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MORTGAGE
DEFINITIONS

Words used in multiple sections of this document are defned h=low and ather words are defined in Sections 3, 11,
13, 18, 20 and 21. Certaln rules regarding the usage of words usd ‘= this document are also provided in Section 16.

(A) "Security Instrument"” means this document, which Is dated " MAY 25, 2005 , together
with all Riders to this document. )

{B) "Borrewer"is SCOTT PTACEK AND MARY LOU PIRCEYX, HIS WIFE, IN

JOINT TENANCY

Borrower s the mortgagor under this Security Instrument.
(C) "Lender" Is HORIZON FINANCTIAL CENTER, INC.

Lenderisa AN TLLINOIS CORPORATION organized
and existing under the laws of TLLINOIS : .
Lender's address Is 3322 N. ASHLAND, 1ST FLOOR, CHICAGO, ILLINOIS £0457

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated MAY 25, 2005

The Note siates that Borrower owes Lender THO HUNDRED FORTY-~FOUR THOUSAND THREE
HUNDRED SEVENTY-FIVE AND 00/100 Dollars (U.S, $244,375. 00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
that JUNE 1, 2035 .

(E) "Property" means the property that is described below under the heading “Transfer of Rights In the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under thls Security Instrument, plus interest.

(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Barrower [check box as applicable]:

X} Adjustable Rate Rider ] Condominium Rider L] Second Home Rider
(J Balloon Rider ] Planned Unit Development Rider [] Other(s) lspecify]
(] 1-4 Pamily Rider [_1 Biweekly Payment Rider
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(H) "Applicable Law" means all coutrolling applicable federal, state and local statutes, regulations, ordinances and
ad-nistrative rules and orders {that have the effect of law) as well as all applicable final, non-appealable judicial
vpi-ions,

() “rCommunity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that 74t iripreed on Borrower or the Property by a condominfum assaclation, homeowners assocfation or similar
organizaticn,

(IY "Electredic Pands Transfer” means any transfer of funds, other than a transaction orlglnated by check, draft,
or similar paper ‘ns'rument, which ls inlifated through an electronic ferminal, telephonic instrument, computer, or
magnetic tape s6-as to ordet, instruct, or authorize a financial Insiltution to debit or credit an account. Such term
includes, but 1s not Him'(ed 0. noint-of-sale transfers, antomated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearlnghouse transfers.

(K} “Escrow Items" means those lwoms that are described in Section 3.

(L) "Miscellaneous Proceeds | meens any compensation, settlement, award of damages, or proceeds pald by any
thizd party (other than insurance priceels paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; () condem aation or other taldng of all or any part of the Property; (ilf) conveyance in
lieu of condemnation; or {{v) misrepresenat‘me of, ot omisslons as to, the value and/er condition of the Property.
(M) "Mortgage Insurance" means insuranc( protectiog Lender against the nonpayment of, or default on, the Loan.
(N) “Periodic Payment” means the regularly s(nedu>d amount due for {i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Secui’y Vustrument,

(0) "RESPA" means the Real Estate Settlement Prcceslarss Act (12 U.S.C. §2601 et seq.) and its Implementing
regulatlon, Regulation X (24 C.F.R. Part 2500), as they :nip’i( he amended from time to time, or any additional or
successor legislation or regulation that governs the same sapje.t matter. As used in this Security Instrument,
“RESPA" refers to ali requirements and restrictions that are imporéd 'n regard to a "federally related mortgage loan”
even if the Loan does not qualify as a "federally related mortgage | =i under RESFA.

(P) “Successor in Interest of Borrower" means any party that has take: titiz to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or (his Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extenslons and
modifications of the Note; and (i) the performance of Borrower's covenants and agresments under this Security
Tnstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Feenler and Lender’s
successors and assigns the following described property located in the
COUNTY of COCK
[Type of Recording Jurisdlction] [Name of Recording Jurisdiction]

SEE EXHIBIT "A" ATTACHED HERETO AND INCORPORATED HEREIN BY
A.P.N. #: 12-27-403-024

which currently has the address of 2615 NORTH ELM STREET

[Street]
RIVER GROVE , Hlinois 60171  ("Property Address"}:
[City] {Zip Code]
ILLINOIS--SIngle Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT DocMagle EFRormns 200-648-1352
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TOGETHER WITH all the improvemends now or hereafier erected on the property, and ail asements,
aprurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
Covnced by this Security Instrument. All of the foregolng is referred to in this Security.Instrument a5 the "Property. "

LORLOWER COVENANTS that Borrower Is lawfully selsed of the estate hiereby conveyed and has the right
to mortga e, srant and convey the Property and that the Property is unencurnbered, except for encumbrances of
record. Borrorver sarvants and will defend generally the tue to the Property against all claims and demands, subject
to any encumbrzaces of record.

