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DEFINITIONS

Words used in multiple sections of this document are devined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usege Jof words used in this document are also provided in
Section 16.

(A) "Security Instrument" means this document, which is dated JUNE 23, 2005 » logether
with all Riders to this document,
(B) "Borrower" is

GEORGE P. ARCHOS, AN UNMARRIED MAN

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mor.gazee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and las o’ address and
telephone number of P.O. Box 2026, I'lint, M1 48501-2026, tel. (888) 679-MERS.

(D) "Lender"is

PARAGON HOME LENDING, LLC .
Lender is a organized and existing under the laws of
WISCONSIN . Lender's address is

19435 W. CAPITOL DRIVE. SUITE 201

BROOKFIELD, WI 53045
(E) "Note" means the promissory note signed by Borrower and dated JUNE 23, 2005

The Note states that Borrower owes L ender
ONE HUNDRED SEVENTY-NINE THOUSAND AND 00/100

Dollars (U.S. $  179,000.00 ) plusinterest. Borrower has promised to pay this debt in regular Periodic

ILLINOIS - Single ]"i:u‘nily - Fannie Mae/Freddie Mac UNIFFORM INSTRUMENT WITH MERS Form 3014 10170
MERS 314
Page 1 of 13
LT E e s )
AR O'Connor Title
Rk Services, Inc.

SIZ3- | i;’ ,‘

1k 0 e S e i ol s e A e L B e . e s s SR it LA SN L e om S sk e e s i e it 5. Aiee 48 st ss et e et e



0518226113 Page: 2 of 21

UNOFFICIAL COPY

Payments and to pay the debt in fuli not later than JULY 1, 2035 .

(F) "Property” mecans the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus intcrest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all riders te this Security Instrument that are executed by Borrower. The tollowing riders
are to be executed by Borrower [check box as applicable}:

X Adjustable Rate Rider Condominium Rider Planned Unit Development Rider
1-4 Zaptily Rider Second Home Rider Biweekly Payment Rider
Balloon Kia Other( s)

() "Applicable Law" ri.c:ns-all controlling applicable federal, state and local Statutes, regulations, ordinances
and administrative rules and ordass (that have the effect of law} as well as all applicable final, non-appealable
judictal opinions,

(J) "Community Association Dues, Fees\and Assessments” means all dues, fecs, assessments and other charges
that arc imposed on Borrower or the Froperty by a condominium association, homeowners association or similar
organization.

(K) "Electronic Funds Transfer" means any s7anster of funds, other than 4 transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape S0 as to order, instruc,, or authorize a Financial institution to debit or credit an
account.  Such term includes, but is not limited to, pomnt-of sale transfers, automated teller machine transactions,
transters initiated by telephone, wire transfers, and automaied clearinghousc transfers.

(L) "Escrow Items" mean thosc items that arc described in Scabon 3.,

(M) "Miscellaneous Proceeds” means any compensation, settlemént, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii} condemnation or other taking of all or ¢ny part of the Property; (iii) conveyance
in licu of condemnation; or (iv) misrepresentations of, or omissions ag o, Aug value andfor condition of the
Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpryment of, or default on, the
Loan.

(0) "Periodic Payment" mcans the regularly scheduled amount duc for (i) principal and ipcerest under the Note,
plus i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 el seq.) and s implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, o1 (ny! additional
or successor legislation or regulation (hat governs the same subject matter.  As used in this Seeurity (h:trument,
"RESPA" refers to all requirements and restrictions that are imposed in regard (o a "federally related mortgage
loan” even if the Loan does not quality as a "federally related mortgage loan” under RESPA,

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Sccurity Instrument sceures 1o Lender: (i} the repayment of the Loan, and ail rencwals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agrecmentts under this Security
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Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely
as nominee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS, the
following described property located in the

COUNTY [Type of Recording Jurisdiction]

of  COOK
[Name of Recording Jurisdiction]

SEE ATTACHED LEGAL DESCRIPTION,

PARCEL ID #02-09-205-220-0000

which currently has the address of 1395 N KNOLLWOOD DRIVE , PALATINE
[Street] 1Cuy}

Iiinois 60067 (" Property Address" ).
{Zip Codk]

TOGETHER WITH all the improvements now. ot _hereafter erccted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of tie propertly.  All replacements and additions shall also be
covered by this Security Instrument. AH of the forcgoing”izreferred to in this Security Instrument as the
“Property.”  Borrower understands and agrees that MERS heids only legal title to the interests granted by
Borrower in this Security Instrument, but, i necessary to compuy with law or custom, MERS {as nominee for
Lender and Lender's successors and assigns) has the right: to exercise ay or all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any zition required of Lender including,
but not limited to, refeasing and canceling this Security Instrument.

