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Words used in multiple sections of this docunien’ are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A} "Security Instrument" means this document, whic'i iz dated MAY 25, 2005
together with all Riders to this document.
(B} "Borrower" is

MARK T. SELBY AND LYNNE M SELBY, HUSBAND AND WIFE

’

TN @ 030S-312-022

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is 2 separate
corporation that is acting solely as a nominee for Lender and Lender's successors a. assigns.
MERS is the mortgagee under this Security Instrument. MERS is organized and existing
under the laws of Delaware, and has an address and telephon e number of P. O. Box 2026,
Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is

GREENLIGHT FINANCIAL SERVICES

Lender is a S-CORPORATION organized and existing under the
IZws of CALIFORNIA . Lender's address is

8105IRVINE CENTER DRIVE #100, IRVINE, CA 92618

{E) "Note" means the promissory noie signed by Borrower and dated MAY 25
2005 + Fav Note states that Borrower owes Lender

TWO HUNDRZD THIRTY THOUSAND FOUR HUNDRED AND 00/100
Dollars (U.S. & 230,400.00 ) plus interest. Borrower has promised to pay this debt
in regular Periocic P=yments and to pay the debt in full not later than JUNE 01, 2635

(F) "Property” ricans the property that is described below under the heading "Transfer of
Rights in the Property.”
(G} "Loan" means/he deht evidenced by the Note, plus interest, any prepayment charges

and late charges due under the Note, and all sums due under this Security Instrument, plus
interest.
(H) "Riders" means all Kidurs to this Security Instrument that are executed by Borrower.
The following Riders are to be execute 1 by Borrower [check box as applicable]:
Adjustable Rate Rider [ _!'".ondominium Rider (] Second Home Rider
[ _1 Balloon Rider [ Planrc Unit Development Rider [ ] Other(s) {specify]
[ 1-4 Family Rider [ ] Bineekly Payment Rider

I " Applicable Law" means all controlling -aprlicable federal, state and local statutes,
regulations, ordinances and administrative rules and OrZers (that have the effect of law) as well
as all applicable final, non-appealable judicial opinions.

) "Community Association Dues, Fees, and Assrssments” means all dues, fees,
assessments and other charges that are imposed on Borrowei or tne Property by a condominium
association, homeowners association or similar organization,

(K) "Electronic Funds Transfer” means any transfer of [unJs, other than a transaction
originated by check, draft, or similar paper instrument, which is iniiat~d through an electronic
terminal, telephonic instrument, computer, or magnetic tape so ‘a; t¢ order, instruct, or
authorize a financial institution to debit or credit an account. Such term includes, but is not
limited to, point-of-sale transfers, automated teller machine transactions, <ransfors initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow [tems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, awary 7( damages,
or proceeds paid by any third party (other than insurance proceeds paid under the ruverages
described in Section 5) for: (i} damage to, or destruction of, the Property; (i) conden:eatica or
other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; o' (iv)
misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N} "Mortgage Insurance" means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

Loan Number: 0128552304-00 Inilialsw /"
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Q) "Periodic Payment" means the regularly scheduled amount due for (i)} principal and
interest under the Note, plus (i) any amounts under Section 3 of this Security Instrument.
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.)

and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be
a:avnded from time to time, or any additional or successor legislation or regulation that governs
the same subject matter. As used in this Security Instrument, "RESPA" refers to all
reguarements and resirictions that are imposed in regard to a "federally related mortgage loan"
evenif t1e Loan does not qualify as a "federally related mortgage loan" under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the
Property, viceiher or not that party has assumed Borrower's obligations under the Note and/or
this Security-Inzamment.

TRANSFER OF R.GHTS IN THE PROPERTY

This Security liswrument secures to Lender: {i) the repayment of the Loan, and all renewals,
extensions and modificatior= of the Note; and (ii) the performance of Borrower's covenants and
agreements under this Sezurity Instrument and the Note. For this purpose, Borrower does hereby
morigage, grant and convry to MERS (solely as nominee for Lender and Lender's SUCCessors

and assigni) and to the successors and assigns of MERS, the following described property
located in the

COUNTY
[Type of Recording Turisdiction]
of COOK

[Name of (Recording Jurisdiction]

SEE ATTACHED LEGAL

Parcel Identification Number : 03-05-312-022-0t60

which currently has the address of 575 ESTATE DRIVE
[Street]

BUFFALO GROVE , Minois 60089 ("Property Address"):
Ciyg {Zip Code]

TOGETHER WITH all the improvements now or hereafter erecicd o the property,

and all easements, appurienances, and fixtures now or hereafter a part of tie p-operty. All
replacements and additions shall also be covered by this Security Instrumcet. Al of the
foregoing is referred to in this Security Instrument as the "Property."
Borrower understands and agrees that MERS hold s only legal title to the interests graried by
Borrower in this Security Instrument, but, if necess ary to comply with law or custom, MRS {3s
nominee for Lender and Lender's successors and assi gns) has the right: to exercise any or all'c/
those interests, including, but not limited to, the r ight to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this
Security Instrument.

o0 748 é
Loan Number: 0128552304~00 Initial / i
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject 1o any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non/uaiform covenants with limited variations by jurisdiction to constitute a uniform security
instriiment covering rezl property.

