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\ MORTGAGE
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DEFINITIONS

Words used in multiple sections of this dociment are defined below and other words are defined
in Sectlons 3, 11, 13, 18, 20 and 21. Certal russ regarding the usage of words used in this
document are also provided in Section 16.

(A} "Security Instrument™ means this document, whici !s «ated July 13, 2005 '
togaether with all Riders to this document,

{B) "Borrower” is K 5T GAN KETIN STONE, AS HUJBAND AND WIFE

S ]

Borrower is the mortgagor under this Security Instrument.

{C) "Lendar" ia Washington Mutual Bank, FA, a federal asscciation
Lender is a Bank organized and existiing under the laws
of United States of America . Lender’s~ address s

400 East Main SBtxeet Stockton, A $5290
Lender is the mortgagee under this Security Instrument,
{D) "Note" means the promissory note signed by Borrower and dated July 13, 20QF

The Note states that Borrower owes Lender geven Hundred Sixty-rFive Thousand &
0p/100

Dollars (U.S. $ 765,000.00 } plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than 203 .
(E} "Property” means the property that is described below under the heading "Transfer of Rights
in the Property.” .

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

ILLINOIS
73216 (06-02} Page 1 of 16

Y LT

25

B



0520233182 Page: 2 of 22

Jul-13-05  13:52 Frcm-WASTI-GJU'\MLITb F F I C IAIE_GUQéDO PY—EM P.009/038  F-T4l

03-2279-070305499-9

{G) "Riders" means all Riders to this Secwrity Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable];

[x] Adjustable Rate Ridar [_] Condominiurn Rider [] 1-4 Family Rider
[] Graduated Payment Rider (] Planned Unit Develepment Rider [ ] Blweekly Payment Rider
[ Balloon Rider ] Rate Improvement Rider [] Second Home Rider

[] Otherts) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and iocal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all
applicable fingl, nen-appealable judicial opinions.

(} "Community "ssociation Dues, Fees, and Assegssments” means all dues, fees, assessments
and other chargas that are imposed on Borrower or the Property by a condominium association,
homeowners asscuiziizn or similar organization,

J) "Electronic Funds Yrznsfer” means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic terminai,
telephonic instrument, covputer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or eredit ¢n_aczount. Such term includes, hut is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transiers.

(K} "Escrow Items" means those iteme 'that are described in Section 3.

iL) "Misceilaneous Proceeds™ means :ny rompensation, settlement, award of damages, or
proceeds, whether by way of judgment, s<ilisment or otherwise, paid by any third party (other
than insurance proceeds paid under the coverayes described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation er rther taking of all or any part of the Property;
(iii} conveyance in lieu of condemnation; or (iv} inisrapresentations of, or omissions as to, the
valus and/or condition of the Property.

(M)} "Mortgage Insurance™ means insurance protscting inoder against the nonpayment of, or
default on, the Loan.

{N) "Periodic Payment" means the ragularly seheduled amount dus for {i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

{0) "RESPA" means the Real Estate Settlament Procedures Act (12 WS.C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3600).”as they might he amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refars tw_all requirements and
rastrictions that are imposed in regard to a "federally related mortgage loan" evzn i the Loan does
not qualify as a "federally related mortgage loan" under RESPA.

(P) "Succassor in Intarest of Borrower" means any party that has taken title te” tlia_Property,
whather or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER QF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; {ii) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i} the performance of all
agreements of Borrower 1o pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hersby mortgage, grant and convay to Lender and Lender’s
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UNOFFICIAL COPY

CHICAGO TITLE INSURANCE COMPANY

ORDER NUUMBER: 1410 0082705946 UA

STREET ADDRESS: 1556 HARDING

CITY: WINNETKA COUNTY: CO0K
TAX NUMBER: 05-19-326-021-0000

LEGAL DESCRIPTION:

THE WEST 50 FEET OF THE EAST 100 FEET OF LOT 6 IN HIGGIN'S SURBRDIVISION OF THAT
PART OF ORIGINAL LOT 2 LYING EAST OF HAPP ROAD IN HAPP'S SUBDIVISION RECORDED
MARCH 2, 1859 ¢ THE SOUTH PART OF THE SOUTH WEST QUARTER QF SECTION 19,
TOWNSHIP 42 NORWH _RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN AS ACCORDING TO
PLAT RECORDED AS _)07UMENT 8530235 IN COCK COUNTY, ILLINCIS.
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Successors and assigns, with power of sale, the following described property located in
Cook County, l{linois:
THE WEST 50 FEET OF THE EAST 100 FEET OF LOT 6 IN HIGGIN'S SUBDIVISTON OF

THAT PART OF ORIGINAL LOT 2 LYING EAST OF THE HAPP ROAD IN HAPP’S
SUEDTVISION RECORDED MARCH 2, 18539 OF THE SOUTH PART OF THE 8OUTH WEST
QUARTER OF SECTION 19, TOWNSHIP 42 NORTH, RANGE 13 EAST OF THE TEIRD
PRINCIPAL MERTIDIAN AS ACCORDING TO PLAT RECORDED AS DOCOMENT 8530235 IN COCK
COUNTY, ILLINOIS.

which currently has the address of _1556_HARDING ROAD y
[Straat]

NORTHFIELD » Hinois £0093 ("Property Address"):
o Zip Codo]

TOGETHER WITH all the improvemants now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additians shall also Ue covered by this Security Instrument. All of the foregoing is refarred to
in this Security Instrument ac 1 Property."

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby coenveyed
and has the right to grant and convey the Property and that the Property is unencumbered, excapt
for encumbrances of record, Borrower warrzats and will defend generally tha title to the Property
against all claims and demands, subject to'eny encumbrances of record.

