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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document zie defined below and other words arc defined in

Scctions 3, 11, 13, 18, 20 and 21. Certain rules regarding fhe usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated May 31, 2005
together with all Riders to this document.

(B) "Borrower"is

VALDA RODDY, A MARRIED WOMAN

Borrower is the mortgagor under this Security Instrument,
(C) "Lender"is  LONG BEACH MORTGAGE COMPANY

Lender is a corporation
organized and cxisting under the laws of the State of Delawarce
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Lender's address is 1400 S. DOUGLASS RD., SUITE 100,
ANAHEIM, CA 92808
Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrowcr and dated May 31, 2005.
The Note states that Borrower owes Lender

One Hundred Seventy Thousand One Hundred and no/100 Dollars
(U.S.$ 170,100.00 ) plus interest. Borrower has promised to pay this debt in regular Perjodic
Payments and to pay the debt in full not Jater than June 1, 2035 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property,”

(F) "Lo2:" raeans the debt evidenced by the Note, plus interest, any prepayment charges and latc charges
due under the Hote, and all sums due under this Sceurity Instrument, plus interest,

(G) "Riders"means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be {xelited by Borrower [check box as upplicable]:

Adjustable Rate Kidér/ (] Condorninium Rider [_J Second Home Rider
Balloon Rider L] Planned Unit Development Rider [ X] 1.4 Family Rider
VA Rider ] Lirveekly Payment Rider Otherx(s) [specify]

(H) "Applicable Law" means all controliing applicable federal, state and local statutes, regulations,
ordinances and administeative rules and order: finat have the effect of law) as well as all applicablc final,
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, and As!essnients” means all dues, fees, assessments and other
charges that are imposcd on Borrower or the Propimy’ by u condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of funds <other than a transaction originated by
check, draft, or similar paper instrument, which is initiated tarsigh an elcctronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or crcdit an account. Such term includes, but is not limited to, point-of-sale transfers, automated tcller
maching transactions, transfers initiated by telephone, wire transfers, (avd automated clearinghouse
transfers,

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, 7 proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in'Secion S) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or 24y pait of the
Property; (jii) conveyance in lieu of condcmnation; or (iv) misrepresentations of, or omissiors asito, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount dug for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(O) "RESPA" means the Rea! Estatc Settlement Procedures Act (12 US.C. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might bc amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Sccurity Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard

10 8 "federally related mortgage loan" even if the Loan does not qualify as 4 "federally related mortgage
loan" under RESPA.

Inltlals; ‘ :
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligatious under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repaymcnt of the Loan, and all renewals, cxtensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Sceurity Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
to Lender and Lender's successors and agsigns, the following described property located in the
County COOK [Type of Recording Jurisdiction]

of [Name of Reoording Jurisdiction]:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Number:  21-31-404- /b6 —O000 which currently has the address of
8314 S HOUSTON AVENUE [Sweet]
CHICAGO [Ciy], lllincts 60617 (Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter crected on tlic: property, and all
cascments, appurtenances, and fixtures now or hereafier a part of the property. All riplaiements and
additions shall also be covered by this Security Instrument, All of the foregoing is refeited *5 in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seiscd of the estatc hereby conveyed 2n4 has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, excep: for
cncumbrances of record, Borrower warrants and will defend gencerally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational usc and non-uniform
covenants with limited variations by jurisdiction to constitute 4 uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, und interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrowcr shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initlais; N
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may fequire that any or all subsequent payments
due under the Note and this Security Instrument be made in onc or more of the following forms, as
selceted by Lender: (a) cash; (b) money order; (c) ccrtified check, bank check, treasurcr's check or
cashier's check, provided any such check is drawn upon an institution whose doposits are insured by a
fedcral agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the potice provisions in Scction 15.
Lender may return any payment or partial payment if the payment or partial paymcuts arc insufficient to
bring the Lean current. Lender may accept any payment or partial payment insufficicnt to bring the Loan
current, vatheut waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
payments in *ue future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. If euct Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappiier #ands. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loau current. If Rorrswer does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offsct or claim which Borrower
might have now or in the futuie up-inst Lender shall relieve Bomrower from making payments due under
the Note and this Sceurity Instrument 7 performing the covenants and agrecments secured by this Security
Instrument.

