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Loan Number: 1000227218 MORTGAGE MIN 100110710002272184
THIS MORTGAGE is made this 24th day of June, 2005 , between the Mortgagor,

ANGENA  SMITH

{(herein "Borrower"), and the Mortgagee,
Mortgage Electronic Registration Systems, Ine. ("MERS"), (solely.asznminee for Lender, as hereinafter defined, and Lender’s
successors and assigns). MERS is organized and existing under the lavs of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48301-2026, tel. (888) 679-MERS.
MERITAGE MORTGAGE CORPORATION,
AN OREGON CORPORATION ;
{"Lender") is organized and existing under the laws of OREGON \
and has an address of 6000 SOUTHWEST MEADOWS ROAD, SUITE 500
LAKE OSKEGD, OR 97035 .

WHEREAS, Borrower is indebted to Lender in the principal sum of U.S. $28,000.00 , which
indebtedness is evidenced by Borrower’s note dated June 29, 2005 and extensions and renewals
thereof (herein "Note"), providing for monthly installments of principal and interest, with the belarce of indebtedness, if not
sooner paid, due and payable on July 01, 2020 ;

TO SECURE to Lender the repayment of the indebtedness evidenced by the N ote with interest thereCu) the payment of al
other sums, with interest thereon, advanced in accordance herewith to protect the security of this Mortgage; and the
performance of the covenants and agreements of Rorrower herein contained, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MERS, the
following described property located in the County of CO0K ,
State of [llinois:

Legal Description attached hereto and made part hereof as Exhibit "A’

See last page for Riders, //(/O
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Parcel ID #: 31 21 107 017 0000
which has the address of 718 BRADLEY AVENUE [Street],
MATTESON [City], Hlinois 60443 {ZIP Code] (herein "Property Address”);

TOGETHER with ail the improvements now or hereafter erected on the property, and all easements, rights, appurtenances
and rents all of which shall be deemed to be and remain a part of the property covered by this Mortgage; and all of the
foregoing, together with said property (or the leasehold estate if this Mortgage is on a leasehold) are hereinafter referred to as
the "Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Mortgage; but, if necessary to comply with law or custom, MERS, (as nominee for Lender and Lender’s successors and
assigns), has the right: to exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property: and to take any action required of Lender including, but not limited to, releasing or canceling this Mortgage.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant and
convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants that
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to encumbrances of
record.

UNIFORM CZAVINANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Trincipal and Interest. Borrower shall promptly pay when due the principal and interest indebtedness
evidenced by the Note ¢nd late charges as pravided in the Note.

2. Funds for Taxes ar.d Insurance. Subject to applicable law or a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payrents of principal and interest are payable under the Note, until the Note is paid in full, a sum
(herein "Funds") equal to ons-twelfth of the yearly taxes and assessments (including condominium and planned unit
development assessments, if any)‘which may attain priority over this Mortgage and ground rents on the Property, if any, plus
one-twelfth of yearly premium instatlments for hazard insurance, plus one-twelfth of yearly premium installinents for mortgage
insurance, if any, all as reasonably estitnat>d initially and from time to time by Lender on the basis of assessments and bills and
reasonable estimates thereof. Borrower skall not be obligated to make such payments of Funds to Lender to the extent that
Borrower makes such payments to the holder 4f a prior mortgage or deed of trust if such holder is an institutional lender.