THIS SECURITY T¥S TRUMENT combines uniform covesants for national use and non-uniform covenants with
lirnited varfations by jurisiicun to constitute a uniform security instrument coverlng real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. PaymentofPrincipal, Intirest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and Inicr7st on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower s*u(l also pay funds for Escrow ltems pursuant to Sectlon 3. Payments due
under the Nole and this Security Instrumen. shafl be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under (he Note or this Security Instrument Is returned to Lender unpaid,
Lender may require that any or all suhsequent paymentsdue under the Note and this Security Instruroent be made in
ane or more of the following forms, as selected by Lender: (3) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashler's check, provided any such ckéck s drawn upan an institution whose deposlts are insured
by a federal agency, Instrumentality, or entity; or {d) Elecicouic Tunds Transfer,

Payments are deemed recelved by Lender when received 4t *ie ocatlon designated in the Note or at such other
location as may be designated by Lender in accordance with the noii ce zrovisions In Section 15, Lender may return
any payment or partial payment if the payment or partial payments are insvZictent to bring the Loan current. Lender
may accept any payment or partlal payment insufficient to bring the Loan curreat, without waiver of any rights
hereunder or prejudice to lis rights to refuse such payment or partlal payrer's in the future, but Lender Is not
obligated to apply such payments at the fime such payments are accepted. If exci eriodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lencer may hold such unapplied funds
untll Borrower makes payruent to bring the Loan current. 1f Borrower does not do so witlin a reasonable perlod of
time, Lender shall elther apply such funds or reiurn them to Borrower. If not applied ca.lior, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. .22 offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from 11akin, payments due
under the Note and this Security Instrument or performing the covenants and agreemeats securcu by this Secarity
Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, ' pa/ments
accepted and applied by Lender shafl be applied In the following order of prlority; (a) interest due under - Nute;
{b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Fuiiodic
Paymen in the order in which it became due. Any remaining amounts shall be applled first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender recelves a payment from Borrower for a delinquent Perlodic Payment which Includes a sufficient
amount 1o pay any late charge due, the payment may be applied to the delinquent payment and the late charge, If
more than one Perlodic Payment is cutstanding, Lender may apply any payment received from Borrower to the
repayment of the Perlodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exlsts after the payment is applied to the full payment of one or more Periodlc Payments, such excess may
be applied to any Jate charges due. Voluntary prepayments shall be applied [irst to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change (he amount, of the Periodic Payments.

3, TFunds for Escrow Items. Borrower shall pay to Lénder on the day Perlodic Payments are due under the
Note, until the Note Is paid in full, a sum (the “Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument 2s a llen or encumbrance on the

ILLINOIS--Single Family-Fannle Mza/Freddie Mac UNIFORM INSTRUMENT DocMagic EFmmmg 800-640-1362
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Property; (b) leasehold payments or ground rents on the Property, if any; () premiums for any and all insurance
resuired by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
{o [ caver In Tleu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10,
Theseiteins are called *Escrow Items." At origination or at any time during the term of the Loan, Lender may require
that Comy amity Association Dues, Fees, and Assessments, If any, be escrowed by Borrower, and such dues, fees and
assessmen’s shall be an Escrow Item. Borrower shall prompily Farnish to Lender all notices of amounts to be paid
under fhis Seziior:. Borrower skall pay Lender the Funds for Escrow [tems unless Lender waives Borrower's
obligation to pay thr. Funds for any or all Escrow Items. Lender may waive Borrower's obligation ta pay to Lender
Funds for any or-=L Escrow Items at any time. Any such waiver may only he in writing. In the event of such waiver,
Borrower shall pay dire tly| when and where payable, the amounts due for any Escraw Items for which payment of
Funds has been walved by 1 <ader and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lende maj: require. Borrower's obligation to make such paymens and to provide receipts
shail for all purposes be deemex to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreement” is used Il Sertion 9. If Borrower Is obligated to pay Escraw Items directly, pursuant to
a walver, and Borrawer fails to pay (he 7.n0int fue for an Escrow ltem, Lender may exercise its rights under Sectlon
9 and pay such amount and Bocrower shali fien be obligated under Section 3 to repay o Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given In accordance with Section
15 and, upon such revocation, Borrower shall pa’ to Lnder all Funds, and fn such amounts, that are then required
under this Section 3,

Lender may, at any time, collect and hold Funds u . »mount (a) sufficlent to permit Lender to apply the Funds
at the time specified under RESPA, and (b} not (o exceed the Jaaximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of cu -ent data and reasonable estimates of expenditures
of future Escrow Items or otherwise {n accordance with Applicable faw.

The Funds shall be held in an Institution whose depostts are '2cared by a federal agency, instrumentality, or
entity (including Lender, if Lender Is an institution whose deposits are +o msured) or in any Federal Home Loan
Bank. Lender shall apply the Funds te pay the Escrow Items no later thay) the tivie specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually anal; 2l the escrow account, or verifying
the Escrow Tiems, unless Lender pays Borrower inerest on the Funds and Applicab's Law permits Lender to make
such a charge. Unless an agreement fs made in writing or Applicable Law requires In*crest to be pald on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. B rrower and Lender can agree
in writlng, however, that interest shall be pald on the Funds, Lender shall give to Borovver, without charge. an
annual accounting of the Funds as required by RESPA.

