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DEFINITIONS

Words used in multiple sections of this documesit are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certainr rulas regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument™ means this document, which ie dated May 27, 2005 ,

together with all Riders to this document,

(B) "Borrower™ is _MARIA USMAN-ALIU, AN UNMARRIED WOMAN )

O N e ) “

Borrower is the mortgagor under this Security instrument.

(C) "Lender” is Washington Mutual Bank, FA, a federal association .

Lender is a Bank organized and existino under the laws

of United States of America . Lender’s. address is
400 East Main Street Stockton, CA 95290 A

Lender is the mortgagee under this Security Instrument,

{D) "Note" means the promissory note signed by Borrower and dated May 27, 2005

The Note states that Borrower owes Lender one Hundred Fifty-One Thousand Eight

Hundred Seventy-Five & 00/100 ]

Dollars (U.S. § 151,875.00 _J) plus interest. Borrower has promised to pay this debt in

regular Periodic Payments and to pay the debt in fuil not iater than June 1, 2035
(E) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property."

{F} "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security instrument, plus interest.
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iG) "Riders” means all Riders to this Security instrument that are execuied by Borrower. The
following Riders are to be axecuted by Borrower [check box as applicablei:

¥ | Adjustabie Rate Rider .| Condominium Rider L 14 Family Rider
I Graduated Payment Rider Pianned Unit Development Ridar T siweakly Payment Rider
T Balloon Rider . i Rate improvement Rider ~ second Home Rider

T | Qther(s) [specifyl

{H) “Applicable Law™ means all conirolling applicable federal, state and tocai statutes, regulations,
ordinancss and administrative rules and orders {that have the effect of law} as well as all
appiicable fica!, non-appealable judicial opinions.

(/) "Community Association Dues, Eees, and Assessments’ means sH dues, fees, assessments
and other charses that are imposed i Borrower of the Property by a sondominiurn association,
homeowners assoialion or similar organization.

(J) "Electronic Funds T.ansfer" means any transfer of funds, other than # transaction originated
by check, draft, or simiar paper instrument, which is initiaied through an slectranic terminal,
telephonic instrument, comuuier, of magnetic tape s as o order, instruct, or authorize a financiai
institution to debit or credi & account. Such ter inciudes, out is not limited to, point-of-saie
transfers, automated teller machine transactions, iranefers initiated by slephone, wire wransters,
and automated clearinghouse tranais.

(K} "Escrow ltems” means those itemisthat are desoribed in Section 3.

(L} "Miscellaneous Proceeds” means 20V compensation, settlement, award of damages, o©f
proceeds, whether by way of judgment, setiloment or otherwise, paid by any thirg party {other
than insurance proceeds paid under the coverayes described in Section & for: (i} damage 10, or
destruction ot, the Property; (i} condemnationior other taking of all or any part of the Property;
ity conveyance in lieu of condemnation; or (iv) (misrepresentstions of, ¢t omissions as 1o, the
value and/or condition of the Property.

(M} "Mortgage Insurance” means insurance protecting/ Lender against the nonpayment of, or
default on, the Loan.

{N) "Periodic Payment” means the regularly schaduled amuount due for i principat and inderest
under the Note, olus (i} any amounts under Sectior & of this Sardrty instument,

(0) "RESPA" means ths Real Estate Settlement Procedures Act (3.2 (3.0, Section 2801 et seq.}
and its implementing reguiation, Regulation X {24 C.F.R. Part 3500) as they rnight be amended
from time to time, of any additional or suCCessor legislation or reguiaticn thal governs the same
subject metier. As ussd i this Security Instrumeii, "RESPA” rators 1o alh reguirements and
restrictions thet are impesed in regard 10 a “federaliy related morgage ioan oven it the Loan does
not quality as & "federatly related mortgage ioan” under RESFA.

(P) "Surcesscr in Interest of Borrower® means any party that has ke dtle 10 ithe Property,
whether or not that party has assumed Borrower’s chiigations under the otz andiol tis Security
Instrument.

TRANSFER OF RIGHTS iN THE PROPERTY

This Security Instrument secures o Lander: [} tre repayment of the Loan, and all ranewsls,
extensions and modifications of the Nots; (it} the performance ot Borrower's covenants and
agreements under this Sacurity Instrument and ine Note; and it e performance of  ai
agreements ol 2orrower 0 pay fees and charges arising out of the Loan whnether or not herein set
forth. Far this puipose, Borrower does hereby mortgage, grant and convey o Lender and Lender's
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successors and assigns, with power of sale, the following described property located in

Cook County, lllinois:
SEE ATTACHED LEGAIL DESCRIPTION

which cuirent'y has the address of 7942 SOUTH _TROY STREET

[Street]
. __CHIZAGO . lNinois 60620 __ ("Property Address"}:

[Cics] [Zip Code;

TOGETHER WATH all the improvements now or hereafter erected on the property, and all
easements, appurtenances; and fixtures now or hereafter a part of the property. All replacements
and additions shall also be cuveres by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as iFé "Praperty, "

BORROWER COVENANTS thz¢ Eorrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey tha Froperty and that the Property is unencumbered, except
for encumbrances of record. Borrower warriints and will defend generally the title to the Property
against all claims and demands, subject to any 2ncumbrances of record.

