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DEFINITIONS

Words used in multiple sections of this documen’ are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarains, the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document. which is dated Gui v. 8, 2005
together with all Riders to this documen,

{B}) "Borrower” is DAVID MERCADO \ 2. Dﬂ\ :rAC’
AND DAISY MERCADC, HUSBAND AND WIFE
DA

bod dox N. Gareia

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,
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(D) "Lender"is FREEDOM MORTGAGE TEAM, INCORPORATED

Lender isa CORPORATICON

organized and existing under the laws of THE STATE OF ILLINOTS

Lender's address is 2201 WEST NORTH AVENUE

CHICAGO, ILLINOIS 60647

{E) "Note" means the promissory note signed by Borrower and dated Ju | y 8, 2005
The Note states that Borrower owes Lender Two Hundred Thousand and 00/100

Dollars
(U.S.$200,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments<ind to pay the debt in full not later than August 1, 2035 :
() "Propeic” means the property that is described below under the heading "Transter of Rights in the
Property.”
(G) "Loan" micaris the debt evidenced by the Note. plus interest, any prepavment charges and late charges
due under the Now, and ail sums due under this Security Tnstrument, plus interest,

(H) "Riders" means-at! Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed'oy Borrower [check box as applicable]:

] Adjustable Rate Rider L4 Condominium Rider ) Second Home Rider
| Balloon Rider I©luaned Unit Development Rider m 14 Family Rider
VA Rider Biwrekly Payment Rider D Other(s) [specify]

{(I) "Applicable Law" means all controlling doplicable federal, state and local statutes. regulations,
ordinances and administrative rules and orders (that kave the effect of law) as well as all applicable finai,
non-appealable judicial opinions.

{(J} "Community Association Dues, Fees, and Assesstaer'ts" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association. homeowners
assoctation or similar organization.

(K) "Electronic Funds Transfer” means any transter of funds. Sther than a transaction originated by
check, draft, or similar paper instrument, which is initiated thréagh am. clectronic terminal, telephonic
instrument, computer. or magnetic tape 50 as to order. instruct, or authorize 2 financial institution to debit
or credit an account. Such term includes, but is ot limited to, point-Gi-sale transters. automated teller
machine transactions, transfers initiated by telephone, wire transfers, ang automated  clearinghouse
transters.

(L) "Escrow Items" meuns those items that are described in Section 3.

(M) "Miseellaneous Proceeds” means any compensation, settlement, award of damages, or.proceeds paid
bv anv third party (other than insurance proceeds paid under the coverages described in Secticn 5) for: {1)
damage to, or destruction of. the Property; (ii) condemnation or other taking ot all or iy pert of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of. or omissions 25 1o, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defailt o,
the Loan,

(0) "Periodic Payvment” means ihe regularly scheduled amount due for (1) principat and interest under the
Note, plus (i) any amounts under Section 3 ot this Securiry lnstrument.

(P) "RESPA" means the Real Estate Setttement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 35000, as they might be amended from time to
time. or any additional or successor legisiation or regulation that governs the same subject marter. As used
in this Security Instrument. "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan” even if the Loan does not qualify as a "federatly related mortgage
foan" under RESPA,
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Propertv, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the pertormance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 1 MERS (solely as nominee for [ender and  Lender's successors and assigns) and
to the successors and assigns of MERS, the following  described property located in  the
COUNTY [Type ol Recording Jurisdiction|

ot CO0K [Name of Recordiny Jurisdiction]:
SEE ATTACHED LEGAL DESCRIPTICN,

' ‘6% . Y . ?) Y BTN
Parcel |D Number: \/3) l/l ’ O v Ll [MA ’ which currently has the address of

1804 NORTH SAWYER AVENUE [Street]

CHICAGO [Citv] “Ulinois 60647 [Zip Codej
{"Property Address"):

TOGETHER WITH all the HMprovements now or hereafter erected oo the property, and al]
easements. appurtenances, and tixtures now or hereafter g part of the propert;’ - All replacements and
additions shall also be covered by this Security Instrument. All of the foregoirg is-referred to in thig
Secunty Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal ttle
to the interests granted by Borrower in this Security Instrument, but, if necessary to coriply with law or
custom, MERS {as nominee for Lender and Lender' s successors and assigns) has the right'-+o'e@reise any
or all of those interests. including, but not limited to. the right to foreclose and sel] the Propercvs and to
take any action required of Lender including, but not limited to, refeasing and canceling this Se urity
Instrument.