2. Application of Payments or I'rroseds, Except as otherwise described in this Scction 2, all
payments accepted and applied by Lender si2} ¢ applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Notz;. (¢) amounts due under Section 3. Such payments
shall be applicd to each Periodic Payment in the o*der ‘in which it became due, Any remaining amounts
shall be applied first to late charges, second to any othir ~mounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a detinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be zpplied to the dclinquent paymont and
the late charge, If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to tae exient that, cach payment cun be
paid in full. To the extent that any excess exists after the payment is applica ty the full payment of one or
more Periodic Payments, such cxcess may be applicd to any late charges due, Yelontary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurancc proceeds, or Miscellancous Proceeds o principal due under
the Note shall not ¢xtend or postponc the duc date, or change the amount, of the Periodic Pay mants.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Pay:neits are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of 2ipounts due
for; (a) taxcs and assessments and other items which can attain priority over this Security Instrumcit as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propenty, if any; (c)
premiums for any and all insurancc requircd by Lender under Section §: and (d) Mortgage Insurance
premiums, if any, or any sums payable by Bomower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lendcr may require that Community
Association Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrowcr shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or &ll Escrow Items. Lender may waive Borrower's
obligation to pay to Lendcr Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay directly, when and wherc payable, the amounts

Inliate;
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duc for any Escrow Items for which payment of Funds has been wajved by Lender and, if Lender requires,
shall fumish to Lender receipts evidencing such payment within such time period as Lender may requirc.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be decmed to
be a covenant and agresment contained in this Security Instrument, as the phrase "covenant and agreement”
is uscd in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Scction 9
and pay such amount and Botrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Scction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requircd under this Section 3.

Lend<imay, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds at #ie timc specified under RESPA, and (b) not to cxceed the maximum amount 2 lender can
requirc under FESPA. Lender shall cstimate the amount of Funds due on the basis of current data and
reasonable estimetesof expenditures of future Escrow Iterns or otherwise in accordance with Applicable
Law,

The Funds shall br Feld in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (iucluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lerd ¢ shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA, Lender shiall not charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or verifring the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law penmits Lendcr tr make such a charge. Unless an agreement is made in writing
or Applicablc Law requircs interest to be paid +0-the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and T ender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If thure is a surplus of Funds held in escrow, as difired under RESPA, Lender shall uccount to
Borrower for the excess funds in accordance with RESPA. Iftheccis a shortage of Funds held in cscrow,
a5 defined under RESPA, Lender shall notify Borrower a3 requitsd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance wit'c 2ESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as Jefined under RESPA, Lendcr shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender ihe amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly pavincnts.

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay all taxcs, assessments, charges. fines, and jmpositions
attributable to the Property which can attain priority over this Security Instrument, leasehol? pLyraents or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments; 1 any. To
the extent that these items are Escrow Jtems, Borrower shall pay them in the manner provided in Sesaen 3.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in & manner acceptable
to Lender, but only so long as Borrower is performing such agrecment; (b) contests the licn in good faith
by, or defends against enforcement of the licn in, legal proceedings which in Lender's opinion operate to
prevent the ¢nforcement of the lien while those proceedings are pending, but only until such procecedings
arc concluded; or (c) securcs from the holder of the lien an agrecment satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any pant of the Property is subject to a lien
which can attain priority over this Sceurity Instrument, Lender may give Bomower a notice identifying the

Inflals;
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licn, Within 10 days of the date on which that notice i given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may requirc Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting scrvice used by Lender in connection with this Loan,

S. Property Insurance. Bowrower shall keep the improvemcnts now cxisting or hereafter erected on
the Property insurcd against loss by fire, hazards included within the term “extended coverage,”" and any
other hazards including, but not limited to, cartbiquakes and floods, for which Lender requires insurance.
This isurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subjcct to Lender's
right to <isarprove Borrower's choice, which right shall not be exerciscd unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zonc
determination, ‘~eitiSication and tracking services; or (b) a onc-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affectsuch detenmination or certification. Borrower shall also be responsible for the
payment of any fecs impiosed by the Federal Emergency Management Agency in connection with the
revicw of any flood zone Gétermination tesulting from an objection by Borrawer.

