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DEFINITIONS

Words used in multiple
13, 18, 20 and 21. Certa
(A) "Security Instrumeg
document.

(B) "Borrower" is YO

(C) "MERS" is Mortgaj

as a nominee for Lend
Instrument. MERS is o
of P.O. Box 2026, Flint,

(D) "Lender" is SECT

existing under the laws
IL 60521.

(E) "Note" means the
Borrower owes Lender
$201,600.00) plus in

debt in full not later than

(F) "Property" means |
(G) "Loan" means the

under the Note, and all st

(H) "Riders" means all

to be executed by Borroy

R Adjustable Rate Rider
O Balloon Rider
O 1-4 Family Rider

[Space Above This Line For Recording Data]

S
! 9 7’% 3 MORTGAGE

sections of this documenr? e defined below and other words are defined in Sections 3, 11,
n rules regarding the usage of words used in this document are also provided in Section 16.
nt" means this document, which 1y dated MAY 16, 2005 together with all Riders to this

b

KOH

Loan #: 2050420004

PIN: 03-08-201-038-1120
MIN: 100285420504200043

G RAN KOH, MARRIED. Borrowiris the mortgagor under this Security Instrument.

oe Electronic Registration Systems, lixc AVIERS is a separate corporation that is acting solely
er and Lender’s successors and assigns. »{"RS is the mortgagee under this Security
rganized and existing under the laws of Deldw:re. and has an address and telephone number
M1 48501-2026, tel. (888) 679-MERS.

JRITY MORTGAGE, INC.. Lender is a ILLINO.S CORPORATION organized and
of IL. Lender’s address is 15 SPINNING WHEEL R2AD, STE 410, HINSDALE,

promissory note signed by Borrower and dated MAY 16.7.2005. The Note states that
TWO HUNDRED ONE THOUSAND SIX HUNDRED IND~00/100 Dollars (U.S.
terest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the
JUNE 1, 2035.

he property that is described below under the heading "Transfer of Rigi:tz'ir‘cve Property.”
debt evidenced by the Note, plus interest, any prepayment charges and lats charges due
ims due under this Security Instrument, plus interest.

Riders to this Security Instrument that are executed by Borrower. The following Riders are
er [check box as applicable]:

O Second Home Rider
{0 Biweekly Payment Rider

X Condominium Rider
0 Planned Unit Development Rider
O Other(s) [specify]

(I) "Applicable Law" n

eans all controlling applicable federal, state and local statutes, regulations, ordinances and
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administrative rules and
opinions.
(J) "Community Assog

0517935440 Page: 2 of 19

UNOFFICIAL COPY

2050420004

orders (that have the effect of law) as well as all applicable final, non-appealable judicial

iation Dues, Fees, and Assessments" means all dues, fees, assessments and other charges

that are imposed on Bofrower or the Property by a condominium association, homeownets association or similar

organization.

(K) "Electronic Funds
or similar paper instrun
magnetic tape so as to

Transfer" means any transfer of funds, other than a transaction originated by check, draft,
ent, which is initiated through an electronic terminal, telephonic instrument, computer, or
order, instruct, or authorize a financial institution to debit or credit an account. Such term

includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by

telephone, »1ire transfers
(L) "Escrow 1tzms" mg
(M) "Miscellanzous Pr,
third party (other-paiy i

, and automated clearinghouse transfers.

ans those items that are described in Section 3.

oceeds" means any compensation, settlement, award of damages, or proceeds paid by any
nsurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or

destruction of, the Prorgity; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; of\i»?). misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) "Mortgage Insura
(O) "Periodic Paymen
plus (ii) any amounts un

ce'" reans insurance protecting Lender against the nonpayment of, or default on, the Loan.
" mraiis the regularly scheduled amount due for (i) principal and interest under the Note,
er Sectici 3 of this Security Instrument.

(P) "RESPA" means the Real Esiate’Settlement Procedures Act (12 U.S.C. ss 2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Par’'3500), as they might be amended from time to time, or any additional or
successor legislation or| regulation that.eoverns the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restaactions that are imposed in regard to a "federally related mortgage toan"
even if the Loan does not qualify as a "federally re’atcd mortgage loan” under RESPA.

(Q) "Successor in Interest of Borrower" means eny party that has taken title to the Property, whether or not that

party has assumed Borro
TRANSFER OF RIGHT]

The beneficiary of this

er’s obligations under the Not¢ ani/or this Security Instrument.
S IN THE PROPERTY

Security Instrument is MERS (solely as’norninee for Lender and Lender’s successors and

assigns) and the successors and assigns of MERS. This Security Insirurnent secures to Lender: (i) the repayment of
the Loan, and all renewals, extensions and modifications of the Mute; and (ii) the performance of Borrower’s
covenants and agreements under this Security Instrument and the Note. For 'this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following descri'ed property located in the COUNTY

of LAKE:

UNIT 17-4 IN COVINGTON MANOR CONDOMINIUM,

FOLLOWING DESCRI
SECTION 8,

RECORDED AS DOC

WITH ITS UNDIVI
COUNTY, ILLINOIS
which currently has the
"Property Address").