BORROWER COVENANTS that Borrower ig lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered. except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

TOPErty.
pro UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

. Payment of Principat, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid. Lender may require that any or all subsequent payments
due under the Note and this Security instrument be made in one or more of the following forms, as
selecred by Lender: {a) cash: (b) money order; {c) certified check. bank check. treasurer' s check or
casheer's check, provided anv such check is drawn upon an institution whose deposits are insured by a
federal agency, mstrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other Tocation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or parttal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insutficient to bring the Loan
current, svithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments invhe fiture, but Lender is not vbligated to apply such payments at the time such payments are
accepted. If cach Periodic Pavment is applied as of its scheduled due date. then Lender need not pay
interest on unapriied funds. Lender may hoid such unapplied funds until Borrower makes payment to bring
the Loan curtent. 1+ Rerrower does not do 50 within a reasonable period of time, Lender shall either apply
such tunds or return thém @ Borrower. [f not applied earlier, such funds wiil be appiied 1o the outstanding
principal balance under thz ote immediately prior to foreclosure. No offser or claim which Borrower
muight have now or in the fumre against Lender shall relieve Borrower from making payments due under

the Note and this Security Tnstiwinaat or performing the covenants and dagreements secured by this Security
Instrument.

I. Application of Payments or- Proceeds, Except as otherwise described in this Section 2, all

payments accepted and applied by Lender-shall be applied in the foilowing order of priority: {a) interest
due under the Note; (b principal due undespé Note: {¢) amounts due under Section 3. Such payments
shail be applied to each Periodic Payment in tle orser in which it became due. Any remaming amounts
shall he applied first to late charges. second to uny ‘other amounts due under this Security Instrument. and
then o reduce the principal balance of the Note.

If Lender receives a payment from Borrower for aldeltrguent Periodic Payment which includes a
sutficient amount to pay any late charge due. the payment niay o0 applied to the delinquent payment and
the fate charge. If more than one Periodic Payment is outstanding, Lender may apply any pavment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists atter the pavment is apnlied to the full payment of one or
more Periodic Payments. such excess may be applied to anv late charges due: Voluntary prepayments shail
be applied tirst to any prepayment charges and then as described in the Note.

Any application of pavments, insurance proceeds, or Miscellaneous Proceed; to nrincipal due under
the Note shail not extend or postpone the due date, or change the amount. of the Perivo’c Pavments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayments are due
under the Note, until the Note is paid in full, a sum (the “Funds") to provide for payment o apsants due
for: {a) taxes and assessments and other items which can attain priority over this Security Insuvrient as a
lien or encumbrance on the Praperty; (b} leasehold payments or ground rents on the Property, iy e (e)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
[tems." At origination or at any time during the term of the Loan. Lender may require that Community
Association Dues, Fees, and Assessments, if any. be escrowed by Borrower, and such dues, fees and
assessments shail be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shal] pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pav the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
40343001
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and o provide receipts shall for ail purposes be deemed to
be a covenant and agreement contained in this Security Instrument. s the phrase "covenant and agreement"
is used in Section 9. It Rorrower is obligated to pay Escrow Items directly, pursuant 10 a waiver, and
Borrower fails 1o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to sy or all Escrow ftems at any time by a notice given in
accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lenscz may, at any time. collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds atthe time specified under RESPA, and {b) not to exceed the maximum amount a lender can
require under KESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiipsiey of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall”bec held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (iactuding Lender, if Lender is an mstitution whose deposits are so insured) or in
any Federal Home Loan Bank. Zender shall apply the Funds to pay the Escrow ltems no later than the time
speciiied under RESPA. Lendershall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verilving the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendeso make such a charge. Unless an agresment is made in writing
or Applicable Law requires interest to be pwdan the Funds, Lender shail not be required to pay Borrower
any interest or earnings on the Funds. Borrevee: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shajl give £ Berrawer, without charge. an annual accounting of the
Funds as required by RESPA.