THIS SECURITY INSTRUMENT combinss, uniform covenants for natiomal use and
non-uniform covenants with limited variations by jGrisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender coverant and agree as follows:

T. Payment of Principal, Interest, Escrow Items, Prepzyment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, tiia deht evidenced by the Note and
any prepayment charges and late charges dus under the Note, Borrewer shall alss pay funds for
Escrow Items pursuant to Section 3, Payments due under the Note arA this Security Instrument
shall be made in U.$. currency. However, if any check or other instrument waceived by Lender as
payment under the Note or this Security Instrument is returned to Lendsr vnpaid, Lender may
require that any or all subsequent payments due under the Note and this Seuurity Instrument be
made in cne of more of the following forms, as selected by Lender: (a) cash; (b} inraey order; (o)
certified check, bank check, treasurer’'s check or cashier's check, provided any such check is
drawn upen an institution whose deposits are insured by a federal agency, instrupaiality, or
entity; or (d) Electrani¢ Funds Transfer.

Payments are deemad recelved by Lender when received at the location designated in the
Note or at such other |acation as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan curtent. Lender ray accept any payment or
partial payment insufficlent to bring the Loan current, without waiver of any rights hersunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. 1f each Periodic

LINGIS
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Paymeant s applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrowér does not do $o within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower, If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or ¢laim
which Borrower might have now or in the future ageinst Lender shall relieve Borrower from
making payments due under the Note and this Security instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Procesds. Except as otherwise described in this Sectlon 2,
all payments accepted and applied by Lender shall bg applied in the following order of priority: (a)
interest dus under the Note: (b) principal due under the Note; (¢) amounts due under Section 3,
Such paymens shall be applied to each Periodic Payment in the order in which it became due.
Any remaining ariounts shall be applied first to late chargss, second to any other amounts due
under this Security lastrument, and then to reduce the principal balance of the Note,

If Lender rezsivas a payment from Borrower for a delinguent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and.t!.a late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment recaiver, fram Borrower 1o the repayment of the Periodic Payments if, and
10 the extent that, each paymer< can be paid in full. Ta the extent that any excess exists after the
payment is applied to the full paynent of ane or more Periodic Payments, such excess may be
applied to any late charges due. Voiuvatiry prepayments shall be applied first to any prepayment
charges and then as described in the Note.

Any application of payments, insurace proceads, or Miscellangous Proceads 1o pringipal
dus under the Note shall not extend or postpone, the due date, or change the amount, of the
Periodic Payments.

3. Funds for Ezcrow items. Borrower shall pav'to Lender on the day Periodic Payments are
due under the Note, until the Nota is paid in full, a sum“{the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and other {toms which ean attain priority over this
Securfty Instrument as a lien or encumbrance of the Propeiiy; (b) leasehold payments or ground
rents on the Property, if any; (¢) premiums for any and all irsurence required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lendsr in lieu of the payment of Mortgage Insurance premiums In arcordance with the provisions
of Section 10. These items are called "Escrow Items." At origination.<e: any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall buan Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid undar-this Section.
Borrower shall pay Lender the Funds for Escrow Jtems unless Lender waives Borrowsr's obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligatinn te pay to
Lender Funds for any or all Escrow ltems at any timse. Any such waiver may only be in 'wrizing. In
the event of such walver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow hems for which payment of Funds has besn waived by Lender and, if Lender
requires, shall furnish to Lendar receipts evidencing such payment within such time period as
Lender may require, Borrower’s obligation to make sueh payments and to provide receipts shall
for all purposes be deemed 1o be @ covenant and agreemant contained in this Seeurity Instrument,
ag the phrase "covenant and agresment” ls used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section @ to repay to Lendsr any such amount. Lender may revoke
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the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Saction
16 and, upon such ravocation, Borrower shall pay to Lender ail Funds, and in such amounts, that
ara then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
10 apply the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum
amount & lender ean require under RESPA, Lender shall estimate the amount of Funds dus on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or1 iny Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow ltems
no later than 2 time specified under RESPA. Lender shall not charge Borrower for holding and
applying tha Funds. annually anslyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borriwer interest on the Funds and Applicable Law permits Lender to make such a
charge, Unless an aureement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shail not be required 1o pay Borrowsr any interest or earnings on the Funds.
Baorrower and Lender car-agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrowaer, vrithout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Finde held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess fUnds in accordance with RESPA. if there is a shortage of
Funds held in es¢crow, as defined unaur RFSPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lende: ihe amount necessary to make up the shortage in
accordance with RESPA, but in no more than tyveive monthly payments. If there Is a deficiency of
Funds held in escrow, as defined under RESPA, lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amsuat necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve morthly payments.

Upon payment in full of all sums secured by *iis Security Instrument, Lender shall
promptly refund to Borrower any Funds held by l.ender.

4. Charges; Liens. Borrower shall pay all taxes, ¢ssessments, charges, fines, and
impositions attributable to the Property which can attain priority aver this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Asgociation Dues,
Fees, and Assessments, if any. To the extent that these items are Escraw. [tems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over ihis Sacurity Instrument
unless borrower: (a) agrees in writing to the payment of the obligation sscu'ed v the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such aziaement; {b)
contests the lien in good faith by, or defends against enforcement of the lien in, legzi zroceedings
which in Lendsr’s opinion operate to prevent the enforcement of the lien while those priceedings
are pending, but only until such proceedings are concluded; or (c) secures from the heoider of the
flen an agreemant satisfactory to Lender subordinating the lien to this Security [nstrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower 10 pay & one-time charge for a real estate tax verification
and/or reporting service used by Lender in gonnection with this Loan.