'3 IFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1." Farment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Boriover shall pay when due the principal of, and interest on, the debt evidenced by
the Note and any ,w~payment charges and late charges due under the Note. Borrower shall also
pay funds for Escrow.Ttems pursuant to Section 3. Payments due under the Note and this
Security Instrument shal’ be made in U.S. currency. However, if any check or other instrument
received by Lender as pzyment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require tha, any or ail subsequent payments due under the Note and this
Security Instrument be made.in ene or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c¢) ceriifi-d check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upar an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or (7 Electronic Funds Transfer.

Payments are deemed receivec by “ender when received at the location designated in
the Note or at such other location as may te devignated by Lender in accordance with the notice
provisions in Section 15. Lender may retuns ary payment or partial payment if the payment or
partial payments are insufficient to bring the ioup current. Lender may accept any payment or
partial payment insufficient to bring the Loan curers, without waiver of any rights hereunder or
prejudice to its rights to refuse such payments or partial payments in the future, but Lender is not
obligated to apply such payments at the time such puyraents are accepted. If each Periodic
Payment is applied as of its scheduled due date, then Ler < need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower riakos payments to bring the Loan
current. If Borrower does not do so within a reasonable petiod ~f time, Lender shall either
apply such funds or return them to Borrower. If not applied earler zuch funds will be applied
to the outstanding principal balance under the Note immediately pricrin Foreclosure. No offset
or chaiim which Borrower might have now or in the future against Lexnde shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the
covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise deccribed in this
Section 2, all payments accepted and applied by Lender shall be applied in the follc wing order
of priority: (a) interest due under the Note; (b) principal due under the Note; (¢)-ar.orats due
under Section 3. Such payments shall be applied to each Periodic Payment in ths erder in
which it became due. Any remaining amounts shall be applied first to late charges, Zezond to
any other amounts due under this Security Instrument, and then to reduce the principal bal-ace
of the Note.

Loan Number: 0128552304-00 Imtialw 1[/
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Vayments if, and to the extent that, each payment can be paid in full To the extent that any
exness exists after the payment is applied to the full payment of one or more Periodic Payments,
suria excess may be applied to any late charges due. Voluntary prepayments shall be applied
firstto *my prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to
principal-die under the Note shall not extend or postpone the due date, or change the amount,
of the Pericdic/Payments.

3. Furds for Escrow Items. Borrower shall pay to Lender on the day Periodic
Payments are ou¢ r:ider the Note, until the Note is paid in full, a sum (the "Funds") to provide
for payment of amounts due for: (a) taxes and assessments and other items which can attain
priority over this Secw’cvInstrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground reats on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Secticn 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lunderin lieu of the payment of Mortgage Insurance premiums in
accordance with the provisiol's of Section 10. These items are called "Escrow Items.” At
origination or at any time during th:: tarm of the Loan, Lender may require that Community
Association Dues, Fees, and Assess:icats, if any, be escrowed by Borrower, and such dues,
fees and assessments shall be an Esciow 'om. Borrower shall promptly furnish to Lender all
notices of amounis to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow ltems unless Lender waives Bonowai's obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrower s sbligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may o7y be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payakie, be amounts due for any Escrow Items for
which payment of Funds has been waived by Lender ard, if Lender requires, shall furnish to
Lender receipts evidencing such payment within sucl {ime period as Lender may require.
Borrower's obligation to make such payments and to provid: receipts shall for all purposes be
deemed tc be a covenant and agreement contained in this Security Instrument, as the phrase
“covenant and agreement" is used in Section 9. If Borrower is‘obligated to pay Escrow Items
directly, pursuant to a waiver, and Borrower fails to pay the an:ouat due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amoun{ ars Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lenae’ may revoke the waiver
as to any or all Escrow Items at any time by a notice given in accordance ‘with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such a=cunts, that are
then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} smTcieat to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not w erceed the
maximum amount a lender can require under RESPA. Lender shall estimate the a:acunt of
Funds due on the basis of current data and reasonable estimates of expenditures <f Cuture
Escrow liems or otherwise in accordance with Applicable Law.

W,
Loan Number: 0128552304-00 [nitialM
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The Funds shall be held in an institution whose deposits are insured by a federal
agency, instrumentality, or entity (including Lender, if Lender is an institution whose deposits
are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower
‘or holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Leudrito make such a charge. Unless an agreement is made in writing or Applicable Law
requ.tes, ‘nterest to be paid on the Funds, Lender shall not be required to pay Borrower any
interes*’ or earnings on the Funds. Borrower and Lender can agree in writing, however, that
interest shiu! e paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of (n¢ Funds as required by RESPA.

If ther: s a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borroer for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrovw. as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrowues stall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, briin no more than 12 monthly payments. If there is a deficiency
of Funds held in escrow, as defined under RESPA, Lender shail notify Borrower as required by
RESPA, and Borrower shall ya; ip Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in oz more than 12 monthly payments.

