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DEFINITIONS

Words used in multiple sections of this document are defined helow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarcipg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is daied\Tuly 18, 2005 \
together with all Riders to this document,
{B) "Borrower" is LUIS ORTIZ MARRIED TO NANCY GAMBOA

Borrower is the mortgagor under this Security Instrumenit.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.Q. Box 2026, Flint, MI 48501-2026, te]. (888) 679-MERS.
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(D) "Lender" is Accredited Home Lenders, Inc.

A California Cormporation
Lender is a Corporation

organized and existing under the laws of the State of California
Lender’s address is 15090 Avenue of Science

San Diego, CA 92128
(E) "Note" means the promissory note signed by Borrower and dated July 18, 2005
The Note states that Borrower owes Lender two hundred twenty thousand five hundred
and 00/100 Dollars
(U.S. $220,500.C0 ) plus interest. Borrower has promised 10 pay this debt in regular Periodic
Payments ~d to pay the debt in full not later than August 1, 2035 .
() "Propercy” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" mcars the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Now, i all sums due under this Security Instrument, plus interest.

(H) "Riders" means-al! Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executes by Borrower [check box as applicable]:

[x] Adjustable Rate Rider D Condominium Rider [ Second Home Rider
Balloon Rider |} Planned Unit Development Rider __] 1-4 Family Rider
VA Rider __IBiv eek!y Payment Rider (] Other{s} [specify]

(I "Applicable Law" means all controiliic applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (thzehave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Asseispients" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propeftv/by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated throusie-an electronic terminal, telephonic
instrument, computer, or magnetic tape so as (o order, instruct. or authorize a financial institution to debit
or credit an accouni. Such term includes, but is net limited to, pointeisale transfers. automated teller
machine transactions. transfers initiated by lelephone. wire transfers; «iid” automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensatioi. settlement, award of damagzs;.or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Seetion 5) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all o7 siiv part of the
Property; (1ii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omiseious as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount dug for (i} principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirernents and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower” means any parly ihat has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agreements under
this Security [nstrument and the Note. For this purpose, Borrower does hercby mortgage, grant and
convey to MERS (solely as nomince for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
County | Type of Recording Jurisdiction)
of COOK [Name of Recording Jurisdiction]:
See Legal Description Addendum Page Attached

Parcel ID Number: 19-09-209-003- which currently has the address of
4811 8. LEAMINGTON AVENUE [Street]
CHICAGO [Ciayl s IHinois 60638 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erecled- on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the pregerty. All replacements and
additions shall also be covered by this Security Instrument. Al of the forezoirg, is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MELS holds only legal title
to the interests granted by Borrower in this Security lastrument, but, if necessary to coniply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the rigiitz io-exercise any
or all of those interests, including, but not limited to, the right to forectose and sell the Preperty; and to
take any action required of Lender including, but not limited to, refeasing and canceling (this Security
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right (o mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securlty instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

100i761050711.88 0507118888
@-GA(IL) 10010501 Page 3 ol 15 - Form 3014 1/01
® : Uyg



0520733066 Page: 4 of 19

UNOFFICIAL COPY

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require thar any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whese deposits are insured by a
federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be destgnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial paynients are insufficient to
bring the Loan current. Lender may accept any payment cr partial payment insufficient 1o bring the Loan
current, witout waiver of any rights hereunder or prejudice to its rights io refuse such payment or partial
payments 11 the future, but Lender is not obligated to apply such payments ai the time such payments are
accepted. i each Periodic Payment is applied as of ils scheduled due date, then Lender need not pay
interest on unapriierl funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. if Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thémvio Borrower. 1f not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futrre against Lender shall relieve Borrower from making payments due under
the Note and this Security Insesumrint or performing e covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Mvoceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendsshali be appiied in the following order of priority: (a) interest
due under the Note; (b) principal due unded e Note: (=) amounts duc under Section 3. Such payments
shall be applied fo each Periodic Payment in the svder in which it became due. Any remaining amounts
shall be applied first to late charges, second 1o anv other amounts due under this Security Instrument, and
then to reduce the principal balance of the Nole.