ILINGIS
73216 (06-02) Page 5 of 16



0520233182 Page: 7 of 22

Jul-13-35  13:52 Frum-WASWMI@ F F I C IAEUUB@TD PYT-EM P.013/038  F-Tdl

03-2275-070305499-59

5. Praperty Insurance, Borrower shail kesp the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the tarm "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insuranca shall be maintained in the amounts (including deductible
levels} and for the periods that Lender requires, What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject 1o Lender's right to disapprove Barrower's choice, which
right shall not be exercised unreasanably. Lender may require Borrower to pay, in connaction with
this Loan, either: {a) & one-time charge for flood zone determination, certification and tracking
services; or ‘b a one-time charge for flood 2one determination and certification services and
subsequent churges each time remappings or similar changes occur which reasonably might affect
such determinatian or cartification, Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone deterrrinsrizn resulting from an objection by Berrowar,

H Borrower 12iis 1o maintain any of the coverages described above, Lender may abtain
insurance coverage, at Linder's option and Borrower’s expense. Lender is under no obligation to
purchase any particular {ype or amount of coverage. Lender may purchase such insurance from
or through any company accentsb'e to Lender ineluding, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrses that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or tha contents of the Property, against any risk, hazard ar
liability and might provide greater or lessar caverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtzined. Any amounts disbursed by Lender under this
Section & shall become additional debt of Borrowsr secured by this Security Instrument. These
amounts shall bear interest at the Note rate from tiie dete of dishursement and shall be payable,
with such interest, upon notice from Lender to Borrower (ejuesting payment.

All insurance policies required by Lender and renevia's of such polices shall be subject to
Lender’s right to disapprove sueh policies, shall include 2 standargd mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. [.encer shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower /i~ promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obiains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destructicn of, the Property, such
policy shall include & standard maertgage clause and shall name Lender as rcrigagee and/or as an
additional loss payee,

Borrower hereby absolutely and irrevoeably assigns to Lender al! of Borrmvei's right, title
and interest in and to all proceeds from any insurance palicy (whether or not the insurance policy
was required by Lender) that are due, paid or payable with respect to any damege' to such
property, regardless of whether the insurance poliey is established before, on or aftar the Jate of
this Security instrument. By absolutely and irravocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
fuli extent allowed by law, all of Borrawer's rights to receive any and all of such insurance
proceeds.

Borrower hersby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to (a} any and all claims, present and future, known or unknown, absolute or
contingent, {b} any and all causes of action, {(¢) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and () any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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73276 105.02) Pege G of 18



Jul-13-05

0520233182 Page: 8 of 22

13:?3 Frum-WAStiﬂjTM'@ F F I C IAIEGUQ@D PYY-EM P.014/038 F-T4l

03-2279-0703G65499-9

including but not limited to, land subsidence, landslide, windstorm, earthquake, fira, flood or any
other cause.

Borrower agrees to sxecute, acknowledge if requested, and deliver 1o Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents reguested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of lass, Borrawer shall give prompt netice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
rapair is ecopsmically feasible and Lender’s security is not lessenad. During such repair and
restoration per'od, Lender shall have the right to hold such insurance proceeds until Lender has
had an oppartuniiy <o inspect such Property to ensure the work has bean completed to Lender's
satisfaction, providdd . that such inspection shall be undertaksn promptly. Lender may dishurse
proceeds for the repaiis =nd restoration in a single payment or in a series of progress paymsnits as
the work is completed. Ur'zss an agreement is. made in writing or Applicable Law requires intarest
1o be paid on such insurance praceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds: Fees for public adjusters, cor other third parties, retained by
Borrower shall not be paid out ¢f ths insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repaii /s not economically feasible or Lender’s security would be
lessened, the insurance proceeds siizii he applied t0 the sums secured by this Seeurity
instrument, whether or not then dus, with“he excess, if any, paid to Borrower, Such insurancs
proceeds shall be applied in the order providad forin Section 2.

If Borrower abandons the Property, Lender may fila, negotiate and settle any available
insurance ¢laim and related matters. If Borrower does siot raspond within 30 days to a notice from
Lender that the insurance carrier has offered to seit'a a claim, then Lender may negotiate and
sattle the claim. The 30-day period will begin when the votice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwiss, Borrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amount 10110 exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other o1-3eirower’s rights (other than the
right to any refund of unearnad premiums paid by Borrower) undet a!, insurance policies covering
the Property, insofar as such rights are applicable to the coverage of <hs Praperty. Lender may
vge the insurance proceeds either to repair or restore the Property or to pay @mounts unpaid under
the Note or this Security Instrument, whether or not then dus.

6. Occupancy. Borrower shall occupy, establish, and use the Proparty #s Borrower's
principal residence within sixty days after the execution of thig Security Instrumant and shall
continue to occupy the Property as Borrower's principal residence for at least one ynar after the
date of occupancy, unless lender otherwise agrees in writing, which consent shizi! ot be
wnreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
contral.

7. Preservation, Maintenance and Protaction of the Property; Inspections, Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorata or commit waste on the Property. Whether or not Barrower is residing in
the Property, Borrower shall maintain the Property in goad condition and repair In order to prevent
the Property fram deteriorating or decreasing in value due 1o jts condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Berrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further

LINQIS
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insuranece or condemnation proceeds. If insurance or
condemnation proceeds are paid in connestion with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes, Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of prograss payments as the work is completed. if the insurance or
condemnation proceeds are not sufficient to repair of restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable sntries upen and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
lender sha’ qive Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause. Lender does not maks any warranty or representation regarding, and
assumes no respoeasibility for, the work done on the Property, and Barrower shall not have any
right to rely in @iy way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible far datermining that the work Is done in a good, thorough, efficient and
workmanilke manner in ascrirdance with all applicable laws.