Upon payment in full 01 2% sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Fuids held by Lender.

4. Charges; Liens. Borrower na!l pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Ploporty, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent Gia* these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any “liei which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to (he payment of the obligation secured by
the lien in a manner acceptable to Lender, but only.. long as Borrower is performing such
agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate to prevept the enforcement of the lien
while those proceedings are pending, but only until such procizaings are concluded; or (c)
secures from the holder of the lien an agreement satisfactory to Lond<i subordinating the lien to
this Security Insttument. If Lender determines that any part of the Prizorty is subject to a lien
which can attain priority over this Security Instrument, Lender may giv: Borrower a notice
identifying the lien. Within 10 days of the date on which that notice is'gven, Borrower shall
satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esta‘e 2« verification
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now< eilisting or
hereafter erected on the Property insured against loss by fire, hazards included withir the term
"extended coverage,”" and any other hazards including, but not limited to, earthquakes and
floods, for which Lender requires insurance. This insurance shall be maintained in the amounts

Loan Number: 0128552304~00 Ini[ialxm%
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(including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. L.ender may
fequire Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone
deceriination and certification services and subsequent charges each time remappings or similar
charge. nccur which reasonably might affect such determination or certification. Borrower
shall 7iso be responsible for the payment of any fees imposed by the Federal Emergency
Managemdnt Agency in connection with the review of any flood zone determination resulting
from an objectioe: by Borrower.

If Bor-ov.er fails to maintain any of the coverages described above, Lender may obtain
insurance coversze, at Lender's option and Borrower's expense. Lender is under no obligation
to purchase any particular type or amount of coverage. Therefore, such coverage shall cover
Lender, but might oripight not protect Borrower, Borrower's equity in the Property, or the
contents of the Property, agriast any risk, hazard or liability and might provide greater or lesser
coverage than was previously ia effect. Borrower acknowledges that the cost of the insurance
coverage so obtained might sigiuiicantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disburse” %3 Lender under this Section 5 shall become additional debt
of Borrower secured by this Securit; Yastrument. These amounts shall bear interest at the Note
rate from the date of disbursement ra shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject
to Lender's right to disapprove such policies, shill include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an addiiwraal loss payee. Lender shall have the right to
hold the policies and renewal certificates. If Lurier requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal cices. If Borrower obtains any form of
insurance coverage, not otherwise required by Lencer, for damage to, or destruction of, the
Property, such policy shall include a standard mort_age clause and shall name Lender as
morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notic to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly 07" Borrower. Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, wheiher or not the underlying
insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shail have the right to hold such insurance proceeds
until Lender has had an opportunity to inspect such Property to ensure thc viork has been
completed to Lender's satisfaction, provided that such inspection shall be undlerta’ien promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment o is(a series of
progress payments as the work is completed. Unless an agreement is made :u _writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender slhail not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public acjusters,

Loan Number: 0128552304-00 I““‘"“‘MZ%
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or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
dorrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
irsurance claim and related matters. If Borrower does not respond within 30 days to a notice
frory Iender that the insurance carrier has offered to settle a claim, then Lender may negotiate
and seiie (he claim. The 30-day period will begin when the notice is given. In either event, or
if Lender/oc/juires the Property under Section 22 or otherwise, Borrower hereby assigns to
Lender (a) Britorver’srights to any insurance proceeds in an amount not to exceed the amounts
unpaid under t'.e ‘Note or this Security Instrument, and (b) any other of Borrower's rights (other
than the right_t~any refund of unearned premiums paid by Borrower) under all insurance
policies covering th~ Troperty, insofar as such rights are applicable to the coverage of the
Property. Lender muy u.e the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under-t:e Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within T3 Gays after the execution of this Security Instrument and shall
continue to occupy the Propeny us-Borrower's principal residence for at least one year after the
date of occupancy, unless Lender ofiierwise agrees in writing, which consent shall not be
unreasonably withheld. or unless ex‘eicating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections.
Borrower shall not destroy, damage or impa’s the Property, allow the Property to deteriorate or
commit waste on the Property. Whether or nc. Gorrower is residing in the Property, Borrower
shall maintain the Property in order to prevent th. Froperty from deteriorating or decreasing in
value due to its condition. Unless it is deternsdn.d pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shzif rromptly repair the Property if damaged
to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property’ Borrower shall be responsible for
repairing or restoring the Property only if Lender has reieaser’ proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration i 2 single payment or in a series
of progress payments as the work is completed. If the insurance < ~ondemnation proceeds are
not sufficient to repair or restore the Property, Borrower is ‘no’ relieved of Borrower's
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspi:ciions of the Property.
If it has reasonable cause, Lender may inspect the interior of the improvement= oy the Property.
Lender shall give Borrower notice at the time of or prior to such an luterior. inspection
specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, duriag the Loan
application process, Borrower or any persons or entities acting at the direction of Qdorrcwer or
with Borrower's knowledge or consent gave materially false, misleading, or mizlcurate
information or statements to Lender (or failed to provide Lender with material informaiion} in