BORROWLER COVENANTS that Borrower is lawtully setsed of the estate hercby ranveyed and has the right
to mortgage, grani and convey the Property and that the Property is unencumbered, ““xcept for encumbrances of
record. Borrower warrants and will defend generally the titie to the Property against ali cla'ms and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifyrm.covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real propert}:

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges duc under the Note. Borrower shall also pay tunds for Escrow Items pursuant to Section 3,
Payments due under the Note and this Sceurity Instrument shall be made in 1.5, currency.  lHowever, if any
<heck or other instrument reccived by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
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Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits arc insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment(s) or partial payment(s) if the payment(s) or partial payments are insufficient to bring the
Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment(s) or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applicd as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment(s) to bring the Loan current. If Borrower
does not<do so within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower.  [#not applied carlier, such funds will be applied to the outstanding principal balance under the Note
immediatety prio- to foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall re’evi Borrower from making payments due under the Note and this Sceurity Instrument or
performing the covellans and agreements secured by this Security Instrument,

2. Application of P:yments or Proceeds. Lxcept as otherwise described in this Section 2, all payments
accepted and applied by Lendar shall be applicd in the following order of priority: (a) interest due under the Note;
(b) principal due under the Netc; (c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order 3 which it became due. Any remaining amounts shall be applied first to late
charges, second (0 any other amounts gue under this Security Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Recrawer for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the paymen saay be applied to the delinguent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the ex ent that, cach payment can be paid in full. To the extent that
any excess exists after the payment is applied to the tul'’payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepay:nerts shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscetl<nedus Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, ¢¥\ie Periodic Payments.

3. Funds for Escrow [tems. Borrower shall pay to Lender on th day Periodic Payments are due under the
Note, until the Note is paid in full, a sum ¢the "Funds™) to provide for payriert.of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrinéntas a lien or enarmbrance o
the Property; (b) leasehold payments or ground rents on the Property, if any; oy premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiumis, it eny, or any sums payable
by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordarco.with the provisions
of Scction 10. These items are called "Escrow Items." At origination or at any time during the. term of the Loan,
Lender may require that Community Association Dues, Fees and Assessments, il any, be escrowld by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnisk“ty Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow !@ias unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow [lems. Lender may waive
Borrower's obligation to pay Lo Lender Funds for any or all Escrow Ttems at any time. Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow [tems for which payment of Funds has been waived by Lender and, it Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrowcer's obligation to make such payments and to provide receipts shall for all purposes be deemed to be a
covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used in
Scetion 9. If Borrower is obligated to pay Escrow Items directly, pursuan( to a waiver, and Borrower fails to pay
the amount duc for an Escrow Item, Lender may cxercise its rights under Section 9 and pay such amount and
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Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this
Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank., Lender shall apply the Funds to pay the Escrow [tems no later than the time specified under RESPA,
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the, Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to mpke such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on the Fynd:, Lender shall not be required to pay Borrower any intercst or earnings on the Funds. Borrower
and Lender can agiee in writing, however, thatl interest shall be paid on the Funds. Lender shall give 10
Borrower, without caarge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of ¥ unds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordznoe with RESPA. If there is a shortage of Funds held in escrow, as defincd under
RESPA, Lender shall notify Boisower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage A accordance with RESPA, but in no more than twelve monthly payments. If
there is a deficiency of Funds held in sscrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay t¢-Lender the amount necessary Lo make up the deficiency in accordance with
RESPA, but in no more than twelve monihly rayments.

Upon payment in full of all sums secursd oy this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Sccurity” It strument, feaschold payments or ground rents on the
Property, it any, and Community Association Dues, Fees, 2itd Asscssments, if any. To the extent that these items
are Liscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priorit“orer this Sceurity Instrument unless Borrower:
(a)} agrees in writing to the payment of the obligation secured by-%:¢ lien.in a manner acceptable to Lender, but
only so long as Borrower is performing such agreement; (b) contests th: lier. in good faith by, or defends against
enforcement of the lien in, legal procecdings which in Lender's opinion operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are conchided; or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien 14 this Security Instrument. If
Lender determines that any part of the Properly is subject to a lien which can attain viority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the.date on which that
notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth zhove in. this Section 4.