It there is a surplus of Funds held in escrow, o3 defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPAL [fthere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shail notity Borrower as requizes! by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorddncs with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heid in escrow. as ¢onned under RESPA. Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Leader tie amount necessary 1o make
up the deficiency in accordance with RESPA. but in no more than 12 montil Y Diyments.

Upon payment in tuil of ail sums secured by this Security Instrument, Lsadat shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaseliold Javments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenis, Tany. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided ifi Séetion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument. vsless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptaple
to Lender. but only so long as Borrower is performing such agreement: (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conciuded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice wentitving the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property lnsurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not Kmited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice. which right shall not be exerctsed unreasonably. Lender may
require  Boitower to pay, in connection with this Loan. either: (a) a one-time charge for flood zone
determinarion“certification and tracking services; or (b) a one-time charge for tlood zone determination
and certificanon seivices and subsequent charges each time remappings or similar changes occur which
reasonably might a’i20t such determination or certification. Borrower shall also be responsible for the
payment of any fees ‘inpused by the Federal Emergency Management Agency in connection with the
review of any flood zoné ditermination resulting from an objection by Borrower,

'f Borrower fails to mairain any of the coverages described above, Lender may obtain insurance
coverage. at Lender's option wid Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. ‘therefore. such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cquity s the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greateror lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance <owerage 5o obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ay ameants disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sha'l b payable, with such interest, upon nofice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of sih policies shall be subject to Lender's
night to disapprove such policies, shall include a standard modgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the riglit o hoid the policies and renewal
certiticates. [f Lender requires, Borrower shail promptly give to Lendex all recelpts of paid premiums and
renewaj notices. If Borrower obtains any form of insurance coverage, now peherwise required by Lender,
for damage to, or destruction of. the Property, such policy shail inciude 2 standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss pavee.

in the event of loss, Borrower shall give prompt notice to the insurance carric: snd Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowe: otherwise agree
i writing, any insurance proceeds, whether or not the underlving insurance was required by Léider, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaily {ezgible and
Lender's security is not lessened. During such repair and restoration period. Lender shall have the ripglit to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender s satisfaction, provided that such inspection shall be undertaken
promptlv. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inferest or earnings on such proceeds. Fees for public adjusters, or other third parties, retamned by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. [f
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess. if any, paid to Borrower. Such msurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. i Borrower does not respond within 30 days to a notice from Lender thay the
insurance carrier has offered to settle 3 claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 of otherwise. Borrower hereby assigns to Lender {2) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
() any other ot Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage sithe Property. Lender may use the msurance proceeds either to repair or restore the Property or
1o pav amoupts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocevgancy. Borrower shail ocecupy, establish, and use the Propetty as Borrower's principal
residence within 50, days after the execation of this Security Instrument and shall continue to occupy the
Property as Borrowsi ¢ principal residence for at feast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unjess extenuating
citcumstances exist which ore beyond Borrower's control.

