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DEFINITIONS

Words used in multiple sections of this document zia defined below and ather words are definad
in Sections 3, 11, 13, 18, 20 and 21. Certain r.les regarding the usage of words used in this
document are &lso provided in Section 16,

(A) "Security Instrument” means this document, which is‘deied Mgy 25, 2005 '
together with all Riders to this document.
(B) "Borrower™ is _DRABHAKAR VEFRAVALLT AND CHANDINL DUSZRI, A MARRIED COURLE

——

p—

Borrower is the mortgagor under this Security Instrument.

(C) "Lendar” |Is Washington Mutual Bank, FA, a federal asgos.ution .
Lender is a Bank organized and existing under the laws
of United States of America . Lender's’ .oddress s

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.

{D) "Note" means the promissory note signed by Borrower and dated May 25, 2007 .

The Note states that Borrower owes Lender ope H ed gevepty-Six Thousgnd

00/100

Dollars {U.S. § 176,000.00 ) plus interest, Borrower has promised to pay this debt ingQ
regular Periodic Payments and to pay the debt in full not later than June 1, 2035 .

(E) “Property” means the property that is described below under the heading “Transfer of Rights l (
in the Property." :

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest,
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(G) "Riders" means all Riders to this ;Security instrument that are executed by Borrower. The
following Riders are to be exacuted by Borrower {check box as applicable]:

Adjustable Rate Rider [ Condominium Rider [] 14 Family Rider
Graduated Payment Rider 1 Planned Unit Development Rider - Biweekly Payment Rider
(] Balloon Rider [] Rate Improvement Rider [] Second Home Rider

[] Other(s) [specify]

{H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and 3dministrative rules and orders (that have the effect of law) as well as all
applicable final, ran-appealable judicial opinions.

(1) "Community Assbciation Dues, Fees, and Assessments™ means all dues, faes, assessments
and other charges *1ar are imposed on Borrower or the Property by a condominium association,
homeowners 8ssocialicn . JF similar organization.

() "Electronic Funds Trangior" means any transfer of funds, other than a transaction originated
by check, draft, or similar »zper instrument, which is Initiated through an glectronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an acsount, Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine s;ansactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transtera-

{K) "Escrow ltems” means those items that-are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or
proceeds, whether by way of judgment, sett'ement or otherwise, paid by any third party (other
than insurance proceeds paid under the coveragas cescribed in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or aner taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (lv) misrZprasentations of, or omissions as 10, the
value and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lenrier against the nonpayment of, or
default on, the Loan. ‘

(N) "Periodic Payment™ means the regularly scheduled amountidue for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Security astrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.3:C, Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), 8% they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to dll raauirements and
restrictions that are imposed in regard to a ntaderally related mortgage foan™ even if the Loan does
not qualify as a "federally related mortgage Joan" under RESPA.

{P) "Successor in Interest of Borrower" means any party that has taken title to the-Praperty,
whether ar nat that party has assumed Borrower’s obligations under the Note and/or tais Security
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and madifications of the Note; (i) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (iii) the performance of all
agreements of Borrower to pay tees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey 10 Lender and Lender’s
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successors and assigns, with power of sale, the following described property located in
Cook County, lllinois:
SEE ATTACHED

P25~ A= Ocdke
which currently kas the address of 2005 HOLLYWQOD CT '
‘ [Street]

HANOVER ZA%F , Wiinois 60133 ("Praperty Address”):
[City] YV, ‘ [Zip Cade)

TOGETHER WITH all tiie improvements now or hereafter erected on the property, gnd all
easements, appurtenances, and {ivtures now or hereafter a part of the property. All replacements
and additions shall also be coverer! by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Propeity.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Frorarty and that the Property is ynencumbered, except
for encumbrances of record. Borrower warran:s 85 will defend generally the title to the Property
against all claims and demands, subject to any ercumbrances of record.

THIS SECURITY INSTRUMENT combinas Lniform covenants for national use and
non-uniform covenants with limited variations by jurisdiclien to constitute a uniform security
inatrument covering real property.

UNIFORM COVENANTS, Borfower and Lender covenant ¢nd arree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepaymerit Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debi nviranced by the Note and
any prepayment charges and late charges due under the Note. Borrower snail also pay funds for
Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S, currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender uripaid: Lender may
require that any or all subsequent payments due under the Note and this Security kistrument be
made in one of more of the following forms, as selected by Lender: (a) ¢ash; {b) money vrder: {¢)
certified check, bank check, treasurer’s check or cashier's check, provided any such creck is
drawn upon an institution whose deposits are ingured by a federal agency, instrumentality, of
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when teceived at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment of partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights 10 refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower daes not do so within a reasonsble period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance undar tha Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument oOf performing the covenants
and agresments secured by this Security Instrument.