Lender may require Borrower to pay a onestime charge for a real cstate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter ‘«rz5ud on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove
Borrower's choice, which right shall not be exercised unreasonably. Iender may require Borrower to pay, in
connection with this Loan, either: (a) a onedime ¢harge for flood zone determination, certification and tracking
services; or (b) a onetime charge for flood zone determination and certification services and subscquent charges
cach time remappings or similar changes oceur which reasonably might affect such determination or certitication.
ILLINOTS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSIRUMENT WITH MERS Form 3014 (U170 1)
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Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might signiticantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprox< such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additionalloss payee. Lender shall have the right to hold the policies and renewal certificates. [f Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of linsurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy-shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Eorvower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whethu or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, i1 thy restoration or repair is economically feasible and Lender' s security is
not lessened.  During such repair and.restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunitv-io inspect such Property to cnsure the work has been compicted (o
Lender's satisfaction, provided that such inspacisn shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or.in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires intcrest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower anyinterest or earnings on such proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shallnos be paid out of the insurance proceeds and shall be
the sole obligation of Borrower.  If the restoration or repar”isinot cconomically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.” Such._insurance proceeds shall be applied in
the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitiz-any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Zender that the insurance carrier
has oftered to settle a claim, then Lender may negotiate and settle the claim. Thy 5G-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amouni not-is-exceed the amounts
unpaid under the Note or this Security Instrument, and (b) any other of Borrower' s rights fother than the right to
any refund of unearned premiums paid by Borrower) under all insurance policies covering thed’rapeity, insofar as
such rights are applicable to the coverage of the Property, Lender may use the insurance proceeds €ither 1o repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whettier oi not then
due.

6. Occupancy. Borrower shall occupy, establish, and usc the Property as Borrower's principal residence
within sixty days after the execution of this Security Instrument and shall conlinue to cceupy the Property as
Borrower's principal residence for at least one ycar after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower' s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Propurty (o deteriorate or commit wasle on the Property.  Whether or
not Borrower 1s residing in the Property, Borrower shall maintain the Property in order to prevent the Property
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from deteriorating or decreasing in value due to its condition. Uniess it is determined pursuant to Section 5 that
repair or restoration is not cconomically feasible, Borrower shall promptly repair the Property if damaged to avoid
turther deterioration or damage. If insurancc or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. 1f the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrowe: or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materisliy false, misleading, or inaccuratc information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
repeesentations soncerning Borrower' s occupancy of the Property as Borrower' s pringipal residence.

9. Protection (o Lender's Interest in the Property and Rights Under this Secority Instrument. If (a)
Borrower fails to perform che covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's intercst in the Property and/or rights under this Security
Instrument (such as a proceedirg in bankruptcy, probate, for condemnation or forteiture, for enforcement of a lien
which may attain priority over inis Security Instrument or to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lendir miay do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and wights.under this Security Instrument, including protecting and/or assessing
the value of the Property, and securing an</se repairing the Property. Lender's actions can include, but are not
limited to: {a) paying any sums secured by a-liedt which has priority over this Security Instrument; (b) appearing
in court; and (c) paying reasonable attorney's fics te-protect its interest in the Property and/or rights under this
Security Instrument, including its sccured position (n a vankruptey proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code/vietations or dangerous conditions, and have utilities
turned on or off. Although Lender may take action under this's¢ition 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender iricut's no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becoine additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note ras-from the date of disbursement and
shall be payable, with such intcrest, upon notice from Lender to Borrower reguesiing payment,

If this Sccurity Instrument is on a leasehold, Borrower shall comply with a'i ilieprovisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the tee title shall not merge unless Lender agrees to
the merger in writing.

10. Mortgage Insurance. [If Lender required Mortgage [nsurance as a conditica of yraking the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in cffect. 1f/te. any reason, the
Mortgage Insurance coverage required by Lender ceases to be available trom the mortgage insurér-inat previously
provided such insurance and Borrower was required to make scparately designated payments toward fee premiums
for Mortgage Insurance, Borrower shall pay the premiums required 1o obtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternale morigage insurer selected by Lender. [t substantially
cquivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
aceept, use and retain these payments as a non-refundable {oss reserve in licu of Mortgage Insurance.  Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or carnings on such loss reserve.  Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
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by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designaied
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a nonrefundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers evaluale their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditiedis that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements anay require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may lav. available (which may include funds obtained from Mortgage Insurance premiums).

As aresultof faese agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized asy 2 portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
moditying the mortgage ireuier' s risk, or reducing losses. If such agrcement provides that an affiliate of Lender
takes a share of the insurer's risk) in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed " captive reinsurance” Further:

(a) Any such agreements will not)affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of tic Ysaan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they i/ 5ot entitle Borrower to any refund.