TOWNSHIP 42 NORTH,
WHICH SURVEY IS |ATTACHED AS EXHIBIT

AS DELINEATLD 'ON A SURVEY OF THE
ED REAL ESTATE: PART OF THE EAST 1/2 OF ''HE NORTHEAST 1/4 OF
RANGE 11, EAST OF THE THIRD FRTINCIPAL MERIDIAN,
"A" TO THE DECLARATION (OF CONDOMINIUM
ENT NUMBER 27412915 AND AMENDED FROM TIME TO TT4%, TOGETHER
DED PERCENTAGE INTEREST IN THE COMMON ELEMENTs2, .'IN COOK

address of 542 PARK VIEW TERRACE, BUFFALO GROVE, Illinois 60359 (herein

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be

covered by this Security
Borrower understands a

Security Instrument, but,

Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."
nd agrees that MERS holds only legal title to the interests granted by Borrower in this
if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s

successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right

to foreclose and sell the

Property; and to take any action required of Lender including, but not limited to, releasing

and canceling this Securify Instrument.
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BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of

record. Borrower warran

ts and will defend generally the title to the Property against all claims and demands, subject

to any encumbrances ofrecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM CQ
1. Payrient of|
shall pay when au< the
late charges due unds¢
due under the Note ard

'VENANTS. Borrower and Lender covenant and agree as follows:
Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
rincipal of, and interest on, the debt evidenced by the Note and any prepayment charges and

uwe Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments

whis Security Instrument shall be made in U.S. currency. However, if any check or other

instrument received by Lenrer/as payment under the Note or this Security Instrument is returned to Lender unpaid,

Lender may require that

any o ~ail subsequent payments due under the Note and this Security Instrument be made in

one or mote of the following forins) as selected by Lender: (a) cash; (b) money order; (c) certified check, bank

check, treasurer’s check
insured by a federal age

or cashier’s clieck, provided any such check is drawn upon an institution whose deposits are
cy, instrumentalicy, cr entity; or (d) Electronic Funds Transfer.

Payments are deemed received by. Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in.accordance with the notice provisions in Section 15. Lender may

return any payment or
Lender may accept any

rtial payment if the pavmer: or partial payments are insufficient to bring the Loan current.
payment or partial payment insufficient to bring the Loan current, without waiver of any

rights hereunder or prejudice to its rights to refuse such/payinent or partial payments in the future, but Lender is not
obligated to apply such payments at the time such paynients.are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on ur.arplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of

time, Lender shall eithg

r apply such funds or return them to Borrowsr. If not applied earlier, such funds will be

applied to the outstanding principal balance under the Note immeciat:ly prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender sha!l“ielieve.Rorrower from making payments due

under the Note and this
Instrument.

2. Application
accepted and applied by
(b) principal due under
Payment in the order in
any other amounts due

If Lender recei
amount to pay any late
more than one Periodic
tepayment of the Perio
any excess exists after
may be applied to any 1
then as described in the

Any applicatio
Note shall not extend or

3. Funds for E
Note, until the Note is
assessments and other it
Property; (b) leasehold
required by Lender un

ILLINOIS-Single Family- Fa
& 323,51

Security Instrument or performing the covenants ind agreements secured by this Security

of Payments or Proceeds. Except as otherwise descrined in this Section 2, all payments
Lender shall be applied in the following order of priority: (aX interest due under the Note;
he Note; (c) amounts due under Section 3. Such payments sha.l be-applied to each Periodic
hich it became due. Any remaining amounts shall be applied firit io late charges, second to
nder this Security Instrument, and then to reduce the principal balance of ths Note.
es a payment from Borrower for a delinquent Periodic Payment whickinilides a sufficient
harge due, the payment may be applied to the delinquent payment and <h« [>te charge. If
Payment is outstanding, Lender may apply any payment received from Boriover to the
ic Payments if, and to the extent that, each payment can be paid in full. To the Zxtent that
e payment is applied to the full payment of one or more Periodic Payments, such excess
te charges due. Voluntary prepayments shall be applied first to any prepayment charges and
ote.
of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
ostpone the due date, or change the amount, of the Periodic Payments.
crow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
aid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
ms which can attain priority over this Security Instrument as a lien or encumbrance on the
ayments or ground rents on the Property, if any; (c) premiums for any and all insurance
er Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by

nie Mae/Freddie Mac UNIFORM INSTRUMENT
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Borrower to Lender in
Section 10. These items
may tequire that Comm
dues, fees and assessm
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ieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
are called "Escrow Items." At origination or at any time during the term of the Loan, Lender
unity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
ents shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of

amounts to be paid undgr this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower’s obligation tg pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay
to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of

such waiver, Borrower s

hall pay directly, when and where payable, the amounts due for any Escrow ltems for which

payment of Funds has Been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing

such paymesat within su

ch time period as Lender may require. Borrower’s obligation to make such payments and to

provide receipts_ shall

or all purposes be deemed to be a covenant and agreement contained in this Security

Instrument, as the nhrage "covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow
Items directly, puisuant{to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may
exercise its rights undez-Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to
repay to Lender any su¢ii«mount. Lender may revoke the waiver as to any or all Escrow Items at any time by a
notice given in accordance »virh Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that arg ther zcquired under this Section 3.

