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DEFINITIONS

Words used in multiple sections of this document a:= defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usag¢ of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dated /-MaY 19, 2005

together with all Riders to this document.
(B) "Borrower" is

DANA KAUFMAN Unmarried

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is PACOR MORTGAGE CORPORATION

Lenderisa Corporation
organized and existing under the laws of THE STATE OF ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:
Parcel ID Number: which currently has the address of
4305 N CENTRAL PARK, o [Street]
CHICAGO [Cwl,llinois  gog18 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on ihe‘eroperty, and all eascments,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Scourity-Tnstrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby con»cved and has
the right to mortgage, grant and convey the Property and that the Property is unencumbercd; except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property aga'nst all
claims and demands, subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

|nnia|s:tgw_/
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove- Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrowcr s pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certificatior.” and, tracking services; or (b) a one-time charge for flood zone determination and certification
services and suoscauent charges each time remappings or similar changes occur which reasonably might
affect such deiersirzaiion or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Feaerzi Fmergency Management Agency in connection with the review of any flood zone
determination resulting {<0rn An objection by Borrower.

If Borrower fails 10 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option-zar” Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in tha Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancs zoverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. ‘Any ~mounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall li¢ rayable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals-0f such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard incrteage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the4ight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender <l receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not etierwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carricr and I.ender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrow:r otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required oy L=ader, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically £zasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have: i right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 10 ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

lniﬁals:M
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use th< insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or tnis Security Instrument, whether or not then due,

6. Occupuncy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principa’ residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whicih e¢nsent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Bor'ower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Ficperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing i't the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasiug in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not ecoromvically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or u2iaage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment Cr.in-a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are.<iet sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the compl<tivn of such repair or restoration.

Lender or its agent may make reasonable entrics upon ard-inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemen:s on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyiitg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duiing the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wit*. Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements ic, Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Rorrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Lisiruvment. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subicei lo the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations “under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s” rigiits and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s oulipsiions and liability under this Security Instrument unless Lender agrees to such release in
writing. The cGvenaris and agreements of this Security Instrament shall bind (except as provided in Section
20) and benefit the succzssors and assigns of Lender.

14. Loan Charges. _ender may charge Borrower fees for services performed in connection with
Borrower’s default, for-ti¢ purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but zot limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the abseiice of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed &5 a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secvzity Instrument or by Applicable Law.

If the Loan is subject to a law whick sciz maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collesied or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b= reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already (ollected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose 10 iakz this refund by reducing the principal owed under
the Nole or by making a direct payment to Borrower. 1¥ a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment-charze (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might hav¢ asising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connecion with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security-Irstrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually-Jelivered to Borrower’s notice
address if sent by other means. Notice o any one Borrower shall constitute nedice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be tte Property Address unless
Borrower has designated a substitute notice address by notice to Lender, Borrotwer shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Forr¢ wer’s change of
address, then Borrower shall only report a change of address through that specified procedurs; There may be
only one designated notice address under this Security Instrument at any one time. Any notice to-Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein valess Lender
has designated another address by notice to Borrower. Any notice in connection with this Security "natrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable neriod after the giving of such notice to take corrective action. If Applicable Law provides a time
period v/nick must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 < ihe notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice an obportunity to take corrective action provisions of this Section 20.

21. Hazardous Sufstances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxi--or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kirosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, matcrials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental prot:ction; (c) "Environmental Cleanup" includes any response action,
remedial action, or removal action, as defined i»'Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otharwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subttar.ces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Proper(v-(a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) wiisii, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects.th>-value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Projerty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residsntial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumes prodicts).

Borrower shall prompily give Lender written notice of (a) any investigatior, ciaim, demand, lawsuit or
other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual Inowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcasc or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use ¢ zclease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is rcti‘ied by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

mma.:t_:é
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur< proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosvre. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect a’s @ penses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reason.hle attorneys’ fees and costs of title evidence.

23. Release. Upon paymcnu of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shali pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bt on'y if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Apriicable Law.

24. Waiver of Homestead. In accordansi with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestera exemption laws,

25. Placement of Collateral Protection Insurancs. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower’s coilateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases n:25 not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with ¢vidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender nurchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inclréing.interest and any other
charges Lender may impose in connection with the placement of the insurance, until tie effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be adued ‘to-Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than the cust-of insurance
Borrower may be able to obtain on its own.

Initials:M\
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, a Notary Public in and for said county and
state do hereby certify that

personally known (0 me (o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrument-as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official scal, this 4 day of M s )

My Commission Expizes: ? M
oy </l % % ,

Notary Public

Initials:
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Lot 26 in Block 10 in Mamerow's Boulevard Addition to Irving Park being a subdivision by George T.