Borrower shall (a)-appear in and defend any action or procaesding purporting to affect the
security hereof, the Property or ihs rights or powers of Lender: (b) at Lender's option, assign to
Lender, to the extent of Lender’s intzrast, any claims, demands, or causes of action of any kind,
and any award, court judgement, or procesds of settlement of any such claim, demand or cause
of action of any kind which Borrower o' has or may hereafter acquire arising out of or relating
to any interest in the acquisition or ownerskir of the Praperty. Lender shall not have any duty to
prosccute any such claim, demand or cause of action. Without limiting the foregaing, any such
claim, demand or cause of action arising out cr o relating to any interest in the acquisition or
ownership of the Property may include {i) any susii injury or damage to the Property including
without limit injury or damage to any structure or liriovement situated thereon, {ii) or any claim
or cause of action in favor of Borrower which arises out o1 the transaction financed in whaie or in
part by the making of the loan secured heraby, (i) any c’aim or cause of action in favor of
Borrower (except for bodily injury) which arises as a-rzsult of any negligent or improper
construction, installation or repair of the Property including without limit, any surface or
subsurface thereof, or of any building or structure thereon or v any progeeds of insurance,
whether or not required by Lender payable as a result of any damags *c »r otherwise relating to
the Property or any interest therein. Lender may apply, use ot release such monies 20 received
by it in the same manner as provided in Paragraph 5 for the proceeds of insuiancs.

8. Borrower's Loan Application. Borrower shall be in default if, during ths Loan application
process, Borrower or any persons or entities acting at the direction of Jorower or with
Borrower’s knowledge or consent gave materially falge, misleading, or inaccurats’irrormation or
statements to Lender (or failed to provide Lender with material information) in connectisn with the
Loan. Material representations include, but are not limited to, representations cancerning
Borrower’s occupancy of the Property as Borrower's principal residence,

9. Protaction of Lender's Interest in the Property and Rights Under this Sacurity Instrument.
If (a) Botrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptoy,
prabate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations}, or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate 1o protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting

TH215 10602 Pano 8 of 16
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and/or assessing the value of the Praperty, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to; (a) paying any sums secured by a lien which has
priority aver this Security Instrument; (b) appearing In court; and (c) paying reasonable attornays’
fees 1o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey procseding. Securing the Property includes, but is not limitad
to, entering the Property to make repairs, change locks, replace or hoard up doars and windows,
drain water from pipes, sliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. it is agresd that Lender incurs
no liabjlity for not taking any or all actions authorized under this Section 9,

Any. amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower sacured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requasting payment,

If this Sacw: ity Instrument is on & leasehold, Barrower shall comply with all the provisicns
of the lease. If Barrawe: acquires fea titla to the Property, the leasahoid and the fee title shail not
merge unless Lender agraes to the merger in writing,

10. Mortgage Iresrance. If Lender required Mortgage Insurance as g condition of making
the Loan, Borrower shall pay tha sremiums required to maintain the Mortgage Insurarica in effecr.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated paymen's ‘oward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to olitan coveraga substantially equivalent to the Martgage
Insurance previously in effect, at a cost 41 pstantially equivalent to the cast to Borrower of the
Mortgage Insurance previously in effect, from #n a'ternate mortgage insurar selscted by Lender, If
substantially equivalent Mortgage Insurance covarage is not available, Borrower shall continue to
pay to Lender the amount of the sgparately designated payments that were due when the
insurance coverage ceased to be in effect. Lander wiit 8.C2pt, use and retain these payments as a
non-refundable loss reserve in liey of Mortgage Ikisurance. Such Joss reserve shall be
non-refundabie, nowithstanding the fact that the Loan Is.vitimarely paid in full, and Lender shall
not be required to pay Borrowar any interest or earnings on sucy. loss raserve, Lender can no
longer require loss resarve payments if Mortgage Insurance coveryna {in the amount and for the
period that Lender requires) provided by an insurer selgcted by Lenda 2g2in becomes available, is
obtained, and Lender requires separately designated payments toward tspremiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making tha Loan and Borrower
was required to make Separately designated payments toward the premivinz for Morigage
Insurance, Borrower shall pay the premiums required 1o maintain Mortgage Insura ez in effect, or
to provide a non-refundable |oss reserve, until Lender’s requirement for Mortgage Irstrance ends
in accordance with any written agreement between Barrower and Lender proviaing) for such
termination or until termination is réquired by Applicable Law, Nothing in this Section 70 affects
Borrower’s obligation to Ppay interest at the rate provided in the Nots,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed, Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluste thelr total risk on all such insuranee in foree from time to time,
and may eriter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or partias) to these agreements. These agreements may require the mortgage

ILLINDIS
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insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums),

As a result of thase agreements, Lender, any purchasar of the Note, another insurer, any
reinsurer, any ather entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in axchange for sharing or madifying the mortgage insurer's
risk, or reducing losses. |f such agreament provides that an affiliate of Lender takes a share of
the insurer’'s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Irsurance, or any other tarms of the Loan. Such agreements will not Increase the
amount Borrows: will owe for Mortgage Insurance, and they will not entitle Barrower to any
refund.