7. Preservation, Mainterance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or mpair the Poperty, allow the Property 10 deteriorate or commit waste on the
Property. Whether or not Borrower 4 residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from acterisating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 3 that TCPL-OT restoration is not economically feasible, Borrower shall
prompely repair the Property if damaged 4 _avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property. Borrower
shail be responsible for repairing or restoring the Froperty only it Lender has released proceeds for such
purpuses. Lender may disburse proceeds for the repairs (ind restoration in a single payment or in a series of
progress payments as the work is completed. If the insuradce or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Boirower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inse<Ciions of the Property. If it has
reasonable cause. Lender may Inspect the interior of the improvements on thé Property. Lender shall give
Borrowsr notice at the time or or prior to such an interior inspection specifyiiy such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, duripg the Loan application
process. Borrower or any persons or entities acting at the direction of Borrower or with Borrower' s
knowledge or consent gave matertally false, misleading, or inaccurate information o: statements to Lender
for faled to provide Lender with material information) in connection with the Locn. Material
representations nctude, but are not limited to, Tepresentations concerning Borrower' s Octurunny of the
Property as Borrower' s principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumens. If
(a) Borrower fails to perform the covenants and agreements contained in this Security [nstrument. (bitiere
s a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a procceding in bankruptey, probate. for condemnation or forfeiture, for
enforcement of a lien which May attain priority over this Security Instrument or to enforce laws or
regufations), or {¢) Borrower has abandoned the Property, then Lender may do and pay [or whatever ig
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument. including protecting and/or assessing the value of the Property, and securing and/or Tepairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paymg reasonable
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atrorneys' fees to protect its interest in the Property and/or rights under this Security Instnzment, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions. and have atilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and 18 not
unger any duty or obligation to do so, It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additionai debt of Borrower
secured by this Security [nstrument. These amounts shail hear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehoid, Borrower shall comply with ail the provisions of the
iease. If Soirower acquires fee ritle to the Property, the leasehold and the fee titte shall not merge unless
Lender agrees 1o the merger in WTTtng,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shati-pay the premiums required 1o maintain the Mortgage [nsurance in effect. tf, for any reason,
the Mortgage Lisurasce coverage required by Lender ceases to be available from the mortgage insurer that
previously providea-sust insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shail pay the premiums required to obtain
coverage substantially eavivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost 10 Bor‘ower-of the Mortgage Insurance previously in effect. from an alternate
morfgage insurer selected by Leader. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to payito Lender the amount of the separately destgnated payments that
were «ue when the insurance coverage pcased to be in effect. Lender will accept. use and retain these
payments as a non-refundable loss reservi n leu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that e Loan is ultimately paid in full. and Lender shall not be
required to pay Borrower any inferest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (7n th: amount and for the period that Lender requires)
provided by an insurer selected by Lender again Gecoines available, is obtained, and Lender requires
separately designated pavinenis toward the premiums torMettgage Insurance. If {ender vequired Mortgage
fnsurance as a condition of making the Loan and Borrowe: vwas required to make separately designated
payments toward the premiums tor Mortgage fnsurance, Borrowsr shall pay the premiums required to
matntain Mortgage Insurance in effect, or o provide a norireiindable {oss reserve, until Lender' s
requirement for Mortgage Insurance ends in accordance with any writtep agreement between Borrower and
Lender providing for such termination or until termination is required by Aprlicable Law. Nothing 1n this
Section [0 affects Borrower' s obligation to pay inrerest ar the rate providedrdhe Note,

Morigage Insurance reimburses Lender {or anv entity that purchases the Mofe) for certain losses it
may ineur if Borrower does not repay the Loan as agreed. Borrower is not 4 party 1o the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from fime to time. and may
enfer 1Mo agreements with other parties that share or modify their risk. or reduce losses. These aereements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party<(or parties) to
these agreements. These agreements may require the mortgage insurer to make payments usingapy source
of funds that the mortgage insurer may have availabie (which may include funds obtained from (otirage
Insurance premiums).

As a result of these agreements. Lender. any purchaser of the Note, another insurer. any veinsurer,
any other entity, or any affiliate of any of the foregoing, may receive ( directly or indirectly) amounts that
dertve from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid 10 the insurer, the arrangement 1s often termed "captive reinsurance.” Further:

fa) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage lnsurance, and they will not entitle Borrower to any refund.
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(b} Any such agreements wiil not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceilation or
termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender' < sat'sfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
reparrs and Aestoration in a single disbursement or in a series of progress pavments as the work is
completed, Udless an agreement is made in writing or Applicabie Law requires interest to be paid on such
Miscellaneous Procieds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procsedy. If the restoration or repair is not economically feasible or Lender's security would
be lessened. the Miscelian-ous Proceeds shall be applied io the sums secured by this Security Instrument,
whether or not then due/ with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shail be
applied in the order proviged for in Section 2.