Mamerow's of the West V2 of the West V2 of the Southeast 1/4 of Section 14, Township 40 North, Range 13 East of the
Third Principal Meridian, in Cook County, Illinois.

Permanent Index #'s: 13-14-400-021-0000 Vol. 0337

Property Address: 4305 North Central Park, Chicago, Illinois 60618
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ADJUSTABLE RATE RIDER
(1-Year LIBOR Index - Rate Caps)
(Assumable during Life of Loan)

THIS'ADJUSTABLE RATE RIDER is made this 19 day of may , 2005
and is incorporated into and shall be deemed to amend and supplement the Mortgage
Deed of Trust,jor Security Deed (the "Security Instrument”) of the same date given by the

undersigned (t'ie "Borrower") to secure the Borrower’s Adjustable Rate Note (the "Note") to
PACOR MORTGAWIL CORPORATION

(the "Lender") of the 'same date and covering the property described in the Security
Instrument and located at:

4305 N CENTRAL PARK CHICZGU, , Illinois 60618
(Property Address]

THE NOTE CONTAINS PROVIGIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTERL:ST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the’cavenants and agreements made in the
Security Instrument, Borrower and Lender further coveriant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGE®S
The Note provides for an initial interest rate of 5 g75 %. The Note
provides for changes in the interest rate and the monthly paymenis as follows:

4.INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the firstday of gune , 2008
and may change on that day every 12th month thereafter. Each date on which my mterest
rate could change is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index (Assumable -auring
Life of Loan) - Single Family - Freddie Mac UNIFORM INSTRUMENT

Form 5130 3/04
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is the one-year London Interbank Offered Rate ("LIBOR") which is the average of
interbank offered rates for one-year U.S. dollar-denominated deposits in the London
market, 23 oublished in The Wall Street Journal. The most recent Index figure available as
of the date 45 days before each Change Date is called the "Current Index."

If the Inaex 15 no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change- Uate, the Note Holder will calculate my new interest rate by
adding rurEg percentage point(s) ( 3_.¢¢0 %)
to the Current Index. The Notz Holder will then round the result of this addition to the
nearest one-eighth of one perceriinge point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wiii 'se;my new interest rate until the next Change Date.

The Note Holder will then determine thz amount of the monthly payment that would be
sufficient to repay the unpaid principal that \.am-expected to owe at the Change Date in full
on the maturity date at my new interest rate in uastantially equal payments. The result of
this calculation will be the new amount of my monthivpayment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Charge Date will not be greater than

8.875 % or less than 3.0 %. Thereafter, my
interest rate will never be increased or decreased on any single Change Date by more than
TWO percentage point(s) (  2.000 %) from

the rate of interest | have been paying for the preceding 12 months, Wy interest rate will
never be greaterthan 17 _g7s %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay‘ttie:amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

: Initial%
@D-essa (0404) Page 2 of 4 Form 5130 3/04
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given to me and also the title and telephone
number 0@ person who will answer any question | may have regarding the notice.

B. TRANS-ER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 oftiie Security Instrument is amended to read as follows:

Transfe’ cf the Property or a Beneficial Interest in Borrower. As used in
this Section 18, "liiterest in the Property” means any legal or beneficial interest in
the Property, inciuzing, but not limited to, those beneficial interests transferred in a
bond for deed, contrazifor deed, instaliment sales contract or escrow agreement,
the intent of which is7the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the.Praperty or any Interest in the Property is sold or
transferred (or if Borrower is.rnet @ natural person and a beneficial interest in
Borrower is sold or transferred) vithout Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exerc’sed by Lender if such exercise is prohibited
by Applicable Law. Lender also shall iict 2xercise this option if: (a) Borrower
causes to be submitted to Lender informatich required by Lender to evaluate the
intended transferee as if a new loan were beirg made to the transferee; and (b)
Lender reasonably determines that Lender’s security will not be impaired by the
loan assumption and that the risk of a breach of any~<ovenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender-mav charge a reasonable
fee as a condition to Lender’s consent to the loan assumoiion. Lender may also
require the transferee to sign an assumption agreement {n2i is acceptable to
Lender and that obligates the transferee to keep all the promises 2nd agreements
made in the Note and in this Security Instrument. Borrower wiil.continue to be
obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, l.ender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Sectior._ i3
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

Initials:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms
contained in this Adjustable Rate Rider.

E\— %b‘[ (Seal)

and covenants

(Seal)

DANA K NFMAN -Borrower -Borrower
. (Seal) (Seal)

-Borrower -Borrower

154z (Seal)

_-Borrower -Borrower

(Seal) _ (Seal)

-Borrower -Borrower

@%-855R (0404) Page 4 0f 4
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