If Lender receives a payment frorn Borrower fora delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment mavhe applicd to the delinquent payment and
the late charge. If more than one Periodic Payment is ourstanding-£.ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 10 the extent that, each payment can be
paid in full. To the extent that any excess exists after the nayment is-zprited to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges'duc.. Voluntary prepayments shail
be applied first to any prepayment charges and then as described in the Note!

Any application ol payments. insurance proceeds, or Miscellaneous Prodecds-to principal due under
the Note shall not extend or postponz the due date, or chane the amount, of the Periodie Payments.

3. Funds for Escrow Items. Borrower shail pav 1o Lender on the day Periocic Favments are due
under the Note, until the Note is paid in full, a sum (th: "Funds") to provide for paymen e amounts due
for: (a) taxes and assessments and other items which cen altain priority over this Security fsrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, it any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage tnsurance
premiums, if any, or any sums payable by Borrower to Lender in liea of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
Trems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Jtem. Borrower shall prorptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or =l Escrow ltems. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly. when and whege payable, the amounts

100176105071188 o 0507118888
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security lastrument, as the phrase “covenant and agreement "
is used in Section 9. If Bosrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section Y to repay to Lender any such
amount. Lender may revoke the waiver as 1o any or all Escrow ltems at any lime by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender afl Funds, and in
such amounts, that are then required under this Section 3.

Lend<r may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funus & rhe time specified under RESPA. and (b) no: to exceed the maximum amount a lender can
require uncer RESPA. Lender shall estimate the amouni of Funds due on the basis of current data and
reasonable estiinaes of expenditures of future Escrow lems or otherwise in accordance with Applicable
Law,

The Funds shal' Be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (ineluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank ~Lender shall apply the Funds to pay the Escrow Iterns no [ater than the time
specified under RESPA. Lende: siall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ve(ifying the Escrow ems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendes to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 10 be‘paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shal! give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow! a5 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFAZ IS there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requited by RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage in acco-dince with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, 4s defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount recessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moithiy nayments,

Upon payment in full of all sums secured by this Security [nstrument, Jnder shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all laxes. assessments, charges,” fines; and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold pavments or
ground rents on the Property, if any, and Community Association Dues, Fees. and Assessimants, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promprly discharge any lien whicl has priority over this Security Instrumen: unless
Borrower: () agrees in writing Lo the paymen of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinien operate to
prevent the enforcement of the lien while those proceeings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lier an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines thal any part of the Property is subject to a lien
which can aitain priority over thus Security Instrument, Lender may give Borrower a notice identifying the

100176105071188 %y 0507118888
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
meore of the actions set forth above in this Section 4.

Lender may require Borrower to pay a oue-time charge for a real estare tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the terr "extended coverage," and any
other hazards includirg, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductble levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exescised unreasonably. Lender may
require ‘Borower 1o pay, in connection with this Loar, either: (aj a one-time charge for flood zone
determination~certification and tracking services; or (b) a one-time charge for flood zone determination
and certificatioit services and subsequent charges each time remappings or similar changes occur which
reasonably might-alsest such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federsl Emergency Management Agency in connection with the
review of any flood zone defermination resulting from an objection by Borrower.

If Borrower fails to maintqin any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opticn-ana Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore. such coverage shall cover Lender, bur might or might
not protect Borrower, Borrower's equitv-in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grézter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance <iverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any-amounts disbursed by Lender under this Sectton 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and s=ali he payable, with such interest, upon netice from
Lender to Berrower requesting payment.

