MORTGAGE

THIS MORTGAGE {("Mortgage™} is made]
this 3:{ day of FusmE , 2003, by
Heidi A, Scott and Lamy D. Scott, as
Trustecs of the Heidi A. Scott Living Trus
dated March 15, 1996, (referred to herein ag
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individuaity, but solely as Trustee of the
Bankruptcy Estate of Larry Scott, his place]
of business located at 55 E. Monroe, 42"
Floor, Chicago, Ilinois 600603
("Mortgagee"), RECORDER'S STAMP

WITNESSETH:

In consideration of the sum of roxr Huindred Thousand and No/100s Dollars ($400,000.00) owing by Larry D. Scott,
individually, as Trustee of the Heidi A. Scott Living Trust dated March 15, 1996 and as Trustee of the Larry D. Scott Living
Trust dated March 15, 1996, and Heidi A. Sc2., individually, as Trustee of the Heidi A. Scott Living Trust dated March 15,
1996 and as Trustee of the Larry D. Scott Living /oruit dated March 15, 1996, 10 Mortgagee, the receipt of which sum is
hereby acknowledged, the Morigagor does mortgage and warrant unto Mortgagee, and the successors and assigns of
Mortgagee, the real estate situated in the County of Cook aite of Winois, and legally described in Exhibit A which is
attached hereto and made a part of this Mortgage (“Encumbared Froperty™).

Address of Premises: 11043 Louetta Lane, Unit 197, Coland Park, Hlinois 60467
Property Index Numbers: 27-32-103-008 (P1Q & OP)

TOGETHER with all easements, rights-of-way, licenses, privileges, and annurtenances thereunto belonging, and all
the rents, 1ssues and profits therefrom; and also all the estate, right, title and intetest ..f Mortgagor, either at law or in equity,
of, in and 1o the premises herein described, and every part thereof;

TOGETHER with all right, title and interest, if any, of Mortgagor, in and 1o e ‘aid lying within any street or
roadway adjoining the above described real estate of Mortgagor.

TOGETHER with all buildings, and improvements now or hereinafier erected thercon; (and, uls», all fixtures of
every kind and nature whatsoever, now or hereafter affixed to the said premises, or any part thereof.

TO HAVE AND TO HOLD the above granted and mortgaged premises with the privileges and”aprurtenances
thereunto belonging, with all rents, issues and profits theretrom, unto Mortgagee, and the successors aid assigns of
Mortgagee, tor the uses and purposes herein expressed. Mortgagor covenants that at and until the execution and delivery of
this mortgage. Mortgagor, or any one of them, are well seized of the premises, in fee simple, and any one or mot< of the
Mortgagors have goeod right and full power to grant, bargain, seli, convey, and mortgage the same in the manner and form
written; and that (he same are free from all Tiens and encumbrances whatsoever, excepting anly the lien of general taxes nut
yet due and payable and such other restrictions or encumbrances of record as are acceptable to Mortgagee; and that
Mortgagor will defend the premises with the privileges and appurtenances thereunto belonging to Mortgagee, and the heirs,
successors and assigns of Mortgagee, forever, against all lawful claims and demands whatsoever.
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THIS MORTGAGE IS GIVEN TO SECURE:

(a) Payment of the indebtedness, including but not limited to principal and any and all interest, costs and expenses,
evidenced by the certain Promissery Note dated of even date herewith, in the principal amount of Four Hundred Thousand
and Ne/100s Dollars ($400,000.00) made and delivered by Larry D. Scott and Heidi A. Scott, individually, and as Trustees of
the Larry D. Scott Living Trust dated March 15, 1996 and the Heidi A. Scott Living Trust dated March 15, 1996, to
Mortgagee {the "Note"™); (b) Performance of each and every one of the covenants, canditions, or agreements contained in this
Mortgage and the Note; and (c) Any extensians, renewals or modifications of the Note or this Mortgage.

MORTGAGOR HEREBY COVENANTS AND AGREES THAT:

Mortgagor will make all payments of the indebtedness evidenced by the Note and any other indebtedness secured
hereby, in accordance with the Note and at the times and in the manner therein provided.

Mortgagor will.fay ¢ 11 taxes, assessments, and other similar charges levied upon the Encumbered Property before
the same become delinquent. a default thereof, Mortgagee may, upon notice to Mortgagor, pay such taxes, assessments, and
other similar charges, includirg any penalties or interest thereon (the receipt from the proper officer therefore shall be
conclusive evidence of the duc.dzie/amount and validity of Mortgagor's obligation) and any amount so paid by Mortgagee
shall become immediately due and pazahle by Mortgagor and payment thereot shall be secured by this Mortgage.