IF there 15 a surplus of Funds held in escrow, as defined under RESPA, Lender shall accwnt #» Borrower for
the excess funds in accordance with RESPA. If there is u shortage of Funds held in escrow, as defineduncr RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount neczssucv to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. IF there is a de fclency of
Funds held In escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Boroorver
shall pay to Lender the amount necessary (o make up the deflciency in accordance with RESPA, butin no more than
12 monthly payments.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impostions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, If any, and Community Assoclation Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any Hen which has priority aver this Security Instrument unless Borrower:
(2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; () contests the lien tn good falth by, or defends agalnst
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the len
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the len an agreement satlsfaclory to Lender subordinating the Hen to this Security Instrument. If Lender
determines that any pari of the Property is subject to a lien which can attain priority over this Security Instrument,
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Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice Is given,
Becrawer shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Londer may require Borrower to pay 2 one-time charge for a real estate fax verificaticn and/or reporting service
used Yy Zonder In connection with this Loan.

5. Tynnerty Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property 1 suz.d against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, butaot ‘imited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
malntained [n (K 2inonnts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuaniio the preceding sentences can change during the term of the Loan. The insurance carrier providing
the fnsurance shall be ch sser by Rorrower subject to Lender's zight to disapprove Borrower's cheice, which right shall
not be exercised unreasonab’y. Lender may require Bosrower to pay, In connection with this Loan, either: (a) 2 oge-
time charge for flood zone deter-itinai'on, certlfication and tracking services; or (b} a one-time charge for flood zone
determlnation and certlfication scrvices and subsequent charges each time remappings or stmilar changes occur which
reasonahbly might affect such deterrinat on or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emerg ncy Management Agency in connection with the review of any flood zone
determination resulting from an objection vy Rnrrower.

Tf Borrower fails to maintain any of the coversaas described above, Lender may obtaln insurance coverage, ai
Lender's option and Borrower's expense. Lende i3 ur der no ohligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover-Lrader, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property, aguirst any risk, hazard or liability and might provide greater
or lesser coverage than was previously In effect. Borrow'r »zxnowledges that the cost of the insurance coverage so
abtained might significantly exceed the cost of insurance that Zorrwer could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of horvoyver secured by this Securlty Instrument. These
amounis shall bear interest at the Note rate from the date of dishur2:iient and shall be payable, with such inferest,
upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such pclicies <lall be subject o Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall 7/ L.ender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and rencwai rovtificates., If Lender requires,
Borrower shall prompily give to Lender all recelpts of paid premiums and renewal no#'ces. 1f Borrower obtalns any
form of insurance coverage, not otherwise required by Lender, for damage to, or dest uctinn of, the Property, such
pollcy shall include a standard martgage clause and shall name Lender as mortgagee ana/or as an additional loss
payee.

In the event of loss, Borrower shall give prampt notice lo the insarance carrier and Lende:, Lsader may make
proof of loss if not made promptly hy Borrower. Unless Lender and Borrower otherwise agree  v.iting, any
insurance proceeds, whether or not the underlying tnsurance was required by Lender, shall be applied to cestoration
or repair of the Property, if the restoratlon or repair Is economically feasible and Lender's security is ncc Jessened.
During such repalr and restoration period, Lender shall have the right (o hold such fnsurance proceeds until (Lon ler
has had an opportunity 1o inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or In a serles of progress payments as the work is completed. Unless an agreemenl
is made in writing or Applicable Law requires Interest to be pald on such Insurance proceeds, Lender shall not be
required (o pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance praceeds and shall be the sole obligation of Borrower,
If the restoratlon or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shali be applied In the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance clzim and
related matters, If Borrower does not respond withln 30 days to a notice from Lender that the Insurance carrler has
offered to settle a claim, thee Lender may negotiate and setile the claim, The 30-day period wili begin when the
notice s given. In either event, or If Lender acquires the Properly under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrawer's rights to any insurance proceeds [n an amount not to exceed the amounts unpald
under the Nole or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund

ILLINOIS--SIn};Ie Femlly--Fannie Mag/Fraddle Mac UNIFORM INSTRUMENT EROMNS 800-848-1362
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of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are 2pplicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Froyeniy or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

5. /Ocenpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
withi= 0 g2= after the execution of this Securlty Instrument and shall continue to occupy the Property as Borrower's
principal rosiv.nre for af least one year after the date of occupancy, untess Lender otherwise agrees in writing, which
consent shall ot b% Gnreasonably withheld, or unless extenuating circumstances exist which are beyond Barrower's
condrol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destray,
damage or impair the P/ope tv.-allow the Property to deterlorate or commit waste on the Property. Whether or not
Borrower is residing in tneCroperty, Borrower shall maintain the Property in order (o prevent the Propesty from
detetloraiing or decreasing in velae ane to its condition. Unless if is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall prompily repair the Property (f damaged to avold further
deterforation or damage. If insuranc or/ condemnatlon proceeds are paid in connection with damage to, or the taking
of, the Property, Borrawer shall be res:ons'ble for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may ats"aree proceeds for the repalrs and restoration In a single payment or in
a series of progress payments as the work is completad. If the insurance or condemnation proceeds are not sufficlent
o repalr o restore the Property, Borrower is not (elievi d of Borrower’s obligation for the competion of such repar
or restoratlon.

