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DEFINITIONS
Words used in multiple sections of this document are defined below and osher svords are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this dccument are also provided in
Section 16,
(A} "Security Instrument' means this document, which is duted  APRIL 28, 2005 . together

with all Riders to this document.
(B) "Borrower"” is
CLARENCE H. TRAVIS, SINGLE MAN

Borrower is the mortgagor under this Security Instrument,

{C}y "MERS" is Mortgage Electronic Registration Systerns, Inc. MERS is a separate corporation that is acling
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.0. Box 2026, Flint, M148501-2026, tel. (888) 679-MERS,

(D} "Lender"” s

MERCANTILE MORTGAGE COMPANY R
Lender i3 a CORPORATION organized and existing under the laws of
ILLINOIS . Lender's address is

3010 HIGHLAND PKWY., STE. 500

DOWNERS GROVE, IL 60515
{E) "Note" means the promissory note signed by Borrower and dated APRIL 28, 2005
The Note states that Borrower owes Lender

ONE HUNDRED THIRTY THOUSAND AND 00/100

Dollars (U.5. § 130, 000.00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic
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Oavments and to pay the debt in full not later than MAY 1, 2035 .
{F/“!'Property” means the property that is described below under the heading “Transfer of Rights in the
Property)”

(G) “Loia! means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under Zne Motz and all sums due under this Security [nstrument, plus interest.

(H) "Rideis vaeans all riders to this Security Instrument that are executed by Borrower. The following riders
are 10 be execurid by Borrower [check box as applicable]:

I—_;J Adjustable Rate Rirer L—_—! Condominium Rider D Planned Unit Development Rider

I—ZI 1-4 Family Rider r] Second Home Rider D Biweekly Payment Rider

e

D Balloon Rider D AWlies)

(I) "Applicable Law" means all controlling applcable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effict ¢f law) as well as all applicable final, non-uppealable
judicial opinions.

() "Community Association Dues, Fees and Assessments’ means all dues, fees, assessments and other charges
that are imposed on Borrower ar the Property by a condomimur asiociation, homeowners association or similar
organization.

(K} “"Electronic Funds Transfer” means any transfer of funds-uther than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an elect onic terminal, telephonic instrument,

computer, or magnetic iape so as to order, instruct, or authorize a finareial/nstitution te debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, auioriated teller machine transactions,

transfers initiated by telephone, wire transfers, and automated clearinghouse transiers

(L) "Escrow Items" mean those items that are described in Section 3.

(M) 'Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section 2 yor: (i) damage to, or
destruction of, the Property; (1) condemnation or ether taking of all or any part of the Property: uii) conveyance

in lieu of condemnation; er (iv) misrepresentations of, or omissions as 1o, the value and/oricong.tien of the
Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nenpayment of, or defiult’on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Mo

plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA' means the Real Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.) and its tmplementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additicnal
or successor legislation or regulation that goveras the same subject marer.  As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage
loan" even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/er this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Lnstrument secures to Lender: (i) the rcpayment of the Loan, and all renewals, extensions and
modifications of the Note: and (i) the performance of Borrower' s covenants and agreements under this Security
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"nstument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely
as réminee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS, the
follerviny described property located in the

COMILY |Ty pe of Recording Turisdiction]

of COLK :

|Na ae uf Recording Jurisdiction]

LOT 27 EXCEPT THE NO{77 30 FEET THEREOF AND ALL OF LOT 28 IN
CRYERS CALUMET CEN% ER ADDITION, BEING A SUBDIVISION OF THE
EAST ¥/2 OF THE NORTH WF T 1,4 OF SECTION 12, TOWNSHIP

36 NORTH, RANGE 14, EAST QF THTRD PRINCIPAL MERIDIAN,

COOK COUNTY, ILLINOIS,

which currently has the address of 9126 SOUTH CLYQF AVENUE, CHICAGO R
| Street] (Cityl
Hlinois 60617 (" Property Addrrs").
17ip Coude)

TOGETHER WITH all the improvements now or hereafter erected Un.ihe. property, and all easements,
appurtenances, and fixiures now or hereafter a part of the property. All replacimirts and additions shall also be
covered by this Security lnstrument. All of the foregoing is referred to in this Security [nstrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title <o the/interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those 1atirests including, but
not limited to, the right to foreclose and sell the Property; and to take any action required of Jlender including,
but not timited to, releasing and canceling this Security Instrument.

RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hasinzight
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Preperty against all claims and demands,
subject to uny encumbrances of record.

THLS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with Limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3,
Payments due under the Note and this Security [nstrument shali be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lendcr unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
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tnstument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢}
certiiied check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
instiration whose deposits are insured by a federal agency, instrumentality, or entity; or {d) Electronic Funds
Transicr.