It Borrower pays Funds to Lender, the Fuls shall be held in an mstitution the deposits or accounts of which are insured
or guaranteed by a federal or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to
pay said taxes, assessments, insurance premiums and’eiound rents. Lender may not charge for so holding and applying the
Funds, analyzing said account or verifying and compiting said assessments and bills, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such/a charge. Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall e paid to Borrower, and unless such agreement is made or
applicable law requires such interest to be paid, Lender shall not Ye required to pay Borrower any interest or earnings on the
Funds. Lender shall give to Borrower, without charge, an annual aczounting of the Funds showing credits and debits to the
Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums
secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future-month!y. installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall lexceed the amount required to pay said taxes,
assessients, insurance premiums and ground rents as they fall due, such excess sliell be, at Borrower’s option, either promptly
repaid to Borrower or credited to Borrower on monthly iustallments of Funds. If the‘amonnt of the Funds held by Lender shall
not be sutficient to pay taxes, assessments, insurance premiums and ground rents as tney t21]. due, Borrower shall pay to Lender
any amount necessary to make up the deficiency in one or more payments as Lender may require.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refind to Borrower any Funds held by
Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
1o later than immediately prior to the sale of the Property or its acquisition by Lender, any Fundelie!i by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received oy Lznder under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lends by Borrower under
paragraph 2 hereof, then to inferest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations under
any mortgage, deed of trust or other security agreement with a lien which has priority over this Mortgage, including Borrower’s
covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, assessments and other charges, fines
and impositions attributable to the Property which may attain a priority over this Mortgage, and leasehold payments or ground
rents, if any,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term "extended coverage,” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that
such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to
Lender and shall include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the right
to hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with a
lien which has priority over this Mortgage.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to
collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property or to the sums secured
by this Mortgage.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and
shall comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on a unit in a condominium
or a planned unit development, Borrower shall perform all of Borrower’s obligations under the declaration or covenants creating
or governing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit
development, and constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if anv action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender,
at Lender’s option, upen notice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys’
fees, and take such action as is necessary to protect Lendet’s interest. If Lender required mortgage insurance as a condition of
making the loan secured o tiris Mortgage, Borrower shall pay the premiums required to maintain such insurance in effect until
such time as the requirement £ such insurance terminates in accordance with Borrower’s and Lender’s written agreement or
applicable law.

Any amounts disbursed by ‘Lepder pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become
additional indebtedness of Borrower secuizd by this Mortgage. Unless Borrower and Lender agree to other terms of payment,
such amounts shall be payable upon noiics from Lender to Borrower requesting payment thereof., Nothing contained in this
paragraph 7 shall require Lender to incur any Sxpense or take any action hereunder.

8. Inspection. Lender may make or cause tobe made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to it such inspection specifying reasonable cause therefor related to Lender’s
interest in the Property.

9. Condemnation. The proceeds of any award or ¢lzim, for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender, subject to the terms of any mortgags . deed of trust or other security agreement with a lien which
has priority over this Mortgage.

10. Borrower Not Released; Forbearance By Lender Not a Wxaivir. Extension of the time for payment or modification
of amortization of the sums secured by this Mortgage granted by Lender<o any successor in interest of Borrower shall not
operate to release, in any manner, the liability of the original Borrower and Porrower’s successors in interest. Lender shall not
be required to commence proceedings against such successor or refuse to extond time for payment or otherwise modify
amortization of the sums secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remied: hereunder, or otherwise afforded by
applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy

t1. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Thic covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigrs of Lender and Borrower,
subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower sheli %& joint and several. Any
Borrower who co-signs this Mortgage, but does not execute the Note, (a) is co-signing this Mortgagé only to mortgage, grant
and convey that Borrower’s interest in the Property to Lender under the terms of this Mortgage, (b) is ot personally liable on
the Note or under this Mortgage, and (c¢) agrees that Lender and any other Borrower hereunder may agree to extend, modify,
forbear, or make any other accommodations with regard to the terms of this Mortgage or the Note without that Borrower’s
consent and without releasing that Borrower or modifying this Mortgage as to that Borrower’s intetest in the Property.

12. Notice, Except for any notice required under applicable law to be given in another manner, {a) any notice to Borrower
provided for in this Mortgage shall be given by delivering it or by mailing such notice by certified mail addressed to Borrower
at the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and (b) any
notice to Lender shall be given by certified mail to Lender’s address stated herein or to such other address as Lender may
designate by notice to Borrower as provided herein. Any notice provided for in this Mortgage shall be deemed to have been
given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Mortgage shall be the laws of the
jurisdiction i which the Property is located. The foregoing sentence shall not limit the applicability of federal law to this
Mortgage. In the event that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and to
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this end the provisions of this Mortgage and the Note are declared to be severable. As used herein, "costs,
"attorneys’ fees” include all sums to the extent not prohibited by applicable law or limited herein.

