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DETINITIONS

Words used in muliple sections of this document arc defined below and other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rulcs regaraing the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated June 20, 2005 ,

together with all Riders to this document.

(B) "Borrower"is EMTLIO E. CANELO 3 ma.{"”{" Lé’_(}-":‘ AR YA J*_'
/"-———*

B TS WS o Den \noresend WO VNS (Jaf.,r\g(m&-\i}

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electropic Registration Systems, Inc. MERS is a separate corporation that is

acting solely as a nomince for Lender and Lender's successors and assigns. MERS is the mortgagee

under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has ap
address and telephone number of P.0. Box 2026, Flint, ML 48501-2026, tcl. (888) 679-MERS.
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(D) "Lender"is DRAPER AND KRAMER MORTGAGE CCRP.

Lenderisa A Corporation
organized and existing under the laws of CELAWARE,

- Lender's address s 100 W. 22ND ST. SUITE 101, LOMBARD, IL 60148

(E) "Note" means the promissory note signed by Borrower and dated June 20, 2005

The Note states that Borrower owes Lender Three Hundred Thirty $ix Thousand and
no/100 Dollars
(U.S. $ 336, 000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymeriz and to pay the debt in full not later than July 1, 2035

(F) "Pruperty” means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Neie,and all sums due under this Sccurity Instrument, plus interest,

(H) "Riders" means ail Riders to this Sccurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider ll:'j Condominium Rider [_1Second Home Rider
Balloon Rider r 21 Planned Unit Development Rider 1-4 Family Rider
] VA Rider [ ] siwvekly Payment Rider L] Other(s) [specify]

(I) "Applicable Law" mcans all contioling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders fiiat have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessnents" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propertv by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, ox authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, peiriof-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers; zad automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds'" mcans any compensation, settlement, award of darpages, or procceds paid
by any third party (other than insurance proceeds paid under the coverages described i1 Section 5) for: (i)
damage to, or destructicn of, the Property; (ii) condemnation or other taking of al'’or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misreprescntations of, or omissions as to, the
valuc and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, o1-default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount dug for (i) principal and intcrest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor lcgislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA,
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covcnants and agreements under
this Security Instrument and the Notc. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nomince for Lender and Lenders successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

CCOUNTY {Type of Recording Jurisdiction]
of COCK {Name of Recording Jurisdiction]:
LOT 18 IN BLOCK 1 IN HIELD'S SUBDIVISION OF BLOCKS 1, 2, 3, 4, 5, 6, 9,
10, 11(AFD 12 OF FALCCNER'S ADDITION TO CHICAGO, BEING A SUBDIVISION OF
THE NORTH/(1/2 OF THE NORTHEAST 1/4 OF SECTION 28, TOWNSHIP 40 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT
THEREOF RECCRDED FEBRUARY 11, 1913 AS DOCUMENT NUMBER 5237411 IN COOK
COUNTY, ILLINCIS.

Parcel ID Number: 13-28-203-023 which currently has the address of
4836 WEST FLETCHER STREET [Street)
CHICRGO [Cin]. INinois 60641 [Zip Code]

("Property Address")4836 WEST FLETCHER STREET, CHICAGO, TL. 60641

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all
eascments, appurtenances, and fixturcs now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoiag is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS fiolds only legal title
to the interests granted by Borrower in this Sccurity Instrument, but, if necessary to romply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the riZhf o exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the roperty; and to
take any action required of Lender including, but not limited to, releasing and canceling tis Sccurity
lnstrument,

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is uncncumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
prop UgIIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall @}y pay funds for Escrow Items
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pursuant to Scction 3. Payments duc under the Note and this Security Instrument shall be made in U S,
currency, However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or cntity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may bc designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
curren?t, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments & the future, but Lender is not obligated to. apply such payments at the time such payments arc
accepted. Tt each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on urappiied funds. Lender may hold such unapplied funds until Borrower makcs payment to bring
the Loan current If Borrower does not do so within a reasonable petiod of time, Lender shall either apply
such funds or returs thzin to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance unger #iic Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fatvre against Lender shall relieve Borrower from making payments due under
the Note and this Security lustrament or performing the covenants and agreements secured by this Security
Instrument.