Payinedts-ore deemed received by Lender when received at the location designated in the Note or at such
other locati{n w5 may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any/pays.2nt{s) or partial payment(s) if the payment{s) or partial payments are insufficient to bring the
Loan current. LéndLr may accept any payment(s} or partial payment(s) insufficient to bring the Loan current,
without waiver oftzhy rights hereunder or prejudice to its rights to refuse such payment(s) or partial payments in
the future. but Lender is‘net cblizated to apply such payments at the time such payments are aceepted.  If each
Periodic Payment is applica 24 of its scheduled due date, then Lender nead not pay interest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment(s} 1o bring the Loan current.  [f Borrower
does not da so0 within a reasonable period of time, Lender shall either apply such funds or return them to
Borrawer. If not applied earlier, sug’i funds will be applicd to the outstanding principal balance under the Note
immediately prior to foreclosure. No“Gf¥seior claim which Borrower might have now or in the future against
Lender shadl relieve Borrower fom makiig/payments due under the Note and this Security Instrament or
performing the covenants and agreements secur =d by this Security Instrument,

2. Application of Payments or Proceeds. Txeept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
) principal due under the Note; (c) amounts due urder Section 3. Such payments shall be appiied to each
Periodic Payment in the order in which it became due. Jainy, remaining amounts shall be applied first to late
charges, second to any other amounts due under this Security”insuyment, and then to reduce the principal balance
of the Note,

If Lender receives a payment from Borrower for a delinquelt Periodic Payment which includes a sufficient
amount to pay any late charge due, the puyment may be applied to-the delinnuent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any Jayment received from Borrower fo the
repayment of the Periodic Payments if, and to the extent that, each paymenv2an Ye paid in full. To the extent that
any excess exists after the payment is applicd to the full payment of one or morc Periedic Payments. such excess
may be applied to any late charges due. Voluntary prepayments shall be applied-firi wany prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to pr.ncipzidue under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay te Lender on the day Periodic Payments fre aye under the
Note, until the Note is paid i full, a sum (the "Funds"} to provide for payment of amounts due for: ) saxes and
sssessments and other items which can attain priority over this Security Instrument as a lien or encimbince on
the Property; (b} leasehold payments or greund rents on the Property, if any; (c) premiums for <ny“and all
insurance required by Lender under Section 5; and (d) Mortgage [nsurance premivms, if any, or any sums payable
by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provions
of Section 10. These items are called "Escrow Items.” At otigination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees and Assessments, if any, be eserowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section, Borrower shall pay Lender the Funds for Escrow [tems unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive
Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay direcily, when and wherc payable, the
amounts due for any Escrow lems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may requirc.
Borrower’ s obligation to make such payments and to provide receipts shall for all purposes be deemed to be
covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used in
Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails 1o pay
the amount due for an Escrow [tem, Lender may exercise its rights under Section 9 and pay such amount and
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Borower shall then be obligated under Section 9 1o repay to Lender any such amount. Lender may revoke the
wairer as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
révordiion, Borrower shall pay to Lender all Funds, and in such ameunts, that are then required under this
Section’s

Ledder/may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specitied under RESPA, and (b} not to exceed the maximum amount a lender can reguire under
RESPA. Lende{ shiil estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of fulurd Escrow Items or gtherwise in accordance with Applicable Law.

The Funds sha!! e held in an institution whose deposits are insured by a federal agency, instcumentality, or
entity (including Lender, 4t Li=nder is an institution whose deposits are so insured) or in any Federul Home Loan
Bank. Lender shall apply“th? Funds to pay the Escrow Items no later than the time specified under RESPA.
Lender shall not charge Borrower {01 helding and applying the Funds, annually analyzing the escrow account, or
verifying the Bscrow Items, unl:ss Lender pays Borrower interest on the Funds and Applicable Law permits
Lender 1o make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall nat bewCouiied to pay Borrower any interest or earnings on the Funds. Borrower
and Lender can agree in writing, however, ‘uat interest shall be paid on the Funds. Lender shall give 1o
Borrower, without charge, an annual accouniins of the Funds as required by RESPA.

If there is a surplus of Funds held in eserow, a4 detined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA. Lender shall notify Borrewer as required by RESPA, and Borrower shall pay to Lender the amount
necessary 1o make up the shortage in accordance with RESPA, but in no more than twelve monthly payments, If
there is a deficiency of Funds held in escraw, as defined undir WESPA, Lender shall notify Borrewer as required
by RESPA, and Borrower shall pay 10 Lender the amount necessicy 20 make up the deficiency in accordance with
RESPA, but in no more than twelve monthiy payments.