2. Application of Payments or. Proceeds. Except as otherwise described in this Section 2,
all payments ancepted and applied by Lender shall be applied in the following order of priority: (a)
intarest due Under. the Note; (D) principal due under the Note; (¢) amounts due under Saction 3.
Such payments shai be applied to each Periodic Payment In the order in which it became due.
Any remaining ameuris shall be applied first to late charges, sacond to any other amounts due
under this Security insirament, and then to reduce the principal balance of the Note.

If Lender receives e payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amouat'to pay any late charge due, the payment may be applied to the
delinquent payment and the iate charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received fra Borrower 1o the repayment of the Periodic Payments if, and
1o the extent that, each payment ¢an b2-oaid In full. To the extent that any excess exists after the
payment is applied to the full payment of one or mare Periodic Payments, such excess may be
applied ta any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurarcs proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or posipora the due date, or change the amount, of the
Periodic Payments. ‘

3. Funds for Escrow ltems. Borrower shall pay ¢ Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sun the "Funds®) to provide for payment of
amounts due for: (a) taxes and assessments and other 1eipis which ¢an attain priority over this
Security Instrument as a lien or encumbrance of the Property:-ib) leasehold payments or ground
rents on the Property, if any: (¢) premiums for any and all insvianse required by Lender under
Saction 5; and (d) Mortgage Insurance premiums, if any, or any.siins payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in acerdance with the provisions
of Section 10. These items are called "Escrow ltems." At origination-or-at any time during the
trerm of the Loan, Lender may require that Community Association Dues, [‘ées. and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid unde; this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender walves Borrewe. s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligatior: 1o pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be ir_ wiiting. In
the event of such walver, Barrower shall pay directly, when and where payable, the amcus due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails t0 pay the amount due for an
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow [tems at any time by a notice given in accordance with Section
16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient t0 parmit Lender
to apply the Funds at the time specified under RESPA, and (b) not tO exceed the maximum
amount a lender ¢an require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items of
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality. or entity {including Lender, if Lender i an institution whose depaosits are so
insurad) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than thetirie specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds;arnually analyzing the escrow account, of verifying the Escrow ltems, unless
Lender pays Borrower jnierest on the Funds and Applicable Law permits Lender to make such a
¢harge, Unless an agreeiner is made in writing or Applicable Law requires interest 10 he paid on
the Funds, Lender shall not'be required 1o pay Borrower any interest or earnings on the Funds,
Borrower and Lender can agres in writing, however, that interest shall be paid on the fFunds.
Lender shall give to Borrower, Witiout charge, an annual accounting of the Funds as required by
RESPA. ;
if there is a surplus of Funus rald in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds-in accordance with RESPA. If there Is a shortage of
Funds held in escrow, as defined under ‘“F<PA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the ~mount necessary to make up the shortage in
accordance with RESPA, but in no more than twalve monthly payments. If there is a deficieney of
Funds held in escrow, as defined under RESPA, (Leader ghall notify Borrower as required by
RESPA, and Borrawer shall pay to Lender the amouat necessary 10 make up the deficiency in
accordance with RESPA, but in no more than twelve moiithly. payments.

Upon payment in full of all sums sacured by this Security Instrument, Lender shall
promptly refund to Borrower any Fundg held by Lender.

4. Charges; Llens., Borrower ghall pay all taxes, assessraents, charges, flnes, and
impositions attributable to the Property which can attain priority ‘¢ver this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Comiwanity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escicw items, Borrower ghall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sacurity Instrument
unless borrower: (&) agrees in writing to the payment of the obligation secured-wy. the lien in a
manner accepteble to Lender, but only so long as Borrower is performing such agrzement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforeement of the lien while those procuedings
are pending, but only until such proceedings are concluded; or (¢} secures from the holder of the
lien an agreement satisfactory 1o Lender subordinating the lien to this Security Instrument. If
Lender datermines that any part of the Property is subject 10 & lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth abave in this Section 4,

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower ghall keep the improvements Now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
caverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the armounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
ghall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s ¢hoice, which
right shall not be exercised unreasonably. Lender may raquire Borrower to pay, in connaction with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; of [%) a one-time charge for flood zone determination and certification services and
subsequent charpes each time remappings or similar changes occur which reasonably might affect
such determinatioi cr certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fedarsl Emergency Management Agency in connection with the review of any
flood zone determination. jesulting from an objection by Borrower.

if Borrower fails <0 rnaintain any of the coverages described above, Lender may obtain
insurance coverage, at Lerdurs option and Borrower’s expense. Lender is under no obligation to
purchase any particular type ar zmount of coverage. Lender may purchase such insurance from
or through any company accepizJls 1o Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agres that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage 'zhall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, of the rontents of the Property, against any risk, hazard or
liability and might provide greater or leseer moverage than was previously in effect. Borrower
acknowledges that the cost of the insurance overage so obtained might significantly exceed the
cost of insurance that Borrower could have obtaliied. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrowarsecured by this Security Instrument. These
amounts shall bear interest at the Note rate from the 7ate of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrowe: roguesting payment.