If Borrowcr fails to maintaiy dniy of the coverages described above, Lender may obtain insurance
coverage, at Lender's option ana Bowwwer's expense. Lender is under no obligation to purchasc any
particular typc or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protcct Borrower, Borrower's cquity in ihs Propcrty, o the contents of the Property, against any risk,
hazard or liability and might provide greaterorlesser coverage than was previously in effect. Borrower
acknowlcdges that the cost of the insurance co erape-so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any ¢mounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sceured by this Securi.y Instrument. These amounts shall bear interest
at the Note ratc from the date of disbursement and shall ko ravable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of Such policics shall be subject to Lender's
right to disapprove such policicy, shall include a standard mortgage Clause, and shall name Lender as
mortgagee and/or s an additional loss payee. Lender shull have the right 1 bold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendcr all sescipts of paid premiums and
renewul notices. If Borrower obtains any form of insurance coverage, not otierdise requircd by Lender,
for damage to, or destruction of, the Property, such policy shall include a stancard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier aid Londer, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ofae: wise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lirdcr, shall
be applied 10 restoration or repair of the Property, if the restoration or repair is cconomically feusivi¢and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to cnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procceds for the Yepairs and restoration in 4 siugle payment or in a series
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requircs interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds, Fees for public adjusters, or other third partics, retaincd by
Borrower shall not be paid out of the insurance procceds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not economically feusible or Lender's security would be lessencd, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with

Inltials: :
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the cxcess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and rclated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carier has offered to settle a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearncd premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage ol the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupinry. Borower shall occupy, establish, and use the Property us Borrower's principal
residence within £0 2avs after the excoution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least onc year after the datc of occupancy, unless Lender
otherwise agrees in writing,  which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist which-zi¢ beyond Borrower's control.

7. Preservation, Maintenan-eand Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Froperty, allow the Property to dcteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteri orecing or decreasing in value due to its condition. Unless it is
determined pursuant to Section S that repail o: +éstoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to ‘zvoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conncction with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Propeity) only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments as the work is completcd. If the insurance ot crndemnation proceeds are not sufficient
10 repair o restore the Property, Borrower is not relicved of Borre wer's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspecticiis of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on't'ic. Property. Lender sball give
Bomrower notice at the time of or prior to such au interior inspection specifying svzn reasonable causc.

8. Borrower's Loan Application. Borrowcr shall be in default if, duritg the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, mislcading, or inaccurate information or stalemciits to Lendur
(or failed to provide Lender with material information) in connection with the Losn. Material
representations include, but are not limited to, representations concrning Borrower's occupaiicy-of the
Property as Borrower's principal residencc.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumeat. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) therc
is a lcgal procceding that might significantly affcct Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankeuptcy, probate, for condemnation ar forfeiturc, for
enforcement of a licn which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the valuc of the Property, and seeuring and/or repairing
the Property. Lender's actions can include, but are not limjted to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

InjUals:
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attomeys' fees to protect its interest in the Property and/or rights under this Sccurity Instrument, including
its securcd position in a bankruptcy procecding. Securing the Property includes, but is not limited to,
entering the Property to make repuirs, changc locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other codc violations or dangerous conditions, and have utilities turncd
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do s, It is agrced that Lender incurs nio liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
PaY If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Burvnrver acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrecs 20 the merger in writing.