Upon payment in full of ail sums secured by this Security“fuatrument L.ender shal! promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges;.finss, and impositions attributable to
the Property which can attain priority over this Security [nstrument, leasehol Loyinents or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any, Totbe extent that these items
are Escrow [lems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Inutrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured by the lien in a manner aceerp'able to Lender, but
only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, o detonds against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the erforcrment of the
lien while those proceedings are pending, but only until such proceedings are concluded: or (¢} secures “om the
holder of the lien an agreement satisfactory to Lender suberdinating the lien to this Security Instrumcnt If
Lender determines that any part of the Property is subject to a lien which can attain priority over this Secuity
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which (hut
notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tux verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, huzards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove
Borrower's choice. which right shall not be exercised unreasonabiy. Lender may require Borrower to pay. in
connection with this Loan, either: (a) a one-time charge for tlood zone determination, certification and tracking
services; or {b) a one-time charge tor flood zone determtination and certification services and subsequent charges
each time remappings or similar changes oceur which reasonably might affect such determination or certification,
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Sor ower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agedizy in connection with the 1eview of any flood zone determination resulting from an objection by Borrower.

17 Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, al
Lenaas’s <ption and Borrower's expense. Lender is under no obligation to purchase any particular type or
amoun? of sousrage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s >quily.in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or {iaser coverage than wuas previously in effect. Borrower acknowledges that the cost of the
insurance coverage 1o obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any am<udnts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pay-ine, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies require” oy Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall in:lude a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender snsii tave the right to hold the policies and remewal certificates. I Lender
requires, Borrower shall promptly give-to Zender all receipts of paid premiums and renewaul notices. If Borrower
obtains any form of insurance coverage, ot/otierwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard |nortgage cluuse and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower,( Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying inurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repiirdseconomically feasible and Lender's security is
not lessened. During such repair and restoration period, Lendsr ihall have the right to held such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be underiziicn promntly. Lender may disburse procecds
for the repairs and restoration in a single payment or in a series of progr(ss pa ments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires tuterest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings Qiwsteh proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shall not be paid out of thesingiianse proceeds and shall be
the sole obligation of Borrower. If the restoration or repair is not economically feriitle ar Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by ‘this Cecurity Instrument,
whether or not then due, with the excess, if any, paid to Borrower, Such insurance procteas shall be applied in
the order provided for in Section 2.

If Borrower ahandons the Property, Lender may file, negotiate and settle any available inswrang. claim and
related matters. It Borrower does not respond within 30 days o a notice from Lender that the insurinc carrier
has offered to settle a claim, then Lender may negotiate and settle the cluim. The 30-day period will Yegii when
the notice is given, In either event, or if Lender acquires the Property under Section 22 or otherwise, Bitrower
hercby assigns 1o Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amao s
unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right o
any refund of unearned premiums paid by Borrower) under ail insurance policies covering the Property, insofar as
such rights are applicable to the coverage of the Property, Lender may use the insurance proceeds either {o repair
or restore the Property or 10 pay amounts unpaid under the Nete or this Security Instrument, whether or not then
due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Berrower's principal residence
within sixty days after the execution of this Security Instrument and shall continue Lo occupy the Property as
Borrower's principal residence for at least ane year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreascnably withheld, or unless extenuating circumstances exist which are
beyond Borrower' s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property

TLIINOIS - Single Family - Fannie Mae/Freddie Mac UNTFORM INSTRUMENT WITH MERS Form 3014 (01701)
MERS 3014

Pape 6 of 13

e s s A S s e R e i+ i - F T 4 et m et e i PR S 2 o 1 AR A i ¥



0519555112 Page: 7 of 19

UNOFFICIAL COPY

frot deteriorating or decreasing in vatue due to its condition. Unless it is determined pursuant to Section 5 that
repaic or restoration is not economically feasible, Borrower shall promptly repair the Property it damaged to avoid
furtherdeterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the tukingaf, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has relrésed proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or [n'a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficiers to sepuir or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of sue! resair or restoration.

Lender or its.as il may make reasonable entries upon and inspections of the Property. If it hus reasonable
cause, Lender may imspect/ihy interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such-dn/uterior inspection specifying such reasonable cause.

8. Borrower's Loan Applicsiion. Borrower shall be in default if, during the Loan application process,
Botrower or any persons or entit s actng at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, w0’ itacsurate information or statements to Lender {or failed to provide Lender
with material information) in connection/wish the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupiney of the Property as Borrower's principal residence.