THIS SECURITY INSTRUMENT combines ‘uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiztion to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant anc agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepaymar: Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the dept evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrowe! shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender ungaiu, Lender may
require that any or all subsequent payments due under the Note and this Security’Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) money sider; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such-cneck is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
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Payment is applied as of its scheduled due date, then Lender need not pay nterest on unappiied
funds. Lender may hold sush unapplied funds untit Borrower makes paymeni to bring the Loan
current. ¥ Borrower aoes not do so within a reasonable period of time, Lander shall sither apply
such tunds or return them o Borrower. 1t not applied earlier, such funds witl be applied (o the
outstanding principai balance under he Note immeciaiely pricy 1o foreciosure. No offset o Gigim
which Borrower might nave now ur in the future against Lender shail reileve Borrower irom
making payments due under the Note and this Security instrument 0 petforming the covenants
and agreements secured by rhiz Security Instrumen’

2. Application of Payments or Proceeds. Except as otharwise described in this Section 2.
ail paymentz accepted and applied by Lender shall be appiied ir the {cliowing order of priority: {a)
interest duc-under the Note; {b) principal due unasr the Note: {c} amounts due under Section 3.
Such payments shail be applied to each Periodic Fayment in the order i which it became dus.
Any remaining amounts shall be appiied first to late charges, secord 1o any other amounis Jus
under this Securizydnstrument, and then 1o reduce the principal balancs ¢f he Note.

i Lender fecoives @ payment from Borrows: for a delinguent Periedic Payment wwhich
includes @ suificient amount 1o pay any late chnarge due, e paymeni may be applied 0 the
deiinquent payment anu the late charge. if more than cne Feriodic Payment is outstanding, Lender
may apply any payment redeb e from Borrower to the repayment of the Periodic Payments if, and
(o the extent that, sach payment.can be paid in Ul To the extent that any excess exists after the
payment is applied to tee fuil pavment of one or more Periodic Paymenis, such excess may be
appiied 1o any late charges due. Voiuntary prepaviments shali be applied first to any prepayment
sharges and then as described in the Mots

Ay application of payments, ingurance preceeds, or Misceflaneous Proceeds to principal
due under the Note shall not extend or postpcne she due daie, or change the amouni, of the
Pericdic Payments.

%. Funds for Escrow ltems. Borrower shail say 10 Lender on tha day Periodic #Fayments ard
due under the Note, unti! the Note is paid in full, @ s (the TRundsTh o
amounts due for: (a) taxes and assessments and ather tems which can aitain prionity over s
Security Instrument as a lian or encumbrance of the Properiy; (b} leasehoid paymients of ground
rents on the Property, if any: {c} premiums for anv and &l (nsurance reguired by Lender under
Section o; and (¢} Mortgage nsuranca premiums, if any, Ci 20 SUMS sayable by Borrower 1o
Lender in jieu of the payment of Mortgage Insurance premiums n ancordance with the provisions
of Section 10, These items are calied "Escrow Hems.” At riginatich.or at any time ouring the
tarm of the Loan, Lender may require that Community Association Dues( -ees, and Assessments,
it any, be escrowed by Borrower, and such dues, Tees and assessimenis shatbe sn Escrows item.
Borrower shall promptly turnish to Lender ail notices of amounts to be paid _under this Section.
Borrower shall pay Lender the Funds for Escrow ltams unless Lender waives Borruveer's obligatiaon
to pay the Funds for any cf all Escrow items. Lender may Waive Borrowes: & obligation o pay o
i_ander Funds for any or all Escrow ltems at any rime. Any such waiver ey only ey writing. i
the event of such waiver, Borrower shall pay directiy, when and where caystle, the amounts due
for any Escrow items Tor which peyment of Funds has peen waived by Lender and, it Lender
requires, shall furnish 1o Lender receipts evidencing such payment within such time pericd as
Lender may require. Borower’s obligation to rnake such payments and tc provide receipts shall
a7 all purposes be desmed to Le g covenant and agreement contained in this Security Instruraent,
as tha phrase "covenant and agreement” is used ‘n Section 9. i Borrower is obligated to pay
Escrow items directly, pursuant to a waiver, and Borrower fails tc pav the amount due for an
Egorow Item, Lender may exercise its rights under Section § and pay such amount and Boirower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

arovice 1o payivent of
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: LOT 26 IN BLOCK 4 IN MORSE, RYAN AND DUFFY, INC., DO-RITE 79TH AND KEDZIE HIGHLANDS,
BEING A SUBDIVISION OF THE NORTH 1/2 OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 26,
TOWNSHIP 33 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
Permanent Index #'s: 19-36-100-031-0000 Vol. 0411

Property Address: 7942 South Troy Street, Chicago, Illinois 60620
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so
insured) or4n any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items
no later than tne time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funcs. annually analyzing the escrow account, or verifying the Escrow items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an aareement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall aict be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender car.-agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrowe(, swithout charge, an annual accounting of the Funds as required by
RESPA.

It there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account 10 Borrower for the excess (urds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined undér AZSPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than tivelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESFA/ tender shall notify Borrower as required hy
RESPA, and Borrower shali pay to Lender the amiount necessary 1o make up the deficiency in
accordance with RESPA, but in no more than twelve meathlv payments,

Upon payment in full of ail sums secured by «h's Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall ray all taxes, ezssessments, charges, fines, and
impositions attributable to the Property which can attain priority” zvor this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Cornmunity Associatior Dues,
Fees, and Assessments, if any. To the extent that thesz items are Escrow ltems, Borrower shall
pay them in the manner provided in Section 2.