(b} Any svch aareements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance vnder the Homaowners Protection Act of 1998 or any other law., These
rights may include the 7l9'i¢ to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, - nave the Mortgage Insurance tarminated automatically, and/or to
receive a refund of any Mortcags Insurance premiums that were unearned at the time of such
cancellstion or termination,

11. Assignment of Miscalléneous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned 1o and shall be paid 1o Zander.

If the Property is damaged, sucti f.iiscellaneous Procesds shall be applied to restoration or
repair of the Property, if the restoration ortaazir is economically feasible and Lender’s security is
not lessened, During such repair and restoraiion period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had ar. opnortunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repalrs ‘ard restoration in a single disbursement or
in a series of progress payments as the work is compleced, Unless an agreement is made in
writing or Applicable Law requires intersst to be paid on'such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security wotld be lessened, the
Miscellaneous Proceeds shall be applied to tha sums secured by this Zesurity Instrument, whether
or not then dus, with the excess, if any, paid to Borrower, Such Misgsilaraous Proceeds shall ba
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value % the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instruinent, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property/ir” which the
fair market value of the Property immediately before the partial taking, destruction, or l¢ss in value
is equal to or greater than the amount of the sums secursd by this Security Instiument
immediately before the partial taking, destruction, or loss in valus, unless Borrower and Lendsr
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a} the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (h)
the fair market value of the Property Immediately before the partial taking, destruction, or loss in
vajue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately bafore the partial taking, destruction, or loss in vaius is

ors
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums seeured by this Security Instrument whether or not the sums are then
due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party {as defined in the next sentence) offers to make an award to settle a claim for

against whom Borrower has a right of action in regard to Miscellaneous Procesds.

Beirover shall be in default if any action or praceeding, whether civil or eriminal, is begun
that, in Lendsis judgement, could rasult in forfeiture of the Property or other material impairment
of Lender’s in‘erast in the Property or rights under this Security Instrument. Borrower can cure
such a default 24d, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceading to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Propert; cr other material impairment of Lendar's interest in the Property or rights
under this Sacurity Ingt.ament. The proceeds of any award or claim for damages that are
attributable to the impairment o, ander’s interest in the Proparty are hereby assigned and shall be
paid to Lendaer.

All Miscellaneous Proceeds that are not applied 1o rastoration or repair of the Property
shall be applied in the order provided ‘or'in Section 2,

12. Borrower Not Released: Forkes o'ice By Lender Not & Waiver. This Security Instrument
cannot be changed or modified except as otherwise provided herein or by agreement in writing
signed by Borrawer, or any Successor in intersst bo Borrower and Lender. Extension of the time
for payment or modification of amortization of *ie sums secured by this Security Instrument
granted by Lender to Borrower or any Successor iy Interest of Borrower shall not aperate 1o
release the liability of Borrower or any Successor ir Jatarest of Borrower. Lender shall not be
requirad 1o commence proceedings against any Successor ir; Interest of Borrower or to refuse o
extend time for payment or otherwise modify amortizaticn 4 the sums secured by this Security
Instrument by reason of any demand mads by the original Borrowe: or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any rignt =: remedy including, without
limitation, Lender’s acceptance of payments from third PErsons, en:ities or Successors in Interest
of Barrower or in amounts less than the amount then due, shall not be =, walver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under th's Security Instrument
shall be effective unless in writing, Waiver by Lender of any right granted to-iender under this
Security Instrument or of any provision of this Security Instrument as to Ny rransaction or
occurrence shall not be deemed a waiver as to any future transaction ar occurenca,

13. Joint and Several Lisbility; Co-signers; Successors and Assigns Bouad. Borrower
covenants and agrees that Borrower's obligations and lizbility shell be joint and several, o wever,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"eo-gigner"); (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’'s interest in the Property under the terms of this Security Instrument; (b) is mot
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any ather Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrawer’s obligations under this Security Instrument in writing, and is approved by

INOQ
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Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument, Borrower
shall not be released from Borrower's obligations and liability undgr this Security Instrument
unless Lender agrees 1o such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 20) and benefit the Suecessars and assigns of
Lender.

14. Loan Chargss. Lender may charge Borrower fees for services performed in connection
with Borrawer’s default, for the Purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited 10, attorneys’ faes, property inspection
and valuation fees. Borrower shall Pay such other charges as Lender may deem reasgnable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrower ar any agent of Borrower, In reqard to any other fees, the absence of exprass
authority in thie Security Instrument to charge & specific fea to Borrower shall not be construed as
a prohibition” 01 the charging of such fee. Laender may not charge fees that are expressly
prohibited by this Sesurity Instrument or by Applicable Law.

If the Loan 15 subject to a law which sets maximum toan charges, and that Jaw is finally
interpreted so that the inarest or other loan charges collected or to be collected in connection
with the Loan exceed tha nermitted limits, then: (a) any such loan ¢harge shall be reducad hy the
amount necessary to reduce thg charge to the permitted limit; and {b) any sums already collected
fram Borrower which exceedes parmitted limits will be refunded 1o Borrower, Lender may choose
ta make this refund by reducing the principal owead under the Note or by making a direct payment
to Borrower. If a refund reduces pilmgizal, the reduction will be treated as a partial prepayment
without any prepaymant charge {whethir-ar not a prepayment charge is provided for under the
Nots). Borrower’s acceptance of any sucr refund made by direct payment to Borrower wil|
constitute & waiver of any right of action Bor-ows: might have arising out of such overcharge.