Lender may, at{any time; cvllect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under-REsPA, and (b) not to exceed the maximum amount a lender can require under

RESPA. Lender shall ¢
expenditures of future E

timate the amorint of Funds due on the basis of current data and reasonable estimates of
crow Items or ctherwise in accordance with Applicable Law.

The Funds shal| be held in an insti‘utiun whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an insti{utisn whose deposits are so insured) or in any Federal Home Loan

Bank. Lender shall appl

y the Funds to pay the EcCrow Items no later than the time specified under RESPA. Lender

shall not charge Borrower for holding and applying the ruads, annually analyzing the escrow account, or verifying

the Escrow Items, unles

Lender pays Borrower intere.t on the Funds and Applicable Law permits Lender to make

such a charge. Unless ar} agreement is made in writing or Aprlicable Law requires interest to be paid on the Funds,

Lender shall not be requ

in writing, however, th

ired to pay Borrower any interest or ¢arrings on the Funds. Borrower and Lender can agree
t interest shall be paid on the Funds. Lenrer shall give to Borrower, without charge, an

annual accounting of the| Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under'RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds'hela in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pav/to Lender the amount necessary to
make up the shortage in accordance with RESPA, but in no more than 12 montldy payments. If there is a deficiency
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrowver as required by RESPA, and
Borrower shall pay to Lgnder the amount necessary to make up the deficiency in acco dance with RESPA, but in no

more than 12 monthly p
Upon payment

yments.
in full of all sums secured by this Security Instrument, Lender shzii promptly refund to

Borrower any Funds held by Lender.

4. Charges; Lic
the Property which can

ns. Borrower shall pay all taxes, assessments, charges, fines, and impositiors atiributable to
attain priority over this Security Instrument, leasehold payments or grousid-ients on the

Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that tnos< iiems are

Escrow Items, Borrower
Borrower shall
Borrower: (a) agrees in
Lender, but only so tong
against enforcement of t
of the lien while those p
the holder of the lien a
Lender determines that
Instrument, Lender may

shall pay them in the manner provided in Section 3.

promptly discharge any lien which has priority over this Security Instrument unless
writing to the payment of the obligation secured by the lien in a manner acceptable to
as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends
he lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement
roceedings are pending, but only until such proceedings are concluded; or {c) secures from
h agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
any part of the Property is subject to a lien which can attain priority over this Security
pive Borrower a notice identifying the lien. Within 10 days of the date on which that notice

is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.
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Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender jn connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which rightshall not be|exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a opa-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes ccrur, which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payuent of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood Zur2.determination resulting from an objection by Borrower.

If Borrower fails to'mraintain any of the coverages described above, Lender may obtain insurance coverage,

at Lender’s option and H
of coverage. Therefore,

equity in the Property, o

or lesser coverage than

obtained might significa

by Lender under this Se

orrorcr’s expense. Lender is under no obligation to purchase any particular type or amount
such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
1 the conteiits of the Property, against any risk, hazard or liability and might provide greater
was previously ia erfect. Borrower acknowledges that the cost of the insurance coverage so
ntly exceed the ¢ost of insurance that Borrower could have obtained. Any amounts disbursed
stion 5 shall becom® azditional debt of Borrower secured by this Security Instrument. These

amounts shall bear inten
upon notice from Lendet

est at the Note rate frcm_ ‘hs date of disbursement and shall be payable, with such interest,
F to Borrower requesting pa/ment.

All insurance pplicies required by Lender and <enewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold'ths rolicies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premivms and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for .amage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Leider as mortgagee and/or as an additional loss
payee.

In the event of|loss, Borrower shall give prompt notice to the ir'suraice carrier and Lender. Lender may
make proof of loss if no} made promptly by Borrower. Unless Lender and Botrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by L:nder. shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and eruer’s security is not lessened.
During such repair and testoration period, Lender shall have the right to hold such 1n;urance proceeds until Lender
has had an opportunity fto inspect such Property to ensure the work has been complet=a to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceers tor the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Appllicable Law requires interest to be paid on such insurance proceeds, Lénder shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or otkerinird parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation o Reupwer. If
the restoration or repair js not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the shms secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abdndons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim| then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights

ILLINOIS-Single Family- Fag
&5 323.51
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are applicable to the coy
Property or to pay amou

6. Occupancy.
within 60 days after tt
Borrower’s principal res

erage of the Property. Lender may use the insurance proceeds either to repair or restore the
nts unpaid under the Note or this Security Instrument, whether or not then due.

Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
1e execution of this Security Instrument and shall continue to occupy the Property as
idence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent [shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower i residing in|the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or-decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is‘nei ¢conomically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or dumage.| If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Bemower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposesi-Lender may disburse proceeds for the repairs and restoration in a single payment or in a
series of progress payments-asthe work is completed. If the insurance or condemnation proceeds are not sufficient to
repair or restore the Propertv/ Sorrower is not relieved of Borrower’s obligation for the completion of such repair or
restoration.