Borrower shall promptly discharge any fien which has priority over this frecurity Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by *he lien in a
manner acceptable to Lender, but only so long as Borrower is performing such apreement; (b)
contests the lien in good faith by, or defends against enforcement of the tien in, legal aressedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those preceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agresment satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

FLLINGES .
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
srecied on the Property insured against loss by firg, hazards included within the term “extended
coverage,” and any other hazards including, but not limited to, earthquakes and flocds, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
ievels) and for the periods that Lender requires. What Lender requires pursuant tc e preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to disapprove Rorrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower o bay, in conneciion with
this Loan, either: (a) a cne-tims charge for flooc sune derermination, certification and tracking
sarvices, or (b} @ one-time charge for flood zons datermication and certification services and
subsequént sharges each time remappings of similar changes occur which reasonabiy might affect
such deterrination or certification. Borrower shall aiso be responsible for the payment of any fees
imposed by (¢ Federat Emergency Management Agency in connection with the revigw of any
flood zone detérmination resulting from an objection by Borrower.

If Borrower tana te maintain any of the coverages described above, Lender may obtain
insurance coverage, & Lander’s option and Boriowar's expense. Lender is under no obligation 1o
purchase any particular type.or amount of coverage. Lender may purchase such insurance from
or through any company acesotsble to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may receive consideratior for such
purchase, Therefore, such coverage shall cover Lender, but might or might not protect Borrower.
Borrower's equity in the Property,( ¢ the contents of the Property, against any risk, hazard of
liakility and might provide greater o le'scer coverage than was previousiy in effect. Borrower
ackncwledges that the cost of the insuralice coverags so obtained might significantly exceed the
cost of insurance that Borrower could have gotaned. Any amounts disbursed by Lender under this
section 5 shall become additional debt of Borrower sscured by this Security Instrument. These
amounts shall pear interest at the Note rate fromi “he date of disbursement and shall be payable,
with sush interest, upen actice from Lender to Boriower requesting payment.

All insurance policies required by Lender and ‘erewals of such polices siall be subject o
Lender’'s right to disapprove such poiicies, shali inciude-a standard merigage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have ihe right to hoid
the policies and renewal certificates. !f Lender requires, Borrewvar chail premptly give to Lender al:
receipts of paid premiums and renswal notices. i Borrower GOMINs a0y form of Insurance
coverage, not otherwise required by Lender, for gemage . ur destristinn of, e Fropesty, such
solicy shall inslude a standard mortgage clause and shall nerne Lender s ynortgagee and/or as an
additional loss payee.

Sarrower hereby absolutely ard irrevocably assigns to Lender alt ol Bo rower's right, ttle
and interest in and to all proceeds trom any insurance policy {whether or not ¥he nsurance policy
was requiad by Lender) thal are due, paid or payable with respeci o any Juage o such
prope:ty, regardiess of whether the msurance policy 18 established before, on of aitel the date ot
this Security instrument. By absolutely and irrevocably assigning 1o Lender ali of Borrower's
rights fo receive any and ail proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by lsw, all of Borrower’s rights to receive any &ano all of such insurance
proceeds.

Barrewer hereby absoiutely and irrevocably assigns tc Lender sl of Borrower's right. Utle
and irterest in and e (s any and all claims, present and rulure, knowl oF winknowis, absclute of
contingent, (b} any and all causes of action, {¢c) any and ali judgments and settlements {whether
through litigation, meciatiorn, arbitration or otherwisel, idi anv and alt sunds sought againsi of
from any parly or parties whosoever, and le} any and afi funds received or receivabie in
connaction with any damage to such oroperty, resulting frorm any cause Or Causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy 1o execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required bv<Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is econsmically feasible and Lender’s security is not lessened. During such repair and
restoration period) Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’'s
satisfaction, provided .bat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs 2014 restoration in a single payment or in a series of progress payments as
the work is completed. Unizss an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
OF earnings on such proceeds: Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out o the insurance proceeds and shail be the sole obligation of
Borrower. If the restoration or repair is ot economically feasible or Lender’s security would be
lessened, the insurance proceeds shai be applied to the sums secured by this Security
instrument, whether or not then due, with e excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Leiidei may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered 1o settie a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower heraby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amourit (ot ic exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Barrower's rights (other than the
right to any refund of unearned premiums paid by Borrower) under &l iiisarance policies covering
the Property, insofar as such rights are applicable to the coverage of ‘thie Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay crmounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property 25 Borrower's
principal residence within sixty days after the execution of this Security Instrurerit and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consert shall ot be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further

ILLINOIS
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deterioration or damage. Lender shali, uniess otherwise agreed in writing between Lender and
Barrower, have ihe right 16 hold insurance of condemnation:  proceeds. IF insurance  of
condemnation proceeds are paid i cennection with damage ic, or the taking of, the Froperty,
Borrower shall be responsible for repairing or restoring the Property oniy if iender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoraticn in a
single payment or in 3 series of progress payments as the work is compieted. If the insurance of
condemnation proceeds ere net sufficient to repair or restore the Property, Borrower is not
reiieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. it
has reasorable cause, Lender may inspect the interior of the improvements on the Property.
Lender snall give Borrower notice at the time of or prior 10 such an interior inspection specifying
such reasciiakle cause. Lender does not make any warranty or representation regarding, and
assumes no resransibility for, the work done on the Broperty, and Borrovser shait 1ot have any
right to rely i aipcway on any inspection(s) by or for Lender or its agent. Borrower shali be
soiely responsiblefor- determining that the work i3 done in a good, thorough, sfficient and
workmanlike manner it sccerdance with ail applicable laws.