10. Mortgaes. Insurance. If Lender required Mortgage Insurance as 2 condition of making the Loan,
Borrower shall pay th nremiums required to maintain the Mortgage Insurance in effect. If, for any rcason,
the Mortgage Insuranc¢ coverage required by Lender ceases to be available from the mortgage insurcr that
previously provided sucli insirance and Borrower was required to make scparately designated payments
toward the premiums for Miziigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalentw the Mortgage Insurance previously in cffect, at 2 cost substantially
cquivalent to the cost to Bomower of the Mortgage Insurance previously in cffect, from an altemate
mortgage insurer selected by Lender, it substantially equivalent Mortgage Insurance covcrage is not
available, Borrower shall continuc to pay to Yender the amount of the scparately designated payments that
were due when the insurance coverage casid to be in effect. Lender will accept, usc and retain these
payments as a non-refundablc loss reserve ‘n.aisa of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that thé Loan is ultimately paid in full, and Lender shall not be
requircd to pay Borrowcr any interest or carnings op such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in'*he-amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomss available, is obtained, and Lender requires
separatcly designated payments toward the premiums for Mertzaz: Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower ws required to make separately designatcd
payments toward the premiums for Mortgage Insurance, Borrowe, chall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundniic loss reserve, until Lender's
requircment for Mortgage Insurance cnds in accordance with any writtei: agrecment between Borrower and
Lender providing for such termination or until termination is required by Appiicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided it Note.

Mortpage Insurance reimburses Lender (or any entity that purchascs the M) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a paity to the Mortgage
Insurangce.

Mortgage insurers evaluate their total risk on all such insurance in force from time "o tirnc, and may
enter into agreements with other partics that share or modify their risk, or reduce losscs. Thess szicements
are on tcrms and conditions that are satisfactory to the mortgage insurcr and the other party (or nortics) to
these agreements. These agreements may require the mortgagc insurer to make payments using aiv scurce
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the forcgoing, may rcceive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
cxchange for sharing or modifying the mortgage insurer’s risk, or reducing lossvs. If such agrccment
providcs that an affiliatc of Lender takes a share of the insurer's risk in exchange for 4 share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

Inldals:v' '
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllaneous Procceds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Misccllaneous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessencd,
During such repair 2nd restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lendzt has had an opportunity to inspect such Property to ensurc the work has been corppleted to
Lender's ‘satisfaction, provided that such inspection shall b undertaken promptly. Lender may pay for the
repairs and ‘estoration in a single disbursement or in & series of progress payments as the work is
completed. Uni2zs 4n agreement is made in writing or Applicable Law requircs interest to be paid on such
Misccllaneous Picozeds, Lender shall not be required to pay Borrower any intcrest or camings on such
Miscellaneous Procecds. € the restoration or repair is not economically feasible or Lender's security would
be lessencd, the Miscellarccus Proceeds shall be applied to the sums securcd by this Security Instrument,
whether or not then duc, w4 the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for iy Saction 2.

In the event of a total rag, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the cxcess, if any, paid to Borrower,

In the vent of a partial taking, destrtion, or loss in value of the Property in which the fair market
value of the Property immediately before tae purtial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccured b this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower ind Lendcr otherwise agree in writing, the sums
securcd by this Security Instrument shall be reducer vy the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total ameun? of the sums securcd immcdiately before the
partial taking, destruction, or loss in value divided by (%) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of *he Property in which the fair market
value of the Property immcdiately before the partial taking, desiuctios;ar loss in value js less than the
amount of the sums secured immediately before the partial taking, cestruriion, or loss in value, unless
Borrower and Lender otherwisc agree in writing, the Miscellaneous Proczc<s shall be applicd to the sums
sccured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after noticc by Leruzr % Borrower that the
Opposing Party (a5 defincd in the next sentence) offers to make an award to scttle 4 '¢laim for damages,
Bomower fails to respond to Lender within 30 days aftcr the date the notice is given; Lender is authorized
to collect and apply the Miscellaneous Procecds either to restoration or repair of the Jroporty or to the
sums secured by this Security lnstrument, whether or not then due. "Opposing Party" means‘ne third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right 4¢ action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other materisl impairment of Lender's
interest in the Property or rights undcr this Sceurity Instrument. Borrower ¢an cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procceding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums securcd by this Security Instrument granted by Lender