Lender or its agent may ixa'ic reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the
time of or prior to such an interior inspection <necifying such reasonable cause.

8. Borrower’s [Loan Application. Porrower shall be in default if, during the Loan application process,
Botrower or any persons or entities acting at ‘he dilection of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate in’ormation or statements to Lender (or failed to provide Lender
with material informatign) in connection with the Lo<n. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Prorerty as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Propcrty 2nd Rights Under this Security Instrument. If (a)

Borrower fails to perfo
proceeding that might
Instrument (such as a pr
which may attain priori
abandoned the Property,

the covenants and agreements coniaired in this Security Instrument, (b) there is a legal
ignificantly affect Lender’s interest 11 the Property and/or rights under this Security
ceeding in bankruptcy, probate, for conaeinnation or forfeiture, for enforcement of a lien
over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s

interest in the Property and rights under this Security Instrument, including jroiecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions car. taInde, but are not limited to: (a)
paying any sums secured by a lien which has priority over this Security Instrumeut; £0) appearing in court; and (c)
paying reasonable attorngys’ fees to protect its interest in the Property and/or rights vnder.this Security Instrument,
including its secured pofition in a bankruptcy proceeding. Securing the Property incluces, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, ¢iain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned o« <1 off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any’dviy.or obligation
to do so. It is agreed that [Lender incurs no liability for not taking any or all actions authorized under *iiis"Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borvewar secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security [[nstrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground
lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously

ILLINOIS-Single Family- Fanpie Mae/Freddie Mac UNIFORM INSTRUMENT
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> and Borrower was required to make separately designated payments toward the premiums
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
viously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent

Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately

designated payments th

t were due when the insurance coverage ceased to be in effect. Lender will accept, use and

retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanling the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest pr earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage J-isurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums foi Moitgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was regriced to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall puy-the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until Leader’z. requirement for Mortgage Insurance ends in accordance with any written agreement

between Borrower and
Nothing in this Section
Mortgage Insu

Lere: providing for such termination or until termination is required by Applicable Law.
10 af’2cis Borrower’s obligation to pay interest at the rate provided in the Note.
ance reirziburses Lender (or any entity that purchases the Note) for certain losses it may

incur if Borrower does not repay viic oan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate the’( total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that thare. or modify their risk, or reduce losses. These agreements are on terms
and conditions that are| satisfactory to themortgage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgage iisurerio make payments using any source of funds that the mortgage
insurer may have available (which may include fuis obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purciiaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of{any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower’s payments for Mo: trage Insurance, in exchange for sharing or modifying
the mortgage insurer’s risk, or reducing losses. If such agreementprovides that an affiliate of Lender takes a share of
the insurer’s risk in exghange for a share of the premiums paid fo the insurer, the arrangement is often termed
"captive reinsurance." Further:

(a) Any such agreements will not affect the amounts tha’ sorrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not ‘ncrease the amount Borrower will owe
for Mortgage Insurande, and they will not entitle Borrower to any refuxnc.

(b) Any such| agreements will not affect the rights Borrower Las - if any - with respect to the
Mortgage Insurance ynder the Homeowners Protection Act of 1998 or ary ciner law. These rights may
include the right to receive certain disclosures, to request and obtain cancellatior. of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive air>fund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds ».e licreby assigned
to and shall be paid to Lender.

If the Property| is damaged, such Miscellaneous Proceeds shall be applied to restoration Or-iepair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessenea:-During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lendsr has had
an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing

or Applicable Law requ

res interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay

Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender’s sectirity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by

this Security Instrumen
Proceeds shall be applie
In the event of

, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
d in the order provided for in Section 2.
a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall

ILLINOIS-Single Family- Fanniec Mae/Freddie Mac UNIFORM INSTRUMENT

@ 323.51

Page 7 of 12 Form 3014 1/01

sl




- 0517935440 Page: 8 of 19

JNOFFICIAL COPY

2050420004

be applied to the sums s
Borrower.

ecured by this Security Instrument, whether or not then due, with the excess, if any, paid to

In the event of

the Property immediate]

of the sums secured by

unless Borrower and L

reduced by the amount

a partial taking, destruction, or loss in value of the Property in which the fair market value of
y before the partial taking, destruction, or loss in value is equal to or greater than the amount
this Security Instrument immediately before the partial taking, destruction, or loss in value,
ender otherwise agree in writing, the sums secured by this Security Instrument shall be
of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of

the sums secured imme
value of the Property i
to Borrowe:.

In the 2vent of & partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property imricdiately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediatcly hefore the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing; the Mfiscellaneous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sumsfurz-then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next senter>¢) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the dute the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restorption or repaiz of the Property or to the sums secured by this Security Instrument, whether or
not then due. "Opposing Party" means the,third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shalll be in default if anv./action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of th. Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. &s5rrower can cure such a default and, if acceleration has occurred,
reinstate as provided in Section 19, by causing the s¢tion or proceeding to be dismissed with a ruling that, in
Lender’s judgment, precludes forfeiture of the Propeitv or.other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. The ‘oreceeds of any award or claim for damages that are
attributable to the impaifment of Lender’s interest in the Propcrtv-are hereby assigned and shall be paid to Lender.