(b) Any such agreements will not aftezc “ae rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act.of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insprance terminated automatically, ané/or to receive a refund of any Mortgage Insurance
preminms that were unearned at the time of such canceitafion or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds-unall be applied to restoration or rcpair of the
Property, if the restoration or repair is economically feasible and Len(ler' s security is not lessened. During such
repair and restoration period, Londer shall have the righi to hold such Missellancous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been.toinpleted to Lender's satistaction,
provided that such inspection shall be undertaken promptly. Lender may pay for-therepairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Un'ess an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds;-Lender shall not be
required to pay Borrower any interest or carnings on such Misceltancous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds <iiall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, priGito Borrower,
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or less in value of the Property, the Miscellaneous Froceeds shall
be applied to the sums secured by this Security Tnstrument, whether or not then due, with the excess, if any, paid
1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument
shall be reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: {a) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the

ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 (01/01)
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fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or foss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrowi-shall be in default if any action or proceeding, whether civil or criminal, is begun thal, in Lender's
judgment, coule result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rigiits under this Security Instrument. Borrower can cure such a default and, if acccleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judginery;, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights wider this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment 41 Lender' s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds thar are not applied to resioration or repair of the Property shall be applicd in the
order provided for in Section 2.

12. Borrower Not Released; Furhesrance By Lender Not a Waiver. Extension of the time tor payment or
modification of amortization of the sums.sesured by this Security [nstrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall.not‘operate to rcicase the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or ¢.herwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made %y ‘he original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any vight or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors_in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the ¢xsicise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors-Lud Assigns Bound. Berrower covenants and
agrees that Borrower' s obligations and liability shall be joint and seve'al. ‘However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "co-signer™): 13} is.co-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in the Propariy ander the terms of this Security
[nstrument; (b) is not personally obligated (o pay the sums secured by this Securit-Instrument; and {c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accummodations with regard to
the terms of this Security Instrument or the Note without the co-signer’ s consent.

Subject to the provisions of Section I8, any Successor in Intercst of Borrower who issumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtzin sii-of Borrower's
rights and benefits under this Security Instrument, Borrower shall not be released from Borrswer's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The sovenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys fees, property inspection and valuation fees. In regard 1o any other fees,
the absence of express authority in this Sccurity Instrument to charge a specific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fees that arc cxpressly prohibited
by this Securily Instrument or by Applicable Law.

If the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreted so that the
TILLINOIS - Single Family - Fannie Mae/Freddie Mac UNTFORM INSTRUMENT WITH MERS Form 3014 (GL/01)
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interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower' s notice address if sent
by othei means. Notice to any onc Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender, Borrower shall prompily notify Lender of Borrower's change of
address, If Leide specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of adldress through that specified procedure. There may be only one designated notice address
under this Security Instrrasent at any one time. Any notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender’ s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in coratestion with this Security Instrument shall not be deemed to have been given to
Lender until actually received Uy Yender. {f any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Lavi recuirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Ru!¢sof Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable 1 aw
might explicitly or implicitly aliow the parties to agree oy contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by contract. In the cvent that any provision or clause of this
Sccurity Instrument or the Note contlicts with Applicable Law, such contlict shall not affect other provisions of
this Security Instrument or the Note which can be given effect ‘withiut the conflicting provision.

As used in this Security Instrument: (a) words of the maseuliiic gender shall mean and include corresponding
neuter words or words of the feminine gender; ¢b) words in the singular 'shall mean and include the plural and
vice versa; and (¢) the word "may" gives sole discretion without any obligauen to take any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and #%-this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used i thiz-Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests teansferred in a bond for deed, contract for deed, installment sales contract or esCriéw.agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser,

if all or any part of the Property or any Interest in the Property is sold or transferced (or if 2orowyer is not a
natural person and a beneticial interest in Borrower is sold or transferred) without Lender' s prior wiitten consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.  The notice shall provide a
period of not less than 30 days trom the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument, [f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Sceurity Instrument without further
notice or demand on Borrower,