All insurance policies required by Lender and renewals o such policies shall be subject to Lender's
right to disapprove such policies, shal! include a stardard Inerigage clause, and shall name Lender as
mortgagee anc/or as an additional loss payee. Lender shall have the'rigit to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 1o Lerder all receipis of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, 10e otherwise required by Lender,
for damage to, or destruction of, the Property. such policy shall include 4 sandard mortgage clause and
shall name Lender as moertgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt netice to the insurance cariier ~ad Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borfswe: otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required’ny Lender, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is economicaliy Teasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have e right to
hold such insurance proceeds until Lender has had an ¢ )portunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction. provided that such inspection shall be undertaken
promptly. Lender may disburse procecds lor the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless w0 agreement is made in writing or Applicable Law
requires interest Lo be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
mterest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasib'e or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Seeurity Instrument. whether or not then due, with
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the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may ‘ile, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered ro settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise. Borrower hereby assigns t Lender (a) Borrower's rights to any insurance
proceeds in an amount not to excecd the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property. insofar as such rights are applicable to the
coverage olthe Property. Lender may use the insurance proceeds either (o repair or restore the Property or
to pay ainowants unpaid under the Note or this Security Irstrument. whether or a0t then due.

6. Occugancy. Borrower shall occupy. establish. and use the Property as Borrower's principal
residence withia 40, days after the execution of this Security Instrument and shall continue to occupy the
Property as Botrower ; principal residence for at least ore year after the date of occupancy, unless Lender
otherwise agrees in wating, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s controf .

7. Preservation, Maintezance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ¢ lroperty, allow the Property to deleriorate or commit waste on the
Property. Whether or not Borrower s wesiding in the Property, Borrower shall maintain the Property in
order to prevent the Properly from detexioraiing or decreasing in value due fo its condition. Unless it is
determined pursuant to Section 5 thar repair, or restoraticn is not economically feasible, Borrower shall
promptly repair the Properly if damaged-is avoid further deterioration or damage. It insurance or
condemnation proceeds are paid in connectior, with-damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property enly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaits 2nd restoration in a single payment or in a series of
progress payments as the work i1s completed. If the instrazca or condentnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Rarrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and Hispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemente o the Property. Lender shall give
Borrower notice at the tire of or prior to such an interior inspectioa specily'ng such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default iff faring the Loan application
process, Borrower or any persons or entities aciing at <he direction of Borrowar or with Borrower's
knowledge or consent gave materially false, misleading. or inaccurate informetion or statements to Lender
(or failed to provide Lender with material information) in cornection with (the  Loan. Material
representations include, but are not limited (o, representations concarning Borrower's scoépancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insizwinent, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in hankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 1o enforce laws or
regulations), or (c) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriale to protect Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or asscesing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, but are not Iirvited to; (a) paying any surns secured by a lien
which has priority over this Security Instrument; /h) appearing in court; and (¢) paying reasonable
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attorneys' fees to protect its interest in the Property aad‘or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes. but is not limited to,
entering the Property 1o make repairs, change locks, repiace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounis shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest. upon notice from Lender to Borrower requesting

payment. . . . .
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Poirower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees.to the merger in writing.

10. Mortgage Insurance. If Lender required Morigage [nsurance as a condition of making the Loan,
Borrower shali-p2y the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage lisererws coverage required by Lender ceases Lo be available from the mottgage insurer that
previously providea-soch insurance and Borrower was required to make separately designated payments
toward the premiums for'Mortgage Insurance. Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Bolrower of the Mortgage (nsurance proviously in effect. from an alternate
mortgage insurer selected by Lcader, If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 1) pay to Lender the amount of the separately designated payments that
were due when the insucance coverage-ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve-in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tat the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earniags on such loss reserve. Lender ¢an no longer require loss
reserve payments if Mortgage Insurance coverage (in ihe amount and for the period that Lender requires)
provided by an insurer selected by Lender againbeComes available, is obtained, and Lender requires
separately designated payments toward the premiurs iot Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Boriwwedwas required to make separately designated
payments toward the premiums for Morigage Insurance, BoriGwer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve. until Lender's
requirement for Morigage Insurance ends in accordance with any wridiels agreement between Borrower and
Lender providing for such termiration or until termination is required bv/Applicabie Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest al the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchzses ne Note) for certain losses it
may incur if Borrcwer does not repay the Loan as agreed. Borrower is 40f 4 party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force frofm tirsco time, and may
enter into agreemencs with other parties that share or madify their risk. or reduce losses. These agreements
are on terms and conditions that are salisfactory to the morigage insurer and the other parivi(or parties) to
these agreements. These agreements may require the mortgaze irsurer to make payments usiog-any source
of funds that the mortgage insurer may have available (which may include funds obtained from wlortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affi.iate of any of the fovegoing. may receive {directly or indirectly) amounts that
derive from (or might be characrerized as) a portior of Borrower's paymenis for Mortgage Insurance, in
exchange for sharing or modifying the merigage insurer's risk, or reducing losses. If such agreement
provides that an affiiate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termied "cantive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will aot increase the amount
Borrower will owe for Mortgage Insurance, and they wiil not entitle Borrover to any refund.