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time of
execution or after recordation hereof.

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any home rehabilitation,
improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at Lender’s option, may require
Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment of any rights, claims or defenses
which Borrower may have against parties who supply labor, materials or services in connection with improvements made to the
Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Mortgage. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Mortgage.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from th: date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Mortgage. If Borrower tai’s th pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
hy this Mortgage without fur/ner notice or demand on Borrower.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. T =cept as provided in paragraph 16 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Mortgage, including the covenants to pay when due any sums secured by this Mortgage,
Lender prior to acceleration shall give nstice to Borrower as provided in paragraph 12 hereof specifying: (1) the breach;
(2) the action required to cure such breacn; (3} a date, not less than 10 days from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in
the nofice may result in acceleration of the sums szcured by this Mortgage, foreclosure by judicial proceeding, and sale of
the Property. The notice shall further inform Borrow.cx of the right to reinstate after acceleration and the right to assert
in the foreclosure proceeding the nonexistence of a deiavlt or any other defense of Borrower to acceleration and
foreclosure. If the breach is not cured on or before the dat= specified in the notice, Lender, at Lender’s option, may
declare all of the sums secured by this Mortgage to be immewiately due and payable without further demand and may
foreclose this Mortgage by judicial proceeding. Lender shall e entitled to collect in such proceeding all expenses of
foreclosure, including, but not limited to, reasonable attorneys’ foes and costs of documentary evidence, abstracts and
title reports.

18. Borrower’s Right to Reinstate. Notwithstanding Lender’s accelera‘ion of the sums secured by this Mortgage due to
Borrower’s breach, Borrower shall have the right to have any proceedings besun by Lender to enforce this Mortgage
discontinued at any time prior to entry of a judgment enforcing this Mortgage if: /a> Borrower pays Lender all sums which
would be then due under this Mortgage and the Note had no acceleration occurred; (B) Forrower cures all breaches of any other
covenants or agreements of Borrower contained in this Mortgage; (c) Borrower pays all reasinable expenses incurred by Lender
in enforcing the covenants and agreements of Borrower contained in this Mortgage, and-in esforcing Lender’s remedies as
provided in paragraph 17 hereof, including, but not limited to, reasonable attorneys’ fees; and (1) Rorrower takes such action as
Lender may reasonably require to assure that the lien of this Mortgage, Lender’s interest in the roperty and Borrower’s
obligation to pay the sums secured by this Mortgage shall continue unimpaired. Upon such payment znd Care by Borrower, this
Mortgage and the obligations secured hereby shall remain in full force and effect as if no acceleration had ‘wcarred.

19. Assignment of Rents; Appointment of Receiver. As additional security hereunder, Borrower hereby assigns to
Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17 hereof or abandonment
of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender shall be entitled to have a receiver
appointed by a court to enter upon, take possession of and manage the Property and to collect the rents of the Property including
those past due, All rents collected by the receiver shall be applied first to payment of the costs of management of the Property
and collection of rents, including, but not limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’
fees, and then to the sums secured by this Mortgage. The receiver shall be liable to account only for those rents actually
received.

20. Release. Upon payment of all sums secured by this Mortgage, Lender shall release this Mortgage without charge to
Borrower. Borrower shall pay all costs of recordation, if any.

21. Waiver of Homestead. Borrower hereby waives all right of homestead exemption in the Property,
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR BEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has
priority over this Mortgage to give Notice to Lender, at Lender’s address set forth on page one of this Mortgage, of any default
under the superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Mortgage.

Rider(s):
Bailoon Rider attached hereto and made a part hereof.