2, Application of Payments #r Proceeds. Except as otherwise deseribed in this Section 2, all
payments accepted and applicd by Leudcr shall be applied in the following order of priority: (a) interest
duc wnder the Note; (b) principal due undé—the Note: (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment 1 the urder in which it became due. Any remaining amounts
shall be applied first to late charges, second to any ather amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 2/delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment riay be applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanc'srig, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment'is <prlied to the full payment of one or
more Periodic Payments, such cxcess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nots

Any application of payments, insurance proceeds, or Misccllaneous Proceds to principal duc under
the Note shall not cxtend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penadic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paynier oi amounts due
for: (a) taxes and assessrnents and other items which can attain priority over this Securit ¥ anstrument as a
licn or encumbrance on the Property; (b) leasehold payments or ground rents on the Property,if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Scction 10, These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may requirc that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Itcms unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any timc. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay directly, wher\and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts cvidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Sccurity Instrument, as the phrase "covenant and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may excreise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Tscrow Items at any time by a notice given in
accordance with Section 1S and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to excecd the maximum amount a lender can
require uncetyRESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable ¢stimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shali<be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity.fincluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bazii, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Leiidzr shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or veri’ying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-L <ander to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to-02 paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borizwer and Lender can agree in writing, howcver, that intercst
shall be paid on the Furds. Lender shall give *6 Rorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, 75 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA L If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as tequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no morc than 12
monthly payments. If therc is a deficiency of Funds held in escrov/, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to-Lénder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 inoathly payments.

Upon payment in full of all sums sccured by this Security Instrumént; Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fiiws, and impositions
attributable to the Property which can attain priority over this Security Instrument, I¢zsehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assgseineitts, if any, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providediin Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instamint unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manncr acceptable
to Lender, but only so leng as Borrower is performing such agreement; (b) contests the licn in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the licn while those proccedings arc pending, but only until such proceedings
are concluded; or (c) securcs from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrumeut. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrumcnt, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the datc on which that notice is given, Borrower shall satisfy the licn or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a onc-time charge for a real cstate tax verification and/or
reporting servicc used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on
the Property insured against loss by firc, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's
right 15 disapprove Borrower's choice, which right shall not be excreised unreasonably. Lender may
require Horrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination) certification and tracking services; or (b) a one-time charge for flood zone determination
and certificavon)services and subsequent charges each time remappings or similar changes occur which
reasonably mighl afect such determination or certification. Borrower shail also be responsible for the
payment of any fecs iiposed by the Federal Emergency Management Agency in connection with the
review of any flood zore determination resulting from an objection by Borrower.

It Borrower fails to puintain any of the coverages deseribed above, Lender may obtain insurance
coverage, at Lender's opticitand Borrower's expensc. Lender is under no obligation to purchasc any
particular type or amount of covirage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cyrity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide-grcater or Iesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranz+-coverage so obtained might significantly exceed the cost of
msurance that Borrower could have obtained. Asy amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sh2!1 be payable, with such interest, upon nolice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lendet's
right to disapprove such policies, shall include a standard ‘mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have #ie right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leader all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, 1ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include = standard mortgage clausc and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrior-and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Blrrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required vy Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicpity feasible and
Lender's sceurity is not lessened. During such repair and restoration period, Lender shall havéte right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, rctained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
procecds shall be applied to the sums sccured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquircs the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverase of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay atuennts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ogcupancy. Borrower shall occupy, cstablish, and usc the Property as Borrower's principal
residence within 160 days after the cxecution of this Security Instrument and shall continue to occupy the
Property as Borrswer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees 1 wiiting, which consent shall not be unreasonably withheld, or unless cxtenuating
circumstances exist whick-are beyond Borrower's control.

7. Preservation, Maiiienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impaii-thc Property, allow the Property te deteriorate or commit waste on the
Property. Whether or not Borrovier 15 residing in the Property, Borrower shall maintain the Property in
order to prevent the Property fromi-¢cieriorating or decrcasing in value due to its condition. Unless it is
determined pursuant to Section 5 that »Cpair. or restoration is not cconomically feasible, Borrower shall
promptly repair the Property if damages ‘o avoid further deterioration or damage. If insurance or
condemnation procceds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaiis-and restoration in a single payment or in a serics of
progress payments as the work is completed. If the inguzace or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverients an the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spee.fizing such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if; during the Loan application
process, Borrower or any persons or entities acting at the direction of Sorower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or-statements to Lender
(or failed to provide Lender with material information) in connection wita the.Loan. Material
representations include, but are not limited to, representations concerning Borrower's mecapancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security irsttnment. If
(a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument, (b) there
is a legal procceding that might significantly affect Lender's interest in the Property and/or rights under
this Sccurity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intercst in the Property and rights under this Sceurity
Instrument, including protecting and/or asscssing the value of the Property, and sceuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Seccurity Instrument; (b) appearing in courty and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the datc of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
pay If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease 4f Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agzees to the merger in writing,

10. Miortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower siia'i pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage insaronce coverage required by Lender ceascs to be available from the mortgage insurer that
previously provider'sech insurance and Borrower was required to make separately designated payments
toward the premiun’s lor Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantialiy cquivalent to the Mortgage Insurance previously in cffect, at a cost substantially
equivalent to the cost to Berower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclecied by Lender. If substantially equivalent Mortgage lnsurance coverage is not
available, Borrower shall continie to'pay to Lender the amount of the separately designated payments that
were due when the insurance coveragy ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss véecrve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the faci-that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings.on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agair bzcomes available, is obtaincd, and Lender requircs
separately designated payments toward the premiunis for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Beirswer was required to make separately designated
payments toward the premiums for Mortgage Insurance; Gomower shall pay the premiums required to
maintain Mertgage Insurance in effect, or to provide a ~oii-refundable loss rcserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any/writen agreement betwecn Borrower and
Lender providing for such termination or until termination is required oy Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providid in the Note.

Mortgage Insurance rcimburses Lender (or any entity that purchases tnc Note) for certain losses it
may incur if Borrower does not rcpay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from-iime to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lusses, These agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other/pzitv-(or parties) to
these agrecments. These agreements may require the mortgage insurer to make payments UsiNg any source
of funds that the mortgage insurer may have available (which may include funds obtainca i, Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliatc of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in cxchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Misccllancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or rcpair is economically feasible and Lender's sccurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procecds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender'z-satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs zad-restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneows Pioceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellangous Proczeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscciiancous Proceeds shall be applicd to the sums secured by this Sccurity Instrument,
whether or not then duz, ~with the cxeess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided-for in Section 2.

In the event of a tot=! fiking, destruction, or loss in valuc of the Property, the Miscellaneous
Proceeds shall be applicd to the sains secured by this Security Instrument, whether or not then due, with
the cxcess, if any, paid to Borrover,

In the cvent of a partial taking destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valuc is equal to or
greater than the amount of the sums scerced by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Roirower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Procecds
muitiplicd by the following fraction: (a) the totil zmount of the sums sceured immediately before the
partial taking, destruction, or loss in value divied by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 1oss i value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lossp/value of the Property in which the fair market
value of the Property immediately before the partial taking/-destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then (1uc.

If the Property is abandoned by Bomrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awaid to settle a claim for damages,
Bormrower fails to respend to Lender within 30 days after the date the notice 1s ziven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of i Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Parwy" rasans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a-right of action in
regard to Miscellancous Procecds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, ie hggun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment-of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. . _
All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2,
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Iniercst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors i Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Seccurity Instrument but does not cxecute the Note (a "co-signer"): (a) is co-signing this
Sceurity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ¢£+his Sceurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument-and (c) agrees that Lender and any other Borrower can agree to extend, medify, forbear or
make any'accomimodations with regard to the terms of this Sccurity Instrument or the Note without the
co-signer's eunsant,

Subject to the. provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights.aind benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and-tiability under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenants an2’ ~greements of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successurs and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purposc of nrotecting Lender's intcrest in the Property and rights under this
Security Instrament, including, but no! lizaed to, attorneys' fees, property inspection and valuation fees,
In regard to any other fees, the absence of ¢xpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a profubition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securitv Instrument or by Applicable Law,

If the Loan is subject to a law which sets magir.vm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or t be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall e ceduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alrcady co'iected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose-{0 make this refund by reducing the principal
owed under the Note or by making a direct payment to Borowe:.. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge 1s provided for under the Notg). Borrower's acvepiance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action horrpwer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any netice to Borrower in cormection with this Security Instrimert shall be deemed to
have been given to Borrower when mailed by first class mail or when actually dciivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice io all Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Troperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower liaul promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only onc designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to bave been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

CANELO7048986 7048986

@ -6A[IL) 0010} Page 10 of 15
®

Form 3014 1/01




0518926181 Page: 11 of 19

UNOFFICIAL COPY

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract. In
the event that any provision or clausc of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affcct other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mcan and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17_Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurty Lnstrument.