Inttimlg; V e
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to Borrower or any Successor in Intcrest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proccedings against
any Successor in Interest of Bommower or to refuse to extend time for payment or otherwise modify
amortization of the sums securcd by this Sceurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in cxercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, cntities or
Successors in Interest of Borrower or in amounts Icss than the amount then due, shall not be a waiver of or
preclude the cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Inst;cment only to mortgage, grant and convey the co-signer's intcrest in the Property under the
terms of thix Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; aud %) agrees thut Lender and any other Borrower can agree to extend, modify, forbear or
make any accoiamiodations with regard 1o the terms of this Security lustrument or the Note without the
co-signer's conserit.

Subject to the previsions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations undcr this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be relcased from
Borrower's obligations and liabi’ity under this Security Instrument unless Lender agrees to such relcase in
writing. The covcnants and agreevuents of this Security Instrument shall bind (cxcept as provided in
Section 20) and bencfit the successors 4nd assigns of Lender.

14. Loan Charges. Lender may chage Borrower fees for services performed in connection with
Borrower's dcfault, for the purpose of preteriing Lender's interest in the Property and rights under this
Security Instrument, including, but not limited-¢ attorneys' fecs, property inspection and valuation fees.
In regard to any other fees, the absencc of exprés; authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as & prohibiticn or. the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instiarient or by Applicable Law,

If the Loan is subject to a law which sets maximum 1224 charges, and that law is finally interpreted so
tha the interest or other loan charges collected or to be colléeted in connection with the Loan exceed the
penmitted limits, then: (a) any such loan charge shall be reduedd ay the amount necessary to reducc the
charge to the permitted limit; and (b) any sums already collected frim Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owcd under the Note or by making a direct payment to Borrower. If a scfund reduces principal, the
reduction will be treated as a partial prepayment without any prepayuisat charge (whether or not a
prepayment charge is provided for under the Note), Borrower's acceptance of ary such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowrr wiight have arising out
of such overcharge.

15. Notices. All noticcs given by Borrower or Lender in connection with this Seurity Instrument
must be in writing. Any notice to Borrower in conncction with this Security Instrument s2all‘e2 deemed to
have been given to Borrower when mailcd by first class mail or when actually delivered <0 Boirower's
notice addruss if sent by other means. Notice to any one Borrower shall constitute notice to all’Por-owers
unless Applicablc Law expressly requires othcrwise. The notice address shall be the Property Audress
unlcss Borrower has designated a substitute notice address by notice to Lender. Borrower shall prowptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
changc of address, then Borrower shall only report a change of address through that specified procedurc.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
conncction with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also requircd under Applicable

Law, the Applicable Law requirement will “satisfy the corresponding requirement under this Security
Instrumcnt.

Inials:
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16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the faw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as & prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Notc conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any actizi.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Trausfoc of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Fiopity” means any legal or bencficial interest in the Property, including, but not limited
10, those beneficia iniricsts transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the inwit of which is the transfer of title by Borrower at a future datc to a purchaser.

If all or uny part of th¢ Froperty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and-2 Ueneficial interest in Borrower is sold or transferred) without Lender's prior
yritten consent, Lender may requice-immediate payment in full of all sums secured by this Sceurity
Instrument, Howevcr, this option shall not be exercised by Lender if such excreise is prohibited by
Applicable Law,

If Lender exercises this option, Lendzi shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days Xrori-the date the notice is given in accordance with Section 1S
within which Borrower must pay all sums seeursd by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this pertod, Lender may invoke any remcdics permitted by this
Security Instrument without further notice or demand on Eorrower.