ILLINOIS - Single Family - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT WITH MERS Fomm 3014 (G
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19. Borrower's Right to Reinstate After Acceleration. I[f Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinucd at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender alt
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting [ender's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may rcasonably require to assurc that Lender's interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security {nstrument, shall continue unchanged unfess as otherwisc provided under Applicable Law. Lender may
requirethal’ Borrower pay such reinstatement sums and expenses in on¢ or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurcr's check or cashier's
check, proviled any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentalityorentity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and oblhigutions secured hercby shall remain fully effective as if no acceleration had occurred.
However, this right ¢ reiistate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change »of Loan Servicer; Netice of Grievance, The Note or a partial interest in the
Note (together with this Securtiy Yastrument) can be sold one or more limes without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instmepsent and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. [f thard is a change of the Loan Servicer, Borrower will be given written
noticc of the change which will state the nan.e and address of the new Loan Servicer, the address to which
payments should be made and any other informati>n RESPA requires in conncction with a notice of transter of
servicing. If the Note is sold and thereafter the Loan s serviced by a Loan Servicer other than the purchaser of
the Note, the morigage loan servicing obligations to Sorrower will remain with the Loan Servicer or be
ransferred 1o a successor Loan Servicer{s) and are not assuried by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 15 any iudicial action (as either an individual
litigant ot the member of a class) that arises from the other party's actions pursuant to this Security Instrument or
that alleges that the other party has breached any provision of, or any Guty ~wed by reason of. this Security
Instrument, until such Borrower or Lender has notified the other party (with su¢h motice given in compliance with
the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take corrective action. [If Applicable Law provides a fime period which must
elapse before certain action can be taken, that time period will be deemed 1o be reasoi able for purposes of this
paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant 1o Ssetion 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisty-the notice and
opportunity to take corrective action provisions of this Section 29.

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances” are those substances
defined as toxic or hazardous subsiances, pollutants, or wastes by Lnvironmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located thal relate to health, safety or
environmental protection; (c) "Environmental Cleanup”" includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d} an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

ILLINOQIS - Single Family - Fannic Mae/Freddie Mac UNIFORM INSTRUM ENT WITII MERS Form 304 (01/01)
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantitics of Hazardous Substances that are
generally recognized to be appropriate to normat residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer producis).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substarce, a1d (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the vuiae of the Property. If Borrower lcarns, or is notified by any governmental or regulatory authority,
or any private party, that any removal or other remediation of any Hazardous Substance affecting (he Property is
necessary, Borrowsar shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shal{ e eate any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any coverant or agreement in this Security Instrument (but not prior to acceleration
vnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the defauli;(¢}-a date, not less than 30 days from the date the notice is given to
Borrower, hy which the default must < 'cuved; and (d) that failure to cure the default on or hefore the date
specified in the notice may result in 2cceieration of the sums secured by this Security Instrument,
foreclosure by judicial preceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of
a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its cptizn may require immediate payment in fuil of all
sums secured by this Security Instrument without ivithr demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall e entitled 2o :ollect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limit.a to, reasonable attorneys' fees and costs of
title evidence,

23. Release. Upon payment of all sums sccured by this Security Instrzipent, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may chargc Rorrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for services rende’2d and the charging of the fee is
permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower heieby seleases and waives all
rights under and by virtue of the Jilinois homestead exemption laws..

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender/wiii cvidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance, at Borrower's
cxpense to protcet Lender's interests in Borrower's collateral.  This insurance may, but neednot, protect
Borrower's interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any
claim that is made against Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained insurance as
required by Borrower's and Lender's agreement. If Lender purchases insurance for the collateral, Borrower will
be responsible for the costs of that insurance, including interest and any other charges Lender may impose in
connection with the placement of the insurance, until the effective date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Borrower's total outstanding balance or obligation. The
costs ot the insurance may be more than the cost of insurance Borrower may be able to obtair on its own.

ILLINGIS - Single Family - Fannie Mae/Freddie Mac UNTFORM INSTRUMENT WITH MERS Form 3014 (0101}
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses:

”L,_ (Seal)

L
GEORGE P. ARCHOS - Borrower

(Seal)

-~ Borrower

{ Scal)

- Borrower

( Seal)

- Borrower

——— ~{Space 8¢.0w This Line For Acknowledgment]-—-—- - —--

STATEOF 7. ///70] S )
) 55
COUNTY OF LAKE )
i ()/?/f’C‘Z/}//U 5. QC?C OMAN , a Notary Pubtic in and for said

county and state do hereby certify that
GEORGE P. ARCHOS

personally known to me to be the same person(s} whose name(s) subscribed to'the toregoing instrument, appeared
before me this day in person, and acknowledged that he/she/they signed and delivired the said instrument as
his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 73 day of juﬂa' O;@Qj’- '

The foregoing instrument was acknowledged before me, a Notary Public,

My Commission expires: 7/2 7/0 8 / j

"OFFICIAL SEAL" Notary Public
CARQOLYN S. GOODMAN

Notary Public, State of Illinois
My Commission Expires 07/27/2008
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WHEN RECORDED MAIL TO
PARAGON HOME LENDING, LLC
19435 W. CAPITOL DRIVE, #201
RRJOKFIELLD, WI 53045

LCAN NO.: 100528PE
PAFCF_/TAX ID NO.:

PLANNED UNIT DEVELOPMENT RIDER

MIN: 100200700000485327

THIS PLANNED UNIT DEVELGPMENT RIDER is made this 23RD day of JUNE ,
2005 , and is incorporated into and shall b= deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Lastrument”) of the same date, given by the undersigned (the
"Borrower”) to secure Borrower's Note to
PARAGON HOME LENDING, L1.C

tthe "Lender")
of the same date and covering the Property described intiie Security Instrument and located at:
1005 N KNOLLWOOD DRIVE
PALATINE, IL 60067
[Property Address]
The Property includes, but is not limited to, a parcel of land improvait with a dwelling, together with
other such parcels and certain common arcas and facilities, as described in

(the "Declaration”). The Property is a part of a planned unit development known as
KNOLLWOOD
[Name of Fanned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the "Owners
Association") and the uses, benefiis and proceeds of Borrower's interest.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3150 1/01

Laser Forms Inc. (800} 446-3555 [//
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Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constiteent Documents. The "Constituent Documenis” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and
(iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods. for which Lender requires insurance, then: (i)
vender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
insiailments for property insurance on the Property; and (i) Borrower's obligation under Section 5 to
maintzin-nroperty insurance coverage on the Property is deemed satisfied to the extent that the required
coverage 1o provided by the Ownets Association pelicy.

What Lenuer cequires as a condition of this waiver can change during the term of the loan.

Borrower shsti-give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
aloss to the Property, or to-common areas and facilities of the PUD, any proceeds payable to Borrower
are hereby assigned and shall bepaid to Lender. Lender shall apply she proceeds to the sums secured by
the Security Instrument, whether or 1o then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance, Borrcwer shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liab'lity insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award 4r, claim for damages, direct or consequential,
payable to Borrower in connection with any condemnsiion or other taking of all or any part of the
Property or the common areas and facilities of the PUD, or {or anv-conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds il be applied by Lender to the sums
secured by the Security [nstrument as provided in Section Li.

E. Lender's Prior Consent. Borrower shall not, except afier notice 1\Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to:(1} the abandonment or
termination of the PUD, except for abandonment or termination required by lua-in the case of
substantial destruction by fire or other casualty or in the case of a taking by condeim:iation or eminent
domain; (ii) any amendment to any provision of the "Constituent Documents” if the provision is for the
express benefit of Lender; (iii) termination of professional management and assumption of
self-management of the Owners Association; or (iv) any action which would have the effect of rendering
the public liability insurance coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies, If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3150 1/01
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BY SiGNIk'J Jl}l)g BoEwerFas!epts an! agree!'lﬁ the ;erms;ud prPOVisi ns contained in this PUD

Rider.

AT (Seal) (Seal)

GEORGE P. ARCHOS -Borrow ef -Borrower
(Seal) {Seal)

-Berrower -Boirowar

MULTISTATE PUD RIDER - Singie Family - Fannie Mae/Fied~s "dac UNIFORM INSTRUMENT
Form 3150 1/01

Laser Forms Inc. (800} 446-3555
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ADJUSTABLE RATE RIDER
(PayOption LIBOR One-Month Index - Payment Caps)

LOAN NO. 100528PE

T2S ADJUSTABLE RATE RIDER is made this 23RD day of JUNE, 2005
and is w2 ,orporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security ‘esd (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrorner’s Note to

PARAGON IJ% LENDING, LLC,

(the "Lender") of the cane date and covering the property described in the Security Instrument and located at:

1205 N RNOLLWOOD DRIVE
PATATINE, IL 60067
[Property Address]

THE NOTE CONTAINS PR/ VISIONS THAT WILL CHANGE THE INTEREST
RATE AND THE MONTHLY PAVMENT. THERE MAY BE A LIMIT ON THE
AMOUNT THAT THE MONTHLY PAYMENT CAN INCREASE OR DECREASE.
THE PRINCIPAL. AMOUNT TO REPAY COULD BE GREATER THAN THE
AMOUNT ORIGINALLY BORROWEL, 3YUT NOT MORE THAN THE LIMIT
STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addition to the cévenants and agreements made in the Sceurity
Instrument, Borrower and Lender further covenant and agree as tollovs:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate and monthly payments, asicllows:

2. INTEREST

{A) Interest Rate

Interest will be charged on unpaid principal until the full amount of Principal has besngaid. [ will pay
interest at a yearly rate of 1.750 % . The interest ratc [ will pay may change.

The interest Tate required by this Section 2 is the rate T will pay both before and af‘criany default
described in Section 7¢B) of this Note.