Adjustable Rate "iasr attached hereto and made a part hereof.

i
U o A TyiLd 4 (Seal) (Seal)

ANGENA M ITH -Borrower -Borrower

(Sezl) (Seal)

-Borrowes -Borrower

(Sign Original Only)

statE ofiLinggs, | (- WU Comnty ss:
L (\ A JCH\‘&U ’

a Notary Public in and for said county and state do hereby certify that
a, oy b ae VA N

, personally known to me to be the same peizon(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that he/she/they
signed and delivered the said instruments as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 2(' 1 day of \J w2 00N

My Commission Expires:

@;'IGN(IL) 10204) Page 5 of 5 Form 3814
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Fixed/Adjustable Rate Rider.

f/) .’0 )
L.L:—-Z??Ti’% ..... S/W LA (Seal)
ANGENA BMITH -Barrower
...................................................................... {Seal}
-Borrower
...................................................................... {Seal)
-Borrower
..................................................................... {Seal)
-Borrower
FIXED/ADJUSTABLE RATE BALLOON RIDER {50f 3
WSJ SIX MONTH LIBOR
HC 54205.6

DDS-BR2
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FIXED/ADJUSTABLE RATE/ BALLOON RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)-Rate Caps)

Loan Number: 1000227218

'H'S FIXED/ADJUSTABLE RATE/BALLOON RIDER is made this  29th day of

June, 2005 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed {the “Security Instrument”) of the
same date given by the undersigned (“Borrower”) to secure Borrower’s Fixed/Adjustable Rate
Bailoon Note (tni “Note”) to
MERITAGE MORTGAGE £JRPIRATION,
AN OREGON CORPORATICH
{"Lender”} of the same date and covering the property described in the Security Instrument
and located at:

718 BRADLEY AVENUE

MATTESON, IL 60443

[Froperty Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTZREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE (NTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM FATE BORROWER MUST PAY. THIS
NOTE 1S PAYABLE IN FULL AT MATURITY. /QU MUST REPAY THE ENTIRE
PRINCIPAL BALANCE OF THE NOTE AND UMPAID INTEREST THEN DUE.
LENDER 1S UNDER NO OBLIGATION TO RETINANCE THE LOAN AT THAT
TIME. YOU WILL, THEREFORE, BE REQUIRED TO MAKE PAYMENT QUT OF
OTHER ASSETS THAT YOU MAY OWN, OR YOU Wil HAVE TO FIND A
LENDER, WHICH MAY BE THE LENDER YQU HAVFE THIS NOTE WITH,
WILLING TO LEND YOU THE MONEY. IF YOU REFINANC=-THIS NOTE AT
MATURITY, YOU MAY HAVE TO PAY SOME OR ALL OF THE CLOSING
COSTS NORMALLY ASSOCIATED WITH A NEW NOTE EVEN ¢ YOU OBTAIN
REFINANCING FROM THE SAME LENDER.

ADDITIONAL COVENANTS. In addition to the covenants and agreeme:ts made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

FIXED/ADJUSTABLE RATE BALLOON RIDER {10f3)
WSJ SIX MONTH LIBOR

HC 54205.6

DDS-BR2
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A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 10.125%. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) interest Change Dates

The fixed interest rate | pay may change on the first day of July, 2007 .
and on that4ia; every 6th month thereafter. Each date on which my interest rate could
change, is callec an “Interest Change Date.”

{B) The 'adex

Beginning with the first Interest Change Date, my interest rate will be based on an
Index. The “Index” is wie average of interbank offered rates for six-month U.S. dollar-
denominated deposits in the /London market {“LIBOR"}, as published in The Wali Street
Journal. The most recent Ince¥ fiqure available as of the first business day of the month
immediately preceding the monti*_in.which the Interest Change Date occurs is called the
“Current Index.”

It the Index is no longer available, = Note Holder will choose a new index that is
based upon comparable information. The Mote Holder will give me notice of this choice.