Loan Number: 0128552304-00 ;“iﬁalM//%Z
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connection with the Loan. Material representations include, but are not limited to, representations
concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Scourity Instrument, (b) there is a legal proceeding that might significantly affect Lender's
uerest in the Property and/or rights under this Security Instrument (such as a proceeding in
bari<auptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain
prioj ity over this Security Instrument or to enforce laws or regulations), or {c) Borrower has
abanturicq the Property, then Lender may do and pay for whatever is reasonable or appropriate
to protect Tender's interest in the Property and rights under this Security Instrument, including
protecting . au/or assessing the value of the Property, and securing and/or repairing the
Property. Leade: s actions can include, but are not limited to: (a) paying any sums secured by a
lien which has psinzity over this Security Instrument; (b) appearing in court; and (c) paying
reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security
Instrument, including j’s.zecured position in a bankruptcy proceeding. Securing the Property
includes, but is not limed to, entering the Property to make repairs, change locks, replace or
board up doors and winsflows drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed tiat Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Li:nder.mnder this Section 9 shall become additional debt of
Borrower secured by this Security Instrumert. These amounts shall bear interest at the Note
rate from the date of disbursement and sixzll.-Le payable, with such interest, upon notice from
Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee tilte 'to the Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender requirer: lortgage Insurance as a condition of
making the Loan, Borrower shall pay the premiums required ‘> maintain the Mortgage Insurance
in effect. If, for any reason, the Mortgage Insurance cover:ge required by Lender ceases to be
available from the mortgage insurer that previously provided svch.insurance and Borrower was
required to make separately designated payments toward the pre niv.ms for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage suv’strutially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalcn. to‘che cost to Borrower
of the Mortgage Insurance previously in effect, from an alternate mortgaye insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not avaliable.. Borrower shall
continue to pay to Lender the amount of the separately designated payments tliat were due when
the insurance coverage ceased to be in effect. Lender will accept, use o=y ‘etain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Sucn loss reserve
shall be non-refundable, notwithstanding the fact that the Loan is ultimately puiZin full,
and Lender shall not be required to pay Borrower any interest or earnings on such lo:s riserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (1. the

s ] -
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amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Morigage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated paymenis toward the
riemiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Moitgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
recaivement for Mortgage Insurance ends in accordance with any written agreement between
Borrowzr and Lender providing for such termination or until termination is required by
Applice’iv Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rate pioviy~d.in the Note.

Morwage Insurance reimburses Lender (or any entity that purchases the Note) for
certain losses it .nay incur if Borrower does not repay the Loan as agreed. Borrower is not a
party to the Mcrtz ge Insurance.

Mortgzge insurers evaluate their total risk on all such insurance in force from time to
time, and may enter int¢ acreements with other parties that share or modify their risk, or reduce
losses. These agreemcn’s are on terms and conditions that are satisfactory to the mortgage
insurer and the other party fui varties) to these agreements. These agreements may require the
mortgage insurer to make payments using any source of funds that the mortgage insurer may
have available (which may incl.a¢ funds obtained from Mortgage Insurance premiums).

As a result of these agiecinents, Lender, any purchaser of the Note, another insurer,
any teinsurer, any other entity, oi a7.v/affliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive froia (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchanpe for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreemcut provides that an affiliate of Lender takes a share of
the insurer'srisk in exchange for a share or i¥e jyremiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not afi=s. the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terins 0f'the Loan. Such agreements will not
increase the amount Borrower will owe for Morigag: Insurance, and they will not entitle
Borrower to any refund.

(b} Any such agreements will not affect the riznts Borrower has - if any - with
respect to the Mortgage Insurance under the Homeown=ars Protection Act of 1998 or any
other law. These rights may include the right to receive Certain disclosures, to request
and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of “apy Mortgage Insurance
premiums that were unearned at the time of such cancellation or ter nination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Mis:ellaneous Proceeds
are hereby assigned to and shall be paid to Lender.

ML
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If the Property is damaged, such Miscellaneous Proceeds shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have
the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect
“uch Property to ensure the work has been completed to Lender's satisfaction, provided that
sucp inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
sir.gle-~disbursement or in a series of progress payments as the work is completed. Unless an
agrexpcpt is made in writing or Applicable Law requires interest to be paid on such
Misce)’unesus Proceeds, Lender shall not be required to pay Borrower any interest or earnings on
such Miscci!aieous Proceeds. If the restoration or repair is not economically feasible or Lender's
security woul”. be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Ix.strament, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaner s Proceeds shall be applied in the order provided for in Section 2.

In the even” of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Procecs shall be applied to the sums secured by this Security Instrument,
whether or not then due;, with-the excess, if any, paid to Borrower.

In the event of a plutial taking, destruction, or loss in value of the Property in which the
fair market value of the Properiy immediately before the partial taking, destruction, or loss in
value is equal to or greater thor e amount of the sums secured by this Security Instrument
immediately before the partial taking, Zestruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums ¢ cured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds mu’aplied by the following fraction: (a) the total amount
of the sums secured immediately before the parial taking, destruction, or loss in value divided by
(b} the fair market value of the Property imriaeciately before the partial taking, destruction, or
loss in value. Any balance shall be paid to Boncwcr.