9. Protection of Lender's Interest induie Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreemZuis contained in this Security Instrument, (o) there 15 4 legal
proceading that might significantly affect Lender's interest in the Property andfor rights under this Security
Instrument {such as a proceeding in bankruptey, probate! for condemnation or forfeiture, for enforcement of a lien
which may attain priotity over this Security Instrumeni-i ‘0 enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay [nr/whatever is reasomable or appropriate to protect
Lender's interest in the Property and rights under this Security Insuriment. incuding protecting and/or assessing
the value of the Property, and securing andfor repairing the Propeity/ Lender's actions can include, but are not
Jimited to! (1) paying any sums secured by a lien which has priorite/cver this Security Instrument; (b) appearing
in court; and (¢) paying reasonable attorney's fees to protect its interest ir the Property and/or rights under this
Security Instrument, including its secured position in a bankruptey proceeding. Gecuring the Property includes,
but is not limited 1o, entering the Property to make repairs, change locks, replete O hoard up doors and windows,
drain water from pipes, eliminate building or other code viclations or dangercus couditions, and have utilities
turned on or off. Although Lender may take action under this Section 9, Lender docs nit have to do so and is not
under any duty or obligation to do so. Itis agreed that Lender incurs no liability for nc taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section & shall become additional debt of Borrowor secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of lisbursement and
shall be payable, with such interest, upon notice from Lender te Borrower requesting paytnent,

T this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the’lesse. It
Borrower ucquires fee Litle to the Property, Lhe leasehold and the fee title shall not merge unless Lender agree! to
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance us a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage Tequired by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required © make separately designated payments toward the premiums
for Morigage [nsurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
the separately designated payments that were due when the insurance coverage ceased 10 be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided
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hy in insurer selected by Lender again becomes available, is obtained, and l.ender requires separately designated
payrionts toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
niaki<g the Loan and Borrower was required to make scparately designated payments toward the premiums for
Morgagednsurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provids 1 nea-refundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any wiiier agreement between Borrower and Lender providing for such termination or until termination is
required by Apriicatie Law, Nothing in this Section 10 affects Borrower's abligation to pay interest at the rate
provided in the Nite.

Mortgage InsurisCe reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower daes not repay ths Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evilaats heir total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that siare or modify their rigk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these agreements. These
agreements may require the mortgags ysurer to make payments using any source of funds that the morrgage
insurer may have available (which may.inclade funds obtained from Morigage [nsurance premiums),

As 2 result of these agreements, Lender/ary purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoixig| may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's zayments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
{akes u share of the insurer's risk in exchange for a snzie ¢f the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amoulntthat Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements viil not increase the amount Borrower will
owe for Mortgage Insvrance, and they will not entitle Borrower to any refund.

{b} Any such agreements will not affect the rights Borrower a5 - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any othel lav,, These rights may include the
right to receive certain disclosures, to reguest and obtain cancellatioL of tb7 Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a rocvcaof any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Frocieds are hereby assigned to
and shall be paid to Lender.

I the Property is damaged, such Miscellaneous Proceeds shall be applied to resteraicon or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessenedDuring such
repair and restoration period, Lender shall have the right to hold such Miscelianecus Proceeds until Lender has
had an opportunity to inspect such Property to ensurc the work has been completed to Lenders saistoction,
provided that such inspection shall be undertaken promptly. Lender may pay fer the repairs and restocation in a
single disbursement or in a scries of progress payments as the work is completed. Unless an agreement is /ua02 in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall wotbo
required to pay Borrower any inlerest or earnings on such Miscellanzous Proceeds. 1f the restoration or repais (s
not economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be applied to
the sums secared by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to (he sums secured by this Security Instrument, whether of not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Praperty in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal 1o or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security lnstrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the pariial taking, destruction, or loss in value divided by (b) the
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fair'market value of the Property immediately before the partial taking, destruction, or loss in value, Any balance
shal’he paid to Borrower.

T tie event of a partial taking, destruction, or Joss in value of the Property in which the fair market value of
the Fropesiy immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums sicures immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise afjree’in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Secority
[nstrument whet’er v¢ not the sums are then due.

If the Propert; is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in thewnelisentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 dava after the date the nofice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds ither 1o restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then dree"Opposing Party” means the third party that owes Borrower Miscellaneous
Procecds or the party against whem Bo.rower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default it"ais attion or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of/ihaProperty or other material impairment of Lender's interest in the
Property or rights under this Security Listrimont. Borrower can cure such u default and, it acceleration has
oceurred, reinstate as provided in Section [7, 2y causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of g Croperty or other material impairment of Lender's interest
in the Property or rights under this Security Instrurcent, The proceeds of any award or claim for damages that are
attributable 1o the impairment of Lender' s interest in the Priperty are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to reioration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a/Waiver. Extension of the time tfor payment or
modification of amortization of the sums secured by this Security ingirument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release 1t =liability of Borrower or any Successors in
laterest of Borrower. Lender shall not be required to commence proceedi/gs apuinst any Successor in [nierest of
Borrower o to refuse to extend time for payment or otherwise modify awrortization of the sums secured by this
Security Instroment by reason of any demand made by the original Borrow<r Grany Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, swithout limitation, Lender's
seceptance of payments from third persons, entities or Successors in Interest of Boiroy/er or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or reriedy.