(B) Interest Rate Change Dates

The interest rate I will pay may change on the 1sT day of OCTOBER 1, 2005 ,
and on that day every month thereatter. Liach date on which my interest rate could change is called an
"Interest Rate Change Date.” The new ratc of interest will become effective on cach Interest Rate Change
Date. The interest rate may change monthly, but the monthly payment is recalculated in accordance with
Section 3.

(C) Index

Beginning with the first Interest Rate Change Date. my adjustable interest ratc will be based on an

Index. The "Index” is the average of interbank offered rates tor one month U.S. dollar-denominated deposits
PayOption LIBOR ARM Rider
FES3I3 0412)
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in the London market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure
available as of the date 15 days before each Change Date is called the "Current Index."

if the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(D) Calculation of Interest Rate Changes

Before each Interest Rate Change Date, the Note Holder wili calculate my new interest rate by adding
TWO AND NINE TENTHS percentage point(s){ 2. 900 %)

to the Current Index. The Note Holder will then round the result of this addition to the nearest one-cighth of
one percentage point (0.125%). This rounded amount will be my new intercst rate until the next Interest Rate
Change Date. My interest rate will ncver be greater than 9.950 %. Beginning with the
first Interest Ratc Change Date, my interest rate will never by lower than the Margin.

3. PAYMENTS

(A) Tirse nnd Place of Payments

I will mags @ payment every month.

I will make s honthly payments on the 187 day of each month beginning on
AUGUST 1, 20J5

I will make thesc ‘payments every month until I have paid all of the Principal and Interest and any other
charges described below that-! may owe under this Note. Each monthly payment will be applied as of its
scheduled due date will be apntied o interest before Principal. If, on Jury 1, 2035 ,
[ still owe amounts under this Note, 2-will pay those amounts in full on that date, which is called the "Maturity
Date.”

I will make my monthly payments at

19435 W. CAPITOL DRIVE, JULTE 201, BROOKFIELD, WI 53045
or at a different place if required by the Notc'Holder.

(B) Amount of My Initial Monthly Paymen:c
Each of my initial monthly payments until the firstZsyment Change Date witl be in the amount of
.5 % 639.47 unless adjusted under Seciizn Z2{F).

(C) Payment Change Dates

My monthly payment may change as required by Section 3(D) beiow beginning on the 1897 day
of AUGUST 1, 2006 , and on that day evezy 32th month thercafter.  Each of these
dates is called a "Paymcnt Change Date." My monthly payment also will<iange at any time Scction 3(F} or
3(G) below requires me to pay a different monthly payment. The "Mirimpin Payment” is the minimum
amount the Note 1iolder will accept for my monthly payment which is determired st the last Payment Change
Date ot as provided in Section 3(F) or 3(G) below. If the Minimum Payment is hot sufficient to cover the
amount of the interest due then negative amortization will occur.

[ will pay the amount of my new Minimum Payment each month beginning on each Payrint Change Date
or as provided in Section 3(F) or 3(G) below.

(D) Calculation of Monthly Payment Changes

At least 30 days before each Payment Change Date, the Note Holder will calculate the amount of the
monthly payment that would be sufficient to repay the unpaid principal that I am expected 10 owe at the
Payment Change Date in full on the maturity date in substantially equal installments at the interest rate
effective during the month preceding the Payment Change Date.  The result of this caleulation is called the
"Full Payment." Unless Section 3(F) or 3(G) apply, the amount of my new monthly payment effcetive on a
Payment Change Date, will not increase by more than 7.5% of my prior monthly payment. This 7.5%
limitation is called the "Payment Cap.” This Payment Cap applies only to the Principal and Interest payment
and does not apply to any cscrow payments Lender may require under the Security Instrument. The Note

PayOpiion LIBOR ARM Rider
FESM3 412}
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Holder will then apply the Payment Cap by taking the amount of my Minimum Payment due the month
preceding the Payment Change Date and multiplying it by the number 1.075. The result of this monthly
payment calculation is called the "Limited Payment.” Unless Section 3(F) or 3(G) below requires me to pay a
different amount, my new required monthly payment will be the lesser of the Limited Payment and the Full
Payment. 1 also have the option to pay the Full Payment for my monthly payment.

(E) Additions to My Unpaid Principal

Since my monthly payment amount changes less frequentiy than the interest rate, and since the monthly
payment is subject to the payment limitations described in Section 3(D), my Minimum Payment could be less
or greater than the amount of the interest portion of the monthly payment that would be sufficient to repay the
unpaid principal | owe at the monthly payment date in full on the Maturity Date in substantially equal
paymeris:, For each month that my monthly payment is less than the interest portion, the Note Holder will
subtract (02 amount of my monthly payment from the amount of the interest portion and will add the
difference 14 Tay unpaid Principal, and interest will accrue on the amount of this difference at the interest rate
required by Sesivn 2. For cach month that the monthly payment is greater than the interest portion, the Note
Holder will appiv e payment as provided in Scction 3(A).