In the event of a partial taking, destructio, <« loss in value of the Property in which the
fair market value of the Property immediately beiors t*e partial taking, destruction, or loss in
value is less than the amount of the sums secures’ i'nmediately before the partial taking,
destruction, or loss in value, unless Borrower and. Vcader otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after noti2e by Lender to Borrower that
the Opposing Party (as defined in the next sentence} offers to make ar‘award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after th. -date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceed: either to restoration or
repair of the Property or to the sums secured by this Security Instrumert, whether or not then
due, "Opposing Party” means the third party that owes Borrower Miscellaneov. rioceeds or the
party against whom Borrower has a right of action in regard to Miscellaneous Procze-ls.
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Borrower shall be in default if any action or proceeding, whether civil or
criminal, is begun that, in Lender's judgment, could result in forfeiture of the Property or other
material impairment of Lender's interest in the Property or rights under this Security Instrament.
Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
“ection 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in
the” Proverty or rights under this Security Instrument. The proceeds of any award or claim for
damage. that are attributable to the impairment of Lender’s interest in the Property are hereby
assigne: ar d shall be paid to Lender.

AL Hiscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applier in the order provided for in Section 2.

12. BoJrawer Not Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment r:"modification of amortization of the sums secured by this Security Instrument
granted by Lender to-Corrower or any Successor in Interest of Borrower shall not operate to
release the liability ¢f olcower or any Successors in Interest of Borrower. Lender shall not be
required to commencé preceedings against any Successor in Interest of Borrower or
to refuse to extend time fo' payment or otherwise modify amortization of the sums secured by
this Security Instrument by-reuson of any demand made by the original Borrower or any
Successors in Interest of Borrowver,_Any forbearance by Lender in exercising any right or remedy
including, without limitation, Leide 's’acceptance of paymenis from third persons, entities or
Successors in Interest of Borrower o7 i amounts less than the amount then due, shall not be a
waiver of or preclude the exercise of any righ!.or remedy.

13. Joint and Several Liability;" Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees that Borrowcr's ubligations and liability shall be joint and several.
However, any Borrower who co-signs this Solvrlity Instrument but does not execute the Note
(a"co-signer™): (a) is co-signing this Security In:trupant only to mortgage, grant and convey the
co-signer's interest in the Property under the teims «of this Security Instrument; (b} is not
personally obligated to pay the sums secured by thiz Sacurity Instrument; and (c) agrees that
Lender and any other Borrower can agree to .e':¢nd, modify, forbear or make any
accommodations with regard to the terms of this Security instument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Succesuo: in Interest of Borrower who
assumes Borrower's obligations under this Security Instrument !n ‘wiiting, and is approved by
Lender, shall obtain all of Borrower's rights and benefits undcr Znis Security Instrument.
Beorrower shall not be released from Borrower's obligations and lialilitv. under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20} and benefit t%.c-successors and
assigns of Lender.

e
y
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14. Loan Charges. Lender may charge Borrower fees for services performed in
connection with Borrower's default, for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument, including, but not limited to, attorneys' fees,
property inspection and valuation fees. In regard to any other fees, the absence of express
Juthority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a-orohibition on the charging of such fee. Lender may not charge fees that are expressly
pronitiied by this Security Instrument or by Applicable Law.

7f the Loan is subject to a law which sets maximum loan charges, and that law is finally
interprr .ed so that the interest or other loan charges collected or to be collected in connection
with the Loar exceed the permitted limits, then: (a) any such loan charge shall be reduced by
the amoum~p<cessary to reduce the charge to the permitted limit; and (b} any sums already
collected from 5o rower which exceeded permitted limits will be refunded to Borrower. Lender
may choose to.naxe this refund by reducing the principal owed under the Note or by making a
direct payment to Brurrcwer. If a refund reduces principal, the reduction will be treated as a
partial prepayment wiinnaot any prepayment charge (whether or not a prepayment charge is
provided for under the Note): I'a the extent permitted by Applicable Law, Borrower's acceptance
of any such refund made by’ direct payment to Borrower will constitute a waiver of any right of
action Borrower might have ariim;z out of such overcharge.

15. Notices. All noticis given by Borrower or Lender in connection with this
Security Instrument must be in wuiting. Any notice to Borrower in connection with this
Security Instrument shall be deemed i) have been given to Borrower when mailed by first class
mail or when actually delivered to Borroy.er's notice address if sent by other means. Notice to
any one Borrower shall constitute notic: to all Borrowers unless Applicable Law expressly
requires otherwise, The notice address shalt he the Property Address unless Borrower has
designated a substitute notice address by nuusc to Lender. Borrower shall prompily notify
Lender of Borrower's change of address. It -Zeuder specifies a procedure for reporting
Borrower's change of address, then Borrower shall orly ¢eport a change of address through that
specified procedure. There may be only one desigiat:d notice address under this Security
Instrument at any one time. Any notice to Lender shall-'e given by delivering it or by mailing it
by first class mail to Lender’s address stated herein unless Le¢ader has designated another address
by notice to Borrower. Any notice in connection with thi: Security Instrument shall not be
deemed to have been given to Lender until actually received by . naer. If any notice required by
this Security Instrument is also required under Applicable Law, the Agplicable Law requirement
will satisfy the comresponding requirement under this Security Instrumrt.