15. Notices. All notices given by Borrowe: or Lender in connaction with this Security
Instrument must be in writing. Any notice to Borrgwve" in connaction with this Seeurity Instrument
shall be deemed to have been given to Borrowar when rnalled by first class mail or when actually
delivered to Borrowsr’s notice address if sant by other’‘muens. Notica to any one Borrower shall
constitute notice ta all Borrowers unlass Applicable Law axp assly requires otherwise, The notice
address shall be the Property Address unless Borrower has desie/iated & substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Rorrnwer’s changs of address. |f
Lender specifies a procedure for raporting Borrower’s change of add;ess, then Borrower ghall only
report & change of address through that specified procedure. Thers may pe only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mail 1o Lendar's address stated herein uniess Lender has
designated another address by notice to Borrower. Any notice in connection ‘with this Security

any notice required by this Security Instrument js also required under Applicebls 'aw, the
Applicable Law requirement will satisfy the corresponding requirement under this Sscurity
Instrument.

16. Gavarning Law; Severability: Rules of Construction. This Security Instrument shali be
governed by federal law and the law of the jurisdiction in which the Praperty is located. All rights

agree by contract or it might he silent, but such silence shall not be construed as a prohibition
against agresment by contract. In the event that any provisien or clause of this Security
Instrument or the Nots conflicts with Appiicable Law, such conflict shall not affect ather
provisions of this Security Instrument or the Note which c¢an be given effect without the
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conflicting provision.

As used in this Security Instrument: {a} words of the maseuline pender shall mean and
include corresponding neuter words or words of the feminine gender; (h) words in the singular
shall mean and include the plural and vice varsa; and (c) the word "may” gives sole discretion
without any obligation to take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument,

18. Transfer of the Property or a Baneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transfarrad in a bond for deed, contract for deed,
installment saies contract or ascrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If alt er any part of the Praperty or any Interest in the Property is sold or transferred {or If
Borrower is not = ratural person and a beneficial interest In_Borrower is sold or trangferred)
without Lender’s priar wvritten consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if such
axercise Is prohibited by Abriicable Law,

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period 0 not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument, If Borrower fails to pay Linse sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Szcirity Instrument withayt further notice or demand on
Borrower.,

19. Borrower's Right to Reinstate After leealoration. If Borrower meets certain canditions,
Borrower shall have the right to have enfarcament of this Security Instrument discontinued at any
time prior to the earliest of; (a) five days bafore saje 2fthe Property pursuant to any power of sale
contained in this Security Instrument; (b) such other eried as Applicable Law might specity for
the termination of Borrower’s right to reinstate; of (¢} entry.of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (@) pays Lerider all sums which then would be
due under this Security Instrument and the Note as if no aceele/ation had accurred; {b) cures any
default of any other covenants or agreemants; (c) pays all experses ineurred in anforcing this
Security Instrument, including, but not limited to, reasonable attornava’ fees, property inspection
and valuation fees, and other fess incurred for the purpose of protecting Lender’s interast in the
Property and rights under this Security Instrument; and (d) takes such aclion as Lender may
reasonably require to assure that Lender’s interest in the Property and righis urdar this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Inst-ument, shall
coptinue unchanged. Lender may require that Borrower pay such reinstatemer, sums and
expenses in one or more of the fallowing forms, as selected by Lender: {a) cash; (b) rasnsy order;
(c) certified chack, bank check, treasurer’s check or cashier’s cheek, provided any such/cbeck is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Elactronic Funds Transfer. Upon rainstatemant by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no aceeleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sala of Note; Change of Loan Sarvicer: Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) ean be sold one or more times
without prior notice to Borrower, A sale might result in a change in the entity (known as the
"Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Nota, this Security Instrument,

ILLINGIS
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and Applicable Law, Thare also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If thera is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other informatjon RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by & Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assutned
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arisss from the other party’s actions
pursuant te"th's Security Instrument or that alleges that the other party has breached any
provision of, o/ sny duty owed by resson of, this Security Instrument, until such Borrower or
Lender has notif.ed the other party (with such notice given in compliance with the requirements of
Saction 16) of su<a yleged breach and afforded the other party hereto a reasonable period after
the giving of such notica ¢ take corrective action. If Applicable Law provides a time period which
must elapse before certair 7ction can be taken, that time period will be deemed to be reasonable
for purposes of this parzyraph. The notice of acceleration and opportunity to cure glven to
Borrower pursuant to Section 27 .and the notice of acceleration given to Borrower pursuant to
Saction 18 shall be deemed tc satizfy the notice and opportunity to take corrective action
provisions of thig Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are
those substances defined as toxic ¢ zzardous substances, pollutants, or wastes by
Environmenta! Law and the following substaices; gasaline, kerosene, other flammable ar toxic
petroleum products, toxic pesticides and herpicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materisis; (%) "Environmental Law" means federal laws
and faws of the jurisdiction where the Property -i¢ located that relate to health, safsety or
environmental protection; (¢) “Environmental Cleanup” /includes any response actien, remedial
action, or removal action, as defined in Environmental Lave> and (d) an “Environmental Condition"
means a condition that can cause, contribute to, or otherwizs trigoer an Environmental Claanup.