(C) Calculation of Interest Rate Chaross

Before each Interest Change Date, the Not¢ Holder will calculate my new interest rate
by adding EIGHT AND ONE EIGHTH percentage points ([ 8.125 %)
to the Current Index. The Note Holder will then round-iie reeult of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject t) tha.limits stated in Section 4({D}
below, this rounded amount will be my new interest rate untii ths-next interest Change Date.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Interest Change Date will not be
greater than 13.125 % or less than  10.125 %. Thereafter, my adjustabla interest rate will
never be increased or decreased on any single Interest Change Date by more than
ONE AND ONE HALF percentage points { 1.500%) from the rate of erest | have
been paying for the preceding 6 months. My interest rate will never be oreater than

17.125% or less than  10.125 %.

FIXED/ADJUSTABLE RATE BALLOON RIDER (2 of 5)
WSJ SIX MONTH LIBOR

HC 54205.6

DDS-BR2



(0518833048 Page: 10 of 11

UNOFFICIAL COPY

(E) Calculation, of Payment Changes

The Note Holder will determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Interest Change Date
in full by July 01, 2035 at my new interest rate in substantially equal
paymeiis. The result of this calculation will be the new amount of my monthly payment. |
understanu that this loan is a balloon loan and that if | pay only my monthly payments, | will
have a fina' bulloon payment due on the Maturity Date of July 01, 2020 .

{F) c’ivctive Date of Changes

My new inwercat rate will become effective on each Interest Change Date. | will pay
the amount of my new-monthly payment beginning on the first monthly payment date after
the Interest Change Date witil the amount of my monthly payment changes again.

(G) Notice of Changes

The Note Holder will deliver. or mail to me a notice of any changes in my interest rate
and monthly payment as required by law. The notice will include the amount of my monthly
payment, any information required Lty 'awv to be given to me and also the title and telephone
number of a person who will answer ain question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR ‘A BENEFICIAL INTEREST IN BORROWER

The Section of the Security Instrument-irtied “Transfer of the Property or a Beneficial
Interest in Borrower” shall read as follows:

{nm Until my initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, the seciuon of the Security Instrument titled
“Transfer of the Property or a Beneficial Interest in Sorrower” shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section, “Interest in the Property” means any legal "o heneficial interest in the
Property, including, but not limited to, those beneficial interi:sts transferred in a bond
for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purciiaser.

if all or any part of the Property or any Interest in the Property is solu or transferred
{or if Borrower is not a natural person and a beneficial interest in Borrovier is sold or
transferred) without Lender's prior written consent, Lender may requile immediate
payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by applicable law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
FIXED/ADJUSTABLE RATE BALLOON RIDER (3 0of 5)
WSJ SIX MONTH LIBOR
HC 54205.6
DDS-BR2
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notice shall provide a period of not less than 30 days from the date the notice is
mailed or delivered within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower,

{2 When my initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Section B(1} above shall then cease to be in effect, and
the following shiall apply:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section, ™ntcriest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond
for deed, contract-iar deed, installment sales contract or escrow agreement, the intent

of which is the transfir of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
{or if Borrower is not a2 nizdural person and a beneficial interest in Borrower is sold or
transferred) without Lendei s prior written consent, Lender may require immediate
payment in full of all sums seciiad by this Security Instrument. However, this option
shall not be exercised by Lencer if-such exercise is prohibited by applicable law.
Lender also shall not exercise this ‘option if: (a) Borrawer causes to be submitted to
Lender information required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b} Lender reasonably determines that
Lender’s security will not be impaired by *ie'lcan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender mav/ charge a reasonable fee as a
condition to Lender's consent to the loan assumption/" i.ender also may require the
transferee to sign an assumption agreement that is acecptable to Lender and that
obligates the transferee 1o keep all the promises and agreermients made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writing

If Lender exercises the option to require immediate payment in fun;“L2nder shall give
Borrower notice of acceleration. The notice shall provide a period of notiiess than 30
days from the date the notice is mailed or delivered within which Borrovver must pay
all sums secured by this Security Ingtrument. If Borrower fails to pay these'sems prior
to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Barrower.
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