16. Governing Law; Severability; Rules of Construction, This~Security Instrument
shall be governed by federal law and the law of the jurisdiction in which "h Property is located.
All rights and obligations contained in this Security Instrument are subject to any, requirements
and limitations of Applicable Law. Applicable Law might explicidy or imnliciJyv. allow the
parties to agree by contract or it might be silent, but such silence shall not be cinsaued as a
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prohibition against agreement by contract. In the event that any provision or clause of this
this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
inctide corresponding neuter words or words of the feminine gender; (b) words in the singular
skall.inean and include the plural and vice versa; and (c} the word "may” gives sole discretion
witlor. 7ny obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this
Security Lrstr iment.

18T ansfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Fite'est in the Property” means any legal or beneficial interest in the Property,
including, but.n/t"1imited to, those beneficial interests transferred in a bond for deed, coniract
for deed, installment sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower at a #.0-.2 date to a purchaser.

If all or any part of-the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender s pliur written consent, Lender may require immediate payment in
full of all sums secured by this Serurity Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibit.d oy Applicable Law.

If Lender exercises this opt’o 1, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less Gran 30 days from the date the notice is given in
accordance with Section 15 within whicl: Boirower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sims prior to the expiration of this period, Lender
may invoke any remedies permitted by thic’ Security Instrument without further notice or
demand on Borrower.

19. Borrower's Right to Reinstate After iacoeloration. If Borrower meets certain
conditions, Borrower shall have the right to have eviorcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) qive days before sale of the Property
pursuant to any power of sale contained in this Security Jastrument; (b) such other period as
Applicable Law might specify for the termination of Borrcwer'sright to reinstate; or {c} entry
of a judgment enforcing this Security Instrument. Those cond’.dras are that Borrower: (a) pays
Lender all sums which then would be due under this Security In<tvinrent and the Note as if no
acceleration had occurred; (b) cures any default of any other covenar:< or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, inclucing. but not limited to,
reasonable attorneys’ fees, property inspection and valuation fees, and (ocher fees incurred for
the purpose of protecting Lender's interest in the Property and rights uruer this Security
Instrument; and {d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower'~ ¢*iigation to
pay the sums secured by this Security Instrument, shall continue unchanged. Lende: ray require
that Borrower pay such reinstatement sums and expenses in one or more of the followng forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, weasirer's
check or cashier's check, provided any such check is drawn upon an institution whose Gzposits
are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
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Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
rariial interest in the Note (together with this Security Instrument) can be sold one or more
tinies without prior notice to Borrower. A sale might result in a change in the entity (known as
the/"J.aan Servicer”) that collects Periodic Payments due under the Note and this Security
Instr'un.nt and performs other mortgage loan servicing obligations under the Note, this Security
Instrumrnt. and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelatea” t5 @ sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written Jctice of the change which will state the name and address of the new Loan
Servicer, the addr:ss to which payments should be made and any other information RESPA
requires in conne:*on with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations  t¢’ Facower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower ne= I.onder may commence, join, or be joined to any judicial action
(as either an individual litigant r.¢ the member of a class) that arises from the other party's
actions pursuant to this Security Iistririent or that alleges that the other party has breached any
provision of, or any duty owed by ricson of, this Security Instrument, until such Borrower or
Lender has notified the other party (with s»ch notice given in compliance with the requirements
of Section 15) of such alleged breach ani afiorded the other party hereto a reasonable period
after the giving of such notice to take cuwrritive action. If Applicable Law provides a time
period which must elapse before certain actios:-C20 be taken, that time period will be deemed to
be reasonable for purposes of this paragraph. The rot*ice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and tke r.otice of acceleration given to Borrower
pursuant to Section 18 shall be deemed (o satisfy the aoc.ice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Sectiun 21: (a) "Hazardous Substances"
are those substances defined as toxic or hazardous sulstancrs, pollutants, or wastes by
Environmental Law and the following substances: gasoline, keriscae, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile soivents, materials containing
asbestos or formaldehyde, and radioactive materials; (b) "Environinerial Law" means federal
laws and laws of the jurisdiction where the Property is located that r:late to health, safety or
environmental protection; (c) "Environmental Cleanup” includes any respinse action, remedial
action, or removal action, as defined in Environmental Law; and {a} an-"¥nvironmental
Condition" means a condition that can cause, contribute to, or othe wiss (rigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, ri release of
any Hazardous Substances, or threaten to release any Hazardous Substances, oi: or in the
Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Prepriay (a)
that is in violation of any Environmental Law, (b) which creates an Environmental Condiiion, or
(c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition
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that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to mainterance of
the Property (including, but not limited 10, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim,
dewiznd, lawsuit or other action by any governmental or regulatory agency or private party
involying the Property and any Hazardous Substance or Environmental Law of which Borrower
has actus! knowledge, (b) any Environmental Condition, including but not limited to, any
spilling; le king, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition (auied by the presence, use or release of a Hazardous Substance which adversely
affects the vp'ae of the Property. If Borrower learns, or is notified by any governmental or
regulatory autbirily, or any private party, that any removal or other remediation of any
Hazardous Subst'zce affecting the Property is necessary, Borrower shall promptly take all
necessary remedial araons in accordance with Environmental Law. Nothing herein shall create
any obligation on Lend=l f_r an Environmental Cleanup.