Lender or its agent may make reasanable entries tnor. 22d Inspectlons of the Property. 1f it has reasonable cause,
Lender may inspect the Interior of the improvements on tle Pzonerty. Lender shall give Borrower notlce at the time
of or prior to such an interior inspection speclfying such rearuna’ la canse.

8. Borrower's Loan Application, Borrower shall be inuefault if, during the Loan application process,
Borrower or any persons or enfities acting at the direction of Borrow »ur with Borrower's knowledge or consent gave
materjally false, misleading, or Inaccurate informatlon or statements to Lenler (or failed to provide Lender with
material information) in connection with the Loan. Materlal represuntatiors include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrowar's princlpal residence.

9. Protection of Lender's Interest in the Property and Rights Unaar ihi2 Security Instrument. If (a)

Borrower fails to perform the covenants and agreements contained In this Securliy Jr+trament, (b) there is a legal.

proceeding thai might significantly affect Lender’s interest in the Property and/or rights tnder this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnadon or forfeiture, for enforcan eut of a llen which may
aitain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrowe nas abandoned the
Property, then Lender may do and pay for whatever [s reasonable or appropriate to proteci Lender’, Inferest in the
Property and rights under this Security Instrument, Including protecting and/or assessing the value o7 tr roperty,
and securing and/or repatring the Property, Lender's actions can include, but are not Umlted to: (a) pzylrg any sums
secured by a lien which has piority over this Security Instrument; (b) appearing in court; and (c) paying ‘easonable
atlorneys' fees fo protect its interest in the Property and/or rights under this Security Instrument, including kis secwed
position in a bankruptcy proceeding. Securing the Property Includes, but ls not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windews, draln water from pipes, eliminate building or
other code violations or dangerous conditions, and have utllities turned on or off. Altheugh Lender may take action
under this Sectlon 9, Lender does not have ta do so and 15 not under any duty or obligation to do so. It is agreed that
Lender incurs no Hability for net taking any or all actions authorized under ¢his Sectien 9.

Any amovnts dishursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounis shall bear Interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrawer acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Morigage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided suck
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage

ILLINOIS--Singta Famlly--Fannle Mae/Freddie Mac UNIFORM INSTRUMENT IS 500-649-1362
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In urance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insi=ance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate morigage insurer selected by Lender. If substantially equivalent Morigage
Insuzzar< coverage Is not avatlable, Borrower shall continue ta pay to Lender the amount of the separately designated
payménts Jp=¢ were due when the insurance coverage ceased (o be in effect. Lender will accept, use and retain these
payments ¢s a109-sefundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be non-refundable,
noiwlthstandirg th? Fact that the Loan is ultimately pald in full, and Lender shall not be required to pay Borrower any

nterest or earniiigs 4n cuch loss reserve. Lender can no longer require loss reserve payments If Morigage Insurance
coverage {In the winount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes avallable, is ¢bta'ne”. and Lender requires separately designated payments toward the premlums for
Mortgage Insurance. If Leruer required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately desfznatud payments toward the premiums for Morigage Insurance, Borrower shall pay
the premiums required to maint:in Mortgage Insurance in effect, or to provide a non-refundable loss reserve, untit
Lender's requirement for Mortgage \nsu-ance ends in accordance with any written agreement between Borrower and
Lender provlding for such termination ¢ urtil ‘ermination is required by Applicable Law. Nothing in this Section

10 affects Borrower's obligation to pay tuter“st.at the rate pravided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may incur
if Borrower does nat repay the Loan as agreed. [sorroiver Is not a party to the Mortgage Insurance.

Martgage Insurers evaluate their iofal risk on'=fl euch insurance in force from time to time, and may enter into
agreements with other partles that share or modify thelr.is", or reduce losses. These agreements are on terms and
condiiions that are satisfactory to the mortgage insurer ad *'ie other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payme:its y'slng any source of funds that the morigage insurer
may have available {which may Include funds obtained from Mior.ga se Insurance premiums).

As a result of these agreements, Lender, any purchaser of thr *ote, another insurer, any relnsurer, any othee
entity, or any affiltate of any of the foregoing, may receive (direcily or ind'sectiy) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Morigage Insuiance, i exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses, If such agreement provides iz* o affiliate of Lender takes a share
of the Insuret's risk In exchange For a share of the premiums pald to the insuver, e arrangement is often termed
"captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has ¢ greed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will awe
for Mortgage Insuranze, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respact te the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may ipJu’cthe right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, $ have the
Mortgage Insuran ce terminated automatically, and/or to receive a refund of any Mortgage Insurance pre.n fums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned (o
and shall be paid to Lender.

If the Property is damaged, stch Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
If the restoratlon of repair is economlcally feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds untll Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptiy. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work Is completed, Unless an agreement s made In writing or Applicable
Law requires interest {0 be pald on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
Interest or earnings on such Miscellaneous Proceeds. If the restoratlon or repair is not economically feasible or
Lender’s security would e lessened, the Misceltaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, pald to Borrower, Such Miscellaneous Proceeds shall
be applied In the order pravided for in Section 2.