10017€105071188 ) 0507118888
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Aet of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds: Ferfeiture. Ali Miscellaneous Proceeds are hereby
assigned to and shall be paid 1o Lender.

If the Property is dumaged, suca Miscellaneous Proceads shell be applied to restoration or repair of
the Property, if the resloration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall nave the right to hold such Misceltaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shail be undertaken promptly. Lender may pay for the
repairs and restoralion in a single disbursernent or in a series of progress payments as the work is
completed. Urilers an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Priceeds, Lender shall not be required to pay Borrower any inlerest or earnings on such
Miscellaneous Procesds. If the restoration or repair is rot economically feasible or Lender's security would
be lessened, the Misceianzous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or nor then due; v'ih the excess, if any, paid ©) Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a totai{taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the.sums secured hy this Security Instrument, whether or not then due, with
the excess, if any, paid 1o Bo-rower

In the event of a partial taking. destiuction. or loss in value of the Property in which the fair market
value of the Property immediately beford she pariial taking. destruction, or loss in value is equal to or
greater than the amount of the sums secured Oy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be riducad by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totai-arvunr of the sums secured immediately before the
partial taking, destruction, or loss in value diviaed 4y {b) the fair market value of the Property
immediately before the partial taking, destruction. ar loss4nalue. Any balance shall be paid to Borrower.

In the event of 2 partial taking, destruction, or loss in valie of the Property in which the fair market
value of the Property immediately beforc the partial taking, estruction, or loss in value is less than the
amount of the sums secured imnediately before the partial taking ~destruction, or loss in value, unless
Borrower and Lender otherwise agrae in writing, the Miscoflaneovus Procéeds shall be applied to the sums
secured by this Security instrument whether or not the sums are then due

If the Property is abanconed by Borrower, or if. after aotice vy Lemder to Borrower that the
Opposing Party (as defined in the next sentence) offers (o make an award 10 setdie a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Procceds eitter w restoration or repair 61 the Yroperty or to the
sums secured by this Security Instrument, whether or zo: then due. "Cpposing Party” meais.the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a_z1¢30 of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceccing. whether civil or criminal, is vegin that, in
Lender's judgment, could result in forfeiture of the Property or other materia: impairment of Lender's
interest in the Propesty or r.gits under this Secuity Insirument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lerder's judgrient, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rigtys under this Security Instrument. The proceeds of
any award or claim (or damages that are atributable 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proczeds that arc ror apphied o restoration o: repair of the Property shall be
applied in the order provided for in Section 2.

I2. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amertization of the sums secitred by this Security Instrument granted by Lender

e
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to Borrower or any Successor in Interest o Borrower il not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shal’ not be required to comnence proceedings against
any Successor in Interest of Borrower or 1o refuse to exiend time for payment or otherwise modify
amortization of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of paymems from third persons, entities or
Successors in Interest of Borrower or in amounts less then the amount then due. shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower s obligations and Hability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but dees not execute the Note (1 "vo-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interast in the Property under the
terms ofanis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumnent; «id (o) agrees thar Lender and any other Borrower can agree to exiend, modify, forbear or
make any accorymodatiors with regard to the terms of this Security Instrument or the Note without the
co-signer’s conszat

Subject 1o s provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations"upder this Security Instrument :n writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Hahility under this Security ‘nstrument unless Lende agrees 10 such release in
writing. The covenaats and ‘agicaments of this Sccurily Instrumeni shall hind {except as provided in
Section 20) and benetit the successors.and assigns of Lender.