Mortgagor will maintain during the coatinuance of this Mortgage and until the same is fully satisfied and released, a
pelicy or policies of insurance insuring alllireprovements now existing or hereafter erected on the Encumbered Property
against loss or damage by fire, lightning, vinastorm, hail, explosion, riot, civil commotion, aircraft, vehicles, smoke.  All
policies of insurance required hereunder shall be 7 sich form, with such companies, and to the replacement value of all
improvements upon the Encumbered Property, now ordiereafter erected, the replacement value being in such amount as is
acceptable 10 Morigagee, and if requested by Mortgagee, shait contain a Morlgagee clause acceptable to Mortgagee with loss
payable to Mortgagee. Mortgagor will promptly pay when due any premiums on any policy or policies of insurance reguired
hereunder. Upon Mortgagor's failure to comply with the requirg mer ts of this paragraph, Mortgagee may, in its discretion and
upon notice to Mortgagor, effect any insurance required hereunder.

In the event of any loss or damage, Mortgagor will give immediate notice thereof to Mortgagee. All proceeds of
insurance, in the event of such loss or damage, shall be payable first to Mo tgagze and any affected insurance company is
authorized and directed 10 make payment thereof directly to Mortgagee. Murtgagor shall settle, adjust, or compromise any
claims for loss, damage, or destruction under any policy or policies of insuraice/ All such insurance proceeds shall be
applied to and in reduction of any indebtedness secured hereby, whether or not then due 2ad payable,

Mortgagor will maintain the Encumbered Property in good condition and repair<ns will not commit or suffer any
waste thereol, reasonable wear and tear excepted. Mortgagor will comply with, or cause 10 Lesomplied with, all statutes,
ordinances, regulahons, or requirements of any governmental authority relating to the tncumbsicd, Property, and will
promptly repair, restore, replace, or rebuild any part of the Encumbered Property now or hereafler subject to the lien of this
Mertgage which may be damaged or destreyed by any casualty or as the result of any condemmation precesding or exercise
of the right of eminent domain, or by an alteration of the grade ot any street affecting the Encumbered Prcoei!y as hereinafter
referred. None of the buildings, structures, or improvements now or hereafter erected or located on the Encuribend Property
shall be removed, demolished, or substantially or structurally altered in any respect without the prior writien consent of
Mortgagee.
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[f all er any part of the Encumbered Property are damaged, taken, or acquired, either temporarily or permanently, in
any condemnation proceeding, or by exercise of the right of eminent domain, or by the alteration of the grade of any street
affecting the Encumbered Property, the amount of any award or other payment for such taking or damages made in
consideration thereof, 1o the extent of the full amount of the then remaining unpaid indebtedness secured hereby and subject
to the rights of any prior Mortgagee shall be paid 10 Mortgagee.

It Mortgzagee shall incur or expend any sums, including without limitation reasonable attorney's fees, whether in
connection with any action or proceeding or not, by reason of this Mortgage or 10 sustain the lien of this Mortgage or its first
priority. or to protect or enforce any of Mortgagee's rights hergunder, or to recover any indebtedness hereby secured, all such
sums shall become immediately due and payable by Mortgagor.

At all times, regardless of whether any loan proceeds have been disbursed, this Mortgage secures as part of the
indebtedness the payment of all loan commissions, service charges, liquidated damages, attorneys’ fees, expenses and
advances due to or incurred by Mortgagee in connection with the indebtedness and the Encumbered Property, all in
accordance with the Note and this Mortgage.

Mortgagor will no* assign, in whole or in part, the rents, income, or profits arising from the Encurnbered Property, or
any leasc thereof, withovtthe prior writlen consent of Mortgagee, or in any other manner impair the security of this Mortgage
for the payment of the indebtedness secured hereby.

Meortgagor turther covenaris.that Mortgagor shall not, without the prior written consent of Morigagee, effect, suffer
or permit any “Prohibited TranstZt” (45 defined herein). Any conveyance, sale, assignment, transfer, lien, pledge, Mortgage,
security interest or other encumbranc’: ¢t alienation (or any agreement to do any of the foregoing) of any of the following
propertics or interesls shall constitute a “Pro’ibited Transfer” shall mean the Encumbered Property or any part thereof or
interest therein or if Mortgager is a trustee,cheli all or any portion of the beneficial interest or power of direction in or to the
trust under which the Mortgagor is then acting,