ILLINDIS--Singla Family~Fannls Mae/Freddle Mac UNIFORM INSTRUMENT DocMagic B00-649-1352
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In the event of a total taking, destruction, or loss in value of the Praperty, the Miscellaneous Proceeds shall be
apriied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Dorrawer.

¥ tha event of a partlal taking, destruction, or loss in vahie of the Property In which the falr market value of
{he Priper'y immediately before the partlal taking, destruction, or loss iri value is equal to o greater than the amount
of the sum’: 5o/ ureq by this Security Instrament mmediately befare the partlal taking, destruction, or loss in value,
unless Borrow:¢ an: Lender otherwise agree in writlng, the sums secured by this Security [nstrument shatl be reduced
by the amount o the Miscellaneous Proceeds multiplied by the following fractlon: (g) the total amount of the sums
secured immedis!=ly before the partial taking, destructlon, or loss in value divided by (b) the fair market valuc of the
Property immediately b rore the partia taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a paius” taking, destruction, or loss in value of the Property in which the faic market value of
(he Property immediately before ine partlal taking, destruction, or loss in value is less than the amount of the sems
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwlse
agree In writing, the Miscellaneous Fcocr eds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property Is abandoned by Boricwe. or If, after notice by Lender fo Borrower that the Opposing Party {as
defined n the next sentence) offers to make an award to settle a claim for damages, Borrower falls to respond to
Lender within 30 days after the date the notice is /tven, Lender is authorized to collect and apply the Miscellaneous
Proceeds either lo restoration or repair of the Proparty 2= to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third purty that owes Borrower Miscellaneous Praceeds or the party
agalnst whom Borrower has a right of action in regard to Mi-Cellancous Proceeds.

Borrower shall be in default if any action or proceeding, whaziher civil or criminal, is begun that, in Lender’s
Judgment, could result In forfelture of the Propexty or other materiai ynpairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a d fzaitand, if acceleration has occurred, refnstate
a5 provided in Section 19, by causing the action or proceeding o be d'smizsed with a ruling ihat, in Lender's
Jjudgment, precludes forfeiture of the Property or olher materlal impaire ent o1 Vander's interest in the Property or
rights under this Securlty Instrument, The proceeds of any award or claim #ir Jamages that are attributable to the
impairment of Lender's Interest in the Property are hereby assigned and shall ve pa)! to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Prinerty shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensionioi'the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender ‘u Corrower or any
Successor in Interest of Borrower shall nof operate (o release the Liability of Borrower or any {uccesors in Interest
of Borrower, Lender shall not be required to commence proceedings agalnst any Successer in Intersat o7 Borrower
or to refuse to extend time for payment or otherwise modify amortizatlon of the sums secured by th’s Security
Instrument by reason of any demand made by the original Borrower or any Successors In Interest of Borr(wei. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's accept:ace of
payments from third persons, entitles or Successors in Interest of Borrower or in amounts less than the amouni then
due, shall not be a2 waiver of or preclude the exercise of any right or remedy.

13. Joint and Seversl Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and Hability shall be joint and several. However, any Borrower whe co-signs this Security
Instrument but does not execute the Note (a "co-signer"): (a) 1s co-signing this Security Instrument only to morigage,
grant and convey the co-signer's Interest in the Property under ihe terms of this Securlty Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Sectlon 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Securlty Instrument in writing, and is approved by Lender, shal! obtain ali of Borrower's rights
and beneflts under this Security Instrument. Borrower shall not be released from Borrower's obligations and Uability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided In Section 20) and benefit the successers and asslgns of Lender.

ILLINOIS--Single Family--Fannie Mas/freddie Mac UNIFORM INSTRUMENT DocMagle CReeud 800-648-1362
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14, Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
defult, for the purpose of protecting Lender's Interest in the Property and rights under this Security Instrument,
iichding, but nat limited to, attorneys' fees, property inspection and valuatlon fees. In regard to any other fees, the
ghsenza F express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
asa prchikidon on the charging of such fee. Lender may nof charge fees that are expressly prohibited by this Security
Insirument oiVy Applicable Law.

If the Lozn iscuhject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other«0a's charges collected or ta be collected in connection with the Loan exceed the permitted lmits,
then: (2) any suck 10an charge shall be reduced by the amount necessary to reduce the charge to the permitted Lmit;
and (b) any sums alreac'y crllected from Borrower which exceeded permitted Limits will be refunded te Borrower.
Lender may choose to make “1is refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund redu:és principal, the reduction will be treated as a partlal prepayment without any
prepayment charge (whether or ol a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payzienf to Borrower will constitute a waiver of any right of action Borrower might
have arlsing out of such overcharge.