19. Borrower's Right to Reinstate After Acce’erition. If Borrower mects certain conditions,
Borrower shall have the right to have enforcement of this Sesurity Instrument discontinued at any time
prior to the earliest of: (a) five days before salc of the Prope:ty) pursuant to Section 22 of this Sceurity
Instrument; (b) such other period as Applicable Law might specify tor the termination of Borrower's right
to reinstatc; or (c) entry of a judgment enforcing this Security ‘mstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Sevurity Instrument and the Note
as if no acccleration had occurred; (b) cures any default of any other covenaiits or agrecments; (c) pays all
expenses incurred in enforcing this Sccurity Instrument, including, but not lixaitid to, reasonable attormeys'
fees, property inspection and valuation fees, and other fees incurred for the pugose of protecting Lender's
interest in the Property and rights under this Sceurity Instrument; and (d) takes such action as Lender may
reasonably require to assurc that Lender's interest in the Property and rights vnder this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrumeri, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require thet Sowower pay
such renstatement sums and expenses in one or morc of the following forms, as sclected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's cheek, provided any
such check is drawn upon an institution whosc deposits are insured by a fedoral agency, instrumeniaiity or
entity; or (d) Elcctronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no scceleration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Notc and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a salc of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

Inliatlg:

@ -6(IL) (0010) Page 11 of 15 =T

TOIL11 (0402/04) PG Loan N

Form 3014 1/01
]
. 6481575-1000140

- A




0518041233 Page: 12 of 19

UNOEFICIAL COPY

requircs in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Scrvicer other than the purchaser of the Note, thc mortgage loan servicing obligarions
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Scetion I5) of such alleged breach and afforded the
other party fercto a reasonable period after the giving of such notice to take corrective action. If
Applicable Lavprovides a time period which must clapse before certain action can be taken, that time
period will be ceernsd to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cuie_guven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Ssction 18 shall be deemed to satisfy the notice and opportunity to take comective
action provisions of this Sectiun 20.

21. Hazardous Subsiances-As uscd in this Scction 21 (2) "Hazardous Substances" are those
substances defined as toxic or haz«criCus substances, pollutants, or wastes by Environmental Law and the
following substances: gasolive, kerose:ic, vther flammable or toxic petroleum products, toxic pesticides
and herbicides, volatilc solvents, materials contajning asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means fcderal laws 4nd laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protectiv; (c) "Environmental Cleanup” includes any response
action, remedial action, or rcmoval action, as define4 inEnvironmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contiibate to, or otherwisc trigger an Environmental
Cleanup.

Borrowcr shall not cause or permit the presence, use, disposal; storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ¢f i1 the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due tv-the prescnce, use, ot rclease of a
Hazardous Substance, creates a condition that adversely affects the value ol tic-Property. The preceding
two scntences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriat¢ to normal residzntial uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consurier products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, deincnd, lawsuit
or otber action by any govemmental or regulatory agency or private party involving the Propeity and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlcdge, /5 any
-Environmental Condition, including but not limited to, any spilling, leaking, discharge, releasc or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property, If Borrower learns, or is notified
by any governmental or regulatory authority, or any privatc party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Inlilals;
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NON-UNIFORM COVENANTS. Borrower and Lender fuxther covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notlce to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default mugt be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur~ preceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. 1f the default is not cured on or before the date specified in the notice, Lender at its
option may requics immediate payment in full of all sums secured by this Security Instrument
without further demasnd and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to col'ec” o}l expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited io, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymert o/ 1} sums secured by this Security Instrument, Lender shall releasc this
Security Instrument. Borrower shail pz;-any recordation costs. Lender may charge Bormrower a fee for
releasing this Security Instrument, but nly if the fec is paid to 2 third party for services rendered and the
charging of the fec is permitted under Applicshle Law,

24. Waiver of Homestead. In accordance with Iffinois law, the Borrower hereby releascs and waives
all rights under and by virtuc of the Illinois homestead cxemption laws.

