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DEFINITIONS

Words used in multiple sections of this document aic/defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding ihe usage of words used in this document
are also provided in Scetion 16

{A) “Security lnstrument” means this document, which is dated Jyne 10 2003, wogether with all Riders

to this document, g
a

(B) “Borvower” is CHERYLETTE HILTON . A KPREKIED WOMAN ~ Sorrower is the mortgagor
under this Security Instrument. single

(C) “MERS” is Mortgage Efectronic Registration Systems, Inc. MERS s a scparate corporation that
is acting solely as a nominec for Lender and Lender’s suceessors and assigns. MERS i3 tie mortgagee
under this Security Instrument. MERS is Organized and existing under the laws of Delaware, and has
an address and telephone number of PO. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MLKS.

(D) “Lender” is AEGIS FUNDING CORPORATION. Lender is a Corporation organized and cxisting

under the Liws of the State of DELAWARE. Lender's address is 3250 BRIARPARK DRIVE, SUITE
400, HOUSTON, TX T7042-4204.
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(L) “Note” mcans the promissory note signed by Borrower and dated June 10, 2005. The Note states
that Borrower owes Lender TWO HUNDRED SEVENTEEN THOUSAND FIVE HUNDRED and
NO/LO0-----Dollars (U.S. $ 217,500.00) plus interest. Borrower has promised 1o pay this debt in regular
Periodic Payments and 1o pay the debt in full not fater than July 1, 2035,

(F) *“Property” mcans (he property that is described below under the heading “Transfer of Rights in
the Property,”

{G) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

{I1) “Rifcrs” means all Riders 1o this Securily Instrument that are executed by Borrower. The
following Ridtrs arc 10 be cxecuted by Borrower [check box as applicable]:

K] Adjustable Pate Rider (1 Condominium Rider [1 Second Home Rider
[J Balloon Rider Kl Planned Unit Development Rider
L3 1-4 Family Rider (] Biweckly Payment Rider

L] Other(s) [specify]

() *Applicable Law” means al’ wontrolling applicable federal, state and local Statutes, regulations,
ordinances and administrative rales 2nd orders (that have the effect of law) as well as all applicable
final, non-appealable fudicial opiniHns,

(J) “Community Association Dues, Fees; nad Assessments” means all dues, fecs, assessments and other
charges that are imposed on Borrower o9 fhe Property by a condominium association, homeowners
association or similar organization.

(K) “llectronic Funds Transfer” means any transivs ol funds. other than a transaction originated by
check, draft, or similar paper instrument, which is iuvated through an electronic terminal, telephonic
instrument. computer, or magnetic ape so as o order,nsizuct, or authorize a financial institution to
debit or credit an account. Such term inctudes, but is not Biiied 1o, point-of-sale transfers, automated
telter machine transactions, transfers initiated by telephone, wiretransfers, and automated clearinghouse
transters.

(L) “Escrow Items” means those items that are described in Sectiorn 2

(M) “Miscellaneous Proceeds” means any compensation, settlement, award rdainages, or proceeds paid
by any third party (other than insurance procecds paid under the coverages descrived in Section 3) for:
(1} damage o, or destruction of, the Property; (ii) condemnation or other takiug ofall or any part of
the Property: (iif) convevance in lieu of condemnation; or (iv) misrepresentations of. or omissions as
(0. the value andfor condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment . o default
on, the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due lor (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument.

ILLINOIS - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014  1/01 (Page 2 of 15 Pages)
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(P) “RESPA” mcans the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time (o
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that arc imposcd
in regard 10 a “federally refated mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan™ under RESPA.

(Q} “Successor in Interest of Borrower” means any party that has taken titlc 10 the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFEX OF RIGHTS IN THE PROPERTY

This Security [zatrument sceures 1 Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificationsof the Note; and (ii) the performance of Botrower’s covenants and agreements under
this Sceurity Insteuiment and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 1o MERS (610t _as nomince for Lender and Lender’s successors and assigns) and (o the
successors and assigns of MERS (he lollowing described property located in the County of COOK:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 1721 ASHLAND AVENUE,
[Street]

EVANSTON, ILLINOIS 60201 (“Praperty Address”):
[City] [Zip Code] -

TOGETHER WITH all the improvements now or hereafter erccted on the piozerty, and all
cascmenls, appurtenances, and fixtures now or hereafter a part of the property. All replaccinents and
additions shall also be covered by this Security Instrument. All of the foregoing is referred 0, in this
Sceurity Instrument as the “Property.” Borrower understands and agrees that MERS holds Galy legal
itle to the interests granted by Borrower in this Security Instrument, but, if necessary to complv with
law or custom, MERS (as nomince for Lender and Lender’s successors and assigns) has the right: 10
exercise any or all of those interests, including, but not limited 1o, the right to foreclose and sell the
Property; and to take any action required of Lender including, but not limited 1o, releasing and
canceling this Security Instrument.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middieberg, Riddle & Gianna Form 3014  1/01 (Page 3 of 75 Pages)
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STREET ADDRESS: 1721 ASHLAND
CITY: EVANSTON COUNTY: CO0K
TAX NUMBER: 10-13-224-031-0000

LEGAL DESCRIPTION;

THE NORTH 32 FEET OF THE SOUTH 128 FEET (MEASURED ALONG THE EAST LINE OF ASHLAND AVENUE
AVENUE) OF LOTS 1 TO $ INCLUSIVE ( TAKEN AS A SINGLE TRACT OF LAND}) IN BLOCK 4 IN
GILBERT AND FARMERS ADDITION TO EVANSTON IN THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF
SECTION 13, TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING
WEST CF LYON GILBERT AND WOODFORD’S ADDITIONAL TO EVANSTON IN COCK COUNTY, ILLINOIS.