All insurance policles required by Lender and renewsie of such polices shall be subject to
Lender's right to disapprove such’ policies, shall include a tandard mortgage clause, and shall
name Lender as mortgagee and/er as an additional loss payee. Lanacr shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrowet shail promptly give 10 Lender all
receipts of paid premiums and renewal notices. If Borrower ob airs any form of insurance
coverage, not atharwise required by Lender, for damage to, or destructici of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mertgagee and/or as an
additional loss payee. j

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to all proceeds from any insurance policy (whether or not the insurance policy
was required by Lender) that are due, paid or payable with respect to any da7ae 10 such
property, regardiess of whether the insurance palicy is astablished before, on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Barjower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all ‘of Borrower’s rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to (a) any and all claims, present and future, known of unknown, absolute or
contingent, (b) any and all causes of action, (c) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connection with any damage to such property, resulting from any cause Of Causes whatsoever,
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including but not limited to, land subsidencs, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees t¢ execute, acknowledge if requested, and deliver to Lender, and/or upan
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss i not made promptly by Borrower, Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lendzr, shall be applied to restoration or repair of the Praperty, if the restoration or
repair is economcaly feasible and Lender's security is not lessened. During such repair and
restoration period, lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that fuch inspection shall be undertaken promptly. Lender may dishurse
proceeds for the repairs and (pstoration in a single payment or in a series of progress payments as
the work is completed. Unless a7 agreement is made in writing or Applicable Law requires interest
to be paid on such insurance piccreds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees ior public adjusters, of other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is.rot. economically faaslble or Lender’s security would be
lessened, the insurance proceeds shall ke “applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower, Such insurance
proceeds shall be applied in the order provided fcr in'Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does rot respond within 30 days to & notice from
Lender that the insurance carrier has offered to settle = olaim, then Lender may negotiate and
settls the claim. The 30-day period will begin when th¢ rotice is given. In sither event, oOf if
Lender acquires the Property under ‘Section 22 or otherwise, Sorrower heraby assigns to Lender
(a) Borrower’s rights o any insurance proceeds in an amount NIt 1o exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Sor.ower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under aliupsurance policies covering
the Property, insofar as such rights are applicable to the coverage oi tHe Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay #mounts unpaid under
the Note or this Security instrument, whether ot not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence within sixty days after the execution of this Security Instrurisnt and shall
continue to occupy the Property as Borrower's principal residence for at least ong vazr after the
date of occupancy, unless Lender otherwice agrees in writing, which consent shal-not be
unreasonably withheld, or unless axtenuating circumstances exist which are beyond Berrower's
control. \

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower ghall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate of commit ‘waste on the Property. Whether or not Barrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value duse 1o its condition. Unless it is determined
pursuant to Section b that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in 'good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the tright to hold 'insurance or condemnation proceeds, |f insurance of
condemnation proceeds are paid in connaction with damage to, ar the taking of, the Praperty,
Borrower shall be rasponsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse praceeds for the repairs and restoration in &
single payment of in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds ars not sufficient to repair or restore the Property, Borrower is not
relieved of Barrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonakie sause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Sorrower notice at the time of or prior to such an interior inspection specifying
such reasonabie cause. Lender does not meke any warranty or representation regarding, and
assumes no resporssiblity for, the work done on the Property, and Borrower shall not have any
right to rely in any way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible for detormining that the wark s done in a good, thorough, efficient and
workmanlike manner in acerrsance with all applicable laws.

Borrower shall (a) appear in_and defend any action or proceeding purporting to affect the
security hereof, the Property or thie rights or powers of Lender; (b) at Lender’s option, assign to
Lender, to the extent of Lender’s inérext, any claims, demands, or causes of action of any kind,
and any award, court judgement, or proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower nov. ias or may hereafter acquire arising aut of or relating
to any interest in the acquisition or ownersiiy! af the Property. Lender shall not have any duty to
prosecute any such claim, demand or cause of sction. Without limiting the foregoing, any such
claim, demand or cause of action arising out cf or relating to any interest in the acquisition or
ownership of the Property may include (i) any such injury or damage 10 the Property including
without fimit injury or damage to any structure or imprevement situated thereon, (i) or any elaim
or cause of action in favor of Borrower which arises out of the transaction financed in whole or in
part by the making of the loan secured hereby, (iii) any ciaim or cause of action in favor of
Borrower (except for bodily injury) which arises as a result-of any negligent or improper
construction, installation or repair of the Property including without limit, any surface or
subsurface thereof, or of any building or structure thereon or (vj eny proceeds of insurance,
whether or not required by Lender payable as a result of any damage . or otherwise relating to
the Property or any interest therein, Lender may apply, use of release sucn monies $0 received
by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons ar entities acting at the direction of Qaoirswer or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connecor with the
Loan. Material representations include, but are not limited to, representations ¢oncerning
Borrower's occupancy of the Property as Borrower’s principal residence.