All Miscellanegus Proceeds that are not applied to restorat.or or repair of the Property shall be applied in
the order provided for inj Section 2.

12. Borrower Not Released; Forbearance By Lender Not'a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instiament granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liavility _of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings ‘ageipst any Successor in Interest of

diately before the partial taking, destruction, or loss in value divided by (b) the fair market
mediately before the partial taking, destruction, or loss in value. Any balance shall be paid

Borrower or to refuse t
Security Instrument by
Borrower. Any forbear:
acceptance of payments
the amount then due, sha

13. Joint and
agrees that Borrower’s o
Security Instrument but
mortgage, grant and con)
not personally obligated
other Borrower can agre;
Security Instrument or th

Subject to the j

b extend time for payment or otherwise modify amortizzuor: of the sums secured by this
reason of any demand made by the original Borrower or ny Successors in Interest of
ce by Lender in exercising any right or remedy including, vwihout limitation, Lender’s
from third persons, entities o r Successors in Interest of Borrower ¢f in‘amounts less than
1 not be a waiver of or preclude the exercise of any right or remedy.

Several Liability; Co-signers; Successors and Assigns Bound. Borrewe: vovenants and
bligations and liability shall be joint and several. However, any Borrower wiioCo-signs this
does not execute the Note (a "co-signer"): (a) is co-signing this Security Instran<ug only to
rey the co-signer’s interest in the Property under the terms of this Security Instruizent; (b) is
to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
e to extend, modify, forbear or make any accommodations with regard to the terms of this
e Note without the co-signer’s consent,

provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's

obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Secprity Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and

assigns of Lender.
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arges. Lender may charge Borrower fees for services performed in connection with
the purpose of protecting Lender’s interest in the Property and rights under this Security
ut not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
f express authority in this Security Instrument to charge a specific fee to Borrower shall not
ition on the charging of such fee. Lender may not charge fees that are expressly prohibited
ent or by Applicable Law.

If the Loan is sr.lbject to a law which sets maximum loan charges, and that law is finally interpreted so that

the interest or other lod
limits, then:'(a) any such
limit; and (b) 2ny sum
Borrower. Leadsi may
direct payment iz Porr

n charges collected or to be collected in connection with the Loan exceed the permitted
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
5 already collected from Borrower which exceeded permitted limits will be refunded to
hoose to make this refund by reducing the principal owed under the Note or by making a
ower. If a refund reduces principal, the reduction will be treated as a partial prepayment

without any prepaymeny-charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such.tefand made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All not'zcs given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice t¢ Borrowsi in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first ¢iass mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any on¢ Borrower shall Constitute notice to all Borrowers unless Applicable Law expressly requires

otherwise. The notice
address by notice to Le
specifies a procedure fg
address through that sp
Instrument at any one tin
Lender’s address stated
connection with this Sec
Lender. If any notice re
Law requirement will sa
16. Governing
federal law and the law
this Security Instrument
explicitly or implicitly

dress shall be the Property Address unless Borrower has designated a substitute notice
nder. Borrower shall zromptly notify Lender of Borrower’s change of address. If Lender
r reporting Borrower's cheuge of address, then Borrower shall only report a change of
ecified procedure. There/iay be only one designated notice address under this Security
ne. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to
herein unless Lender has designated another address by notice to Borrower. Any notice in
urity Instrument shall not be deem':d o have been given to Lender until actually received by
guired by this Security Instrument is’ also. required under Applicable Law, the Applicable
isfy the corresponding requirement unde th's Security Instrument.

Law; Severability; Rules of Construction: ['iis Security Instrument shall be governed by
of the jurisdiction in which the Property is-lccated. All rights and obligations contained in
are subject to any requirements and limitations o/ Applicable Law. Applicable Law might
illow the parties to agree by contract or it might t2 silent, but such silence shall not be

construed as a prohibitign against agreement by contract. In the event that any prvision or clause of this Security

Instrument or the Note c|

onflicts with Applicable Law, such conflict shall not affec ot'ier provisions of this Security

Instrument or the Note which can be given effect without the conflicting provision.

As used in th

is Security Instrument: (a) words of the masculine gende: shall mean and include

corresponding neuter wards or words of the feminine gender; (b) words in the singular shallimeun and include the

plural and vice versa; an

17. Borrower’s

3 (¢) the word "may" gives sole discretion without any obligation to take s action.
Copy. Borrower shall be given one copy of the Note and of this Security<nsainnent.

18. Transfer ofj the Property or a Beneficial Interest in Borrower. As used in this Sectior”15, !Interest in
the Property" means any legal or beneficial interest in the Property, including, but not limited to, these oyneficial

interests transferred in a

bond for deed, contract for deed, installment sales contract or escrow agreement;-the intent

of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immiediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by JLender if such exercise is prohibited by Applicable Law.