18/ T=ansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest i tie Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beasficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreeme iy the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person 2zd a beneficial interest in Borrower is seold or transferred) without Lender's prior
written consent, Lender riay require immediate payment in full of all sums secured by this Security
Instrument. However, thiz-oraon shall not be exercised by Lender if such cxercise is prohibited by
Applicable Law.

If Lender excreises this option, Lender shall give Borrower notice of aceeleration. The notice shall
provide a period of not less than 30 duys from the date the notice is given in accordance with Section 15
within which Borrower must pay all rurs secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this—period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or domeund on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement'of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migh. roecify for the termination of Borrowcer's right
to reinstate; or (c) entry of a judgment enforcing this Gecurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be Gue undzr, this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any (ther covenants or agreements; (¢) pays all
gxpenses incurred in enforcing this Security [nstrument, including, bat-not limited to, reasonable attormeys'
fees, property inspection and valuation fees, and other fees incurred fot'the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d)42kes such action as Lender may
reasonably require to assurc that Lender's interest in the Property and aights under this Sccurity
Instrument, and Borrower's obligation to pay the sums sccured by this Sceutity Instrument, shall continuc
unchanged unless as otherwise provided under Applicable Law. Lender may requir: that Borrower pay
such reinstatement sums and expenses in one or morc of the following forms, assdiected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashicr's sieck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, iast,umentality or
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and
obligations sccured hereby shall remain fully effective as if no acceleration bad occurred. However, this
right to reinstate shall not apply in the case of acceleration under Scction 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
scrviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrowcer will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, er any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parly hercto a reasonable period after the giving of such notice to take corrective action, If
Appiicavle Law provides a time period which must elapse beforc certain action can be taken, that time
pericd wi'l te deemed to be reasonable for purposcs of this paragraph. The notice of acceleration and
opportunity 40 ture given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuiit to Section I8 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of t1y Section 20.

21. Hazardous Gubstances. As used in this Section 21. (a) "Hazardous Substances" are those
substances defined as toxiz o hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kcrosene, other flammable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents, matferials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means fecarsllaws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmeniz! rrotection; (¢) "Environmental Cleanup” includes any response
action, remedial action. or removal action, asZsfined in Environmental Law; and (d) an "Environmental
Condition"” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence; vse, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substarces, on or in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Propert; (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the »aive of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on ih< Pioperty of small quantities of
Hazardous Substances that are generally recognized to be appropnate 1o normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigatior, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving Zn¢ rroperty and any
Hazardous Substance or Environmental Law of whick Bomower has actual knoviedge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, reicase or threat of
rclease of any Hazardous Substance, and {c) any condition caused by the prescnce, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nceessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forec)ssure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forerinsure. If the default is not cured on or before the date specified in the notice, Lender at its
option muy 'require immediate payment in full of all sums secured by this Security Instrument
without furtser demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitle o collect all expenses incurred in purswing the remedies provided in this Section 22,
including, but nottir.ited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sceurity Instrument. Borrowsr shall pay any recordation costs, Lender may charge Borrower a fee for
relcasing this Security Instrumer’, bit only if the fee is paid to a third party for services rendercd and the
charging of the fee is permitted unded Applicable Law,

24. Waiver of Homestead. In accoriance with Iltinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois horiestead exemption laws.

25. Placement of Collateral Protection Insurarice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecriant with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Berrewver's collateral, This insurance may, but need
not, protect Borrower's interests. The coverage that Lerder purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in/connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only alzr/providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lerder's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of #1at jnsurance, including interest
and any other charges Lender may impose in connection with the placernen’of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of tii ingurance may be added to
Borrower's total outstanding halance or obligation. The costs of the insurance may be raere than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
e <« /_D T h

/ f/cf'/éé"f" { CZ(:'Z((—:Q - (Sﬂﬂl)
1L.IO E. CANETO -Borrower
~ (Seal)
-Borrower
2 (Seal) (Seal)
-Rorrower -Borrower
{Seal) Vo (Seal)
-Borrower -Borrower
(Scal) = (Seal)
~Borrower -Borrower
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STATE OF ILLINOIS, é@/t County ss:

L IRNTE Ny R - K D iseed , & Notary Public in and for said county and
state do hereby certify that FMILIO E. CANELO