9, Protsction of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails ta perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Sacurity Instrument {such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Praperty and/or rights under this Security Instrument, including
its secured position in a bankruptey proceading. Securing the Property includes, but is nat limited
10, entering the Property 10 make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other cods violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 8, Lender does
not have to do sa and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability fornot taking any of all actions autharized under this Section 9.

Any ameunts disbursed by Lender under this Section 9 shall become additional debt of
Borrower securec by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of dizotrsement and shall he payable, with such interest, upon notice from Lender
to Borrower requesting pavment.

If this Security Instrement is on a leasehald, Borrower shall comply with all the provisions
of the leage. |f Borrower acr.ives fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to e mergér in writing.

10. Mortgage Insurance: I Lender required Mortgage Insurance as @ condition of making
the Loan, Borrower shall pay the pre:niums required to maintain the Mortgage Insurance in affect.
I, for any reason, the Mortgage Insurease coverage required by Lender ceases to be available
from the mortgage insurer that pravious!y srovided such insurance and Borrower was required o
make separately designated payments towerd the premiums for Mortgage insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substzntialy equivalent to the ¢ost 10 Borrower of the
Mortgage Insurance previously in effect, from an al‘ermate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage 1s.not available, Borrower shall continus to
pay to Lender the amount of the separately designated nayments that were due when the
insurance coverage ceased 1o be in affect. Lender will acceat, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance Sych loss reserve shall be
non-refundable, nowithstanding the fact that the Lean is ultimetely raid in full, and Lender shall
not be required to pay Borrower any interest or éarnings on gucl icss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverags i zhe amount and for the
period that Lender requires) provided by an insurer selected by Lender &gain becomes available, is
obtgined, and Lender requires separately designated payments toward the ptamiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the l,awn and Borrower
was required to make saparately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage (nsurancy iri effect, or
10 provide a non-refundable loss reserve, until Lender’s requirement for Mortgage insarance ends
in accordance with any written agreement between Borrower and Lender providing fcr such
termination or until termination is required by Applicsble Law. Nothing in this Section 10 affects
Borrawer's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance relmburses Lender (or any entity that purchases the Note) for certain
losses it may Incur if Borrower does not repay the Loan as agreed. Borrower |s not a party to the
Mortgage Insurance. |

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the martgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer 1o make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes @ share of
the insurer’s risk in exchange for @ share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Ay such agreements will pot affect the amounts that Borrower has agreed to pay for
Mortgage Insurwice, or any other terms of the Loan. Such agreements will not increase the
amount Borrower ill owe for Mortgage insurance, and they will not entitle Borrower to any
refund. ‘

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance ur.dsr the Homeowners Protection Act of 1998 or any other law. These
rights may include the righ#-i0 raceive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to haus the Mortgage Insurance terminatad automatically, and/or to
receive a refund of any Mortgaos insurance premiums that were unearned at the time of such
cancellation or termination. ‘

11. Assignment of Miscellaneras Proceeds: Forfeiture, All Miscellangous Proceeds are
hereby assigned to and shall be paid't0 Leruer,

If the Property is damaged, such Iiesallaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration of repair-iz_ economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the tight to hold such
Miscellaneous Proceeds until Lender has had an ¢pportunity to inspect such Property to ensure
the work has been completed to Lendar’s satisfactior; provided that such inspaction shall be
undertaken promptly. Lender may pay for the repairs ard . estoration in a single disbursement or
In a series of progress payments as the work is complated. Unless an agreement is made in
writing or Applicable Law requires: interest to be pald on such rMiscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings cn surh Miscslianeous Proceeds. If
the restoration of repair is not economically feasible or Lender’s gecurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Sscvity Instrument, whether
or not then due, with the excess, if any, paid 1o Borrower. Such Miscellancous Proceeds shall be
applied in the arder provided for in Section 2.

in the event of & total taking, destruction, or loss in value of /ne Property, the
Miscellaneous Proceeds shall be applied 10 the sums secured by this Security Inst-urnent, whether
aor not then dus, with the excess, if any, paid to Borrower.