Borrower shall not cause or permit the presence, use, disposa!, storags, or release of any
Hazardous Substances, or threaten 1o release any Hazardous Subsiraaes, on or in the Property.
Borrower shall not do, ner sllow anyone elsa to do, anything affecting <iie Property {a) that is in
viofation of any Environmental Law, (b) which creates an Envirenmenta! ~ondition, or (c) which,
due to tha presence, use, or release of a Hazardous Substance, creates a cor.dition that adversely
affects the value of the Property. The preceding two sentences shall not apply 16 the presence,
use, or storage on the Property of small quantities of Hazardous Substances thai are generally
recognized to be appropriate to normal residential uses and to maintenance orha Praoperty
{including, but not limited to, hazardous substance in consumer products),

Borrower shall promptly give Lender written notice of {a) any Investigation, claim, ‘@e.nand,
lawsult or other action by any governmental or regulatory agency or private party invelving the
Property and any Hazardous Substance or Enviconmental Law of which Barrower has actusl
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (o) any condition caused
by the presence, use, or release of a Hazardous Substance which advarsely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall ecreate any obligation on Lender for an
Environmental Cleanup.

s
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows;

22. Acceloration; Remedies, Lander shall give notice to Borrower prior to acceleration
following Borrowar’s hreach of any covenant or agreement in this Sacurity Instrumeant {but not
prior to accaleration under Section 18 unless Applicable Law provides otherwisa), The notica shall
spacify: (a} the default; (b) the action required to cura the default: (c} a date, not less than 30

days from the date the notics is given to Borrower, by which the dofault must be cured; and {d)

acceleratlon of the sums securad by this Security Instrument, foreclosure by judicial procesding
and sala of ths Property. The notica shail further Inform Borrower of the right to reinstate after
accelaration. and the right to bring a court action to assert the non-existence of a default or any
other defrise of Borrower to acceleration and foraclosure, If the defauit is not cured on or bafore
the date spezitiad in the hotice, Lender at |ts option may require immediate Payment in full of all
Sums securad by ™ig Sacurity Instrument without further demand and may foraclose this Security
Instrument by ;idizial proceeding. Lender shall be entitiad to collect all expanses incurred In
pursuing the remadlics  nrovided in this Section 22, including, but not fimited to, reasonable
attorneys’ feas and cos<s of title evidence. If Borrower or any successor In interest to Borrower
flles (or has filad against-Sorrower or any successor in interest to Borrower) a bankruptcy patition

23. Release, Upon payment cr 2!l sums secured by this Securlty Instrument, Lender shall
release this Security Instrument. Borrovve' shall Pay any recordation costs, Lender may charge
Baorrower a fee for releasing this Security instrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homastead. In accordancs with Illinois law, the Borrower hereby release
and walves all rights undar and by virtue of the N0/ homastead examption {aws.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained
In this Security Instrument and in any Ridar executed by Brrrower and recorded with It,
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(Space Below This Line Foi” Acknowledgment)

State of lllinois, (/)éo/d- Ceurty ss:
1y -/Z" y/l/z/w‘J/)rzﬂ‘Vuf—f( - :
Notary Public in and for® sald

county and state, ~ 4o hereby certify that
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personally known to me to be the same parson(s) whose name(s) subscribed o, the foregoing
instrument, appeared before me this day in person, a_r% acknowledgsed that
77

—
Ve .
signed and delivered the sald instrument as G free and vo!unEry zct, for the

uses and purposes therein set forth,
Given under my hand and official seal, this ZZ#M day of 7 or .

T

My Commission axpires:

. #  Notary Public

L

ILLINDIS
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ADJUSTABLE RATE RIDER
{12-MTA Index - Payment and Rate Caps)

03-23279-070308499-9

THIS ADJUSTABLE RATE RIDER is made this 13th _ day of _ guiv. 200 '
and is incorpoiatsd into and shall be desemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed {the "Security Instrument”} of the same date given by the undersigned
(the "Borrower"} (4p secure  Borrower’s  Adjustable Rete  Note (the “Note") to

Washingtoa lurtual Bank, Fa (the "Lender") of the same date and
covering the property das “riped in the Security Instrument and located at;

1556 FATUING ROAD, NORTHFIELD. IL 60093
(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMEN T MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | (ORIGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL AMOUNT {OR ¢ 956,250.00 ).
MY INTEREST RATE CAN NEVER EXCEED TI4F LAMIT STATED IN THE NOTE AN
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY,

ADDITIONAL COVENANTS. In addition to the covenants and agreeirients made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpald Principal until the full amount of Principal has been paid.
Up until the first day of the calendar month that immediately precedes the first payrien.due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of _ 5,725 %, ‘fhareafter
until the first Change Date (es defined in Section 4 of the Note) | will pay interast at a Yo7 v rate

of 5,728 %. The interest rate | will pay will thereafter change in accordance with Settlon 4
of the Note,

Section 4 of the Nots provides for changes in the interest rate and monthly payment as
follows:

320843 (11-01) Pags 71 of 5
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Dates

The interest rate | will pay may change on the 1st day of

(Avgugt . 2010 » and on that day every month thereafter. Each such day

is called a "Chenge Date".

(B) The Index

On each Charge Date, my interest rate will be based on an Index. The "index" is the
Twelve-Menth Averzga) determined as set forth below, of the annual yields on actively traded
United States Treasury Securities adjusted to a constant maturity of one year as published by the
Federal Reserve Board in t'is Federal Reserve Statistical Release antitled "Selacted Interest Rates
(H.18)" (the "Menthly Yields"). The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recar/tly available twelve months and dividing by 12.

The mast recent Index figure zvailable as of the date 15 days before each Change Date is
called the "Current Index".

It the Index is no langer available, ird Note Hoider will choose a new index which is based
upon comparable information. The Note Hutszr will give me notice of this choice.

(C) Interest Rate Changa

Bafore each Change Date, the Note Holder will calculate my hew interest rate by adding
Two & Sevep-Tenths ya percentage points _2.700 %
("Margin") to Current Index. The Note Hoider will e round the result of this addition to the
nearest ona thousandth of one percentage point {0.007%), Subject to the limits stated in Section
4{D) below, this rounded amount will be my new interest rate-antil the next Change Date. In the
event a new Index is selected, pursuant to paragraph 4(B), a nevs Margin will be determined. The
new Margin will be the difference between the average of the old-index for the most recent three
vear petiod which ends on the last date the Index was available plus thz Margin on the last date
the old Index was available and the average of the new Index for {ne most recent three year
period which ends on that date (or if not available for such three year period, ior such time as it is
available), The difference will be rounded to the next higher 1/8 of 1%,

(D) Intarest Rate Limit

My interest rate will never be greater than 12.050 % ("Cap”), except that tuilcwing any
sale or transfer of the property which secures repayment of this Note after the first inisrest rate
Change Date, the maximum interest rate will be the higher of the Cap or § percentare noints
greater than the interest rate in effect at the time of such sala or transfer.