NON-UNIFORM C)VENANTS. Borrower and Lender further covenant and agree as
follows :

22. Acceleration; Remrdizs. Lender shall give notice to Borrower prior to
acceleration following Borrowel's preach of any covenant or agreement in this Security
Instrument (but not prior to acli-leration under Section 18 unless Applicable Law
provides otherwise). The notice shzll spacify: (a) the default; (b} the action required to
cure the default; (c) a date, not less taan 30 days from the date the notice is given to
Borrower, by which the default must bo.cur=d; and (d) that failure to cure the default on
or before the date specified in the notice mey.result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property.
The notice shall further inform Borrower of tas right to reinstate after acceleration and
the right to assert in the foreclosure proceeding tile non-existence of a default or any
other defense of Borrower to acceleration and forec’osure. If the default is not cured on
or before the date specified in the notice, Lender~at its option may require immediate
payment in full of all sums secured by this Security Infcrument without further demand
and may foreclose this Security Instrument by judicia! proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the romedies provided in this

Section 22, including, but not limited to, reasonable attoraeys’ fees and costs of title
evidence.

23. Release. Upon payment of all sums secured by “his ‘Security Instrument,
Lender shall release this Security Instrument. Borrower shall pay any recoiaation costs. Lender
may charge Borrower a fee for releasing this Security Instrument, but only.f the fee is paid to a
third party for services rendered and the charging of the fee is permitted unde; Ap»licable Law.

Y
4 'y
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24. Waiver of Homestead. In accordance with Illincis law, the Borrower hereby
releases and waives all rights under and by virtue of the Illinois homestead exempticn laws.

25. Placement of Colleratal Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower's agreement with Lender, Lender
may purchase insurance at Borrower's expense to protect Lender's interests in Borrower's.
cohiateral. This insurance may, but need not, protect Borrower's interests. The coverage that
Lesider purchases may not pay any claim that Borrower makes or any claim that is made against
Boriower in connection with the collateral. Borrower may later cancel any insurance purchased
by Lénder, but only after providing Lender with evidence that Borrower has obtained insurance
as requicec by Borrower's and Lender's agreement. If Lender puchases insurance for the
collaterai; Far-ower will be responsible for the costs of that insurance, including interest and any
other charges Jiender may impose in connection with the placement of the insurance, until the
effective date of 2 cancellation or expiration of the insurance. The costs of the insurance may
be added to Borroe:ci's total outstanding balance or obligation. The costs of the insurance may
be more than the cost o<$nsurance Borrower may be able to obtain on its own.

BY SIGNING /dELOW, Borrower accepts and agrees to the terms and covenants

contained in this Security instiument and in any Rider executed by Borrower and recorded
with it.

Witnesses:

‘44/1/4\ , __ (Seal)

{ —%, X‘WW LﬁY -Borrawer

( LA (Seal)

MZRK T. SELBY / “Borrower

(Seal) o~ (Seal}
-Borrower -Borrower
_(Scal) = (Seal)
-Borrower ~-Borrower

LM //
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF ILLINOIS, } 88

T OUNTY OF @CU«
L engly A Do

in and fur.said county anM state do hereby certify that
MARFK | _SFLBY AND LYNNE M SELBY, HUSBAND AND WIFE

. a Notary Public

personally known to = .o be the same person(s) whose name(s} subscribed to the foregoing|
instrument, appeared beforr~me this day in person, and acknowledged that he/she/they
signed and delivered the shid iistrument as his‘her/their free and voluntary act, for the use

and purposes therein set forth: Sr

ZCO C%iven under my hand and of.iial seal, this QS%' day of ay

W 47—
i ficial | ;
(Seal of Official) Signature St Offict \b@kw 0. Davis

OFFICIAL SEAL
WENDY N DAVIS ,

Notary Public - state of Minois

My Commission Explres Apf 13, 2008
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EXHIBIT "A"
10-00633383

THE FOLLOWING DESCRIBED REAL ESTATE SITUATE IN COOX
COUNTY, ILLINOIS:

LOT 306 IN ARLINGTON HILLS IN BUFFALO GROVE, BEING A
JUUBDIVISION IN SECTIONS 5 AND 6, TOWNSHIP 42 NORTH,
2p4GE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK
CONTY, ILLINOIS.