(F) Limit on My Ur.paid Principal; Increase Monthly Payment

My unpaid principal can never exceed a Maximum Limit equal to ONE HUNDRED FIFTEEN
percent{ 115 %) _of e Principal amount 1 originally borrowed. My unpaid principal could
exceed that Maximum Limit due to2viinimum Payments and interest rate increases. In that event, on the date
that my paying my monthly payment would causc me to exceed that limit, I will instead pay a new monthly
payment. This means that my monthly pryment may change more frequently than annuaily and such payment
changes will not be limited by the 7.5% Fayraeat Cap. The new Minimum Payment will be in an amount that
would be sufficient to repay my then unpaid principal in full on the Maturity Date in substantially equal
installments at the current interest rate.

(G) Required Full Paym ent

On the fifth Payment Change Date and on cach suceceding fifth Payment Change Date thereafler, T will
begin paying the Full Payment as my Minimum Payment unt?i sy monthly payment changes again. | also will
begin paying the Full Payment as my Minimum Payment on the \inal Payment Change Date.

(H) Payment Options
After the first Interest Rate Change Date, Lender may provide me with ap to three (3} additional payment
options that are greater than the Minimum Payment, which are catled "Paynient Options.” 1 may be given the
following Payment Options:
(i} Interest Only Payment: the amount that would pay the interest poriion of the monthly payment
at the current interest rate. The Principal balance will not be decreased by thir Payment Option and it
is only available if the interest portion exceeds the Minimum Payment.
(i) Fully Amortized Payment: thc amount necessary to pay (he loan off (Principal und Interest) at
the Maturity Date in substantially equal payments,
(iii) 15 Year Amortized Payment. (he amount necessary to pay the loan off (Principal and Interest)
within fiftecn (15) year term from the first payment due date in substantially equal payments. This
monthly payment amount is calculated on the assumption that the current rate will remain in effect for
the remaining term.

These Payment Options are only applicable if they arc greater than the Minimum Payment.

PayOption LIBOR ARM Rider
FES313 412)
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those benefictal interests transferred in a bond for deed, contract for decd, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a tuture
date to a purchaser.

If all or any part of the Property or any interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferrcd) without
Lewaer's prior written consent, Lender may require immediate payment in full of all sums secured by
this Sezurity Instrument. However, this option shall not be exercised by Lender if such exercise is
protitbized by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be
submitley 20 Lender information required by Lender to evaluate the intended transferee as it a new
loan wefe veisig made to the transferee; and (b) Lender reasonably determines that Lender's security
will not be tnpaitad by the loan assumption and that the risk of a breach of any covenant or
agreement in this Sesurity Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
to Lender's consent to._fke ivan assumption, Lender also may require the transferee to sign an
assumption agreement thai is aceeptable to Lender and that obligates the transferec to keep all the
promises and agreements madc_ in tne Note and in this Security Instrument. Borrower will continue to
be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option t¢ require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall’provide a period of not less than 30 days from the date the
notice is given in accordance with Section 17 within which Borrower must pay all sums secured by
this Security Instrument. [f Borrower fails t-pav-these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees fo-the terms and covenants contained in this
Adjustable Rate Rider

e, =
GEORGE P. KRCHOS

~  {Seal)

~ Borrower

(Seal)

- Borrower

( Scal)

- Borrowes

{ Seal)

- Bomrower

PayOption LIBOR ARM Rider
FES33 0412}
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K & M Title File No.: 27334

- 8TC1 File No.:

LEGAL DESCRIPTION

Parcel 1: Lot 55D in Knollwood Subdivision in the East %2 of Section 9, Township 42 North,
Range 10, Fast of the Third Principal Meridian, in Cook County, Illinois.

Parcel 2¢ Fasements for the benefit of Parcel 1 for ingress and egress over and upon that part of
Outlot A (slorn as Knollwood Drive and other drives on Plat of Subdivision) as created by Plat
of Subdivision recorded September 6, 1989, as Document 89417307.

Parcel 3: Easemenis. “or the benefit of Parcel 1 for ingress and egress over and upon that part of
Qutlot A as created by ;¢ Declaration for Knollwood Townhomes recorded November 1, 1991,
as Document Number 91575038.

Property Address: 1005 Knoi'wood Drive
Palatine, 17, 60067

Permanent Index Number:  02-09-205-220-0500

TUPA—