Borrower shall-a! appear in and defend any action or proceeding purporting 1o affect the
security hereof, the Propelty grthe rights or powers of Lender: {b) at Lender's option, assign o
Lender, to the extent of Lender's.inierest, any claims, demands, or causes of action of any kind,
and any award, court juugemen:, o1 proceeds of seitlement of any such claim, demand ur cause
of action of any kind which Borrovier now has or may hereafter acquire arising out of or relating
1o any interest in the acquisition of ownirship of the Property. Lender shail riot nave any duty
prosecute any such claim, demand or ceuse of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out f of relating to any interest in the acquisition of
ownership of the Property may include (i} any such injury or damage o the Property including
without limit injury or damage to any SruCIure €,/ mprovement sityated thereon, iy or any claim
or cause of action in favor of Borrowsr which arises wut of the transaction financed in wnole o 0
pars by the making of the loan secured hereby, (i any ciaim or cause of action in favor o1
Sorrower {except for bodily injuryl which arises as o resuit ol any negligent or improner
construction, installation or repair ¢f the Property inch ding without limit, any surface o
subsuriace thereof, or of any building or structure thereori o liv} any preceeds of insurence,
whether or not required by Lender payable as a result of any darnege (0 ¢ otherwise relating o
the Property or any interesi therein. Lender may apply, use o reigzee. such maonies 6 received
by it in the same manner as provided in Paragraph 5 for the proceeds of (nsurance.

8. Borrower's Loan Application. Borrower shall be in detault if, during-the Loan application
process, Borrower oOf any persons of entities acting at the directior:’ of /Borrower or with
Borrower’s knowledge or consent gave materially false, misieading, of inaccurae-information or
statements o Lender (or Tailed to provide Lender with materiai informatien; it codreytion with the
{can. Material represaniations inciude, out are not iimited to, represeniatiund GONCerning
Borrower’s occupancy of the Property as Borrower's principal residence.

3. Protection of Lender’s interest in the Property and Rights Under this Securily instrument.
if (a0 Borrower fails to perform the covenants and agreements contained in this Security
instrument, (b} there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights ander this Security Instrurnent {such as a proceeding in bankrupicy.
probate, for condemnation or torfeiture, for enforcement of & fien which rmay attain priority ovel
this Security Instrument or to enforce laws or regulations}, or {cj Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or sppropriate to protect
tendar's interest in the Property and iights under this Security Instrument, inciuding protecting
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and/or assessing the value of the Pronerty, and securing andjor repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument: (b} appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not fimited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. it is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Ay atnhounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date «f risbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requasting payment.

It this Securityipstrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrowar acquires fee title to the Property, the leasehold and the fee title shall not
marge unless Lender agraes (o the merger in writing.

10. Mortgage Insuranze. 1. Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay ths premiums required to maintain the Mortgage Insurance in effect.
if, for any reason, the Mortgage (nsuiance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was requirad to
make separately designated payments toward the premiums for Mortgage Insurance, Boricwer
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from arn alternate mortgage insurer selected by Lender. if
substantially equivalent Mortgage Insurance Coveraye s not available, Borrower shall continue to
pay to lLender the amount of the separately designziet! payments that were due when the
insurance coverage ceased to be in effect. Lender will acczp!, use and retain these payments as a
non-refundable loss reserve in lisu of Mortgage Insuiance.. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimitely paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such-ioss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage in-the amount and for the
period that Lender requires) provided by an insurer selected by Lender again’becomes available, is
obtained, and Lender requires separately designated payments toward the pramiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the "oain and Borrower
was required to make separately designated payments toward the premiums lor Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insiirance ends
in accordance with any written agreement between Borrower and Lender providing “f¢r such
terminaticn or until termination is required by Applicable Law, Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses,
These agreements are on terms and conditions that are satisfactory to the rortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insusar 10 make payments using any source of funds that the mortgage insurer may have available
{which may incluce funds obtained from Mortgage Insurance premiums;.

As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directiy or
indirectly) amounts that derive from {or might he characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
visk, or reducing losses. If such agieement provises that an affiliate of Lender takes a share of
the insurar’s risk in exchange for a share of the premiums paid o the insurer, the arrangement (£
often termzad "captive reinsurance.” Further:

ia)-&ny such agreements wili not affect the amounts that Borrower has agreed to pay for
Mortgage Insurence, or any other terms of the Loan. Such agreements will not increase the
amount Boirowsr will owe for Mortgage Insurance, and they will not entitle Borrower 10 any
refund.

ib) Any sush agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurapse under the Homeowners Protection Act of 1988 or any other iaw. These
rights may include the right to receive certain disclosures, to request and obtain canceltatior of
the Mortgage insurance, to have the Mortgage insurance terminated automatically, andior to
receive a refund of any Worignge Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment ot Miszellaneous Proceeds: Forfeiturs. Al Miscelianeous Proceeds sre
hereby assigned to and shall be paii 1) Lender.