13. Joint and Several Liability; Co-signers; Successers and Assigns Bound, Forsower covenants and
agrees that Borrower's obligations and liability shall be joint and several, However, any Borrowswho co-signs
this Security [nstrument butl does not execute the Note {a "co-signer"): (a) is co-signing this Se rurity Instrument
only to morigage, grant and convey the co-signer's interest in the Property under the terms of this.Socurity
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (¢) sgre2s that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommedations with regari 1o
the terms of this Security Lnstrument or the Note without the co-signer's consent.

Subject to the provisions of Section i8, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security [nstrument in writing, and is approved by Lender, shall obtain ull of Borrower's
rights and benefits under this Sccurity Instrument. Berrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security [nstrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default. for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys fees, property Inspection and valuation fees, In regard to any other fees,
the absence of express authority in this Security [ustrument to charge a specific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fces that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the

TLLINOIS - Single Eamily - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 (01401
MEHRS 3014

Page 9 of 13

N R




0519555112 Page: 10 of 19

UNOFFICIAL COPY

mtelest or ather loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
thensfa} any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
licit.7and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrewsr.~Lender may choose to make this refund by reducing the principal owed under the Note ar by making a
direct rayment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment
without any (Or=rayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of apy stsh refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might hive /rising out of such overcharge.

15. Notices. All novices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice f-Zor ower in connectien with this Security I[nstrument shall be deemed to have been
given 10 Borrower when mailed bvJist class mail or when actually delivered to Borrower' s notice address if sent
by other means. Notice to any one Lorrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The wot’Ce nddress shall be the Property Address unless Borrower has designated a
substitute notice address by notice to L.oiidzz,  Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for roporting Berrower's change of address, then Berrower shall only
report a change of address through that specit ed procedure. There may be only one designated notice address
under this Security Instrument at any one time. Any/iovce to Lender shall be given by delivering it or by mailing
it by first class mail to Lender' s address stated heizin utless Lendcr has designated another address by notice to
Borrower.  Any notice in connection with this Security Instrument shall not be deemed to have been given to
Lender until actually received by Lender. It any notice requiced by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy/th corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. TV:s Security Instrument shall be governed by
federal taw and the law of the jurisdiction in which the Property is located. Al rights and obligations contained
in this Security [nstrument are subject to any requirements and limitation:.of Arplicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might Jefuent, but such silence shall not
be construed as a prohibition against agreement by contract. In the event thav.any fraxision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shali‘not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting pri vision.

As used in this Security Instrument: () words of the masculine gender shall mean and il ciude corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and includs"use plural and
vice versa; and (c) the word "may" gives sole discretion without any obligation to take any action

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumzat,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interes’n
the Property" means any legal or beneficial interest in the Property. incloding, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to 2 purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Barrower is not a
natural persen and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
optien shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.  The notice shall provide 4
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without further
notice or demand on Borrower.
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shallhave the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of/ (@7ive days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b} sueh orter period as Applicable Law might specify for the termination of Botrower's right to reinstate; or {c)
entry of'3 juagment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which ‘nen would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any defdls'of »ay other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, inelud’ng/ but nat limited to, reasonable attorneys' fees, property inspection and valuation fees, and
other fees incurred £ the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) takes/such action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under-#i(s security Instrument. and Berrower's obligation to pay the suros secured by this
Security Instrument, shall continue wuchanged unless as otherwise provided under Applicable Law. Lender may
require that Borrower pay such reinstatement sums und expenses in one or more of the following forms, as
selected by Lender: {2} cash; (b) worcyorder: {c) certified check, bank check, treasuret’s check or cashier's
chieck, provided any such check is diewhoupon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electrobic4ivids Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby<siall remain fully effective as if ne acceleration had occurred.
However, this right to reinstate shall net apply in the/cass of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; No‘wce of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sola wne’or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the “L~ap‘Servicer”} that collects Periodic Payments due
under the Note and this Security Instrument and performs otiwer siucrigage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There alse/m/ght be one or more changes of the Loan
Servicer unreluted 1o a sale of the Note. If there is a change of thelLun Servicer, Borrower will be given written
notice of the change which will state the name and address of the new/Lom) Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing, If the Note is sold and thereafter the Loan is serviced by a Loan SCnces other than the purchaser of
the Note, the mertgage loan servicing obligations to Barrewer will remain wwub’the, Loan Servicer or be
transferred 1o a successor Loan Setvicer(s) and are not assumed by the Note purchaserinless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as eith<r wn individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Inrirument or
that alleges that the other party has breached¢ any provision of, or any duty owed by reason of. this Sceurity
Instrument, until such Borrower or Lender has notified the other party (with such notice given in compliunes with
the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonabie/period
after the giving of such notice to take corrective action. If Applicable Law provides & time period which neist
elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes of 1his
paragraph, The notice of acceleration and oppertunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section |8 shail be deemed to suusfy the notice and
opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: {a} "Hazardous Substances” are those substances
defined us toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; {h) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate 10 health, safety or
environmental protection; {¢) "Environmental Cleanup” includes any response action, remedial action, or removal
uction, as defined in Environmental Law; and (d) an "Envirenmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow irvone else to do, anything aftecting the Property {a) that is in violation of any Environmental Law, (b)
whicii_ceni=s an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substanst, ¢reates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to s presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recogniZeq.o be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, ‘iaz rdous substances in censumer products).