?

personally known to me to be the same person(s) whosc name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrurisent as his/her/their free and voluntary act, for the uses and purposes therein set forth,

Givea under my hand and official seal, this U’[ ) day of J RINYE ‘206. Y

My Commissior| Expires; / 9 ( o6 / .

e

.~ Notary Pub]i% L}/ [

qu\NV:'\
"OFFICIAL SEAL E
VINCENT R. BUGLIO 5

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 03/08/06
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 20th  dayof  June, 2005 ;
and ininzorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Sccurity P2scd (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Bolrowver's Note to
DRAPFR AMD XKRAMER MCRTGAGE CORP., A Corperation

(the
"Lender") of the sam< iate and covering the Property described in the Sccurity Instrument and located at:

4636 WEST FIETCHER STREET,CHICAGO, IL 60641
{Property Address]

1-4 FAMILY COVENANT3/ 1n addition to the covenants and agreements made in the Sccurity
Instrument, Borrower and Lender furingr covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJEC T, TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instruinent-the following items now or hereafter attached to the
Property to the extent they are fixtures are added to thie Property description, and shall also constitute the
Property covered by the Security Instrument: builaing inatenals, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, «or intended to be used in conncetion with the
Property, including, but not limited to, those for the pvrposes of supplying or distributing heating,
cooling, electricity, gas, watcr, air and light, fire prevention «nd :xtinguishing apparatus, sccurity and
access control apparatus, plumbing, bath tubs, water heaters,” water closcts, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, stenu windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panclisg and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to te and remain a part of the
Property covered by the Security Instrument. All of the foregoing together wiit the-Property described in
the Security Instrument (or the leasehold estate if the Sccurity Instrument is on a leaseheld) are referred to
in this 1-4 Family Rider and the Sccurity Instrument as the "Property.”
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. GUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien

inferior {0 i Security Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LO5S INSURANCE. Bormrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RKiCHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occuprncy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the Property and all security.derasits made in connection with leases of the Property,
Upon the assignment, Lender shail have the right te.niedify, extend or terminate the existing leases and to
exceute new leases, in Lender's sole discretion. As uses i-this paragraph G, the word "leasc” shall mean
"sublease" if the Security Instrument is on a leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RE(CED 'ER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers 1 Lender all the rents and revenues
("Rents") of the Property, regardless of to whom the Rents of the Yroperty are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrecs that exchtenant of the Property shall
pay the Rents to Lender or Lender's agents. Howecver, Borrower shall reccive the Rents until: (1) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrume~; and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. ihis assignment of
Rents constitutes an absolute assignment and not an assignment for additional security ¢nly.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower stall be held by
Borrower as trustec for the benefit of Lender only, to be applied to the sums secured by the Sccurity
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fecs,
premiurc on receiver's bonds, repair and maintenance costs, insurance premfums, taxes, assessments and
other‘chaiges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agzuts or any judicially appointed receiver shall be liable to account for only those Rents actually
received; aud (+i) Lender shall be cntitled to have g receiver appointed to takc possession of and manage
the Property ‘aud co'lect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Propecty as security,

If the Rents of thie "reperty are not sufficient to cover the costs of taking control of and managing the
Property and of collecting e Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower toZenider secured by the Security Instrument pursuant to Seetion 9.

Borrower represents and warlant; that Borrower has not exccuted any prior assignment of the Rents
and has not performed, and will not peciorm, any act that would prevent Lender from exercising its rights
under this paragraph,

Lender, or Lender's agents or a judieially appointed receiver, shall not be requircd to enter upon,
take control of or maintain the Property beiore o after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appoirted receiver, may do so at any time when a default oceurs,
Any application of Rents shall not cure or waive any cefault or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shalltsiriinate when all the sums secured by the Sccurity
Instrument are paid in full,

L. CROSS-DEFAULT PROVISION. Borrower's default or oreich under any note or agrcement in

which Lender has an interest shall be a breach under the Security [nsuvioent and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

[-4 Family Rider.

| .//' < - e
,,/4%“""& (._.n’) @(4:6 (Seal)

(Seal)
EMIEEO E~CANELD -Borrower -Borrower
o (Seal) (Seal)

-Borower -Borrower

(Sealj (Seal)

-Borrover -Borrower

(Seal) AR (Seal)

-Borrower -Borrower
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