CLEGAID
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BORROWER COVENANTS that Borrower is lawfully seised of the estate bereby conveved and
has the right 0 mortgage, grant and convey the Property and that the Property is unencumbered,
except for encumbrances of record,  Borrower warrants and will defend penerally the title 1o the
Property against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants [or national usc and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

[. Pzyment of Principal, interest, liscrow Items, Prepayment Charges, and Late Charges.
Borrowersnall pay when due the prineipal of, and interest on, the debt evidenced by the Note and any
prepayment chiarges and late charges due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to ' Scction 3. Payments due under the Note and this Security Instrument shall be made
it U.S. currency. (However, i any check or other instrument reccived by Lender as payment under the
Note or this Sccurt!y nstrument is rewurned to Lender unpaid, Lender may require that any or all
subscquent payments Jdue under the Note and this Sceurity [nstrument be made in one or more of the
following forms, as sclected by Lender: (a) cash; (b) money order; (¢) certilied check, bank check,
treasurer’s check or cashicr's cheek, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15, Lender may return any-peyment or partial pavment if the payment or partial payments
are insufficicnt to bring the Loan currend,  Lender may accept any payment or partial payment
insufficicnt to bring the Loan current, withearwaiver of any rights hereunder or prejudice to its rights
io refuse such payment or partial payments 1n the future, but Lender is not obligated to apply such
payments at the time such payments are acceped.: If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay imterest on unapplied funds. Lender may hold such
unapplied tunds untl Borrower makes payment to aripg the Loan current. If Borrower does not do
so within a reasonable period of time, Lender shalt eitherarnly such funds or return them to Borrower.
It not applied carlier, such funds will be applied to the cutstzading principal balance under the Note
immediately prior to foreclosure. No offset or claim which Sorrower might have now or in the future
against Lender shall relieve Borrower from making pavments due-vnder the Note and this Security
Instrument or performing the covenants and agreements secured by Lais Security Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all
payments accepted and applicd by Lender shall be applied in thevfallowing order of priority:
(1) interest due under the Note; (b) principal duc under the Note; (¢) amannts due under Section 3.
Such paymcents shall be applied to cach Periodic Payment in the order in which it hecame duc. Any
remaining amounts shall be applied first to late charges, second to any other'amnounts due under this
Sccurity Instrument, and then to reduce the principal balance of the Note.

it Lender receives a payment from Borrower for a delinquent Periodic Payinencwhich includes
a sufficient amount (o pay any late charge duc, the payment may be applied Lo the delinguent payment
and the late charge. If more than one Periodic Pavment is outstanding, Lender may apply any payment
received from Borrower (o the repayment of the Periodic Payments if, and to the extent {nat, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges duc.
!\\qulumary prepayments shall be applied first to any prepayment charges and then as described in the
Nolte.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014  1/01 (Page 4 of 15 Pages)
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3. ¥Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in (ull, a sum (the "Funds") to provide for payment of amounts
due for; (a) laxes and asscssmenis and other items which can attain priority over this Security
[nstrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, il any: (¢) premiums for any and all insurance required by Lender under Section 5, and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items arc called "Escrow Items." At origination or at any time during the term of the Loan, Lender
may require thal Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all nétices of amounts (o be paid under this Scction. Borrower shall pay Lender the Funds for
Escrow [ténis-anless Lender waives Borrower’s obligation (o pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow licms at any
time. Any such vaiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where{avable, the amounts due for any Escrow Ttems for which payment of Funds has been
waived by Lender aidy if Lender requires, shall furnish 1o Lender receipts evidencing such payment
within such time period a0 Lender may require. Borrower’s obligation 0 make such payments and
provide receipts shall for al-purposes be deemed (0 be a covenant and agreement contained in this
Sccurily Instrument, as the phease “covenant and agreement” is used in Scetion 9. I Borrower Is
obligated 10 pay Escrow liemeaprcetly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow liem, Lender mag-excreise its rights under Section 9 and pay such amount and
Borrower shail then be obligated wader Section 9 10 repay to Lender any such amount.  Lender may
revoke the waiver as to any or all kscrow Items al any time hy a notice given in accordance with
Section 15 and, upon such revocation, Beirower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3,

Lender may, at any time, collect and hold Pands in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not 10 exceed the maximum amount
a lender can require under RESPA. Lender shall ¢stimate the amount of Funds due on the basis of
current data and reasonable estimates of expendiivies of future Escrow ltems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose <eposits are insured by a federal agency,
instrumentality, or entity (inciuding Lender, if Lender is an ipstiution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow Items no later
than the time specified under RESPA. Lender shatl not charge Barrower for holding and applying the
Funds, annually analyzing the cscrow account, or verifying the Esciow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender & siake such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be’ saig on the Funds, Lender
shall nol be required to pay Borrower any interest or earnings on the Funds.( Borrower and Lender
can agrece in writing, however, that interest shall be paid on the Funds. Lendershall-give to Borrower,
withoul charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lenact sl account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, ¢nd Borrower
shall pay (0 Lender the amount necessary 1o make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary 10 make up the deficiency in accordance with RESPA, but in no more than 12
monthly pavments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly
relund 10 Borrower any Funds held by Lender.

ILLINQIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014  1/01 (Page 5 of 15 Pages)
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4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable 1o the Property which can attain priority over this Sceurity Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent (hat these itcms are Escrow ltems, Borrower shall pay them in the manner provided
in Secction 3.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Borrower: {a) agrees in writing (o the payment of the obligation secured by the lien in a manner
acceptable (0 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in pood faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate o prevent the enforcement of the lien while those procecdings arc pending, but only
until such rroceedings are concluded; or (€) secures from the holder of the lien an agrcement
satisfactory > Lender subordinating the tien to this Sceurity [nstrument. [ Lender determines that any
part of the Property is subject 1o a licn which can attain priority over this Security Instrument, Lender
may give Borrower.a notice identifying the lien.  Within 10 days of the date on which that notice is
given, Borrower sheil satisfy the licn or take one or more of the actions sct forth above in this
Section 4

Lender may reqeire Borfower (o pay a onc-time charge for a real cstate tax verification and/or
reporting service used by lender in connection with this Loan.

5. Property Insuramce. Rorrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and
any other hazards including, bud not.limiled to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be rhainzained in the amounts (including deductible levels) and for the
periods that Lender requires. What Leuder requires pursuant to the preceding sentences can change
during the term of the Loan. The imspience carrier providing the insurance shall be chosen by
Borrower subject 1o Lender’s right o disapprove Borrower’s choice, which right shall not be exercised
unrcasonably.  Lender may require Borrow?r to_pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determination, Certification and tracking services; or (b) a one-time
charge for flood zone determination and certiiization scrvices and subsequent charges each time
remappings or similar changes oceur which reasonably piight affect such determination or certification.
Borrower shall also be responsible for the payment olany fecs imposed by the Federal Emergency
Management Agency in connection with the review of any fiond zone determination tesulting from an
objection by Borrower.

If Borrower fails 1o maintain any of the coverages deseriped above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense,  Lender is funder no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage ehall cover Lender, but might or
might not protect Borrower, Borrower’s equity in the Property, or theicoufents of the Property, against
any risk, hazard or lability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowtedges that the cost of the insurance coverage so oblained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbuisea by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Anstrument.  These
amounts shall bear interest al the Nole rate from 1he date ol disbursement and snall’be payable, with
such interest, upon notice [rom Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall’ecsubject 0
Lender’s right (o disapprove such policies, shall include a standard mortgage clause, and el name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to nold the
policies and renewal certificates.  If Lender requires, Borrower shall promptly give 1o Lender all
reeeipts of paid premiums and renewal notices. [f Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payce.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Meodified by Middleberg, Riddle & Gianna Form 3014 1/01 (Page 6 of 15 Pages)
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
oltherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property. il the restoration or
repair is cconomically feasible and Lendet's sceurity is not lessencd. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity o inspect such Property Lo easure the work has been completed to Lenders satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse procecds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Bnless an agreement is made in writing or Applicable Law requircs interest to be paid on
such insurzuce proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically deasible or Lender's security would be lessened, the insurance proceeds shall be
applicd (o the sums saoured by this Security Instrument, whether or not then due, with the excess, if
any. paid to Borrower. Sueh insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandans the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, 1f Borrower docs not respond within 30 days 1o a notice from Lender that
the insurance carrier has offerdsctile a claim, then Lender may negotiate and scitle the claim. The
30-day period will begin when the notice is given. [n either event, or if Lender acquires the Property
under Section 22 of otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any
insurance proceeds in an amount ot o exeeed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrowcr’s rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insutzace policics covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
of restore the Property of 0 pay amounts unpail under the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, estabiish, and usc the Property as Borrower’s principal
residence within 60 days after the execution of this Securite Instrument and shall continue to occupy
the Property as Borrower’s principal residence for at least<onc year after the date of vccupancy, uniess
lender otherwise agrees in writing, which consent shall nht-be unreasonably withheld, or unless
extenualing circumstances exist which are beyond Borrower’s conirol

4. Preservation, Maintenance and Protection of the Property; raspections. Borrower shall not
destroy, damage or impair the Property, aliow the Property to dewtorate or commit wasi¢ on the
Property. Whether or not Borrower is residing in the Property, Borrowst shall maintain the Property
in order to prevent the Property from detcriorating or decreasing in value Cueao its condition. Unless
it is determined pursuant to Section 5 that repair or restoration is not economirally feasible, Borrower
shall promptly repair the Property il damaged (o avoid further deterioration ot damage. I insurance
or condemnation procecds are paid in connection with damage 1o, ot the taking of. the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lendes has released
proceeds for such purposes. Lender may dishursc proceeds for the repairs and restoration in a single
payment or in @ scries of Progress payments as the work is completed. If he insurance or
condemnation proceeds are not sufficient o repair or restore the Property, Borrower is not relieved
of Borrower's obligation for (he completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause. Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice al the time of or prior to such an interior inspection specifying such reasonable
cause,