In the avent of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately hefore the partial taking, destruction, or |ass 'n value
is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the fallowing fraction: (a) the tatal amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial teking, destruction, or loss in value is

0
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due. ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either 10 restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Prity’ means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Beivower hes @ right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s jusge nent, could rasult in forfaiture of the Property or other material impairment
of Lender’s interest in i@ Property or rights under this Security inetrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding tr-ue dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or other matetial impairment of Lender’s interest in the Property or rights
under this Security Instrument, ihe proceeds of any award or claim for damages that are
attributable to the impairment of LenJer’s interest in the Property are hereby assigned and shall be
paid to Lender. f

All Miscellaneous Proceeds that e not applied to restoration aor repair of the Property
shall be applied in the order provided for in Seotion 2.

12. Borrower Not Released; Forbearance Py vender Not a Walver, This Security [nstrument
cannot be changed or modified except as otherwise provided harein or by agresment in writing
signed by Borrower, or any Successor in interest 1 Forrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower of any Successor in litecest of Borrower shall not operate 10
release the liability of Borrower or any Suceessor in Inte‘ant of Borrower. Lender shall not be
required to commence proceedings against any Successor in Inteiest of Borrower or 10 refuse 1o
extend time for payment or otherwise modify amortization of the suns secured by this Security
instrument by reason of any demand made by the original Borrower ot any Successors in Interest
of Borrower. Any forbearance by Lender in exerciging any right or ermedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
axercise of any right or remedy. No walver by Lender of any right under this Scurity instrument
shall be effective unless in writing. Waiver by Lender of any right granted to Lzader under this
Security Instrument or of any provision of this Security Instrument as to any Zreisaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Bcrrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who co-sighs this Security Instrument but does not execute the Note (a
"co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally ohligated to pay the ‘sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accammodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. ‘

Subject to the provisions of Section 18, any Successor in Interast of Borrower who
assumes Borrower's obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and henefits under this Security Instrument, Borrower
shall not be released from Borrower's abligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender. f

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
wlith Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendsret by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower or _any agent of Borrower. In regerd to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition on the :harging of such fee. Lender may not charge fees that are expressly
prohibited by this Secuity Instrument of by Applicable Law.

If the Loan is subjesi to a law which sets maximum loan charges, and that law is finally
interpreted so that the inter2su or other loan charges collected or to be collected in connection
with the Loan exceed the permicced limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permittad limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
1o make this refund by reducing the piinsipal owed under the Note or by making a direct payment
to Borrower. If a refund reduces pringipai ~ine reduction will be treated as a partial prepayment
without any prepayment charge (whether o0t a prepayment charge is provided for under the
Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute & waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower 0. Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower(in-connection with this Security Instrument
chall be deemed to have been given to Borrower when miai'es by first ¢lass mail or when actually
delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall
constitute natice to all Borrowers unless Applicable Law express'y requires otherwise. The notice
addrass shall be the Property Address unless Borrower has designater a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Boifrwar's change of address. If
Lender specifies a procedure for reporting Borrower’s ¢hange of address, t*ien Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notice te Lender shall be given
by delivering it or mailing it by first class mail 1o Lender’s address stated herein uniess Lender has
designated another address by notice 1o Borrower. Any notice in connection withahis Security
Instrument shall not be deemed to have been given to Lender until actually received 0y Lender. If
any notice required by this Security Instrument is also required under Applicabluy Law, the
Applicable Law requirement will satisfy the corresponding requirement under this  Sucurity
instrument, :

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
aaree by contraet or it might be silant, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such confilct shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision. :

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words of words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given ane copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interast in the Property" means any legal of beneficial interest in the Property, including, but
not limited 14, those beneficial intereste wransferred in a bond for deed, contract for desd,
installment sales-aontract or escrow agreement, the intent of which is the transfer of title by
Borrower at a futdre date to a purchaser.

If all or any pat of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a nzawal person and a beneficial interast in Borrower is sold or transferred)
without Lendar’s prior writtan consent, Lender may require immediate payment in full of all sums
sacured by this Security Instrament, However, this option shall not be exercisad by Lender if such
exercise is prohibited by Appliczoie Law.