25. Flacement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement vith'I snder, Lender may purchase insurance
at Borrower's expense to protect Lender's intercsts in Borrower's e (lateral. This insurance may, but need
not, protect Borrowcer's interests. The coverage that Lender purchases-may not pay any claim that
Borrower makes or any claim that is made against Borrowcr in connection with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only after providi.g Lender with evidence that
Borrower has obtained insurance as requircd by Borrower's and Lender's agrecment. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insusance, including interest
and any other charges Lender may impose in conncction with the placement of the (nsurance, unti! the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more 2 e cost of
insurance Borrower may be ablc to obtain on its own.

Initlals:
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BY SIGNING BELOW, Borrower acccpts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesscs:

\(D& @LA’Q\(TF;\OL/&/ (Seal)
VALDA RODDY ~Borrower
.0 - _m %ﬁ\ (Seal)
'DQ»R-LH/\/ Z . G'dfa«DD -Borrower
Seal) (8eal)
Boriavier -Bomrower
(Seal) 4] (Seal)
-Darrawer -Bomrower
(Seal) aa (Seal)
-Borrower -Borrawor
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STATE OF ILLINOIS o :
) KJLM ,‘ W 0 County ss:
state do-iréreby certify t

» @ Notary Public in and for said county and

\]0[10 &””NV\ q\n&/ DQJ[GV\ (? Cxowﬁon

personally known to me to be the same person(s) whosc name(s) subscribed to the foregoing instrument

appeared befon': me this.day in person, and acknowledged that he/she/they signed and delivered the sai
tnstrument s Fis/her/their free and voluntary act, for the uses and purposes

' v thergin set forth.
Given urder.my hand and official seal, this 9 { S)/ day of M ajgx)()
My Commission Expizes;

”,2§/9/0 @JW{M

?

d

"OFFICIAL SEAL"

e MT?gﬁLsﬁNms
NOTARY PUBLIC, STA
MY COMMISSION EXPIRES 11/25/2006

@” 5(IL) 2010)
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Case No. 205-0955

Legal Description

All of Lot 11 and Lot 12 (except the south ¥ thereof) in Block 4 in Circuit Court Partition of
the southeast ¥ (excepting lands belong to the south Chicago Railroad Company) of Section

31, Townsliio 38 North, Range 15, East of The Third Principal Meridian, in Cook County,
[llinois.

Property Tax Number
21-31-404-016

Property Address: 8314 South-Zouston
Chicago, ILLINOIS 60617
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205¢ ocfb’ZS/
FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made on this  31st day of May .
2005 , and is incorporated into and shall be deemcd to amend and supplement the Mortgage, Deed o
Trust or Sccurity Deed (the "Security [nstrument”) of the same date given by the undersigned (the "Borrowcer") to
secure Borrower's Fixed/Adjustable Rate Note (the "Note") to ;
LONG BEACH MORTGAGE COMPANY
(the"Lender") of the samc date and covering the property described in the Security Instrument and located at:

8314 S HOUSTON AVENUE
CHICAGO, IL 60617

(Prapexty Addrexs)

THE NOTE PRUYIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE AND TO Al ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT THE BCRROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIN.U?1.RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In aldition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and ajre: as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate o 7.600 %. The Note also provides for
a change in the initial fixcd rate to an adjustable intercst yaze, 1s follows:

1. ADJUSTABLE INTEREST RATE AND MONTHLY PAVAMIINT CHANGES
(a) Change Dates
The initial fixed interest ratc will change to an adjustable interesi-iate on-the first day of June

2007 . and on the first day of the month every 6th month thercafeer, Srch datc on which the adjustable
interest rate could change is called a "Change Date."

(b) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. Toe "Index” is the average
of the London intcrbank offered rates for six month dollar deposits in the London market Jased on quotations at
five major banks ("LIBOR"), as set forth in the "Moncy Rates" section of The Wall Strect Jouraal, or if the
Money Rates section ccascs to be published or becomcs unavailable for any reason, then s set forth in a

comparable publication selectcd by the Lender. The most recent Index figure available as of the datz 45 days
before each Change Date is called the "Current Index.”