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middieberg, Riddle & Gianna Form 3014  1/01 {Page 7 of 15 Pages;
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8. Borrower's Loan Application. Borrower shall be in default if. during the Loan application
rocess, Borrower or any persons or entitics acting at the dircction of Borrower or with Borrower’s
mowledge or consent gave malerially false, mislcading, or inaccurate information or statements to

Lender (or fatled o provide Lender with malerial information) in connection with the Loan. Material
representations include, but are not limited 10, Tepresentations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
[f {a) Borrower fails to perform the covenants and agreements contained in this Security Instrument.

(b} there is a legal procceding that might signilicantly affect Lender’s interes( in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Sceurity Instrument or 1o
enforee lams or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and
pay for wuelever IS reasonable or 4 propriatc to protect Lender’s intercst in the Property and rights
under this Secarity Instrument, inc uding protecting and/or assessing the value of the Property, and
sccuring and/orJepairing the Property. Lender’s actions can mnclude, but are not limited to: (a) paying
any sums sccured by a licn which has priority over this Security Instrument; (b) appearing in court; and
{¢) paying reason:olo ttorneys” fees of 15.00% of the sums due under the Note or the amount
allowable under applicabie state law to protect its interest in the Property and/or rights under this
Sccurity Instrument, including its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not lintited o cntering the Property 10 make repairs, change locks, replace or board
up doors and windows, drain‘waee” from pipes, eliminate building or other code violations or dangerous
conditions. and have utilities twined-on or off. Although Lender may take action under this Section 9,
Lender does not have o do so and is not under any duty or obligation 0 do so. It is agreed that
Lender incurs no liability for not takiag any or all actions authorized under this Section 9.

Any amounts dishursed by Lendci inder this Section 9 shall become additional debt of Borrower
secured by this Sceurity Instrument.  These smounts shall bear interest at the Note rate from the datc
of disbursement and shall he payable, witl such interest, upon notice {from Lender 10 Borrower
requesting payment,

If this Security Instrument is on 4 leasehola; Boirower shall comply with all the provisions of (he
leasc. I Borrower acquires fee title 1o the Propetiy, ihe leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing,

10, Mortgage Insurance. If Lender required Mortgags Insurance as a condition of making the
Loan. Borrower shalt pay the premiums required to maintain (he Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by Lendcrceases to be available from the
morigage insurer that previously provided such jnsurance and Borrwer was required to make separately
designated payments toward the premiums for Mortgage Insurance, ‘durrower shall pay the premiums
required Lo obtain coverage substantially equivalent (o the Mortgage inspiarce previously in effect, at
4 COst substantially equivalent 10 the cost to Borrower of the Mortgage Tranzance previously in effect,
from an alicrnate mortgage insurer sclected by Lender, If substantially equivalcit Mortgage Insurance
coverage s not available, Borrower shall continue to pay to Lender the amount.of the separately
designated payments that were due when the insurance coverage ceased to be in effcet. Lender will
aceept, usc and retain these pavments as a non-refundable loss reserve in lieu of Mortgaze Insurance.
Such loss reserve shall he non-refundabie, notwithstanding the fact that the Loan i ultirately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on such(loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the atnwant and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. I Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required 10 make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a
non-refundable loss rescrve, until Lender's requirement (or Mortgage Insurance ends in accordance with
any written agreement  between  Borrower and Lender roviding for such termination or untit
termination is required by Applicable Law. Nothing in this Scction 10 affects Borrower’s obligation
1o pay interest at the rac provided in the Note.,
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Morlgage
Insurance.

Mortgage insurcrs evaluate their wtal risk on all such insurance in force from time to time, and
may enler into agreements with other parties that share or modify their risk, or reduce losses. These
agreements arc on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or partics) 1o these agreements.  These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtaincd [rom Mortgage [nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Notc, another insurer, any
reinsuret, any other entity, or any affiliate of any of the [oregoing. may receive (directly or indirectly)
amounts thatuerive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance. inCxchange {or sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiumsHaid 1o the insurcr, the arrangement is ofien termed "captive reinsurance.” Further:

(a) Any such(upreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, oo 2.y other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements-will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Horxaeowners Protection Act of 1998 or any other law. These rights may
include the right to receive ceriain “isclosures, to request and obtain cancellation of the Mortgage
insurance, to have the Mortgage Iniuraace terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that wece unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneovs-¢oveeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned o and shall be paid 1o Lender.