Borrower shall osinptly give Lender written natice of (a) any investigation, claim, demand. lawsuit or other
action by any governmental or regulalory agency or private party involving the Property and any Hazardous
Substance or Environmema!’Lrw of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to; any s«pilling, leaking, discharge, releasc or threat of release of any Hazardous
Substance, and {c) any condition ¢ aused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. IBeitower learns, or is notified by any governmental or regulatory authority,
or any private party, that any removal or‘other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take Wl secCssary remedial actions in accordance with Environmental Law,
Nothing herein shall create any obligation on Ze¢haer for an Environmental Cleanup.

NON-UNTFORM COVENANTS. Borrower an § Lenuer further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give nnice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in vis Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise)” T%e notice shall specify: (a) the default; (h) the
action required to cure the default; (c) a date, not less thun 27 ays from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sumi: sccured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice /aall further inform Borrower of the
right te reinstate after acceleration and the right to assert in the foreclorure rioceeding the non-existence of
a default or any other defense of Borrower to acceleration and foreclosure. (# ‘i default is not cured on or
before the date specified in the notice, Lender at its option may require immedicte nayment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Secarity
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses icurred in pursaing the
remedies provided in this Section 22, including, but not limited to, reasonable attorniys' fees and costs of
title evidence.

23, Release. Upen payment of zll sums secured by this Security Instrument, Lender shall refease this Security
Instrument.  Borrower shall pay any recordation costs, Lender may charge Borrower a fee for relcasing this
Security lostrument, but only if the fee is paid to a third party for services rendered and the charging ofine'fee is
permitted under Applicable Law.

24, Waiver of Homestead. [n accordance with Ilinois law, the Borrower hereby releases and waives !l
rights under and by virtue of the Illinois homestead exemption laws..

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect
Borrower s interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any
claim that is made against Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower has obtained insurance as
required by Borrower's and Lender's agreement. If Lender purchases insurance for the collateral, Borrower will
be responsible for the costs of that insurance, including interest and any ather charges Lender may impose in
connection with the placement of the insurance, umil the effective date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Borrower' s total outstanding balance or cbligation. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its own.
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ny SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this Security
Iristregient and in any rider(s) executed by Berrower and recorded with it.

ﬂ j iz
/?/l/'t t ~ %{"5':)/:% (Seal)

CLA‘RENCE H. TRAVIS - Bomower

Witnesgoes: "]

{Seal)

- Bormower

(Seal)

- Borrower

(Seal)

« Bomroawer

----------------------------------- {Space Below This Line For Ackrowledgment]---- -

STATE OF ILLINQIS )
) 8S:
COUNTY OF 0;—-Z )
L "}/’)5‘.‘ 7 ﬁ/dﬁl— S\-‘j""ﬁ:’-{ . a Notar + Puolic in and for said

county and state do hereby certify that
CLARENCE H. TRAVIS

personally known to me to be the sume person(s) whose name(s) subscribed to the foregoing instrumene, uppsared
hefore me this day in person, and acknowledged that he/she/they signed and delivered the said instrument
his/her/their free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this ~ 28TH day of APRIL, 2005

The foregoing instrument was acknowledged before me. a Notary Public.

My Commission expires:

4 )Jz- lot

Notary Public

 "OFFICTAL SEAL"
Felicia L. Ford
Maotary Publiz, State of illinois
My Commission Exp. 4/12/2006
; NWMM

ha o 2t

ILL.INGIS - Single Family - Fannie Mae/Freddic Mac UNTFORM INSTRUMENT WITH MERS Form 3014 (01/01)
MERS 1014
Page 13 af 13




0519559112 Page: 14 of 19

UNOFFICIAL COPY

ADJUSTABLE RATE RIDER

(LABP One-Year Index {As Published In The Wail Street Joumal) - Rate Caps)
LOAN NO. 13581

THIS ADJUSTABLE ®ATE RIDER is made this 28TH day of RAPRIL, 2005 .
and is incorporated into and gall te deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Lostrumant™) of the same date given by the undersigned (the "Borrower™) to
secure Borrower's Adjustable Rate lote (the "Note") to

MERCANTILE MORTGAGE COMPAN,
A CORPORATION

(the "Lender") of the same date and covering the pruparty described in the Security Instrument and located at:

9126 SOUTH C~LYNE AVENUE
CHICAGO, IL £067.7

{Property Addreds]

THE NOTE CONTAINS PROVISIONS ALLOWINC-FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. 7ae \NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHALIGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreeménts made in the Security
Instrument, Borrower and Lender further covenant and ugree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7,750 %. The Note wprovies for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate [ will pay may change on the first day of MAY 1, 2007 , and
on that day every 12th month thereafter. Each date on which my interest rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for one-year U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Streer Jowrnal. The most recent Index figure available as of the date 43
days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

Multistate Adjustable Rate Rider - Ore-Veor LIROR Tnde (As Published In The Wl Street Jusnal) - Singe Fumily - Fonrie Mux Uniform fustrument
MERCILNY (0601)
Page | of 3
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(C) Calculation of Changes
efore each Change Date, the Note Holder will calculate my new interest rate by adding
T.'RLF. AND ONE QUARTER percentage point(s) {  3.250 %)
to theurrent Index. The Note Holder will then round the result of this addition to the nearest one-eighth of
one percetiiage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new Litelest7ate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid princio/!that 1 am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantally egual payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Thanges

The interest rate 1 am requiled to'pay at the first Change Date will not be greater than 9.750 %
or less than 7.750 %. Thereafter, my interest rate will never be increased or
decreased on any single Change Dute/by-more than two percentage point{s) ( 2.000 %) from the rate of
interest I have been paying for the preceding 2 months, My interest rate will never be greater than

13.750 %, no less thar 7,750 %.

{E)} Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payrient date after the Change Date until the amount of my
monthly payment changes again.

(F) Natice of Changes

‘The Note Holder will deliver or mail o me a notice of @iy plianges in my interest rate and the amount of
my monthly payment before the effective date of any change. I'h< netice will include information required by
law to be given to me and also the title and telephone number of & rzison who will answer any question | may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST F{ ZORROWER
Section 18 of the Sceurity Instrument is amended to read as follows:

Transfer of the Property ot a Beneficial [nterest in Borrower, As used in thi¢ Section 18, "Interest in
the Property” means any legal or beneticial interest in the Property, including, but mct limited to, those
veneficial interests transterred in & bond for deed, contract for deed, installment sales conlract or escrow
agreement, the intent of which is the transfer of title by Borrower at 2 future date fo a purchasel

1f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrowcr #3 not
4 natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior”wiittyn
consent, Lender may require immediste payment in full of all sums secured by this Security Instruen:
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law
Lender also shail not exercise this option if: {a) Borrower causes to be submiuted to Lender information
required by Lender to evaluate the intended transferee as if a new loan were being made to the transferee; and
{b) Lender reasonably determines that Lender's security will not be impaired by the loan assurption and that
the risk of a breach of any covenani or agreement in this Security Instrument Is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loun assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable 1o Lender and thai obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.
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If Lender exercises the option to requirc immediate payment in full, Lender shall give Borrower notice of
dceriéretion. The notice shall provide a peried of not less than 30 days from the date the notice is given in
accortanse with Section 13 within which Borrower must pay all sums secured by this Security Instrument. [f
Borreaer Jails to pay these sums prior to the expiration of this period, Lender muy invoke any remedies
permitted 1y «kis Security Instrument without turther netice or demand on Borrower.

BY SIGNIMG BELOW, Borrower accepts and agrees to the terms and covenants comtained in this
Adjustable Rate Rider,

f e
N et 7\‘/ — WZ'%(SMI)

CLARENCE H. TRAVIS - Borrower

4 (Seal)

+ Burrower

(Seal)

- Borawer

(Seal)

- Barrawer
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1 » 4 FAMILY RIDER

{'\s=ignments of Rents)
|LOAN NO. 13581

THIS 1-4 FAMILY RIDER is made this 287n day of  APRIL, 2005 , and is
incorporated into and shall be decmed to amend atd supplement the Mortgage, Deed of Trust, or Security Beed
(the "Security Instrument") of the same date given by tne unjlersigned (the "Borrower™) to sceure Borrower's Note
0

MERCANTILE MORTGAGE COMPANY
A CORPORATION (the "Lender"} of the same
date and covering the Property described in the Sceurity Instrument ang located at:

9126 SOUTH CLYDE AVENUE
CHICAGO, IL 60617

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenanis and agrecments mauc iz the Sccurity Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT.  In addition to the
Property desciibed in Security Instrument, the following items now or hercafter attached to the/Property to the
extent they arc fixtures are added to the Property deseription, and shall also constitute the Property covered by the
Socurity Instrument: building materials, appliances and goods of cvery nature whatsocver now or heresiter ceated
in, on, or used, or intended to be used in conncction with the Property, including, but not limited to, thosedorthe
purposes of supplying or distributing heating, cooling, clectricity, gas, water, air and light, fire preventibn and
extinguishing apparatus, sccurity and access control apparatus, plumbing, bath tubs, water hieaters, water closits,
sinks, ranges, sloves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm
duors, screens, blinds, shades, cortains and curtain rods, attached mirgors, cabinets, pancling and attached floor
coverings, all of which, including replacements and additions thercto, shall be decmed to be and remain a part of
the Property covered by the Sceurity Instrument. All of the foregoing together with the Property described in the
Security Instrument (or lcaschold estate if the Sccurity Instrument is on # leasehold) are referred to in this 1-4
Family Rider and the Sccurity [nstrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not scck, agree 1o or make a
change in the use of the Properly or its zoning classification, unless Lender has agreed in writing 10 the change.
Borrower shall comgply with all laws, ordinances, regulations and requircments of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Exccpt as permitted by federal law, Borrower shall not allow any lien inferior
to the Security Instrument to be perfected against the Property without Lender's prior wiitten penmission.

MULTISTATE 14 FAMILY RIDER - Single Family - Fannie Mag/Freddie Mac  UNIFORM INSTRUMENT
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2. RENT LOSS INSURANCE. Borrower shall maintsin insurance against rent loss in zddition to the other
Haza:as for which insurance is required by Section 5.

2 ORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is delcted.

F/ 99pROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Boviorver's occupancy of the Property is deleted.

G. ASSIGNMuNT OF LEASES. Upon Lendor's request after default, Borrower shall assign to Lender all
leases of the Propedtv-and all security deposits made in connection with lcascs of the Property. Upon the
assignment, Lender shall have the right so modify, extend or terminate the existing lcascs and to cxecute now
lcascs, in Lender's sole (dissieton. As used in this paragraph G, the word "lease” shall mean "sublcasc” if the
Security Instrument is on a l<asehold.

H. ASSIGNMENT OF I.ENT3; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutcly and uncondiiensiiy, assigos and transfers to Lender all the rents and revenues ("Rents") of
the Property, regardloss of to whors tic-Rents of the Property are payable. Borrower authorizes Lender or
Lender's agents to colleet the Rents, anc agseer that cach tenant of the Property shafl pay the Rents 1o Lender or
Lender's agents. However, Borrower shall/iictive Rents until (i) Lender has given Borrower notice of default
pursuant to Section 22 of the Sccurity Instrument 2 i) Lender has given notice to the tenani(s) that the Rents
are 10 be paid to Lender or Lender's agent.  This lassignment of Rents constitutes an absolute assignment and not
an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) aliPnds reecived by Borrower shall be held by Borrower as
trustec for the benefit of Lender only, to be applied to the siine secured by the Sceurity Instrument; (i1) Lender
shall be entitled to colleet and receive all of the Rents of the Plopety- (iii) Borrower agrees that cach tenant of the
Property shall pay all Rents duc and unpaid to Lender or Lenoer’s agents upon Lender's wrilten demand te the
tenant; {iv) unless applicable law provides othcrwise, all Rents col'~cied by Lender or Lender's agents shall be
applicd first to the costs of taking control of and managing the Property sud callecting the Reats, including, but
not limited to, attomey's fees, receiver's fees, premiuvms on receiver's bonds,” repair and maintenance costs,
insurance premiums, taxcs, asscssments and other charges on the Property, saddien to the sums sccured by the
Security Instrunent; (v} Lender, Lender's agents or any judicially appointed recaivir shall be liable to account for
only those Rents actually reccived; and {vi} Lender shall be entitled to haveda ricciver appointed o take
posscssion of and manage the Property and collect Rents and profits derived from the Property without any
showing as to the inadequacy of the Property as sceurity,

If the Rents of the Praperty arc not sufficicnt to cover the costs of taking control of and hanagiag the Propesty
and of collecting the Rents any funds cxpended by Lender for such purposes shall becom indcotedness of
Borrower to Lender secured by the Scourity Instrument pursuant to Section 9.

Bortower represents and warrants that Borrower has not exeeuted any prior assignment of the kerds znd has
not performed, and will not perform, any act that would prevent Lender from excrcising its rights under *his
paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be requircd 1o enter ypon, take contror
of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or Lender's
agents or a judicially appointed receiver, may do so at any time when a default aceurs. Any application of Rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Rents
of the Property shall terminate when all the sums secured by the Security Instrument arc paid in full,

1. CROSS-DEFAULT PROVISION, Borrower's default or breach under any note or agrecment in which
Lender has an interest shatl be a breach under the Sceurity Instrument and Lender may invoke any of the remedics
permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 1-4 Family
Rid(r.

B /,.- P -
A /LWMSCHI) (Scal)
-Borrower -Borrower
CLARENCE H. TRAVIS
(Soas (Scal}
-Bor ower -Borrawer

[Sign Original Onlyf
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