15. Notices. All notlces glven by Satrawer or Lender in connection with this Security Instrument must be In
writing. Any natlce to Borrower in connectic n with fhis Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or whe actially delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute.noti=3 to ail Borrowers unless Applicable Law expressly requires
otherwise. The notlce address shall be the Property Adress unless Borrower has designated a substitute notice
address by notice (o Lender. Borrower shall promptly nitifi-1ender of Borrower's change of address. 1f Lender
specifies a procedure for reporting Borrower's change of adurrss, V1en Borrower shall only report a change of address
through that specified procedure, There may be only one design.ed notice address under this Securlty Instrument
al any one ime. Any notice to Lender shall be given by delivering ' =i by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice w Borrower. Any notice In connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Securlty Instrument is also required under *pziicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Insirusent,

16, Governing Law; Severebility; Rules of Construction. This Security inst:gment shall be governed by
federal law and the law of the jurlsdiction in which the Property is located. Alf rights and obligations contalned In
this Securlty Instrument are subject to any requirements and limitations of Applicable Lew. Applicable Law might
explicitly or tmplicitly allow the parties to agree by contract or it might be silent, but such s’ciize shali not be
construed as a prohibition agalnst agreement by confract, In the event that any provision or ciause ~f this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions 7. t+'s Security
Insirument or the Note which can be given effect without the conflicting provision.

As used In this Security Instrument: (a) words of the masculine gender shall mean and include cor espanding
neuter words or words of the feminine gender; (b} words in the singular shall mean and include the plura 2. ylce
versa; and (¢) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in
the Property" means any legal or bereficlal interest In the Property, including, but not limited to, those benefictal
interests transfesred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at 2 future date lo a purchaser.

If all or any parl of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficlal nterest in Borrower Is sold or transferred) without Lender's prior writien consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument, However, this aption
shall not be exercised by Lender If such exercise is prohibited by Applicable Law.

If Lender exerclses this option, Lender shall give Borrawer natice of acceleration. The notice shall provide &
period of not less than 30 days from the date the notice is given in accordance with Section 13 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this perlod, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. :
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1. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower shall
ha 2 the right to have enfercement of this Security Instrument discontinued at any time pricr to the earllest of: {a) five
day: efore sale of the Property pursuant to Section 22 of this Security Instrument; (b} such other perlod as Applicable
Law-urigat specify for the termination of Borrower's right (o reinstate; or (c) entry of a judgment enforcing this
Security Just=wment. These conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Securi'y izstrument and the Note as If no acceleration had occurred; {b) cures any defaull of any other covenants
or agreements, ()’ pays all expenses incucred In enforcing this Security Instrument, including, but not limited to,
reasonable attori.ayr fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's inferesiu the Property and rights under this Security Instrument; end {d) takes such zction as Lender may
reasonably require to a‘surv that Lender's interest in the Property and rights under ihis Securlty Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged unless as
otherwise provided under Applicabiy Law. Lender may require that Borrawer pay such reinstatement sums and
expenses in one or more of the fu!lowina forms, as selected by Lender: () cash; (b) money order; (c) certified check,
bank check, treasucer's check or cast fer’; check, provided any such check is drawn upon an institution whose depesits
are insured by a federal ageacy, instraménta'ity or entity; or {d) Electronic Funds Transfer. Upon relnstatement by
Borrower, (his Securlty Instrument and i #Hnns secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstate shall n~4 apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Service'; Novice of Grievance. The Note or a partlal interest in the Note
(together with this Security Instrument) can be sold ze Zi more times without prior notice to Borrower. A sale might
result in a change in the entlty (known as the “Loan Servicr:") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgag lran servicing obligations under the Note, this Secarity
Instrument, and Applicable Law. There also might be one o:'me.e rhanges of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will '¢ given wrilien notice of the change which will
stale the name and address of the new Loan Servicer, the address (¢ +<iich payments should be made and any ather
Information RESPA requires in comnection with a notice of transfer of seivicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer athet than the purchaser of the Nete, the snorigage foan servicing obligattons
to Borrower will remain with the Loan Servicer or be transferred to a succesor Lnan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Nelther Borrower nor Lender may commence, join, of be joined to any judicial action (as elther an indlvidual
fitigant or the member of a class) that arises from the other party's actions pursuant to tl is Serurity Instrument or that
alleges that the other party has breached any provsion of, or any duty owed by reason of, (s Security Instrument,
untll such Borrower or Lender has notified the other party (with such notice glven in compliance win e requirements
of Section 15 of such alleged breach and afforded the other party hereto a reasonable perlod af er th. giviag of such
notice fo take correctlve action. If Applicable Law provides a time perlod which must elapse betor< cvwin aciton
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. i< notice of
acceleration and opportunity (o cure given Lo Borrower pursuant to Section 22 and the notice of acceler tior. given
{o Borrower pursuant to Section 18 shali be deemed to satisfy the notice and oppertunity to take correcdve acton
provisions of this Section 20. ]

21. Hazardous Substances. As used in this Section 21; (8) "Hazardous Substances” are those substances
deflned as toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the following substances:
gasoline, kerosene, other flammable or foxic petroleum products, toxic pesticides and herbicides, volatile salvents,
materials contalning ashestos or formaldehyde, and radioactive materials: (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property Is located that relate to health, safety or environmental protection;
{0 "Environmental Cleanup" Includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Conditlon” means a condition that can cause, contribute to, or
otherwlse trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in viclation of any Environmental Law, (b) which creates an
Envircrmental Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply ta the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognlzed
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te be appropriate to normal residentlal uses end to malntenance of the Property (including, but not limited 1o,
ha-axdous substances In consumer products}.