i the Froperty is damaged, such Misceilanecus Proceeds shail be applied tc restoration or
repad of the Proparty, if the restoration’cs repair is economicaty feasible and Lender’s security is
not iessened. During such repair and restoration period, Lender shall have the right to hold such
Micoellanecus Proceeds until Lender has had-zn opportunity to inspect such Property to ensure
the work has begen compieted to Lender’s satistaction, provided that such inspection shali oe
undertaken promptiy. Lender may pay for the repaice and restoration in & single disbursement of
in a series of progress payments as the work is completed. Unless an agreement is rnade i
writing or Applicable Law requires interest to be paid.on such Miscelianeous Proceeds, Lends:
shall not be required to pay Borrower any interest a7 garnings on such Miscellaneous Proceeds. i
the restoration of repair is not economically feasible or Lenasr’s secutity would be tessened. the
Miscellaneous Proceeds shall be applied 1o the sums secured by tne Security instrument, whether
or not then due, with the excess, if any, paid 1o Sorrower. Sieeh Micesilanecus Proceeds shall be
applied in the order provided for in Section 2.

L the ovenl of a total taking, destrucilon, 0F 10Ss N VA ~% the Property, the
Miscellareous Froceeds snall be applied to the sums secured by this Security listrument, whethar
or not then due, with the excess, if any, paid to Borrower.

In the event of a partiai taking, destruction, or '0ss in value of the Propérty in whieh the
fair market value of the Property immediately before the partial taking, destruction, inss in value
is equal to or greater than the amount of the sums secured by ths Security Instrument
immediately before the partial taking, destruction, or loss in vaiue, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security instrument shall be reduced by ine
amount of the Miscellaneous Proceeds muitiplied by the following fraction: {ah the total smount of
the sums secured immediately before the partial taking, destruction, of ©ss m value divided by (b
the fair market value of the Property immediately betore the partial aking, destruction, of 1S3 0
value. Any balance shail be paid to Borrower.

in the evert of a partial taking, destruction, or (088 in value of the Praperty in which the fair
market vaiue of ihe Property immediately before the partial taking, destruction, or loss in value is
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731G D002 Page 10 of 16




0518022087 Page: 12 of 22

UNOFFICIAL COPY

03-2341-069164976-8

less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whethar or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settie a claim for
damages, Borrower fails to respond to Lender within 20 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellanecus Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrowsr shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s indgement, could result in forfeiture of the Property or other material impairment
of Lender’s interast..n the Property or rights under this Security instrument. Borrower can cure
such a default and, \f ucreleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding 'ty be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property.crother materjal impairment of Lender’s interest in the Property or rights
under this Security Instrument’ The proceeds of any award or claim for damages that are
attributable to the impairment of 'Lendar’s interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds that ‘are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearaiice By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as othe/wive provided herein or by agreement in writing
signed by Borrower, or any Successor in interest t5Borrower and Lender. Extension of the time
for payment or modification of amortization of the $ums secured by this Security Instrument
granted by Lender to Borrower or any Successor in’lriterest of Borrower shall not operate to
release the liability of Borrower or any Successor in inteiest of Borrower. Lender shall not be
required to commence proceedings against any Successorii Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of {he sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right ¢r eredy including, without
limitation, Lender’s acceptance of payments from third persons, entities’ or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waier of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Sacurity Instrument
shall be effective unless in writing. Waiver by Lender of any right granted to Lznder under this
Security Instrument or of any provision of this Security instrument as to any *fensaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Burrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer"): (a} is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release n writing. The covenants and agreements of this Security
instrument shall bind (except as provided in Section 20) and benefit the successors and assigns ot
Lender.

14. Loan Charges. L.ender may charge Borrower fees for services performed in connection
with Barrower’'s defauli, for the purpose of protecting Lender’s interest in the Propeity and rights
under this Security instrument, including, but not limited to, attorneys’ fees, property inspeciion
and valuation fees. Borrower shall pay such other charges as tender may deem reasonabie for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrowe or any agent of Borrower. In regard to any other fees, the absence ot express
authority in this Security Instrument to charge a specific fee 10 Borrower shail not be construed as
a prohibitiot_ur the charging of such fee. Lender may no? cherge fees thai are expressly
prohibited by inie Sacurity Instrument or by Appiicable Law.

if the Loan iessubject 1o a law which sets maximurn ioan charges, zand that iaw is finaily
interpreted so that the ‘nterest or other loan charges collectea or 10 pe collected in connection
with the Loan exceed-tie vermitted timits, then: {a} any such loan charge shall be reduced by the
amount necessary to redue ths charge 1o the permitied limit; and (b) any sums already collected
fror Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
10 make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge {whitharor not a prepayment charge is provided for under the
Note). Borrower’s acceptance of any ‘such refund made by direct payment to Borrower will
constitute a waiver of any right of action Bo/rower might have arising out of such overcharge.