If Lender exercises this cpiion, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of net luss than 30 days from the date the notice is given in
accordance with Section 15 within vehish Borrower must pay all sums socured by this Security
Instrument. If Borrower fails to pay thesz sums prior to the axpiration of this period, Lender may
invoke any remedies permitted by this Securitv Instrument without further notice or demand on
Borrower. |
19. Barrower's Right te Reinstate After \\cceleration. If Borrower meets certain conditions,
Berrower shall have the right to have enforcement f ‘his Security Instrument discontinued at any
time prior to the earliest of: (a) five days hefore sale o{ the Property pursuant to any power of sale
contained in this Security Instrument; (b} such other poried as Applicable Law might specify for
the termination of Borrower's right to reinstate; of (c) entry 0. a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (8) pays iende-all sums which thaen would be
due under this Security Instrument and the Note as it no accele:ation had oceurred; (b) cures any
default of any other covenants or agreements; (c) pays all expeis=s incurred in enforeing this
Security Instrument, including, but not limited to, reasonable attorneys” fres, property Inspection
and valuation fees, and other fees incurred for the purpose of protectiric Lander’s interast in the
Property and rights under this Security Instrument; and (d) takes such acidon as Lender may
reasonably require to assure that Lender’s interest in the Property and rights yndsr this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Securit, Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatenient. sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) mor.ey order;
() certified chack, bank check, treasurer's check or cashier's check, provided any such check is
drawn upon an institution whose 'deposits are insured by a federal agency, instrumentality or
gntity; or (d) Electronic Funds Trangfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Sarvicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address 1o which
payments should be made and any other information RESPA raguires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, tha mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchasar.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
sither an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this~Security instrument or that slleges that the other party has breached any
provision of, or @ny duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified se other party (with such notice given in compliance with the requirements of
Saction 15) of such aliegad breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapse before certain stion ean he 1aken, that time pariod will be deemed to be reasonable
for purposes of this paragraph. The netice of acceleration and opportunity to curé given 10
Borrower pursuant to Section 2Z.and the notice of accelerstion given to Borrower pursuant to
Soction 18 shall be deemed to sausty the notice and opportunity to take corrective action
provisions of this Section 20. ;

21. Hazardous Substances. As usrdin this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic or parardous substances, pollutants, or wastes by
Environmental Law and the following substaices: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and hernicives, volatile solvents, materials containing
ashestos or formaldehyde, and radioactive materials’ (b) "Environmental Law" means federal laws
and laws of the jurisdiction where the Property i lucated that relata to health, safety or
anvironmental protection; (c) "Environmental Cleanup” “Includes any response action, remedial
action, or removal action, as defined in Environmental Law; a1d (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dizposz!, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Subsczaces, on or in the Property.
Borrower shall not do, nor allow anyene else 16 do, anything affectiiip dis Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmentai Coidition, ot {c) which,
due to the presence, use, or release of a Hazardous Substance, creates a enncition that adversely
affects the value of the Property. The preceding Two sentences shall not apply w, the presence,
use, or storage on the Property of small quantities of Hazardous Substances shorare generally
recognized to be appropriate to. normal residential uses and to maintenance of b2 Property
lincluding, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of releass of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or Is notifled by any gevernmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property i$ necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental taw. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. |

ILLINOIS !
73218 (0502 ' Page 14 of 16

-460




0518602233 Page: 15 of 22

05-25-2005  12:33pm From-WASHINmWLOFFICI'&Biﬂ_ﬁ?%&:OPVQ P.031/041 F-480

03-2341-069959680-5

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as
follows: ‘

22. Acceleration; Remedies. Lender shall give nofice to Borrower prior to acceleration
following Borrower’s hreach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otharwise). The notice shall
specify: (a) the default; (b} the action required to cure the default; (c) & date, not less than 30
days from the date the notice Is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foraclosure by judicial proceading
and sale of thr Property. The notice shall further inform Borrower of the right to reinstate after
accelaration and the right to bring a court action to assert the non-existence of a default or any
other defense of Purrower to acceleration and foreclosure. If the default is not cured on or before
the date specified in the natice, Lender at its option may require immediate payment in full of all
sums secured by this Sccurity Instrument without further demand and may foraclose this Sacurity
instrument by judicial pruceading, Lender shall be entitled to collect all expenses incurred in
pursuing the remedies pravided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs or title avidence. [f Borrower or any successor in interest to Borrower
files (or has filed against Borrowsr ¢ any successor in interest to Borrower) a bankruptcy patition
under Title Il or any successor fille 0% the United States Code which providas for the curing of
prepetition default due on the Note, interest at a rate determined by the Court shall he paid to
Lender on post-petition arrears. ‘

23. Release. Upon payment of all suris secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower srail pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Instriment, but only if the fee is not prohibited by
Appliceble Law. ‘

24. Waiver of Homestead. In accordance wihillinois law, the Borrower hereby release
and waives all rights under and by virtus of the [llinois =oriastead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees 1¢ *6 terms and covenants contained
in this Security Ingtrument and in any Rider executed by Borrower and recorded with it.
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PRABHAKAR VEERAVALLI

p ﬁ/ %le} ,; Q/I/VVV\)

CHANDIGV D

(Space Blow This Line For -acknowledgment)

State of lliinais, wounty 8s:

., \\\(m\m \L)( NS s

Notary Public in_ and for said county and state, /o hereby certify that
Yrolo\nokar \Jeerava bno{
personally known to me 10 be‘{r}e same grs‘:@ who r\ém% s;‘nﬁk cribers-to the foregoing
?/‘(.‘ 0 F

instrument, appeared before me this day in person,.and ackngwledged that
signed and delivered the said instrument as '-—k l{\ 0 A fres and voluniary acy, for the
uses and purposes therein set forth,

Given under my hand and official hseal, thls day of MOLLJ OODS

My Commission expires: &0\ \’-l I (3% /}4
AR R A L /(/&/’Z——!é—

NICOLE WOODS Notary Public
NOTARY PUBLIC, STATE OF ILLINOIS

MY COMMISSION EXPIRES 6/17/2008
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THIS ADJUSTAPLE RATE RIDER is made this _25th day of _ May, 200§ ,
and is incorporated ino and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Decu. (the “Security Instrument”) of the same date given by the undersigned
(the “Borrower") tos socure Borrower’'s  Adjustable  Rate Note¢ (the “Note") 1o

Washington Mutusl Bank, FA (the "Lender”) of the same date and
covering the property described in the Security Instrument and located at:

005 HOLLZWOOD CT, HANOVER PARK, TL 60133
(Sroperty Address)

THIS RIDER CONTAINS PROVISIUNS)ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT: MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN TriS PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | GRIGINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL AMCUNT (OR § 220,000.00 ).
MY INTEREST RATE CAN NEVER EXCEED TH: LiMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMF;NT MAY BE DUE AT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agresniaits made in the Security
Instrument, Borrower and Lender further covenant and agree as foliows.

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal ias been paid.
Up until the first day of the calendar month that immediately precedes the first payinant due date
sat forth in Section 3 of the Note, | will pay interest at a yearly rate of _ 5.284 %o Thereafter
until the first Change Date (as defined in Section 4 of the Note) | will pay interest at a yeurly rate
of 1.250 %. Theinterest rate | will pay will thereafter change in accordance with Seciion 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:

32843 111-01¢ ‘ Pags 1 0f B
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The intersst rate | will pay may change on the 15t day of

July, 2005 " and on that day every month thereafter. Each such day

is called a "Changs Date".

(B) The Index f

On each Change Tate, my interest rate will be based on an Index. The "Index" Is the
Twelve-Month Average, sewsrmined as set forth below, of the annual yields on actively traded
United States Treasury Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Board in tne Fersral Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" (the "Monthly Yields"). To Twelve-Month Average is determined by adding together the
Menthly Yields for the most recently rvallable twelve months and dividing by 12.

The most recent Index figure available as of the date 15 days before each Change Date is
called the "Current Index". f

If the Index is no langer available, the Mote Holder will choose @ new index which is based
upon comparable information. The Note Holder will give me notice of this chaice.

(C) Interest Rate Change :

Before each Change Date, the Note Holder wiii ialculate my new interest rate by adding

Two, eventy-Eight-Hundredths _ . percentage points _2,780 %

("Margin") to Current Index. The Note Holder will then round the resuit of this addition to the
nearest one thousandth of one percentage point (0.001%): ~3vibject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rat until the next Change Date. In the
event a new Index is selected, pursuant to paragraph 4(B), a nev! Mzrgin will be determined. The
new Margin will be the difference between the average of the old indsx for the most recent three
year period which ends on the last date the Index was avallable plus-tiz-Margin on the last date
the old Index was available and the average of the new Index for the most recent three year
period which ends on that date (or if not available for such three year period, Tor such time as itis
available). The differenca will be rounded to the next highar 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than _g.9s0 % ("Cap"), except that failowing any
sale or transfer of the property which secures repayment of this Note after the firstiricerest rate
Change Dats, the maximum interest rate will be the higher of the Cap or 5 percentafe noints
greater than the interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates

Effective evary year commencing July 1, 2006 , and on the same
date each twelfth month thereafter ("Payment Change Date"), the Note Holder will determine the
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected 10 owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 43 days prior to the Payment Change Date in substantially equal payments. The
result of this ca'z~ulation is the new amount of my monthly payment, subject to Section 4(F)
below, and | will inake payments in }he new amount until the next Payment Change Date unless
my payments are cranged eartier under Section 4(H) of the Note.

(F) Monthly Paymont Limitations,

Unless Section 4(H) znd4{l) below apply, the amount of my new monthly payment, baginning
with a Payment Change Datu.will be limited to 7 1/2% more or less than the amount | have been
paying. This payment cap applizs only to the Prineipal Payment and does not apply to any escrow
payments Lender may require uingp: the Security Instrument.