BEING. Tt SAME PROPERTY CONVEYED TO MARK T. SELBY AND
LYNNE M. SE)BY, HUSBAND AND WIFE BY DEED FROM JEANNE
M. SMITH RECORDED 10/26/2001 AT DOCUMENT NO.
0011003660, IF ThRE OFFICE OF THE RECORDER OF DEEDS
FOR COOK, ILLIROYS
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wal/l Street Journal ) - Rate Caps)

MIN: 1001460-0514400061-1
TYJS ADJUSTABLE RATE RIDER is made this 25th day of MAY 2005 \
and is {acr rporated into and shall be deemed to amend and supplement the Morigage, Deed of
Trust or Sécurity Deed (the "Security Instrument”) of the same date given by the undersigned
("Borrower”) t4 secure Borrower's Adjustable Rate Note (the "Note") to
GREENLIGHT FINANCIAL SERVICES

("Lender™) of the sam date and covering the property described in the Security Instrument and

d at:
located a 575 ESTATE DRIVE

BUFFALC GROVE, IL 60089
[Property Address]

THE NOTE CONTAINS. PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AN THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUN? "BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE 7iME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additiCn (o-the covenants and agreements made in the
Security Instrument, Borrower and Lender further covoa>at and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT-"CHANGES
The Note provides for an initial interest rate of 6.525 %. The Note provides for
changes in the interest rate and the monthly payments, as foliows:

4., INTEREST RATE AND MONTHLY PAYMENT CHANGLES

(A) Change Dates

The interest rate I will pay may change on the 1st  day of JIINE | 2007 ,
and on that day every 6th month thereafter. Each date on which uy interest rate could
change is called a "Change Date."

{(B) The Index

Beginning with the first Change Date, my interest rate will be based o 27« Jodex. The
"Index" is the average of interbank offered rates for six month U.S. dollar-denominsited deposits
in the London market ("LIBOR"), as published in The Wall Street Journal. The ‘mos) recent
Index figure available as of the first business day of the month immediately preceding e month
in which the Change Date occurs is called the "Current Index.”

LAY,
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If the Index is no longer available, the Note Holder will choose a new index that is based
-‘pon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Bofore each Change Date, the Note Holder will calculate my new interest rate by adding
Six Poip» 99/100 - percentage points ( 6.9390 %)
to the Zurrent Index. The Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this roraied amount will be my new interest rate until the next Change Date.

The Note t14lder will then determine the amount of the monthly payment that would be
sufficient to repa;’<ne unpaid principal that I am expected to owe at the Change Date in full on
the Mawurity Date at/ny new interest rate in substantially equal payments. The result of this
calculation will be the.=ev. 'amount of my monthly payment.

(D) Limits on Interest.Tiate Changes

The interest rate I an1 required to pay at the first Change Date will not be greater than

9.525 % or less dieu 6.525 %. Thereafter, my interest rate will never
be increased or decreased on any zirgle Change Date by more than Two
percentage points ( 2.00¢C %) from the rate of interest 1 have been paying for
the preceding 6 months. My iinterest rate will never be greater than 13 .525 %,
My interest rate will never be less than 6.5250 %.

(E) Effective Date of Changes

My new interest rate will become effectivé ~n each Change Date. I will pay the amount of
my new monthly payment beginning on the first minthly payment date afier the Change Date
until the amount of my monthly payment changes aga‘...

(F) Notice of Changes

The Note Helder will deliver or mail to me a »-lice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given to n:¢ ar4 also the title and telephone
number of a person who will answer any question I may have regarang the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTE®EST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read a: follows:

Transfer of the Property or a Beneficial Interest in Borrower. As vsed in
this Section 18, "Interest in the Property” means any legal or beneficial intersst i the
Property, including, but not limited to, those beneficial interests transferred ir’a vond
for deed, contract for deed, installment sales contract or escrow agreement, the Zatent
of which is the transfer of title by Berrower at a future date to a purchaser.
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If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
0 be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender
fe-sonably determines that Lender's security will not be impaired by the loan
asszraiion and that the risk of a breach of any covenant or agreement in this Security
Instrumir:. is acceptable to Lender.

T¢ th: extent permitted by Applicable Law, Lender may charge a reasonable fee
as a conaitior-to Lender's consent to the loan assumption. Lender also may require
the transféree to_<ign an assumption agreement that is acceptable to Lender and that
obligates the trinsfaroz to keep all the promises and agreements made in the Note and
in this Security Irstrument. Borrower will continue to be obligated under the Note
and this Security Instrrimeit unless Lender releases Borrower in writing.

If Lender exercis>s the option to require immediate payment in full, Lender shall
give Borrower notice of (acceleration. The notice shall provide a period of not less
than 30 days from the date ‘ne netice is given in accordance with Section 15 within
which Borrower must pay aii“s/ims secured by this Security Instrument. If Borrower
fails to pay these sums prior to 'he exviration of this period, Lender may invoke any
remedies permitted by this Security Insirument without further notice or demand on
Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

Ao (Seal}

M ;3 ’ -Borrower
# (Seal)

-Borrawer

¢ (Seal}
-Borrower

(Seal)
-Borrower
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