If Lender exerc

ses this option, Lender shall give Borrower notice of acceleration. The notice shall provide

a period of not less that 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the

expiration of this period

Lender may invoke any remedies permitted by this Security Instrument without further
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notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before salg of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as

Applicable Law might
enforcing this Security

specify for the termination of Borrower’s right to reinstate; or (¢) entry of a judgment
nstrument. Those conditions are that Borrower: (a) pays Lender all sums which then would

be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agrepments; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of srotecting Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such

action as Lend>r may
Security Instrurent, an

reasonably require to assure that Lender’s interest in the Property and rights under this
1 Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue

unchanged unless <5 otherwise provided under Applicable Law. Lender may require that Borrower pay such

reinstatement suris 2 joxpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, kenk check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposiis are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatemen’-by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no |acceleration)had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Sectipn 18.

20. Sale of Nate; Change of Y.oai» Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this|Security Instrurzent).can be sold one or more times without prior notice to Borrower. A sale
might result in a changg in the entity (known 75 the "Loan Servicer") that collects Periodic Payments due under the
Note and this Security |Instrument and perfoims other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There «iyo might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. Ifthere is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the nane and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection witk a uiotice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than (ne{mrchaser of the Note, the mortgage loan servicing
obligations to Borrower|will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Not¢ purchaser unless otherwise provided by the N¢'ce purchaser.

Neither Borrower nor Lender may commence, join, or < joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other (party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision ¢, 4r any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the reguirements of Section 15) of such alleged breach and iforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicab.e Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed tc b= reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursrant to Section 22 and
the notice of acceleratipn given to Borrower pursuant to Section 18 shall be deemed to :atizfv~the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardoug Substances. As used in this Section 21: (a) "Hazardous Substances" are tliose substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following siwstances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatiic solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (c) "Environmental Cleanup" includes any response action, remedial action, or removal action, as defined
in Environmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or

otherwise trigger an Environmental Cleanup.

Borrower shall

not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow

anyone else to do, anyt

hing affecting the Property (a) that is in violation of any Environmental Law, (b) which

creates an Environmental Condition, or (c¢) which, due to the presence, use, or release of a Hazardous Substance,
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adversely affects the value of the Property. The preceding two sentences shall not apply to
torage on the Property of small quantities of Hazardous Substances that are generally
priate to normal residential uses and to maintenance of the Property (including, but not

limited to, hazardous substances in consumer products).

Borrower shal

promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or

other action by any governmental or regulatory agency or private party involving the Property and any Hazardous

Substance or Environm

ental Law of which Borrower has actual knowledge, (b) any Environmental Condition,

including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the

value of th< Froperty. If

Borrower learns, or is notified by any governmental or regulatory authority, or any private

party, that anv-removal or other remediation of any Hazardous Substance affecting the Property is necessary,

Borrower shall zromptl

take all necessary remedial actions in accordance with Environmental Law. Nothing herein

shall create any ¢Ulizatipn on Lender for an Environmental Cleanup.
|

NON-UNIFC
22. Accelerati

WVCOVENANTS. Borrower and Lender further covenant and agree as follows:
n: Kemedies. Lender shall give notice to Borrower prior to acceleration following

Borrower’s breach of any ‘svenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicioiz Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the defav’; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must/ve cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the [’reperty. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to‘ass:r? in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleratio’1 and foreclosure. If the defauit is not cured on or before the
date specified in the ndtice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all experses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys” fees and costs of title evidence.

23. Release. Upon payment of all sums secured by znig Security Instrument, Lender shall release this
Security Instrument. Bofrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for-<<ivices rendered and the charging of the fee is

permitted under Applica
24. Waiver of

ble Law.
Homestead. In accordance with Illinois law, the Corrower hereby releases and waives all

rights under and by virtye of the Illinois homestead exemption laws.

25. Placement
insurance required by th)
to protect Lender’s inter

of Collateral Protection Insurance. Unless Borrower previdcs Lender with evidence of the
e Borrower’s agreement with Lender, Lender may purchase 1rsurance at Borrower’s expense
ests. The coverage that Lender purchases may not pay any claimthar Borrower makes or any

claim that is made against Borrower in connection with the collateral. Borrower may later caijcel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has octaires as required by

Borrower’s and Lender’

5 agreement. If Lender purchases insurance for the collateral, Borrower «wili he responsible

for the costs of that insﬂrance, including interest and any other charges Lender may impose in conzectipn with the
placement of the insurarce, until the effective date of the cancellation or expiration of the insurance. Tiic 2osts of the
insurance may be added to Borrower’s total outstanding balance or obligation. The costs of the insuraiice may be
more that the cost of inspirance Borrower may be able to obtain on his own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rjder executed by Borrower and yécorded with it.

o

| S‘/ Jo] o™

- B ﬁow‘éy’iro

STATE OF :ILINOI

COUNTY Or s

G RAN KOH - DATE -

ok_

|

The foregoing incirament was acknowledged before me this MAY 16, 2005, by YOUNG RAN KOH.