15. Notices. All rotices given py Burrawer or Lender in connection with this Security
instrument must be in writing. Any notice 1o Boi pwer in connestion with 1his Security instrument
shall be deemes 0 have been given to Borrower wnar mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by other rmeans. Notice to any one Borrcwer shall
conslitute notice to all Borrowers un'ess Applicable Law expressiy requires otherwise. The notice
address sha!! be the Property Address uniess Borrower has Jesignated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of ‘Borrower’s change of address. If
Lander specifies a procedure for reporting Borrower's change of Audress, then Borrower shall only
report 2 change of address through that specified procedure. There may be only one designated
notice address under this Security !nstrument at any one time. Any notics to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated hersin unless Lender has
designated another address by notice to Borrower. Any notice in connectior: with this Security
instrument shall not be deemed to have been giver: io Lender until actually received by Lender, I
any notice required by this Security Instrument it also required under Apposebie Law, he
Applicable Law requirement will satisty the cerresponding requirernent under f0's Secuitly
instrument.

16. Governing Law; Severability; Rules of Censtruction. This Security instrument shali be
governed by federal law and the iaw of the jurisdiction in which the Property is located. All rights
and obiigations contained in this Security instrumant are subject 1o any requirements and
lmitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1o
agree by contract or it might be silent, but such siience shall rot be construed as a prohibition
against agreement by contract. in the event that any provision or clause of this Security
instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b} words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation io take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instaliment cales contract or escrow agreement, the intent of which is the transfer of tile by
Borrower at a fuiure date to a purchaser.

It all or any vart of the Property or any Interest in the Property is sold or transferred {cr if
Borrower is not < patural person and a beneficial interest in Borrower is sold or transtferred)
without Lender’s pricr wwritten consent, Lender may require immediate payment in full of all sums
secured by this Security listrument. However, this option shali not be exercised by Lender if such
exercise is prohibited by A;plicable Law.

If Lender exercises this ontion, Lender shall give Borrower notice of acceleration. The
netice shall provide a period ¢ not less than 30 days from the date the notice is given in
accordance with Section 15 withir. which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay thise sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Secnurity Instrument without further notice or demand on
Borrower.

19. Borrower’s Right to Reinstate After Acculeration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemeit i this Security Instrument discontinued at any
time prior to the earliest of: {a) five days before sale 0 the Property pursuant to any power of sale
contained in this Security Instrument; (b} such other peiicd as Applicsbie Law might specify for
the termination of Borrower’s right to reinstate; or (¢) ent/v'o! a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays.Lander_all sums which then would be
due under this Security Instrument and the Note as if no accele aticn. had occurred; {b) cures any
defauit of any other covenants or agreements: {(c) pays all experiszss incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’fees, property inspection
and valuation fees, and other fees incurred for the purpose of protectirg Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such .a3tion as Lender may
reasonably require to assure that Lender’s interest in the Property and rights vider this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security. Ins‘rument, shall
continue unchanged. Lender may require that Borrower pay such reinstatemert -sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) monav order;
{c) certified check, bank check, treasurer’s check or cashier's check, provided any such clieck is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one ofr more times
without prior notice to Borrower. A sale might resuit in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to &
sale of the Note. ii there is a change of the Loan Servicer, Borrower wili be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a netice
of transfer of servicing. it the Note is sold and thereafter the Loan is gerviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to # successor Loan Servicer and are not assumed
npy the Note purchaser unless ctherwise provided by ihe Note purchaser.

Neither Borrower nor Lender may commence, join, or ba joingd o any judicial action 1as
either an individua! litigant or the member of & ciass) that arises from ihe other party’'s actions
pursuapitc this Security Instrument eor that aileges that the other party has breached any
provision of,_ar any duty owed by reason of, this Sscurity Instrument, until such Borrower oi
Lender has notfiad the other party {with such notice given in compliance with the requirements of
Section 15) of eunh alleged breach and afforded the other party hereto & reasonable period after
the giving of such-notice to take corrective action. If Applicabie Law provides a time period which
must elapse before czrtain action can be taken, that time pericd will be deemed to be reasonabie
for purposes of this—paragrapn. The notice of acceleration and opportunity to cure given io
Borrower pursuant to Section 22 and the notice i acceleraiion given to Borrower pursuant i
Section 18 shall be deemed to-satisfy the notice and opportunity tw lake coirective action
provisions of thiz Secticn 20.

51. Hazardous Substances. &s used in this Section 21: {(a) "Hazardous Substances” are
those substances defined as toxic Jor hazardous substances, pollutants, of wasies by
Environmental Law and the following sLostances: gasoling, kerosene, other flammable or toxic
petroleum products, toxic pesticides and  herbicides, volatile solvents, imaterigis containing
asbestos or formaldehyde, and radioactive miatenials; (b} "Environmental Law" means federal laws
and laws of the jurisdiction where the Propsrty is iocated that reizte 10 health, safety or
environmental protection, {c) “Environmentai Cleapup” includes any response action, rernedial
action, or removal action, as defined in Environmentai Law; and (d} an “Znvironmental Condition”
means a condition that can causs, contribute to, or othelwise irigger an Environmental Cleanup.