(E} Paymant Change Datss

Effective every year commencing September 1, 2010 , and on the same
date each twelfth manth thereafter ("Payment Change Date"), the Note Holder will determine the

32843 11101} Paga 2 of 6
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of this calculation is the new amount of my monthly payment, subject to Section 4{F)
below, and [ vwill make payments in the new amount until the next Payment Change Date unless
my payments are-changad earlier under Section 4(H) of the Note,

(F} Monthly Pa;,ment Limitations

Unless Secticn 44}, and 4{) below apply, the amount of my new monthly payment, beginning
with a Payment Change Cate, will ba limited to 7 1/2% more or less than the amount [ have bean
paying. This payment czo /polies only to the Principal Payment and does not apply to any escrew
payments Lender may require under the Security Instrument.

{G) Changes in My Unpaid Prw<ipal Due to Negative Amortization or Accelerated Amortization

Since my paymant amount chznges less frequently than the interest rate and since the
monthly payment is subject to the payment limitations described in Section 4(F), my menthly
payment could be less or greater than(th: amount of the interest portion of the monthly payment
that would be sufficient to repay the unpiid Principal | owe at the monthly payment date in full on
the maturity date in substantially equal payments. For each month that the monthly payment is
less than the interest portion, the Note Holder will subtract the monthly payment from the amount
of the interest portion and will add the difference 15-my unpaid Principal, and interest will acerue
on the amount of this difference at the current iniciest rate. For each month that the monthly
payment is greater than the interest portion, the Nota ilolder will apply the excess towards a
Principal reduction of the Note,

{H} timit on My Unpaid Principal; Increased Monthly Pay ~ant

My unpaid Principal can never exceed a maximum amount nquel to  125%  of the principal
amount original borrowed, In the event my unpaid Principai-would ctherwise exceed that

125%  limitation, | will begin paying a new monthly payment unii! the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation.” T# new monthly payment
will he an amount which would be sufficient to repay my then unpaid principal in full on the
maturity date at my Interest rate In effect the month prior ta the payment au2 dats in substantlally
equal payments.

{I} Required Full Monthly Payment

On the _TENTH _ anniversary of the due date of the first monthly payment, and 4r that same
day evary __prrTH _Year thereafter, the monthly payment will be adjusted without ragerd to the
payment cap limitation in Section 4(F).

{J) Notice of Changas

The Note Holder will deliver or mail to me a notice of any changes in the amount of my

32843 (11-03) Page 3 of &
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monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who wili
answer any questions | may have regarding the notice,

(K) Fail:ce o0 Make Adjustmants

If for any ;cason Note Holder falls to make an adjustment to the interest rate or payment
amount as destribad in this Note, regardiess of any notice requirement, | agree that Note Holder
may, upan discoviry of such failure, then make the adjustment as if they had been made on time.
| also agree not to hold Note Holder responsible for any damages to me which may result from
Note Holder’s failure tu make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | ma-liave paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPEKTY OR A BENEFICIAL INTEREST IN BORROWER

Saction 18 of the Security instrument is amended to read as follows:
Transfer of the Property or a Bsnnficial Interest in Borrowaer. As used in this Section 18,
"Interest in the Property" means unv Izgal or beneficial interest in the Property, including,
but not limited to, those beneficial irierests transferred in a bond for dead, contract for
deed, installment sales contract or escroy, agraement , the intent of which is the transfer of
title by Borrower at a future date 10 a purshaser. {f all or any part of the Property or any
interest in the Property is sold or transferred.(ov if a beneficial interest in Borrower is sold
or transferred and Borrower is not a nature! zerson) without Lender's prior writtan
consent, Lender may require immediate payment ir fuit of all sums secured by this Security
Instrument, Howevar, this option shall not be exerci“sd by Lender if exercise is prohlbited
by Applicable Law. Lender aisa ghall not exarcise this oy tior. if: (a) Borrower causes to be
submitted to Lender information required by Lender to evalueie the intended transferee as if
a new loan were heing rnade to the transferee; (b} Lendir .easonably determines that
Lender’s security will not be impaired by the loan assumption anr’ *heat the risk of a breach
of any covenant or agreement in this Security Agreement or othsr ob'ications related 1o the
Note or other loan document is acceptable to Lender, {d) Assuming. party executes
Assumption Agreement acceptable to Lender at its sole choice and dircration, which
Agreement may include an increase to Cap as set forth below and (d) ‘payment of
Assumption Fee if requested by Lender,

Ta the extent permitted by Applicable Law, Lender may charge a reasonacis ise as 2
condition to Lender’s consant to the loan assumption, and Lender may incruase the
maximum interest rata limit to the higher of the Cap or § percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that i$ acceptable to Lender and that obligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue 10 be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
and furmally releases Borrower.

It-Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice 'shall provide a period of not less than 30 days from the date the notice is given in
accordanice with Section 15 within which Borrower must pay all sums secured by this
Security insirinent.  |f Borrower fails to pay these sums prior to the expiration of this
period, Lender riav invoke any repretlias permitied by this Security Instrument without

s’
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MEGAN KERIN STONE
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