NN Ny

Notary Public v
My Commission Expires: ¢~ —-( (o ~0 7

NOTARY PUBLIC
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CONDOMINIUM RIDER

KOH
Loan #: 2050420004
MIN:100285420504200043

THIS CONDOMINIUM RIDER is wiae this 16 TH day of MAY, 2005, and is incorporated into
and shall be deemed|to amend and supplement the ivioitgage, Deed of Trust or Security Deed (the "Security
s Instrument") of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note to
SECURITY MORTG&\GE (the "Lender") of the same dute ard covering the Property described in the Security
Instrument and locatgd at:
542 PARK VIEW TERRACE, BUFFLLC GROVE, IL 60089
[Property Address]
The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:
COVINGTON MANOR
[Name of Condominium Project]
(the "Condominium [Project"). If the owners association or other entity which zcts for the Condominium
Project (the "Owners Association") holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower’s interest in the Owners Associati¢n and the uses, proceeds
and benefits of Borrower’s interest.
CONDOMINIUM COVENANTS. In addition to the covenants and agreerents suade in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. |Condominium Obligations. Borrower shall perform all of Borrow<r’s
obligations ynder the Condominium Project’s Constituent Documents. The "Constitueit
Documents”| are the: (i) Declaration or any other document which creates the
Condominium Project; (ii) by-laws; (iii) code of regulations; and (iv) other equivalent
documents. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "blanket" policy on the Condominium
Project which is satisfactory to Lender and which provides insurance coverage in the
amounts (in¢luding deductible levels), for the periods, and against loss by fire, hazards
included within the term "extended coverage,” and any other hazards, including, but not

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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limited to, garthquakes and floods, from which Lender requires insurance, then:

(1)|Lender waives the provision in Section 3 for the Periodic Payment to Lender of
the yearly premium installments for property insurance on the Property; and

(ii) Borrower’s obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by
the Owners|Association policy.

What Lender requires as a condition of this waiver can change during the term of
the loan.

Barrower shall give Lender prompt notice of any lapse in required property
inzurance cpverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration
or repeir following a loss to the Property, whether to the unit or to common elements, any
procceds-payable to Borrower are hereby assigned and shall be paid to Lender for
applicatior io the sums secured by the Security Instrument, whether or not then due, with
the excess,ii 72y, paid to Borrower.

C.|'Pvolic Liability Insurance. Borrower shall take such actions as may be
reasonable {to in~uie that the Owners Association maintains a public liability insurance
policy acceptable in forn, amount, and extent of coverage to Lender.

D.|Condemiiation. The proceeds of any award or claim for damages, direct or
consequential, payable to B«rrower in connection with any condemnation or other taking of
all or any part of the Prope:tv, whether of the unit or of the common elements, or for any
conveyance|in lieu of condemnatirn. are hereby assigned and shall be paid to Lender. Such
proceeds stall be applied by Lerder t~ the sums secured by the Security Instrument as
provided inSection 11.

E.[Lender’s Prior Consent. Borrower shall not, except after notice to Lender and
with Lender’s prior written consent, either partition or subdivide the Property or consent to:

(i)| the abandonment or terminatioi._c¢. the Condominium Project, except for
abandonment or termination required by law in the cuse of substantial destruction by fire or
other casualty or in the case of a taking by condemnsii0, or eminent domain;

(ii) any amendment to any provision of the Corsti‘uent Documents if the provision
is for the express benefit of Lender;

(iii}) termination of professional management and assumption of self-management
of the Owners Association; or

(iv) any action which would have the effect of rendermg the public liability
insurance cgverage maintained by the Owners Association unacceptabic t Lender.

F. Remedies. If Borrower does not pay condominium dues and :issessments when
due, then Lender may pay them. Any amounts disbursed by Lender under th paragraph F
shall become additional debt of Borrower secured by the Security Instrumer:i. tnless
Borrower and Lender agree to other terms of payment, these amounts shall bear incezest
from the date of disbursement at the Note rate and shall be payable, with interest; uzun
notice from |Lender to Borrower requesting payment.

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BY SIGNING BEILLOW, Borrower accepts and agrees to the terms and covenants contained in this

Condomipjm Rider W -—
%/ /e (e
f&nowr.g/// YOUNG RAN KOH - DATE - (
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ADJUSTABLE RATE RIDER
(1-Year LIBOR Index - Rate Caps)
(Assuzizile after Initial Period)

KOH
Loan #: 2050420004
MIN: 100285420504200043

ABLE RATE RIDER is made this 16 'H-day of MAY, 2005, and is incorporated into
to amend and supplement the Mortgage /De:d. of Trust, or Security Deed (the "Security
ime date given by the undersigned (the "Borzovrer”) to secure the Borrower’s Adjustable
¢") to SECURITY MORTGAGE (the "Lenczi”) of the same date and covering the
the Security Instrument and located at:
42 PARK VIEW TERRACE, BUFFALO GROVE, AL 60089

[Property Address]

E CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
RATE AND THE MONTHLY PAYMENT. THE NOTE LUiMITS THE
THE BORROWER’S INTEREST RATE CAN CHANGE Al AMY ONE
THE MAXIMUM RATE THE BORROWER MUST PAY.