14. Loan Charges. Lender raay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interast in the Property and rights under this
Security Instrument, including, but not iiited 0, attornevs' fees, property inspection and valuation fees.
In regard to any other fees, the absence of Cxpress authority in this Security Instrument (o charge a specific
fee to Borrower shall not be construed as a prehibition on the charging of suck iee. Lender may not charge
fees that are expressly prohibited by this Security {nstrument or by Applicable Law.

If the Loan is subject to a law which sets maximun? Ipan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o b coliccted n connection with the Loan exceed the
permitted limirs, then: (a) any such loan charge shall he seduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colléciéd from Borcower which exceeded permitted
limits will be refunded to Borrower. Lender may chocse 1oonuie this refund bv reducing the principal
owed under the Noie or by making a direct pavment v Borrower. if a refund reduces principal, the
reduction will be treated as a partial prepayment withour any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepliniec.of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wiili this Security Instrument
must be in writing. Any notice to Borrower in connceticn ith this Seeurity Instrumeat shal! be deemed to
have been given to Borrower when mailed by first class mail or when actually delivcrea to Borrower's
notice address if sent by other means. Notice o any one Borrower shali constitute notice 20 4ll Borrowers
uniess Applicable Law expressly requires otherwise. The notice address shall be the Projerty. Address
unless Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly
notify Lender of Borrower's change of address. 1 Lender specifies a prozedure for reporting Borrower's
change of address, then Borrower shall only rzport a change o! address through that specified procedure.
There may be only one designated notice address undar this Securiry Instrument at any one time. Any
notice to Lender shall be given by delivering it or by niaiting it by first class mail 10 Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shal! not be dicred to have been given to Lender until actuatly
received by Lender. If any notice requirad by this Securiiv Instrument is also required under Applicable
Law, the Applicable Law requireinem: will suisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by tederal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security instrument are subject to any requirements and Hmitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shail not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used 1 this Security Instrumen:: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the fem:nine gender; (b) words in the singular shail mean and
include the plural and vice versa: and {c) the word "may” gives sole discretion without any obligation to
take any action.

17, %ovrower's Copy., Borrower shall be given ong copy of the Note and of this Security Instrument.

18, Trzosfer of the Property or a Beneficial luterest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beaeficiaf interest in the Property, including, but not limited
to, those beneticial interests transferred in a bond for deed. contract for deed, installment sales contract or
escrow agreement, tieintent of which is the transfer of tisie by Borrower at a luture date to a purchaser.

If all or any parc < the Property or any Interest in the Property is sold or ransferred (or if Borrower
is not a natural person ¢nd a beneficial interest in Borrower is soid or transferred) without Lender's prior
written consent, Lender~inay require immediate peymers in full of all sums secured by this Security
Instrument. However, this ontinooshall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optior, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given i accerdance with Section 15
within which Borrower must pay all st Secured by ibis Security Instrument. If Borrower fails (o pay
these sums prior to the expiraiion of this“herind, Lender may invoke any remedies permitted by this
Security Instrument without further notice or ¢zmard-or. Borrower.