Il the Property is damaged, such Miscellaneeus Proceeds shall be applied to restoration or repair
ol the Property, if the restoration or repair i cconomically [ecasible and Lender’s sceurity is not
lessened. During such repair and restoration pedicd, Lender shall have the right to hold such
Miscellancous Proceeds until Lender has had an oppedtunity to inspect such Property to ensure the
work has been completed 10 Lender’s satisfaction, provid<d, that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration” in a single dishursement or in a series of
progress payments as the work is completed. Unless an agreament is made in writing or Applicable
Law requires interest 1o be paid on such Miscellaneous Proceeds, iZcnder shall not be required 1o pay
Borrower any interest or carnings on such Miscellaneous Proceeds. Ir+he restoration or repair is not
ceonomically feasible or Lender’s sccurity would be lessened, the iscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not«hen due, with the excess, if
any, paid 10 Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property.the Miscellancous
Proceeds shall be applied Lo the sums secured by this Security Instrument, whetler ¢r_not then due,
with the excess, il any, paid to Borrower.

[n the event of a partial 1aking, destruction, or loss in value of the Property i which the f(air
market value of the Property immediately before the partial taking, destruction, or loss in “alue is equal
1o or greater than the amount of the sums secured by this Security Instrument immediately (belore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums sceurcd by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muliiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums sccured immediately before the partial taking, destruction, or loss in
valuc, unless Borrower and Lender otherwise agree in writing, the Miscellancous Procecds shall be
applicd to the sums secured by this Sccurity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender 10 Borrower that the
Opposing Party (as defined in the next sentence) offers 10 make an award 1o settle a claim for damages,
Borrower fails 1o respond (o Lender within 30 days after the date the notice is given, Lender is
authorized 10 collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Properly or (o (he sums sccured by this Security instrument, whether or not then due. "Opposing
Party" means, the third party (hat owes Borrower Miscellaneous Proceeds or the party against whom
Borrower dws a right ol action in regard to Miscellancous Proceeds.

Borrowed shall be in default if any action or procecding, whether civil or criminal, is begun that,
in Lender's judgrient, could result in forfeiture of the Property or other material impairment of
Lender's interest.in the Property or rights under this Security Instrument.  Borrower can cure such a
default and, if accticiavion has occurred, reinstate as provided in Section 19, by causing the action or
praceeding to be disnisscdwith a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment
of Lender’s interest in the Properteare hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shail be
applicd in the order provided tor ir Section 2,

12. Borrower Not Released; Yerbcarance By Lender Not a Waiver. Extension of the time (or
payment or modification of amortization ef the sums secured by this Security Instrument granted by
Lender o Borrower or any Successor in imrercst of Borrower shall not operate to release the liability
of Borrower or any Successors in Interest Ot Borrower.  Lender shall not be required 10 commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums securcd.by-this Sccurity Instrument by reason ol any demand
madc by the original Borrower or any Successors in'Incerest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from
third persons, entitics or Successors in [nterest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors-und Aesigns Bound. Borrower covenants
and agrees that Borrower’s obligations and lability shall be joint (nd teveral. However, any Borrower
who co-signs this Sceurity Instrument but does not execute the Nuie/(2 "co-signer”): (a) is co-signing
this Security Insttument only 10 mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security [nstrument(; and (c) agrees that Lender and any other Bor ower can agree to extend,
modify, forbear or make any accommodations with regard o the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Borzower-who assumes
Borrower’s obligations under this Security [nstrument in writing, and is approved 4. Lender, shall
obtain alt of Borrower's rights and benefits under this Security Instrument. Borrowel shall not be
released from Borrower’s obligations and liability under this Security [nstrument unless Lander agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 20) and benefit the suceessors and assigns of Lender,
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14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees of 15.00% of the sums due under the
Note or the amount allowable under applicable state law, property inspection and valuation fees. In
regard (o any other fees, the absence of express authority in this Security Instrument to charge a
specitic fee 1o Bortower shall not be construed as a prohibition on the charging of such fec. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finally
interpreied so that the interest or other loan charges collected or to be collected in connection with
the Loan<xceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount
necessary toseduce the charge o the permitied limit; and (b) any sums already collected from
Borrower which £xceeded permitted limits will be refunded o Borrower.  Lender may choose (o make
this refund by redueing the principal owed under the Note or by making a dircet payment to Borrower.
[l a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge {wnerer or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refuid made by direct payment to Borrower will constitute a waiver of any right
of action Borrower might har'e arising out of such overcharge.

15, Netices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing.  Any notice 10 Borrower in connection with this Security Instrument shall be
deemed to have been given 1o Borrower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by othe! wezns. Notice 1o any one Borrower shall constitute notice
to all Borrowers unless Applicable Law expizssly requires otherwise. The notice address shall be the
Property Address unless Borrower has designased a substitule notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’schange of address. If Lender specifies a procedure
for reporting Borrower’s change of address, then Bocrower shall only report a change of address
through that specified procedure. There may be only orcdcsignated notice address under this Sccurity
Instrument at any one time.  Any notice to Lender shall be/given by delivering it or by mailing it by
first class mail to Lender’s address siated hercin unless Lender as designated another address by notice
to Borrower.  Any notice in connection with this Security Instrument thall not be deemed to have heen
given to Lender until actually received by Lender. If any notice teodized by this Security Instrument
is also required under Applicabic Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccur'ty Instrument shall he
governed by federal law and the law of the jurisdiction in which the Property is loczied.  All rights and
obligations contained in this Security Instrument are subject to any requiremens aud-limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties o agree by contract
or it might be silent. but such silence shall not be construed as a prohibition against «grzement by
contract. In the event that any provision or clause of this Security Instrument or the Nolésonflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effeet without the conflicting provision.
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As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words ol the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation
1o lake any action.

7. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sccurity
Instrumenl.

8. ‘Transfer of the Property or a Beneficial [nterest in Borrower. As uscd in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those benelicial interests transferred in a bond for deed, contract for deed, installment salcs
contract orescrow agreement, the intent of which is the transfer of title by Borrower at a future date
L0 a purchascr.,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is n6i’ 2 natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior wiitiza consent, Lender may require immediate payment in full of all sums secured by
this Security Instrureeni. .- However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

9. Borrower’s Kight te- Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right'to'béve enforcement of this Security Tnstrument discontinued at any time
prior to the carliest of: (a) five daysaiefore sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period o3 Applicable Law might specify for the termination of Borrower’s
right 1o reinstate; or (¢) entry of a judpment enforcing this Security Instrument. Those conditions are
that Borrower: (a) pays Lender all sums whicli then would be due under this Security [nstrument and
the Note as il no acceleration had oceurred; (1) cures any default of any other covenants or agreements;
(¢) pays alb cxpenses incurred in enforcing this Sceurity Instrument, including, but not limited 1o,
reasonable attorneys” fees of 15.00% of the sums due under the Note or the amount allowable under
applicable state law, property inspection and valuationees, and other fees incurred for the purpose of
protecting Lender’s interest in the Property and rights mider this Security Instrument; and (d) takes
such action as Lender may reasonably require to assure thai Yender's interest in the Property and rights
under this Sccurity Instrument, and Borrower's obligation-15 pay_the sums securced by this Security
Instrument, shall continue unchanged unless as otherwise provide¢ under Applicable Law. Lender may
require that Borrower pay such reinstatement sums and expenses in Ore-ar more of the following forms,
as selected by Lender: (a) cash; (b) money order; (¢) certified check, Wank-check, treasurer’s check or
cashier's check, provided any such check is drawn apon an institution whose deposits are insured by
a lederal agency, instrumentality or entity; or (d) Electronic Funds Transfcr. Upon reinstatement by
Borrower, this Securily [nstrument and obligations secured hereby shall remaii fully-effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the cas: af acceleration
under Section 18,

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Glanna Form 3014 1/01 (Page 12 of 15 Pages)



(0517933001 Page: 14 of 21

UNOFFICIAL COPY

Loan No: 2000790721 Data ID: 784

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noic or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Tnstrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. Il there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address 10 which payments should be made and any other
information RESPA requires in connection with a notice of transler of servicing, If the Note is sold
and thercafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage IGea, servicing obligations (o Borrower will remain with the Loan Servicer or he transferred
t0 a suceesset Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purciases

Neither Boreayer nor Lender may commence, join, or be Joined 10 any judicial action (as cither
an individval litiganv-or"ihe member of a class) that arises from the other party’s actions pursuant to
this Securtty Instrumentr that alleges that the other party has breached any provision of, or any duty
owed by reason ol this Sccurity-[nstrument, until such Borrower or Lender has notified the other party
(with such notice given in cotaplizice with the requirements of Section 15} of such alleged breach and
afforded the other parly hereto a rexsanable period after the giving of such notice to take corrective
action. Il Applicable Law provides & _time period which must elapse before certain action can be taken,
that time period will be decmed to belreasonabie for purposcs ol this paragraph.

21. Tiazardous Substances. As ustd inthis Scction 21: (a) "Hazardous Substances” arc those
substances defined as toxic or hazardous sudstances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, ¢thel flammable or toxic petroleum  products, Toxic
pesticides and  herbicides, volatile solvents, materia's containing asbestos or formaldehyde, and
radivdctive materials; (by "Environmental Law" meaiis {ederal laws and laws of the jurisdiction where
the Property is located (hat relate to health, safety or ¢rvisonmental protection; (¢) "Environmental
Cleanup” includes any response action, remedial action, or {eieval action, as defined in Environmental
Law: and (d) an "Environmental Condition" means a condicion_that can cause, contribute o, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dispasal, storage, or relcase of any
Hazardous Substances, or threalen to release any Hazardous Subsiauees..on or in the Property.
Borrower shall not do, nor ailow anyone else 1o do, anything aflecting <% Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (¢) which, duc
Lo the presence, use, or release of a Hazardous Substance, creates a condition tiiat 2aversely affects the
value of the Property. The preceding two seatences shall not apply to the presence, use-or storage on
the Property of small quantitics of Hazardous Substances that are gencrally recegnized to be
appropriate 10 normal residential uses and to maintenance of the Property (including, batnot limited
to. hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any invesligation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
andt any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
ol release of any Hazardous Substance, and (c) any condition caused by the presence, use or relcase
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notificd by any governmental or regulatory authority, or any private party, that any removal or other
remediation ol any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law, Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NOMN.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acreieration; Remedies. Following Borrower's breach of any covenant or agreement in this
Security lastrument, Lender at its option may require immediate payment in full of all sums secured
by this Security In¢aument without further demand and may foreclose this Security Instrument by
Judicial proceeding. ( i.pder shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Secticn 22 including, but not limited to, reasonable attorneys’ fees of 15.00% of the
sums doe under the Not:<r the amount allowable under applicable state law and costs of title
evidence,

23. Refease. Upon paytacp< of all sums secured by this Security Instrument, Lender shall releasc
this Sccurity Instrument.  Borrower shall pay any recordation costs. Lender may charge Borrower a
fee for relcasing this Security Instaument. but only if the fee is paid to a third party for services
rendered and the charging of the fee it permitted under Applicable Law,

Z4. Waiver of Iomestead. In acchrdance with [llinois law, the Borrower hereby releases and
waives all rights under and by virtue of the“1'linois homestcad excmption laws.