Borrower shall nov cause or permit The presence, use, Cisposal, siorage, or release of any
Mazardous Substances, or threaten to release any Hazardous Suhstances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything atfecting the Property (&) that is in
violation of anmy Environmerital Law, b} which creatas an Enviichmoental Sondition, or {c) which,
due to the presance, use, o! reiease ot a Hazardous Substance, creaigs @ condition that adversely
aHects the value of the Property. The preceding two sentences shall ot soaly to the presencs,
use, o slorage on the Property of small quantities of Hazardous Substancers that are generally
recognized to be appropriste 1o nonmal residential uses and to maintenance ol the Property
lincluding, but not limited to, hazardous substance in consumer products!,

Borrower shall promptly give Lender written notice of {a) any investigation, ¢aiin, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
kncwiedge, (b} any Envircrnmental Condition, inciuding but nob himited o, any sgiiling, lsaking,
discharge, release or threst of release of any Hazardous Substence, and (o} any condition caused
by the presence, use, or release of 2 Hazardous Substance which adverseiy affecis the vaiue of
the Fropariy. ¥ Borrower lzarns, or is notified by any governmental of reguiatory autiority, of @ny
private party, that any removal or other remediaticn of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take sll necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obiigation on iender ior an
Envircnmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration: Remedies. Lender shail give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default: (b} the action required to cure the default: (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d}
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleratior and the right to bring a court action to assert the non-existence of a default or any
other defense +i Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specifizd in the notice, Lender at its option may require immediate payment in full of all
sums secured by tnic Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies piovided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and coste i title evidence. If Borrower or any successor in interest to Borrower
files {or has filed against Borrow)r or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor «tle of the United States Code which provides for the curing of
prepetition default due on the Not>, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of al suris secured by this Security Instrument, Lender shali
release this Security Instrurent. Borrower cnall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Insiruny ent, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance with llinois law, the Borrower hereby release
and waives all rights under and by virtue of the lliinois Fomestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agreez-0 the-terms and covenants contained
in this Security Instrument and in any Rider executed by Berrow'sr aid recorded with it,

T
‘ww"-*' )
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" MARIA USMAN-ALIU

{Space Below This Line For Arxknowledgment)

State of lllinois, 0(’)(7),? County ss:

_ I, _
Notary Public

and state, ~.0p hersby certify that

o Usymon - petr 11

parsonally known to me to be the same person(s) whose name(s) subscribed to the foregoeing
instrument, appeared before me this day in person, and acknowledged that g(}";‘,l—-
signed and delivered the said instrument as Ca free and voluntun~ act, for the
uses and purposes therein set forth.

Given under my hand and official seal, this g: ) day of WC{[ﬁ , Q%

My Commission qxbires: ’\—U_L(’n
RHWDA _L ’ N Notary Public
i‘: Eomssm smmw“
]':"'élznt%‘?os-oz; . Page 16 of 16
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THIS ADJUSTAGLE RATE RIDER is made this _27th  day of May, 2005

and is incorporacex into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust, or Security vzad (the "Security Instrument"} of the same date given by the undersigned

{the "Borrower") 1o .secure Borrower's Adjustable Rate Note (the "Note") to
Washington Mutrzal Bank, FA {the "Lender") of the same date and

covering the property describes-in the Security Instrument and located at:

71942 SQUIH TROY STREET. . CHICAGO, IL 60620 —
{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT Iti THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | GRIGINALLY BORROWED, BUT NOT MORE
THAN _125%  OF THE ORIGINAL AMCUNT (OR $ 189,843.75 ).
MY INTEREST RATE CAN NEVER EXCEED THE LiMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

ADDITIONAL COVENANTS. [n addition to the covenants and agreeineris made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal h2s Yaen paid.
Up untit the first day of the calendar month that immediately precedes the first paymenrt due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of 4.894 %. 7 hireafter
until the first Change Date (as defined in Section 4 of the Note) | will pay interest at a yearly rate
of 1.250  %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
toliows:
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

£y Change Lates

The intersst rate | wili pay may change on the  1at  cay of

July, 2005 , and or that day every month thereafter. Each such day

is called a "Change Date”.

{B} The lnd2y

On each Zh#one Date, my interest rate will be based on an index. The "index” is the
Twelve-Month Averase, determined as set fortn beiow, of the arnual yields on actively traded
United States Treasury Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Board s e Federal Reserve Statistical Reiease entitled "Selected Interest Rates
(H.18)" {the "Morthly YielGs"l . The Twelve-Month Average is determined by adding together the
Monthly Yields for the most racently available twelve months and dividing by 12.

The most recent index figu'e available as of the date 15 days befere each ihange Date is
calied the "Current index”.

if the Index is no longer availabis, the Note Holder will choose a new index which is based
upon comparable information. The Note‘iclder will give me notice ¢f this choice.

{C) Interest Rate Change

Before each Change Date, the Note Huiderwili calculate my new interest rate by adding

Two & Thirty-Nine-Hundredihs percentage points 2,390 %

(“Margin") to Current Index. The Note Holder wil’ ten round the resuit of this addition to the
nearest one thousandih of one parcentage point (0.0C 1%}, Subject to the imits stated in Bectivo
4{I2 below, this rounded amount wili be my new interesevate until the next Change Date. In the
event a new Irdex is selected, pursuant to paragraph 4{B), & naw Margin will be determined. “he
new Margin will be the difference between the averege of the pidlindex for the most recent inree
year pericd which ends on the last date the Index was availadle Livs the Margin on the jast date
the old Index was available and the average of the new Index Tor the most recent three yeas
perind which ends on that date (or if not available for such thies year pelicd, for such time as it is
availlabie). The difference will be rounded to the next higher 1/8 of 1%.

{D} interest Rate Limit

sale or transfer of the property which secures repayment of this Note after thedysi interest rate
Change Date, the maximur interest rate will be the higher ¢f the Cap or b percamiags points
greater than the interest rate in effect at the time af such saie or iranster.