Mortgagor herchy waives, to the full extentit may lawfully do so, the benefit of all appraisement, valuation,
exemption, stay, redemption, and extension statutes, laws ¢ equities now or hereafter in force and all rights of marshaling of
assets in the event of any sale of the Encumbered Property, or any part thereof or any interest therein, and any court having
jurisdiction to foreclose the lien hereof may sell the Encumblere:) Property in part or as an entirety. To the full extent
permitted by law, Mortgagor hereby expressly waives any and wiligits to redemption and reinstatement under the [llinois
Mortgage Foreclosure Act, 736 [LCS 5/15-1101 et seq. (1993) (the"Azu". To the full extent permiited by law, Mortgagor
agrees that it will not, by invoking or utilizing any applicable law or layss or otherwise, hinder, delay or impede the exercise
of any right, power or remedy herein or otherwise granted or delegated 1o [“ortgagee, but will permit the exercise of every
such right, power and remedy as though no such law or laws have been or willhav=been made or enacted. To the full extent
permitted by law. Mortgagor hereby agrees that no action for the enforcement (of e lien or any provision hereof shall be
subject to any defense which would not be good and valid in an action at law upon/theNote. If the Mortgagor is a trustee,
Mortgager represents that the provisions of this Paragraph {including the waiver ot pzdeiption rights) were made at the
express direction of Mortgagor's beneficiaries and the persons having the power of directiei #ver Mortgagor and are made on
behalf of the trust estate of Mortgagor and all beneficiaries of Mortgagor, as well as ali oflier persons named above.
Mortgagor acknowledges that the Encumbered Property do not constitute agricultural real estate a7-Jafined in Section 13-
1201 of the Act or residential real estate as defined in Section 15-1219 of the Act.

Mortgager represents that it is currently in compliance with, and cevenants and agrees that, (it will manage and
operate the Encumbered Property and will cause each tenant to occupy its demised portion of the Encumbzred /rroperty in
compliance with, all federal, state and local laws, rules, regulations and ordinances regulating, without %iinitaion, air
pollution, soil and water pollution, and the use, generation, storage, handling or disposal of hazardous or toxic substinves or
other materials (including, without limitation, raw materials, products, supphes or wastes). Mortgagor further covenants and
agrees that it shall not install or permit 1o be installed in the Encumbered Property asbestos or any substance contailing
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ashestos and deemed hazardous by or in violation of federal, state or local laws, rules, regulations or orders respecting such
material. Mortgagor shall remove from the Encumbered Property and dispose of any such hazardous or toxic substances of
other materials in a manner consistent with and in compliance with applicable laws, tules, regulations and ordinances and
shall 1ake any and a!l other action to remedy, rectify, rehabilitate and correct any violation of any applicable law, rule,
regulation or ordinance conceming toxic or hazardous substances or any violation of any agreement entered into belween
Mortgagor, Mortgagee and/or any third party with respect to hazardous substances. Morigagor shall send to lender within
five (5) days of receipt thereof, any citation, notice of viclation or other notice of potential iHability from any governmental or
quasi-governmental authority empowered to regulate or oversee any of the foregoing activities. Mortgagor agrees to
indemnify, defend with counsel reasonably acceptable to Mortgagee (at Mortgagor's sole cost), and held Mortgagee harmless
against any claim, response or other costs, damages, liability or demand (including, without limitation, reasonable attorneys'
fees and costs incurred by Mortgagee) arising out of any claimed violation of Mortgagor of any of the foregoing laws,
regulations or ardimances or breach of any of the foregoing covenants or agreements. The foregoing indemnity shall survive
repayment of the Indebledness hereunder and under the Note.

Whenever used in this Mortgage, unless the context shall otherwise clearly require, the term "Mortgagor” shall
include the heirs, successors and assigns of Mortgagor, and all persons claiming by, through or under Mortgagor including,
without limitation, all bengficiaries under an 1llinois Jand trust; the term "Mortgagee" shall include the successors and assigns
af Mortgagee; the term ”\ ‘ote” shalt refer 1o the promissory note and any other note evidencing indebtedness hereby secured;
the term "person” shall inclede, any individual, partnership, joint venture, corporation, trustee, trust beneficiary, or
unincorporated association; the'term "Encumbered Property” shall include the real estate described herein, together with all
buildings, structures, and impraviménts thereon, and all fixtures referred to herein, and any and all other right, property, or
interests at any time subject to thélien of this Mortgage; the singular shall include the plural, and the plural, the singular; the
gender used shall include the other getiders.

All of the terms, covenants, conditions, and agreements herein set forth shall be binding upon and inure to the
benefit of the respective successors and assigns of the parties hereto. In the event that any provision of this Mortgage
conflicts with applicable state or {ederal law, such Condlict.shall not affect any other provision of this Mortgage which can be
given effect without the conflicting provision, and 10 a8 end the provisions of this Mortgage are declared to be severable,
and the invalidity or partial invalidity or unenforceability o7 any one provision or portion thereof shall not affect the validity
or enforceabilily of the remaining portions of said provision or any other pravisions of this Mortgage.