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
actiui 0y a0y governmental or regulatory agency or private party invalving the Property and any Hazardous Substance
ot Ervizordrantal Law of which Borrower has actual knowledge, (o) any Environmenta! Condltion, including hut not
limited fo, any snilling, teaking, discharge, release or threat of refease of any Hazardous Substance, and (c) any
condltion causéd by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Boirover learns, or Is notifled by any governmental or regulatory authorlty, or any private party, that
any removal or witer remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
prompily take all necess iry r em=dial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an nvironmental Cleanup,

NON-UNIFORM COVLNANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies.| [.nder shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or (gre:mant in this Security Instrument (but not prior toacceleration under
Section 18 unless Applicable Law proviaes~therwise). The notice shall specify: (a) the defanlt; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice {s given to Borrower, by
which the default must be cured; and (d) that ‘ailurt to cure the default on or before the date specified in the
notice may result in acceleration of the sums sequred by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property, The notice shal'/fivther inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure (relesding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure, 1f the delavlt is not cured on or before the date specified
in the notice, Lender at its option may require immediate pay:iet in full of all sums secured by this Security
Instrument without further demand and may foreclose this Secur/*7 instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedics provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon paytment of all sums secured by this Security Instruriierii, Lender shall release this Security
Instrument, Borrower shall pay any recordation costs, Lender may charge Borsawer 2 fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charsing of the fee is permitted
under Applicable Law,

24. Whaiver of Homestead. Inaccordance with Ilinois law, the Borrower kereby relecses and waives all sights
under and by viriue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with “vidence of the
Insurance coverage required by Borrower's agreement with Lender, Lender may purchase insuranc. ai Sotrower's
expense to protect Lender's interests in Borrower's collateral. This Insurance may, but need not, protaci Lorrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim t1at is made
against Borrower In connection with the collateral. Borrower may later cancel any Insurance purchased by Tencer,
but cnly after providing Lender with evidence that Borrower has obtained insurance as required by Borrower s and
Lender's agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including interesi and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The cosis of the insurance may
be added to Borrower's total outstanding balance or obligation. The costs of the Insurance may be more than the cost
of insurance Borrower may be able to ohtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained (n this Securlty

In*;z:ament and in any Rider executed by Borrower and recorded with it.

P \ "_g. 5o \--\ \ EETERY
(TG~ o)

20 AL (Seal) \ﬂ/\/l"“\u@h | K1)

T PTACTK -Borrower MARY LOU @I‘ﬁﬁEK -Botrower

.. (SeaD {Seal)
-orrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
Witness: Velriesi:

[Space Balow This Line For Acknow]edgmen:]' -

State of Illinois
County of COCK

The foregoing instrument was acknowledged before me this o
by SCOTT PTACEK, MARY LOU PTACEK ‘ M L & & w Lf,&
P

f

A

"OFFICIAL SEAL" i

KELLY BENEDETT! \

NOTARY PUBLIC, STATE OF ILUNCIS um 4

MY COMMISSION EXPRES 4/27/2007 T 7 e
P NN N

Title
(Seal) Sertal Number, if any
|L|.|NO|5--S|I‘I?|B Family--Fannie Mae/Freddia Mac UNIFORM INSTRUMENT DocMagic €RAme 800-649-1362
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File No.: 5002289
EXHIBIT A

LOT 33 IN BLOCK 12 IN WALTER G. MCINTOSH COMPANY’S RIVER PARK ADDITION, BEING A
SUBDIVISION OF PART OF SECTIONS 27 AND 34, TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE
THIRD PRINCTPAL MERIDIAN, ALSO PART OF LA FRAMBOISE RESERVE, ACCORDING TO THE PLAT
THEREQF RECORDED JUNE 15, 1925 AS DOCUMENT 8944974, IN COOK COUNTY, ILLINOIS.
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Loan Number: 1002179154

ADJUSTABLE RATE RIDER

LiPOR Six-Month Index (As Published In The Wall Street Journal)
Rate Caps - 2 Year Rate Lock

THIS ADJUSTABLE RATE RIDER is made this 25th day of MAY 2005 .
and s incorporated it id shall be deemed to amend and supplement the Mortgage. Deed of Trust, or
Security Deed (the "Security *zstrument") of the same date given by the undersigned {"Borrower") to secure
Borrower's Adjustable Rate Note'(the "Note") to HORIZON FINANCIAL CENTER, INC.,
AN ILLINQIS CORPURZ:TON

{"Lender") of the same date and ¢z ve<ing the property described in the Security Instrument and located at:

2615 NORTH ELM STRIET, RIVER GROVE, ILLINOIS 60171
T roputty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY ¢AYMENT. THE NOTE LIMITS THE
MAXIMUM RATE BORROWER MUST PA™.

ADDITIONAL COVENANTS, In additton to the coverants and agreemenis made i the Security
Tnstrument, Borrower and Lender further covenant and agree-us follov:z:

A. INTEREST RATE AND MONTHLY PAYMENT CHANSFES
The Note provides for an initial interest rate of 7.150 %! Tre Note provides for changes
in the inlerest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pa{ may change onthe 1st dayof JUNE 2007 .
and on the same day of every 6 month thereafter. Each dale on which my interest rate cuula 2oange Is
called an "Interest Rate Change Date."