COVENANTS. In addition to the covenants and agreements made it tiie) Security
and Lender further covenant and agree as follows:

RATE AND MONTHLY PAYMENT CHANGES

pvides for an initial interest rate of 5.500%. The Note provides for changes in the

he monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Ch4

MULTISTATE ADJUSTA
Freddie Mac UNIFORM

e 3441.7

inge Dates
ABLE RATE RIDER-1-Year LIBOR Index (Assumable after Initial Period)-- Single Family
INSTRUMENT
Page 1 of 4 Form 5131
Rev. 3/04

il




0517935440 Page: 17 of 19

UNOFFICIAL COPY

2050420004

The interest rate I will pay may change on the first day of JUNE, 2010, and may change
on that day every 12th month thereafter. Each date on which my interest rate could change is
called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
“Index" is |the one-year London Interbank Offered Rate ("LIBOR") which is the average of
interbank dffered rates for one-year U.S. dollar-denominated deposits in the London market, as
published in The Wall Street Journal. The most recent Index figure available as of the date 45
days beforg each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based
upan compgrable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Buicre each Change Date, the Note Holder will calculate my new interest rate by adding
TWC '2.y% ONE-FOURTH percentage point(s) (2.250%) to the Current Index. The Note
Holder wil) t%:en round the result of this addition to the nearest one-eighth of one percentage
point (0.125%;. Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest/~ae until the next Change Date.

The Note Hold<r will then determine the amount of the monthly payment that would be
sufficient t¢ repay thc vapaid principal that I am expected to owe at the Change Date in full on
the maturity date at my niw interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required t~ pay at the first Change Date will not be greater than
10.500%|or less than 0.500%. nereafter, my interest rate will never be increased or
decreased on any single Change Date by riore than TWO percentage point(s) (2 . 000%) from the
rate of intefest I have been paying for the.preceding 12 months. My interest rate will never be
greater than 10.500%.

(E) Effective Date of Changes

My neW interest rate will become effective on‘earn Change Date. | will pay the amount of
my new monthly payment beginning on the first moninly payment date after the Change Date
until the amount of my monthly payment changes agair.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of auy clianges in my interest rate and
the amount| of my monthly payment before the effective date o{ ary.change. The notice will
include infgrmation required by law to be given to me and also the titie 24d telephone number of
a person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER’S INITIAL INTEREST RATE CHANGES UNDEF. 1't)E TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF ThE _SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. As used in«his

Section| 18, "Interest in the Property” means any legal or beneficial interest in tie

Property, including, but not limited to, those beneficial interests transferred in a bond

for deed, contract for deed, installment sales contract or escrow agreement, the intent of

which i$ the transfer of title by Borrower at a future date to a purchaser.

MULTISTATE ADJUSTABLE RATE RIDER-1-Year LIBOR Index (Assumable after Initial Period)-~ Single Family
Freddie Mac UNIFORM{INSTRUMENT
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If|all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower
is sold| or transferred) without Lender’s prior written consent, Lender may require
immedjate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if such exercise is prohibited by Applicable
Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.

The notice shall provide a period of not less than 30 days from the date the notice is

given in accordance with Section 15 within which Borrower must pay all sums secured

by this|Security Instrument. If Borrower fails to pay these sums prior to the expiration

of this period, Lender may invoke any remedies permitted by this Security Instrument

without further notice or demand on Borrower.
2. A¢TFR BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE
SECURITY INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN
CEASE T¢ P</IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18
OF THE SECU2ITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of tie Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Inteics: in the Property” means any legal or beneficial interest in the
Property, including, but'not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of titl:: by Borrower at a future date to a purchaser.

If |all or any part of the Freperty or any Interest in the Property is sold or
transferred (or if Borrower is not’c natural person and a beneficial interest in Borrower
is sold|or transferred) without Lend~rs orior written consent, Lender may require
immediate payment in full of all sums secnred by this Security Instrument. However,
this option shall not be exercised by Lendor iZ such exercise is prohibited by Applicable
Law. Lender also shall not exercise this option 1. (a) Borrower causes to be submitted
to Lender information required by Lender to evaluate the intended transferee as if a
new lodn were being made to the transferee; and (b} L 2nder reasonably determines that
Lenderis security will not be impaired by the loan-issumbtion and that the risk of a
breach |of any covenant or agreement in this Security/ Instument is acceptable to
Lender.

To|the extent permitted by Applicable Law, Lender may cliarre a reasonable fee as
a condition to Lender’s consent to the loan assumption. Lenderma also require the
transferge to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made ‘intne Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shiali
give Borrower notice of acceleration. The notice shall provide a period of not less tiira
30 dayg from the date the notice is given in accordance with Section 15 within whick
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

MULTISTATE ADJUSTABLE RATE RIDER-1-Year LIBOR Index (Assumable after Initial Period)— Single Family
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BY SIGNI ELQW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

e At <Jefos

/ﬂmo‘ﬁzn L ¥GUNG RANKOH - DATE -
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