In the event of a total aking, destruction. or loss in vajue of the Property, the Misceflaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
ihe excess, if any, paid to Borrower.

In the event of a partial taking, Gestrastion, or loss in value of the Property in which the fair market
value of the Property immediately befora {pe-nartial faking, destruction, or loss in value is equal to or
greater than the amount of the sums secured o7 this Security [nstrument immediately before the partial
taking, destruction. or loss in value, unless Berrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rediced by the amount of the Miscellaneous Proceeds
muitiplied by the following traction: (a) the total wmedor of the sums secured immediately before the
partial taking, destruction, or loss in valye dividea-bv/(b) the fair market value of the Property
immediarely before the partal taking, destruction, or loss in.alue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction. or foss in vaivs o1 the Property in which the fair market
value of the Property immediately before the partial taking, destruetion, or loss in value is less than the
amount of the sums secured mmediately before the partial takiay, destiuction, or loss in value. uniess
Borrower and Lender otherwise agree in writing, the Miscellaneous Prhceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if. after notice bv Lender.to Borrower that the
Opposing Party (as defined in the next sentence ) offers to make an award #0 ‘setli=-3.claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, “ender is authorized
to coilect and apply the Miscellaneous Proceeds either to restoration or repair of the Promerty or (o the
sums sceured by this Security Instrument, whether or not then due. "Opposing Party” meats th® third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a nglicof action in
regard 1o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begar! that, in
Lender's judgment. could result in forfeiture of the Property or other material impairment of Laider s
mterest in the Property or rights under this Security Instrument. Borrower can cure such a defauit and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's Judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 7.

12, Borrower Not Released: Forbearance By Lender Not 2 Waiver. Extension of the lime for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest ot Borrower shall not operate to release the fability of Borrower
or any Successors in Interest of Borrower Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in [nterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and liability shall be Joint and several. However, any Borrower who
co-signs this Security Instrument byt does not execute the Nore (a "co-signer"): (ay is co-signing this
Security Instrument oniy to mortgage. grant and convey the co-signer's Interest in the Property under the
terms of this Security Instrument; ( b) is not personally obligated ro pay the sums secured by this Security
instrument: nd (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accomrmodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s congant,

Subject to ¢ provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations‘Gnier this Security Instrument in writing, and is approved by Lender, shall obtain
all of” Borrower's rights anll henefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations i liability under this Security {nstrument unless [ender agrees o such release in
writing. The covenants and {erievients of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and asstgns of Lender.

14. Loan Charges, Lender miy charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of profzcting Lender's interest in the Property and rights under this
Seeurity Instrument, mcluding, but not hired to, artorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of exprevs-authority in this Security Instrument to charge a specitic
fee to Borrower shail not be construed as a prohubiticieon the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Initrunient or by Applicabie Law,

I1'the Loan is subject to a law which sets maximuni ioan charges. and that law is finally interpreted so
that the interest or other loan charges collected or to be¢rilested in connection with the Loan exceed the
permitied fimits, then: (a) any such loan charge shall be rediced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sumns already collected rom Borrower which exceeded permitted
limits will be refunded to Bofrower. Lender may choose to mak>-tis refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. tf a refund reduces principal, the
reduction will be treated as a partial prepavment without any prepaymeit charge (whether or not a
prepayiment charge is provided for under the Note). Borrower's acceptaricr o7 any such refund made bv
direct payment to Borrower will constitute a watver of any right of action Borrawe: might have arising out

“of such overcharge.