25, Placement of Collateral Protection ‘nsurance. Unless Borrower provides Lender with
evidence of the insurance coverage required by-Porrower's agreement with Lender, Lender may
purchasc insurance at Borrower’s expense to protece-Lender’s interests in Borrower’s collateral, This
insurance may, hut nced not, protect Borrower’s intercsis~The coverage that Lender purchases may
not pay any claim that Borrower makes or any claim that is‘made against Borrower in connection with
the collateral. Borrower may later cancel any insurance purchused by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower’s and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower #ill be responsible for the costs
of that insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation o cvpiration of the insurance.
The costs of the insurance may be added to Borrower's total outstanding ‘oalance or obligation. The
costs of the insurance may be more than the cost of insurance Borrower may by ‘able to obtain on its
OWI.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

[Space Below This Line For Acknowledgment]

State of ILLIMOIS
County of \-Ct-—l—o—" §

The (gcgoing fistryment was acknowledged before me this

20 by
/ / *  Notary Public
{\/

My commission expires:

CHERYLETTE HILTOM
{(Printed Name)

"OFFiCIAL SEALY ¢
JACKIE BARKINGON d
& Notery Purlic, State of llincis ¢
4 My Commission Expires 03/06/08 ¢
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Borrower: CHERYLETTE HILTON

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 10th day of June, 2003, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Sccurity Tnstrument”) of the same date, given by the undersigned (the "Borrower™) to secure
Borrower’s Note 1o AEGIS FUNDING CORPORATION (the "Lender”) of the same date and covering
the Property deseribed in the Security Instrument and focated at:

1721 ASHLAND AVENUE
EVANSTON, [LLINOIS 60201
[Property Address]
The Property inclades, but is not limited (o, a parcel of land improved with a dwelling, together with
other such parcels wne-certain common arcas and facilities, as described in
DECLARATIONS AND COVENANTS
{the "Declaration”). The Friperty is a part of a planned unit development known as
EVANSTON IL

[Name of Planned Unit Development]
(the "PUD"). The Property also in¢ludes Borrower’s interest in the homeowners association or equivalent
entily owning or managing the comnon dreas and facilities of the PUD (the "Owners Association”) and
the uses, benelits and proceeds of Botiwer’s interest.

PUD COVENANTS. In addition to i< tovenants and agreements made in the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligalions under the PUD's
Constituent Documents.  The "Constituent Documents’ are the () Declaration; (ii) articles of
incorporation, trust instrument or any equivalent docurrent which creates the Owners Association; and
(iif) any by-laws or other rules or regulations of the Owiers Association. Borrower shall promptly pay,
when due, all ducs and assessments imposed pursuant 1o the ‘Constituent Documents.

B. Property Insurance. So long as (he Owners AssoCudion maintains, with a generally accepted
insurance carricr, a "master” or "blanket” policy insuring the Praperty which is satislactory 1o Lender and
which provides insurance coverage in the amounts (including decuctible levels), for the periods, and
against loss by fire, hazards included within the lerm “extended coverage," and any other hazards,
including, but not limited 1o, carthquakes and floods, for which Lenuer requires insurance, then:
(1) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and (if) Borrower’s obligation under Section 5 to
Maintain property insurance coverage on the Property is deemed satisfied o tho.extent that the required
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term o #ie-loan.

Borrower shall give Lender prompt notice of any lapse in required property insurzice coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair iollowing
4 loss 1o the Property, or to common areas and facilities of the PUD, any proceeds payable 1o Borrower
are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds o the sums secured
by the Security Instrument, whether or not then due, with the excess, if any, paid (0 Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be rcasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage (0 Lender.
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D. Condcmnation. The proceeds of any award or ¢laim for damages, direct or consequential, payable
o Borrower in connection with any condemnation or other taking of all or any part of the Property or
the common areas and facilities of the PUD, or for any conveyance in licu of condemnation, are hereby
assigned and shall be paid o Lender. Such proceeds shall be applied by Lender to the sums secured by
the Security Instrument as provided in Section 11.

E. Lender’s Prior Conscnt. Borrower shall not, excepl after notice o Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, cxcept [or abandonment or termination required by law in the casc of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or emincnt domain;
(ii) any amendment t any provision of the "Constituent Documents” il the provision is for the express
bencfit of Lender: (iif) termination of professional management and assumption of self-management of
the Owners Association; or (iv) any action which would have the effect of rendering the public liability
insurance coverage maintained by the Owners Association unacceplable to Lender.