If default shall be made in any condition or covenant fierrin, or in the Note, then without notice to said Mortgagor
(notice being hereby waived), the Mortgagee may, at its option and wichiut affecting the lien hereby created or the priority of
said lien or any other right of Mortgagee hereunder, declare, without firther notice, all indebtedness immediately due with
interest, whether or not such default be thereafter remedied by Mortgage ', and Mortgagee may immediately proceed to
foreclose this Mortgage and to exercise any right provided by this Mortgage vrthe Mote or otherwise. Any failure lo exercise
this option to accelerate any liability of Mortgagor shall not constitute a waiver Of the right to exercise the same at any other
time. It is agreed that "default”, under this Mortgage and for purposes of the Piote/ shall embrace and include (a) the
vecurrence of any default as set forth in the Note or (b} the sale, assignment, ‘martgige or other disposition of the
Encumbered Property or (¢} the last to die of Larry D. Scott and Heidi A. Scot.

Upon the conmymencement or during the pendency of any action to foreclose this Mortgage e court in which such
action is brought may appoint a receiver for the Encumbered Property, and may empower said receiver to-collect the rents,
1ssues and profits of the Encumbered Property during the pendency of such foreclosure action, and unti® the confirmation of
sale made under any judgement foreclosing this Mortgage may order such rents, issues and profits, whel, so'eollected, to be
held and applied, as the court shall from time to time direct.

If Mortgagor shall pay to Mortgagee the said sums of money described in the Note in the manner and at,the times
mentioned in the Note, and any and all other sums which may become payable by Mortgagor hereunder, and shall tuliy kesp
and perform the terms, covenants, conditions, and agreements hereof by Mortgagor to be kept and pertormed, then [this
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Mortgage and the estate hereby granted shall cease and be void, and said Mortgage shall thereupon be released by the
Mortgagee at the cost and expense of Mortgagor.

IN WITNESS WHEREOF, the said Mortgagor has duly executed and delivered this Mortgage the date and year first
above written.

MORTGAGOR:

Heidi A. Scott Lixing Trust dateE;arch 15, 1996
By:

Larry D. Scoit, Frustee

oMkt fagst

Heidi A. Scott, TrlisTee

STATEOQF ILLINOCIS )

)
COUNTY OF Cook )

I, the undersigned, a Notary Public, in and for said Cuunty in the State aforesaid, do hereby certify that Larry D.
Scoit and Heidi A. Scott, individually and as Trustees of thx Heidi A, Scott Living Trust dated March 13, 1996, personally
known to me to be the same persons whose names are subscrived (o he foregoing instrument, appeared before me thi 5 day in
person, and acknowledged that they signed and delivered this insuipsiias their free and voluntary act.

Given under my hand and official seal thiség dayof __J biie

3

, 2005,
r
Vg el

otary Public

Vzo‘;

OFFICIAL SEAL

VICTOR DOVIGLAS g

NOTARY PUBLIC .STA™, iLLINCIS ¢
MY COMMISSION £ vPiRFS 0p o - &

.

This instrument was prepared by and should be return

Nisen & Elliott, LLC, ¢/o Daniel P. Dawson, 200 West Adams Street, Suite 2500, Chicago, Illinois 50604

RETURN TO: DANIEL P. DAWSON
Nisen & Elliott
200 West Adams Street
Suite 2500
Chicago, Illinois 60606
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EXHIBIT A
LEGAL DESCRIPTION

UNIT 197 IN EAGLE RIDGE CONDOMINIUM UNIT V AS DELINEATED ON A
SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE: LOT 4 IN
EAGLE RIDGE ESTATES, BEING A SUBDIVISION OF PART OF THE
NORTHWEST QUARTER OF SECTION 32, TOWNSHIP 36 NORTH, RANGE
12, EAST OF TPE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE
PLAT THEREOGY RECORDED SEPTEMBER 29, 1994 AS DOCUMENT
94847112, IN COCK ZOUNTY, ILLINOIS, WHICH SURVEY IS ATTACHED AS
EXHIBIT “A” TO TH# DECLARATION OF CONDOMINIUM RECORDED IN
THE OFFICE OF THE XKZUORDER OF DEEDS IN COOK COUNTY, ILLINOIS,
AS DOCUMENT NUMBEK 95450466 TOGETHER WITH ITS UNDIVIDED
PERCENTAGE INTEREST iN THE COMMON ELEMENTS.