I5. Notices. All notices given by Borrower or Lender in connection with this Seeurity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument sbdil e deemed to
have been given o Borrower when mailed by first class mail or when actually delivercd 14 Borrower' s
notice address if sent by other means. Notice 10 any one Borrower shall constitute notice to | Sarrowers
unless Apphcable Law expressiy requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall troipely
notify Lender of Borrower s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shail only report a change of address through that specified procedure,
There may be only one designated notice address under this Securily Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any uotice in
connection with this Security Instrument shall not be deemed to have been given fo Lender until actuaily
recetved by Lender. If any notice required by this Security Instrument is also required under Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under thig Security
Instrument.

40343001 DM AM
Initials:
. age 10 0 A~ Form 3014 1/01
@@61\{&) 10010).01 Paga 10 of 15 J% c:rm_-1

]
IINé' 20112-1¢




(0520826106 Page: 11 of 19

UNOFFICIAL COPY

16. Governing Law; Severability; Rules of Construction, This Security Instrument shail be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Appiicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
maght be sifent, but such silence shail not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision.

As used in this Security instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa: and (€) the word "may" gives sole discretion without any obligation to
take any action,

780 rower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tramster of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in tlie Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benetigial interests transferred in a bond for deed. contract tor deed. installment sales contract or
CSCIOW agreement. ‘neintent of which is the transfer of title by Borrower at a future date 1o 2 purchaser.

It all or any partot e Property or any Interest in the Property is sold or transferred (or if Borrower
is ot a natural person @nd'a_beneficial interest in Botrower is sold or transferred) without Lender's prior
written consent, Lendei-inay require immediate payment in full of all sums secured by this Security
Instrument. However, this opticysnall not be exercised by Lender if such exercise is prohibited by
Appticable Law,

'f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days flom the date the notice is given in accordance with Section 15
within which Borrower must pay all suris segured by this Security Instrument. if Borrower fails to pay
these sums arior to the expiration of this ‘pérind, Lender may invoke any remedies permitted by this
Security [nstrument without further notice or dernand.2n Borrower,

9. Borrower's Right to Reinstate After Acceleration. [F Borrower meets certain conditions,
Borrower shall have the right to have enforcement of{this Security [nstrument discontinued at any time
prior to the earliest of: (a) tive days before sale of the Ploparty pursuant to Section 22 of this Security
Instrument; (by such other period as Applicable Law might specl’y for the termination of Borrower's right
to reinstate: or (¢) entry of a judgment enforcing this Secu 1ty ‘nstrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due undi‘sthis Security Instrument and the Note
as if no acceleration had occurred: {b) cures any defauit of any other covenants or agreements: (¢} payvs all
cxpenses incurred in enforcing this Security Instrument, including, but tot linited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender' s
interest in the Property and vights under this Security Instrument: and (d) takes'sucn action ag Lender may
reasonadly require to assure that Lender's interest in the Property and rig s “under this Security
Instrument. and Borrower's obligation to pay the sums secured by this Security Instrunient, shall continue
unchangzed uniess as otherwise provided under Applicable Law. Lender may require thar Rorrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: {a)
cash: (h) money order; (c) certified check. bank check, treasurer's check or cashier s check, jprovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instriumeniality or
entity; or {d) Electronic Punds Transfer. Upon remnstatement by Borrower, this Security Instrumercand
obligations secured hereby shall remain tully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. [f there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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Tequires in connection with  notice of transfer of servicmg. It the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assuned by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, ur any duty owed by
reason of, this Security Instrument. until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party. hereto a reasonable period after the giving of such notice to take corrective action, [f
Applicable-Law provides a time period which must elapse before certain action can be taken. that iime
period will’beteemed to be reasonable for putposes of this paragraph. The notice of acceleration and
opportunity to-¢uré) given to Borrower pursuant to Section 22 and the notice of acceleration given o
Borrower pursuant /6. Section 1% shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Sition 20.