(c) Calculation of Changes
Before each Change Date, the Lendcr will calculate my new interest rate by adding  Four and Ninety
Nine Hundredths percentage point(s) ( 4.990 %) to the
Current Index. The Lender will then round the result of this addition to the nearest one-¢eighth of one percentage
point (0.125%). Subject to the limits stated in Section 1(d) on the following page, this rounded amount will be the
new interest rate until the next Change Date.

Fixed/AdJustabla Rate Rider - Libor

Page 1013
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The Lender will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal balance as of the Change Date in full on the Maturity Date at the new interest rate in
substantially equal payments. The result of this calculation will be the new monthly payment,

(d) Limits on Interest Rate Changes
The interest rate at the first Change Date will not be greater than 9.600 % or less than
7.600 %. Thereafter, the adjustablc interest rate will never be increased or decreased on any
single Change Datc by more than One
percentage points ( 1.000 %) from the rate of interest applicable during the preceding 6 months. The
adjustable interest rate will never be greater than 13.600 %, which is callcd the "Maximum Rate"
or less than 7,600 % which is called the "Minimum Rate",

(e) Effective I'at: of Changes
Each new adjusiable-interest rate will become effective on each Change Date. The amount of each new

monthly payment will ce d2c and payable on the first monthly payment date aftcr the Change Date unti] the
amount of the monthly paymen. changes again.

(f) Notice of Changes

The Lender will deliver or mail 4 notice of any changes in the adjustable interest rate and the amount of the
new monthly payment to the Borrower before the effective date of any change. The notice will include
infomation rcquired by law to be given to (ae Bomrower and also the title and tclephone number of a person who
will answer any questions regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENE'ICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to au adjustable interest ratc under the terms stated in
Section A above, Uniform Covenant 17 of the Security Instrumeit yrevides as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If - or any part of the Propctty or any
interest in it is sold or transferred (or if a beneficial interest in Borrower i sold-or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, at its SFion, requirc immediatc payment in
full of all sums secured by this Security Instrument. Howegver, this option stia'% nat be exercised by Lender if
cxercise is prohibited by federal law a5 of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower noticc of acceleration.. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Bof) ower must pay all
sums securcd by this Sceurity Instument. If Borrower fails to pay thesc sums prior to ¢ <xniration of this
period, Lender may invoke any remedics permitted by this Security Instrument without further 4ictee or demand
on Botrower.

2, When Borrower's initial fixed interest rate changes to an adjustable intercst rate under the terms stated in
Scction A above, Uniform Covenant 17 of the Security Instrument contained in Section B(!) above shall then
cease o be in effect, and Uniform Covenant 17 of the Security Instrument shall be amendcd to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it i sold or transferred (o if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior writtcn consent, Lender may, at its option, require immediatc payment in
full of all sums securcd by this Sccurity Instrument. However, this option shall not be excrcised by Lender if
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exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to bc submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferce; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lopder may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender also may require the transferee to sign an assumption agrcement that is
acceptable to Lendcr and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to bo obligated under the Note and Security Instrument
ualess Lender relcases Borrower in writing.

If Lende:"exareises the option to require immediate payment in full, Lender shall give Bommower notice of
acceleration. Th< notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within wkick Rorrower must pay all sums secured by this Security Instrument. If Borrower fails to pay

these sums prior t5 th oxpiration of this period, Lender may invoke any remedics permitted by this Security
Instrument without furteet ratice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covcnants contained in this
Fixed/Adjustable Ratc Rider.

< A2

- (Seal) (Seal)
ALDA RODDY LBorioder -Borrower
Ao (Seal) (.. (Seal)
P \ ~Boxrower “Borrower
4 —
Da»'a n 12 Gordon
[Sign Original Only]
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