19, Borrower's Right to Reinstate Aftes Acceleration. It Borrower meets certain conditions,
Borrower shail have the right to have eaforcement Of ‘his Security Instrumenr discontinued at any time
prior to the earliest of: (a) five days before sale of the Pronerty pursuant 1o Section 22 of this Security
Instrument; (b) such other period as Applicable Law misheSpacify for the termination of Borrower's right
to reinstate; or {c) entry of a judgmen: enforcing this Sccuriry Instrument. Those conditions are that
Borrower: (a} pays Lender all sums which then would te dueasiader this Security Instrument and the Note
as if no acceleration had occurred; {b) cures any detault of any othe’ covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including. burnst limited lo, rcasonable attorneys’
fees, property inspection and valuation fees, and other fees incureed for e purpose of protecting Lender's
interest in the Property and rights under this Security Instrument: and (¢) tak=4 such action as Lender may
reasonably require to assure that Lender's 'nterest in the Property and 'rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securizy (nstrument, shall continue
unchanged unless as otherwise provided undor Applic e Law. Lender mav require that Borrower pay
such reinstaternent sums and expenses in one or more of the following forms. as selecicd oy Lender: (a)
cash; (b) money order: (¢) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instramentality or
entity; or (d) Electronic Funds Transter. Upon reinstazcrient by Borrower, this Security Instigment and
obligations secured hereby shall vemain fuliy effoctive as if no acceleration had occurred. However, this
right to reinstate shall not apply 1a the case of zeceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Securiry Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Notz, this Security Instrumert, and Applicable Law. There also might be
one or more changes of the Lean Servicer unrelarad 10 4 sue of the Note. I there is a change of the Loan
Servicer, Borrower will be given writter notize of the cherge which will state the name and addres of the
new Loan Servicer, the address to which pavments should be made and any other information RESPA
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requires in connection with a notice of transler of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comirence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) thar arises {rom the other parry's actions pursuant to this
Security Instrument ot that allcges that the other party has breached any provision of, or any duty owed by
reason of, this Security lnstrument. until such Borrower or Lender has notificd the other party {with such
notice given in compliance with the requiremeats of Seciion 15 of such alleged breach and afforded the
other party hereto a reasonable period afior the giving of such notice to take correctve action. If
Applicabie L'aw provides a time period which must elapse before certain aclion can be laken, that time
period will-oe-deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity tG-cuie given to Borrower pursuant 1o Section 22 and the notice of acceleration given to
Borrower pursuaiic 2o Section 18 shall be deemed 10 sausty the notice and oppertunity to take corrective
action provisions of this Sction 20,

21, Hazardous Substiances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic on'ngzardous substances, pollutants, or wasies by Environmental Law and the
following substances: zasoline, Aerosene, other flammable or toxic peiroleum products, toxic pesticides
and herbicides, volatile solvents, miterials contaming ashestos or formaldelyde. and radioactive materials;
(b) "Environmental Law" means federal latvs and laws ot the jurisdiction where (he Property is located that
relate to health, safety or environmental pre.ection; (¢t "Envitonmental Cleanup” includes any response
action, remedial action, or removal action, as/detined in Environmental Law: and (d) an "Environmental
Condition" means a condition that can cause. coniribute to, or ctherwise trigger an Environmental
Cleanup.

Borrower shall rol cause or permit the presence, 1isey disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances,n'or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (al4ital is in violation of any Environmental
Law, (b) which creares an Environmental Condition, or {¢) which, due o the presence, use, or reiease of a
Hazardous Substance. creates a condition thal adverselv affects the valde-af the Property. The preceding
two sentences shall not appiy to the presence. usc. or storage on theProporry of small quantities of
Hazardous Substances that are gencrally recognizad to be appropriate to normal residential uses and to
maintenance of the Property (including, but net limited ¢ hazardous substancas In consumer products).

Borrower shall promptly give Lender written nolice of {a) any investigatuon, cliim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Progerty and any
Hazardous Substance or Environmental Law of which BSorrower hzs actual knowtedge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releast ov fareat of
refease of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Sulbstance which adversely affects the value ot the Provertv. If Borrower fearns, or is notified
by any governmenta! or regulaiory authority. or any privale party. that any removal cr other remediation
of any Hazardous Substaiice affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmwental Law. Nothing herein shal! create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foltowing
Borrower's breach of anv covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Luw provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) 2 date, not less than 30 days from the date
the notice is given 10 Borrower, by which the default must be cured; and (d) that failare to cure the
default on or before the date specitied in the notice ray result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial preceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur. proceeding the non-existence of a default or any other defense »f Borrower to acceleration
and forcetcsore. If the default is not cured on or before the date specified in the notice, Lender at its
option may rcouire immediate payment in full of all sums secured by this Security Instrument
without further Gemand and may foreclose this Sccurity Instrument by judicial proceeding. Lender
shall be entitled w “ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not linites to, reasonable atlorneys' fees and costs of titic evidence.

