this Security Instrument or by Applicable
Law.

If the Loan is subject to a law which sets maximum loan cliarges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection withthe Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reducé the chaige to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be refindea to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direci ravment to Borrower. Ifarefund reduces
principal, the reduction will be treated as a partial prepayment without any prepaytaer.t rharge (whether or nota prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such oveicnarge.

15, Notices. All notices given by Borrower or Lender in connection with this, Security Instrument must bein
writing. Anynotice to Borrower in connection with this Security Instrument shall be deemed o hz=2 been given to Borrower
when mailed by first class mail or when actually delivered to Borrower’s notice address if sent b othir means. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicabie Law expressly requires otnerwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly nofify Lender of Borrower’s change of address. If Lender specifies a proceauie for reporting
Borrower’s change of address, then Borrower shall only report a change of address through that specifieaprocedure. There
may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall be
given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated
another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have
been given to Lender until actually received by Lender. [fanynotice required by this Security Instrument is also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
fodera! law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this
Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause ofthis Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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Borrower shall promptly give Lender writien notice of(a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. if Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agrecment in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which
the default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of
the Property. t'lie notice shall further inform Borrower of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure.” If the default is not cured on or before the date specified in the notice, Lender at its option may
require immediate puvment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security [.strument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pa,~any recordation costs. Lender may charge Borrower a fee for releasing this Seeurity
Instrument, but only if the fee is pair 10 a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waiver of Homestead. In ascordance with Illinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Hlinois homeste.d exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower’s agrecrient with Lender, Lender may purchase insurance at Borrower’s expense
to protect Lender’s interests in Borrower’s collateral. 7 his insurance may, but need not, protect Borrower’s interests. The
coverage that Lender purchases may not pay any clain that Borrower makes or any claim that is made against Borrower in
connection with the collateral. Borrower may later cancél any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower’s and Lender's agreement. If Lender
purchases insurance for the collateral, Borrower will be respc asible for the costs of that insurance, including interest and any
other charges Lender may impose in connection with the placerient of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insuranec may be added to Borrower’s total outstanding balance
ot obligation. The costs of the insurance may be more than the cost ofinsurance Borrower may be able to obtain on its own,

BY SIGNING BELOW, Borrower accepts and agrees to the terns aad covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
/il Ko —~
/ A7 4 (Seal)
Borrower David R Hodson
o 7
C/?/}ﬁvf’ X %ﬂ’ YOO 4 (Seal)
Borrower Carol L Hodson
{Seal)
Borrower
{Seal)
Borrower
ILLINOIS—Single Family-—Fannie Mac¢/Freddie Mac UNIFORM INSTRUMENT Form3014  1/01 (page 9 of 10 pages)
9506.C°Y (10/00) 3330000205 ’
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this__ 30th _ dayof April , 2005  and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the “*Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Note to
SMB Mortgage Company
(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

293 Angler ey Coldwyatery MAA9036 / 5L00 Astor Lane, Rolling Meadows, TIL 60008
[Property Address]

The Property includes a unit in, together with an undivided interest in the common elements of, a condominium

project known as:

NerthyMopy Estates)  Saratoga Condominium ¥
[Name of Condominium Project]
(the “Condominium Proﬂect”). If the owners association or other entity which acts for the Condominium Project {the
“Owners Association”) holds title to property for the benefit or use ofits members or shareholders, the Property also
includes Borrower’s interest in the Owners Association and the uses, proceeds and benefits of Borrower's interest.
CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
[nstrument, Borrower and Lender further covenant and agree as follows:
A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Cond~/miinium Project’s Constituent Documents. The “Constituent Documents” are the: 1) Declaration or
any otizer document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and (iv)
other equivalent documents. Borrower shall promptly pay, whéen due, all dues and assessments imposed
pursuar¢ torihe Constituent Documents.
$. /Property Insurance. So long as the Owners Association maintains, with a generaliy

accepted insirance carrier, a “master” or “blanket” policy on the Condominium Project which is
satisfactory«c.lirder and which provides insurance coverage in the amounts (including ded]uctible levels),
for the periods, and against loss %y fire, hazards included within the term “extended coverage,” and any
other hazards, inciusing; but not limited to, earthquakes and floods, from which Lender requires insurance,
then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premivm
installments for proper!y isurance on the Property; and (ii} Borrower’s obligation under Section 5 to
maintain property ing:iance coverage on the Property is deemed satisfied to the extent that the required
coverage 1s provided by the Jwners Association policy.

What Lender requires 5 a condition of this waiver can change during the term of the loan.

Borrower shall give Fender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket soh:zy.,

In the event of a distritution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, whetlior to the unit or to common elements, any proceeds payable to
Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by the
Security Instrument, whether or not then luc, with the excess, if any, paid to Borrower.

Public Liability Insurance /25rrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a pull ¢ liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of (iny award or claim for damages, direct or conse uential,
payable to Borrower in connection with any condemination or other takin ofaﬁ or any part of the gropertyﬁ
whether of the unit or of the common elements, or for an; conveyance in%ieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds skitoe applied by Lender to the sums secured by the
Security Instrument as provided in Section | |,

E. Lender’s Prior Consent. Borrower shailfiol, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the ¥ coperty or consent to: {i) the abandonment
or termination of the Condominium Project, except for abando(my2nt or termination required by law in the
case of substantial destruction by fire 'or other casualty or in t'*< case of a taking by condemnation or
eminent domain; (ii) any amendment to any provision of the Constitusiir Documents if the provision is for
the express benefit of Lender; (iii) termination of professional minagement and assumption of selfs
management of the Owners Association; or (iv) any action which would Lave the effect of rendering the
public liability insurance coverage maintained by the Owners Associatior uiacceptable to Lender.

Remedies. If Borrower does not pay condominium dues anaassessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragrarn F shall become additional
debt of Borrower secured by the Security Instrumient. Unless Borrower and Lerider zgree to other terms of
payment, these amounts shall bear interest from the date of disbursement at th.e Nate rate and shall be
payable, with interest. upon notice from Lender to Borrower requesting payment,

BYd SIGNING BELOW, Botrower accepts and agrees to the terms and covenants containe/ in this Condominium
Rider.

/[/%ma//fa /MM ") (Seal)

Borrower David R Hodson

Carare o2 2, (Seal)

Borrower (Careol . Hodson

(Seal)
Borrower
(Seal)
Rorrower
MULTISTATE CONDOMINIUNM RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3140 1/01
§917.CV (11/04) 3330000205 (page [ of | pages)
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