{E} Payment Change Dates

Etfective every vear commencing Cguly i, 20G& . .o&aho on the seme
date each twelfth month thareafter ("Payment Change Date"}, the Note Hoider will datermine the
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amount ¢f the monthiy payment that wouid be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Dats in fuil on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of this\calculation is the new amourt of my monthly payment, subject to Section 4(F)
below, and | viill make payments in the new amount until the next Payment Change Date unless
my payments ¢re changed earlier under Section 4(H) of the Note.

{F) Monthly Fay.nent Limitations

Unless Section 4(i¥) and 4(l) beiow apply, the amount of my new monthly payment, beginning
with a Payment Change Zete, will be fimited to 7 1/2% more or less than the amount | have been
paying. This payment car applies only to the Principal Payment and does not apply to any escrow
payments Lender may require’urder the Security Instrument.

{G} Changes in My Unpaid P/incinal Due to Negative Amortization or Accelerated Amortization

Since my payment amount changes less frequently than the interest rate and since the
monthly payment is subject to the payment limitations described in Section 4(F), my monthly
payment could be less or greater than the hmount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid Frincipal | owe at the monthly payment date in full on
the maturity date in substantially equal payments. For each month that the monthly payment is
less than the interest portion, the Note Holder will subtract the monthly payment from the amount
of the interest portion and will add the difference to inv unpaid Principal, and interest will accrue
on the amount of this difference at the current imtercs: mte. For each month that the monthiy
payment is greater than the interest portion, the Note Foider will apply the excess towards a
Principal reduction of the Note.

{H) Limit on My Unpaid Principal; Increased Monthly Payme(it

My unpaid Principal can never exceed a maximum amount equetto _125%  of the principal
amount original borrowed. In the event my unpaid Principal would otherwise exceed that
__125% _ limitation, | will begin paying a new monthly payment until(ie niext Payment Change
Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will be an amount which would be sufficient to repay my then unpaid prinzipa! in full on the
maturity date at my interest rate in effect the month prior to the payment due aats i substantially
equal payments.

{f) Required Full Monthly Payment

Onthe FIFTH anniversary of the due date of the first monthly payment, and on that same
day every - FIFTH _ vear thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

(4 Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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monthly payment before the effective date of any change. The notics wili include information
required by iaw to be given me and also the titie and telephone number o7 a person Wng Wil
answer any questions | may have regarding the notice.

(K) Falure to Make Adjustments

if for any reason Note Holder iails to make an adjustment to the interest rate or payment
amount as discribed in this Note, regardiess of any notice requirement, | agree that Note Holder
may, upon dischvery of such failure, then make the adjustment as if they had been made on time,
| also agree not to nold Note Holder responsible for any damages ic me which may result from
Note Holder's failuré to make the adjustment and 1o iet the Note Holder, at its option, apply any
excess monies which Lray have paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPZRTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument is amended 10 read as foilows:
Transfer of the Propertv or 4 Baneficiai interest in Borrower. As used in this Section 18,
“Interest in the Property” mears uny legal of weneficial interest in the Property, mcluding
hut not limited ¢, those beneficia interests transferred in a bond for deed, contract for
deed, instaliment sales contract or esc ow, agreement , the intent of which is the transfer ¢f
title by Borrower at a future date 1o a-purchaser. it all or any part of the Property or any
intarest iy the Property is sold or transferren (or if a peneficial intarest in Boriower is soid
or transferred and Borrower is not a naiird, person)  without Lender’'s prior written
consent, Lender may require immediate paymeny Lo full of ali sumns secured by ihis Security
instrument. However, this option shall not be exercised by Lender if exerciss is prohibited
by Applicable Law. Lender also shall not exercise thig option if: (a) Barrower causes o he
submitted to Lender information required by Lender to gvsinate the intended transferee as it
5 new loan were being made to the transferee; (b { ender reasonably determings that
Lender’s security will not be impaired by the ican assumption and. that the risk of a breach
of any covenant or agreement in this Security Agreement or ot abligations relatad 10 ihs
Note or other loar document is acceptable 1o Lerder, {d) Assuming party execules
Assumptior; Agreement scceptable to Lender at ite sole cnoice 3nd discretion, which
Agresment may include an increase 1o Cap as set forth below apd Jidi payment of
Assumption Fee i requested by Lender.

To the extent permitted by Applicable Law, Lender may chaige @ reasenaule fee as ¢
condition io Lender's consent o the ioar assumpTion, and tender may NCiedse the
maximum interest rate limit to the higher of the Cap or 5 nercentage points greater than ihe
interest rate in effect at the tire of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable io Lender and that obiigates the

:
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transferee to keep ail the promises and agreements made in the Note and in this Security
instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
and farmally releases Borrower.,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shail provide a period of not less than 30 days from the date the notice is given in
accordancs with Section 15 within which Borrower must pay all sums secured by this
Security Instrarment. If Borrower fails to pay these sums prior to the expiration of this
period, Lender mzy /invoke any remedies permitted by this Security Instrument without
further notice or detiand on Borrower,

BY SIGNING BELOW, Borrowver ancepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrovrer ugrees to execute any document necessary to reform this
Agreement to accurately reflect the te'ms of the Agreement between Borrower and Beneficiary or
if ihe originai Note, Trust Deed or other cocurient is lost, mutilated or destroyed.

. W

MARIA USMAN-ALTU
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