23. Release. Upen payment of all sums secured by this Security Instrurvent, Lender shall release this
Security Instrument. Berrowesshall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bt only il the fec is paid to a third party for services rendered and the
charging of the fee is permitted under-Arplicable Law.

24, Waiver of Homestead. In accordanse with 11l:nois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinois homestzad exemption laws.

25. Placement of Collateral Protection Insurino.. Uniess Borrovee: provides Lender with evidence
of the insurance coverage required by Borrower's agreeadtwith Lender, Lender may purchase insurance
at Borrower's expense to protect Lendzr's interasts in Borfover's collateral. This insurance may, but need

t, protect Eorrower's interesis. The coverage thar Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in cornecrion with the collateral. Borrower
may later cancel any insurance purchased by Lender. but cnly after-nreviding Lender with evidence that
Borrower has obtained insurance as required By Bortower's and Lender s preement. [T Lender purchases
insurance for the coltateral, Borrowar will be responsible {or the costs of thatinsurance, including interest
and any other charges Lender may impose in connection with the placement ol the insurance, until the
effective date of the canceltation or expiratior: of the insnrance. The costs of the faurance may be added to
Borrower's total outstanding balance or obligation. The cosis of the insurance may be'mor: than the cost of
insurance Borrower may be able to obtair on i's ow.1.
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BY SIGNING BELOW . Borrower acoepts and agrees i the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Bovrower and recorded with it

— // .
YAy (Seal)

L'JIS ORTIZ -Borrower

Witnesses:

(Seal)

v GAM p -B
NANCY GAMBOX 1o oTGNING THIS oo

MORTGAGE SOLELY FOR THE PURPOSE
OF WALVING HOMESTEAD

= {Scal) (Seal)
Srawer -Borrower

(Scaly . ¥ J X {Seal)

-Borrower -Borrower
_ (Sead o ol (Seal)
-Borrower -Borrower
1001761G5071188 0507118888
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I, S . a Notary Public in and for said county and

O rclM
state do hereby certify that LUIS ORTIZ\, NANCY GAMBOA
hos

personally known (o me to be the same personis) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in persen, and acknowledged that he/she/they signed and delivered the said
instrument-as his/her/their free and voluntary act. for the uses and purposes therein set forth,

L

Giverrunder my hand and official seal, this &)"\\/\ day of -:BJ\ oS

fr\\ ya
STATE OF ILLINOIS, S ' @63 County ss:

My Commission Cxiyes: (O)( 2

Notary Public

NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES.0807/08
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- LEGAL DESCRIPTION ADDENDUM
Borrower Name(s): Lender:

LUIS ORTIZ, NANCY GAMBOA Accredited Home Lenders, Inc.
A California Corporation

12090 Avenue of Science
San Diego, CA 92128

Loan #: 0507118888

Property Address:

4811 S. LEAMINGTON AVENUE
CHICAGO, I 60638

Legal Description:

LOT 34 IM'2L.DCK 43 IN FREDERICK H. BARLETT'S CENTRAL CHICAGO, BEING A SUBDIVISION
OF THE SOUYI HEAST 1/4 OF SECTION 4 AND THE NORTHEAST 1/4 AND THE SOUTHEAST 1/4

OF SECTION O TCWNSHIP 38 NORTH,RANGE 13.EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, Ui NOIS,

{ Initiatss )
e Ny |

MIN # 100176105071188885 ORTIZ Loan # 0507118888
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ADJUSTABLE KATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)-Rate Caps)

THIS ADJUSTABLIE RATE RIDER is made this 18th day of July , 2005 . and is incorporated into and shall be
deemed to amend and supplement the Mortgage. Deed of Trust, or Security Deed (the “Security Instrument”) of the
same date given by the undersigned {“Borrower™) to secure Borrower’s  Adjustable Rate Note (the “Note™) to
Accredited Home Lenders, Inc., A Califomia Corporation (“1ender™) of the same date and covering the
property described in the Security Instrument and located at:

4811 S. LEAMINGTON AVENUE

CHICAGO, iL. 50638
|Property A ddress]

THE NOTE CONTAINS PROVISIONS ALLCWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORPOWER’S INTEREST RATE (AN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENAINTS. fn addition to the covenants and agreements made in the Security Instrument,
Botrower and Lender further covenan: piad agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial inferest rate H£2.500%. [he Note provides for changes in the interest rate and
the monthly payments. as follows:

4. INTEREST RATE AND MONTHLY PAYWMENT CHANGES
(A) Change Dates

The interest rate [ will pay may change on the 1st day of August 2007 2ad on the 1st day of every sixth month
thereafter. Each date on which my interest rate could change is called a "Changz Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will he based on an Index. The “Index” is the average of
interbank offered rates for six month U.S. dollar-denominated Ceposits in the London market (“LIBOR™). as
published in The Wall Strect Journal. The most recent Index {igure available as of the tirst busing’s day of the
month immediately preceding the month in which the Change Date oceurs is calied the “Currentinaex.”

If the Index is no longer available. the Note Holder will choose a new index that is based upon compaiable
information. The Note Holder wi!l give me notice of this choize.

Inhiat%)

( i)
MIN# 100176105071188885 ORTIZ Loan# 0507118888
ARMRIDR1.UFF Page 1of & AHL madified FannieMae 3138 (1/01)



0520733066 Page: 18 of 19

UNOFFICIAL COPY

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Four And One
Tenth{s} percentage points {4.100%} to the Current Index. 'he Note Holder will then round the result of this
addition to the nearesi onc-eighth of one percentage point ((1.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new interest rate upti! the next Change Daw.

The Note Holdear will then determing the amoun: of the montkly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Daie n full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limitson Interest Rate Changes

The interest'ratc] am required to pay at the first Change Date will not be greater than 9.300% or less than
7.800%. Therealtes «irv interest rate will never be increased or decreased on any single Change Dase by more than
One And One-haif peréentage points { 1.500%) from the rate of interest 1 have been paying for the preceding six
months. My interest rate wilinever be greater than 14.800% or [ess than 7.800%.

(E) Effective Date of Changes

My new interest rate will become effictive on each Change Date. T will pay the amount of my new monthly
payment beginning on the first monthly payrient date after the Change Date until the amount of my monthly
payment changes again.

(I) Notice of Changes

The Note Holcer will deliver or mail to me a notice oflan; changes in my interest rate and the amount of my
monthly payment betore the effective date ot any change. 1hedetice will include information required by law to be
given to me and also the title and telephone number of a perscrlwhoaill answer any question | may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIALANTEREST IN
BORROWER

Uniform Covenant 18 of the Sceruity Insirument is amendad (o read as {0l ows:

Transfer of the Property or a Beneficial Interest in Berrower. [fali or any pan of the
Property or any interest in if is sold or transferred (or il 2 beneficial interest in Bortowa s sold or
transferred and Borrower is not a natural person) without Lender’s prior written conseit/Lender
may, at its oplion, require immediate payment in filt of all sums secured by this Security
Instrument. However, this option shall not be exercized by Lender if such exercise is prohibiied by
applicable faw.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notize shall provide a period of not less than 33 days from the date the
notice 1s delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior o the expiration of this period. f.ender may
invoke any remedies permitted by this Security Inst-ument without further sotice or demand on

Borrower.
k s
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Borrower Borrower
LUIS ORTIZ NANCY GAMEUA

IS SIGNING THIS MORTGAGE SCLELY

FOR THE PURPCSE OF WAIVING HOMESTEAD
Borrower Date ii«?m ver Date
Borrower Date Borrower Y Date
Borrower Date Borrower 7/ Date
MIN # 100176105071138885 ORTIZ Loan # 0507118888
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