21, Hazardous Subrtances. As used In this Section 21: {a) "Hazardous Substances" are those
substances defined as toxic or Qazardous substances, poilutants, or wastes by Environmental Law and the
following substances: gasoline, kcrosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matiriais containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law" means federa] laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentai protaction: {¢) "Envirommental Cleanup” includes any response
action. remedial action. or removal action. as defined.in Environmental Law: and {d) an "Environmental
Condition” means a condition that can cause, contribute to. or otherwise trigger an Environmental
Cleanup,

Borrower shall not cause or permit the presence. use, disnnsal. storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on/or'in the Property. Borrower shall not do,
nor allow anvone else to do. anything affecting the Property (a) tha“is in violation of any Environmental
Law. (b) which creates an Environmental Caondition, or {¢) which, due /o th= oresence, use. or release of a
Hazardous Substance, creates a condition that adversely affects the value o7 the Property. The preceding
two sentences shail not apply to the presence. use. or storage on the Properiy of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal Tesidential uses and to
maintenance of the Property ( including, but not limited to, hazardous substances i canumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, Jemind. lawsuit
or other action by any governmental or regulatory agency or private party involving the Prepeliv-and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgc. /(h) any
Environmental Condition, including but not Jimited to, any spilling, leaking, discharge, release or thrediof
refease of any Hazardous Substance. and {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely aifects the value of the Property. If Borrower learns. or is notified
by any governmental or regulatory authority, or any private party, that any removal or ather remediation
of any {tazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender tor an Environmental C leanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (hut not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shail specify: (a)
the defauit: (b) the action required to cure the defauit; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that fajlure to cure the
defanit on or before the date specitied in the notice may result in acceleration of the sums sccured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shail
{urther inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure nroceeding the non-existence of a defauit or any other defense of Borrower to acceleration
and forectosure, If the defauit is not cured on or before the date specified in the notice, Lender at its
option may sequire immediate payment in full of all sums secured by this Security Instrument
without turther demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled 10 Ca)lect all expenses incurred in pursuing the remedics provided in this Section 22,
including, but not limices to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon paymerie,of all sums secured by this Security Instrument, Lender shall release this
Securiry Instrument. Borrower sl pay any recordation costs. Lender may charge Borrower a fee for
refeasing this Security Instrument. bu: oniy if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Aprlicable Law.

4. Waiver of Homestead. In accordance with [linots law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead-exemption laws.

25, Placement of Collateral Protection Insurance. "Uniess Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemeit +¥ith Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's eallateral. This insurance may, but need
not. protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in Conneciion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as reguired by Borrower's and Lender's arreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that :(surance, including interest
and any other charges Lender may impose in connection with the placement of the insurance, until the
etfective date of the cancellation or expiration of the insurance. The costs of the insujar ce may be added to
Borrower's total outstanding balance or oblj gation. The costs of the insurance may be mor(: than the cost of
nsurance Borrower may be able to obtain on Its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coutained in this

Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:
Y W]
/ yz"/ ' w/'ﬂ"‘t'b// (Seal)
DAVID MERCADO, d€. A AT L
D/"‘
ijV
o
> /O&w, % Ced” (Seal)
DAISY MERCADO Borzower
~(Seal) ; )M Q &/’C% (Seal)
~Surioveer _l&c k . GOf C ':Q. -Borrower
Seal) _ 7 o {Seal)
-Borrower -Borrower
i Seal) ) {Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, ( County s} OCJ &

.Y

LU?_ VY Norie ECE R - a Notary Public in and for said r,oumy and
state do hereby certify that DAV ID MERCADO and DAISY MERCADO

On"l ‘\'C/SC- A. éc;-

personally known fo me to be the same person(s) whose name(s) subscribed to the foregaing mstrument
appeared before me this dav in persen, and acknowledged that llefshc@lmed and delivered the said
instramenr! us his/ W e and voluntary act, for the uses and purposes Therein set forth,

Citven under my hand and official seal. this 8th day of July, 2005
My Commission &xires: L_?’ / 3 "0?"