E. Remedics. If Borrower does not pay PUD dues and asscssments when due, then Lender may pay
them.  Any aounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower sccuied-by the Security Instrument.  Unless Borrower and Lender agree to other terms of
payment, these amapents shall bear interest from the date of disbursement at the Note rate and shall be
payable. with interests moon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Batrower accepts and agrees to the terms and covenants contained in this PUD
Rider.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
{Page 2 of 2 Pages)
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Loan No: 2000790721 Data 1D: 784
Borrower:  CHERYLETTE HILTON

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 10th day of June, 2005, and is incorporated
into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"seeurity Instrument”) ol the same date given by the undersigned ("Borrower”) to secure Borrower’s
Adjustable Rate Note (the "Note"y (0 AEGIS FUNDING CORPORATION ("Lender™ of the same
date and covering the property described in the Security [nstrument and located at:

1721 ASHLAND AVENUE

EVANSTON, [LLINOIS 60201
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATEE AND  tHEMONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT
BORROWER’S INTEFRLEST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS " Inaddition to the covenants and agrecments made in the Security
Instrument, Borrower and Lender rurther covenant and agree as follows:
A, INTEREST RATE AND MONTHTY PAYMENT CHANGES

The Note provides for an initial interestrate of 8440 9%. The Note provides for changes in the
inlcrest rate and the monthly payments, as fHllovs:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)Change Dates

The mterest rate Twill pay may change on the {rst day of July, 2007, and on that day every 6th
month thereafter. Each date on which my interest ratecould change is called a "Change Date."

(B)The Index

Beginning with the first Change Date, my interest rate will’oc based on an Index. The "Index”
is the average of interbank olfered rates for six month U.S. dollar-dencininated deposits in the London
markel ("LIBOR"), as published in The Wall Street Journal. The <pesi recent Index figure avaitable
as of the first business day of the month immediately preceding the mopid i which the Change Date
oceurs is called the "Current Index.”

Il the Index is no longer availabie, the Note Holder will choose a new ifidex that is based upon
comparable information. The Note Holder will give me notice of this choice:

(C)Caleulation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding SIX and
99/100 percentage points ( 6.990 %) (o the Current Index. The Note Holder will theiiround the
result of this addition o the nearest one-eighth of one percentage point (0.125%). Sebiset to the
limits stated in Scction 4(D) betow, this rounded amount will be my new interest rate unti! the next
Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-
Single Farnity-Fannie Mae UNIFORM INSTRUMENT
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The Note Holder will then determine the amount of the monthly payment that would be
suflicient (o repay the unpaid principal that [ am expected to owe al the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(1)) Limits on Interest Rate Changes

The interest rate 1 am required 1o pay at the first Change Date will not be greater than
11.4400 % or less than 8.4400 %. Thereafter, my interest rate will never be increased or decrcased on
any single Change Date by more than ONE percentage point (1.00 %) from the rate of interest [ have

been paying for the preceding 6 months, My interest rate will never he greater than 14.4400 % or less
than 8.4400 %.

(E)Ffective Date of Changes

My nevinterest rate will become effective on cach Change Date. 1 will pay the amount of my
new monthly Davment beginning on the first monthly payment date afier the Change Date until the
amount of my monthly payment changes again.

(FyNotice of Chapges

The Note Holder =1t deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly ps jmem before the eflective date of any change. The notice will include
information required by law 0 be given o me and also the title ‘and telephone number of a person
who will answer any question- may have regarding the notice.

B.  TRANSFER OF THE PROPERLY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Securiyy Jastrument is amended to read as follows:

Transfer of the Property or a benericial Interest in Borrower., As used in this Section 18,
"Interest in the Property” means any legai or.beneficial interest in the Property, including, but not
limited 1o, those beneficial interests transferred ip-2 bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of whith is the transfer of title by Borrower at a future date
to a purchascr.

[l all or any part of the Property or any Inteiest in the Property is sold or translerred (or if
Borrowcer is not a natural person and a beneficial interist"in Borrower is sold or transferred) without
Lender’s prior writien consent, Lender may require immedizie payment in full of all sums secured by
this Security Instrument.  However, this option shall not ‘b¢ exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exereise this<ption if: (a) Borrower causes 1o be
submitted 1o Lender imformation required by Lender o cvaluate the intended transferee as if a new
loan were being made to the transferce: and (b) Lender reasonably/doitermines that Lender’s security
will not be impaired by the loan assumption and that the risk of asbreach of any covenant or
agreement in this Sceurity Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasoneble fec as a condition
o Lender’s consent 10 the loan assumption.  Lender also may require tae transferee 10 sign an
assumption agreement that is acceptable to Lender and that obligates the trans/ered to kecp all the
promiscs and agreements made in the Note and in this Security Instrument. Borroworwill continue
Lo be obligated under the Note and this Security Instrument unless Lender releases Borrover in writing.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-
Single Family-Fannie Mae UNIFORM INSTRUMENT
Modified by Middieberg, Riddie & Gianna Form 3138 1/01 {Page 2 of 3 Pages)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.

YLETTE HILTON —Borrower

)Z;E/ ///’:—:—— SC 1
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