(@) Changes in My Unpaid Princiral Que to Negative Amortization or Accelerated Amortization

Since my payment amount changes. less frequently than the interest rate and since the
monthly payment is subject to the payment limitations described in Section 4(F), my monthly
payment could be less or greater than the 2:p5unt of the interest portion of the monthly payment
that would be sufficient to repay the unpaid Princinal | owe at the monthly payment date in full on
the maturity date In substantially equal paymen's. for each month that the monthly payment is
less than the interest portion, the Note Holder will edbract the monthly payment from the amount
of the interest portion and will add the difference to riy unpaid Principal, and intarest will acerue
on the amount of this difference at the current interest-rae. For each month that the monthly
payment is greater than the interest portion, the Note Hauider will apply the excess towards a
Principal reduction of the Note. ‘

{H) Limit on My Unpaid Principal; Increased Monthly Paymen:

My unpaid Principal ¢an never. exceed a maximum amount equaul i _ 125% of the principal
amount original borrowed. In the event my unpaid Principal weuls - otherwise exceed that

% limitation, | will begin paying a new monthly payment until *e-naxt Payment Change
Date notwithstanding the 7 1/2% annual payment increase limitation. The.riew monthly payment
will be an amount which would be sufficient to repay my then unpaid pincipal in fuli on the
maturity date at my interest rate in effect the month priot to the payment due daten-substantially
equal payments. j

(1) Required Full Monthly Payment

Onthe FIFPTH anniversary of the due date of the first monthly payment, and on 1nat same
day every _ FIFTH _ vear thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

(J) Notice of Changes ‘

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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monthly payment befere the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will
answer any questions | may have regarding the notice.

(K) Failure 1a 'Jlake Adjustments ‘

If for any reason Note Holder fails to make an adjustment to the interest rate or payment
amount as described i1 this Note, regardless of any notice requirement, | agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on tims.
| also agree not 1o hold irte Holder. responsible for any damages 1o me which may result from
Note Holder’s failure to make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may kave paid to partial prepayment of unpaid " Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrunjentiis amended to read as follows:
Transfer of the Property or a Benstisial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any ingal of beneficial interest in the Property, including,
but not limited to, these beneficial intcrasts transferred in a bond for desd, contract for
deed, installment sales contract or escraw 7gisement , the intent of which is the transfer of
title by Borrower at a future date to a purchasar, If all or any part of the Property or any
interast in the Property is sold or transferred (o7 if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural_nerson) without Lender’s prior written
consent, Lender may require immediate payment ity futbof all sums secured by this Sacurity
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not axercise this optiziiif: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate tne intended transferee as if
a new loan were being made to the transferee; (b) Lender veasonably determines that
Lender’'s security will nat be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Agresment or other opligations related to the
Note or other loan document is acceptable to Lender, (d) Assuming party executes
Assumption Agresment acceptable to Lender at its sole choice and aiscretion, which
Agreement may include an increase to Cap as set forth below and <) wayment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonate fee as a
condition to Lender’s consent to the loan assumption, and Lender may incréste the
maximum interest rate limit to the higher of the Cap or b percentage points greater than the
interest rate in effect at the time of the transfar, Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
and fermsily releases Borrower.

It Lerider exercises this option, Lender shall give Borrower notice of acceleration, The
notice shall-urevide a period of not less than 30 days from the date the notice is given in
accordance ‘witr-Section 16 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior 10 the expiration of this
period, Lender may’ invoke any remedies permitted by this Security Instrument without
further notice or derwand on Borrower.

BY SIGNING BELOW, Borrower faf::epts and agrees to the terms and covenants contained in

this Adjustable Rate Rider. Borrower agreas to execute any documsnt necessary to reform this
Agreament to accurately reflect the terris of the Agregment between Borrower and Beneficiary or
if the original Note, Trust Deed or other dcouinznt is lost, mutilated or destroyed.

‘ d !
X %\A/“M__._

PRABHAKAR VEERAVALLI

CHANDINWL DUVVURI
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Law Title Insurance Agency Inc.-Naperville
2900 Ogden Ave., Suite 108
. Lisle, lllinois 60532
(630)717-7500

Authorized Agent For:  Lawyers Title iInsurance Corporation
Commitment Number: 241400R

SCHEDULE C - PROPERTY DESCRIPTION
The land referred to in this Commitment is defscribed as follows:

THE WEST 35.50 FEET (LOT 15)(AS MEASURED ALONG THE SOUTH LINE THEREOF) IN TIFFANY POINTE
SUBDIVISION, BEING.A SUBDIVISION OF PART OF PART OF THE EAST /2 OF THE SOUTHWEST 4 OF

SECTION 25, TOWNS!4IP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN THE
VILLAGE OF HANOVZR.PARK, COOK COUNTY, ILLINOIS

ALTA Commitment : (241400.PFD/241400R/2)
Schedule C J