(B) The Index

Beginning with the first Interest Rate Change Date, my interest rate will be hased on an Index pls
amargin. The "Index" is the average of interbank offered rates for six-month dollar deposits in the Londuz
market ("LIBOR"), as published In The Wali Sireet Journal "Maney Rates" Table. The most recent Index
fgure available as of the first business day of the month immediately preceding the month in which the
Change Date occurs is called the "Current Index.”

If the Index is no longer avallable, the Note Holder will choose a new Index that Is based upon
comparzble information. The Note Holder will give me notice of this choice.

2/28 SIX MONTH LIBOR ADJUSTABLE RATE RIDER DocMagglc EFsTana 800-649-1362
RE-409 11/18/03 Page 1 af 3 www.docmagic.com

R o Lo . . o b s i o S s s e e o A e A b T oA R 1



R A e~ S 1 e

0516755064 Page: 15 of 16

UNOFFICIAL COPY

Lis409.nem.2.90m

(€} Caleulation of Changes

At each Interest Rate Change Date, the Note Holder will calculate my new lnterest rate by adding
FIVF AND 550/1000 percentage points § , 550 %) to the
Currer inex. The Note Holder will then round this figure to the nearest one-eighth of one percentage polnt
{0.125%). Suifect io the Umit stated in Section 4(D) below, this rounded amount will ba my new inferest
rate until the ne;.( Interest Rate Change Date.

{7 Tntere=t-Only Pericd. The "Interest-Only Perlod” s the perlod from the date of this Note
theowh June 1, 2007 . For the Interest-Only Period, the Note
Holder »#ll calculate the amount of the monthly payment (o be one-twelfth (1/12%) of one
{1) year's Jo’erest al 7.150 % per annum. The result of this caleulation wili be
the amount o£.my monthly payment until the Interest Rate Change Date.

{il) Amortization Pcrior. The "Amortization Perlod” is the period afier the Interest-Only Perlod
and continuing untllitie ‘Vizturity Date. Ducing the Amor(ization Perlod, after calculating
my new interest rate as pi~vided {n Section 4(C) above, the Note Holder will then calculate
the amount of the monthly payr=nt thal would be sufficient to fully repay the remaining
unpald principal in equal mor hly payments by the Maturity Date, assuming, for purposes
of each calculation, that the interestcaie remained unchanged during that period. The result
of this caiculation will be the new ~marat of my monthly payment,

(D) Limit on Interest Rate Changes
The interest rate 1 am required to pay at the it Change Date will not be greater than
B.650 % or less than 7.150 %. Theres %cr, my interest rate will never be Increased
ot decreased on any single Change Date by more than ONE AND /500 /1000
percentage ponts (1,500 9%) from the rate of interes. 1 have'been paylng for the preceding
month. My interest rate will never be greater than 14,150 % puiless than 7.150 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Interest Rate Change Da.e. 1wili pay the amount
of my new monthiy payment heginning on the ficst monthly payment date after the Inteest Rate Change Date
untll the amount of my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me & notice of any changes in my interest rate and i@ >punt
of my monthly payment at least 25 days before the effective date of any change. The notice wli inclnde
information required by law to he given me and also the title and telephone number of a person why will
answer any questions [ may have regarding the nofice.

11. GOVERNING LAW - SECURED NOTE

‘The Note is governed by federal law and the law of the jurisdictlon in which the property encumbered
by the Security Instrumeant (as defined below) is located. In addition io the proteciions given lo the Note
Holder under the Note, a Mortgage, Deed of Trust ar Security Deed (the "Security Instrument"), dated the
same date as the Note protects the Note Holder from possible losses which might result If 1 do not keep the
promises which 1 make in the Note. That Security Instrument desctihes how and under what conditions [
may be required to make immediate payment in full of all amounts I owe under the Note. Some of those
conditlons are deseribed as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any Interest in it is sold or iransferred {or If a beneficial interest In Borrower is sold
i'r transferred and Borrower is ot a naturzl person) without Lender's prior wrliten consent,
Tietider may, at its oplion, require lmmediate payment in full of all sums secured by this
Szewriy Tnstrument. However, this option shail not be exercised by Lender if exercise is

protilb’iec by federal law as of the date of this Security Instrument.

I L/mder exercises this option, Lender shall glve Borrower notlce of acceleration. The
notice shall provide a period of not less than 30 days from the date the notlce is dellvered or
mailed withiv.»)2{ Borrower must pay all sums secured by this Security Insirument. If
Rorrower falls t¢ pay thoce sums prior to the expiration of this perlod, Lender may invoke any
remedies permited b this Security Instrument without further notice or demand on Borrower.

RY SIGNING BELOW, Boirov eraccepis and agrees to the terms and covenants contained in this

Adjustable Rate Rider,

(/ & 'ﬁ'(fg‘”ﬂ}“ (Seal) f\l\}W Qm)-ﬁ\@m)

sy e
SCOTT PTACEK “Borrower MERY IQU PTACEK -Borrower
(Seal) L and {Seal)
-Borrower ~Borrower
(Seal) £ (Seal)
-Borrower ~Brirawar

{Sign Original Only]
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