-

e
Notary Pu -
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Law Title Insurance Agency Inc.-Naperville
2900 Ogden Ave., Suite 108
Lisle, llinois 60532
(630)717-7500
Authorized Agent For:  Stewart Title Insurance Company
Commitment Number:  244167U*REV 06/23/05

SCHEDULE C - PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:;

LOT 22 IN BLOCK 11 IN WINKELMAN'S SUBDIVISION OF PART OF BLOCK 2 AND BLOCK 17 IN SIMON'S

SUBDIVISON OF THE SOUTHEAST 1/4 OF SECTION 35, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIFAL'MERIDIAN, IN COOK COUNTY, ILLINOIS.

ALTA Commitment (244167 PFD/244167U12)
Schedule C
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 8th day of July, 2005 ,
and is ipcarporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust,“cr Security Deed (the " Security Instrument") of the same date given by the

undersigned-the " Borrower") to secure Borrower's Note to FREEDCM MORTGAGE TEAM,
INCORPORATED

(the
"Lender") of the samedate and covering the Property described in the Security Instrument
and located at: 1804° NOOTH SAWYER AVENUE, CHICAGD, ILLINOIS 60647

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower ang Lander further covenant and agree as follows;

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security /4nstrument, the following items now or hereafter
attached to the Property to the extent they arz fixtures are added to the Property description,
and shall aiso constitute the Property covered by the Security Instrument: building materiais,
appliances and goods of every nature whatsoeve: now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for
the purposes of supplying or distributing heating, coclirg electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and.access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stuves, refrigerators, dishw ashers,
disposals, washers, dryers, awnings, storm windows, storm r00vs, screens, biinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling. and attached fioor coverings,
afl of which, including replacements and additions thereto, shall be“deemed to be and remain
a part of the Property covered by the Security Instrument. All of tie ‘urzgoing together with
the Property described in the Security Instrument (or the leasehald =siaie if the Security
instrument is on a leasehold) are referred to in this 1-4 Family Rider (and the Security
Instrument as the " Property.”

3. USE OF PROPERTY; COMPLANCE WITH LAW. Borrower shafl not seck, Janree to or
make a change in the use of the Property or its zoning classification, unless Zerder has
agreed in writing to the change. Borrower shail comply with ali laws, ordinances, regl=ations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE UENS, Except as permitted by federal law, Borrower shall not allow

any lien inferior to the Security Instrument to be perfected against the Property without
Lender's prior written permission.

0. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for w hich insurance is required by Section 5.
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
to Lendei all leases of the Property and ail security deposits made in connection with leases
of the  Froperty. Upon the assignment, Lender shall have the right to modify, extend or
terminate tne-sxisting leases and to execute new leases, in Lender's sole discretion. As used

In this paragragh G, the word "lease" shaii mean "subiease” if the Security Instrument is on a
leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely” ar unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents"} o/ ‘hs Property, regardless of to whom the Rents of the Property are
payable. Borrower autiiorizesLender or Lender's agents to collect the Rents, and agrees that
gach tenant of the Propeity. stiall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Tente until: {i) Lender has given Borrower notice cf default
pursuant to Section 22 of the Decurity Instrument, and (li) Lender has given notice to the
tenant(s) that the Rents are to be pa‘dito Lender or Lender's agent. This assignment of Rents
constitutes an absoclute assignment ans not an assignment for additional security only.

If Lender gives notice of default to Lodrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benelit of Lender only, to be applied to the sums secured
by the Security Instrument; {ii) Lender shail b= entitled to collect and recaive all of the Rents
of the Property: (iii) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon erder's written demand to ‘he tenant; (iv)
unless applicabie law provides otherwise, all Rerits collected by Lender or Lender's agents
shall be applied first to the costs of taking coniio! of and managing the Property and
collecting the Rents, including, but not limited to, attoriiey's fees, receiver's fees, premiums
On receiver's bonds, repair and maintenance costs, insurarcz premiums, taxes, assessments
and other charges on the Property, and then to the sums Securcu by the Security Instrument:
(v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received: and (vi) Lender shall be sntitled to have a receiver
appointed to take possession of and manage the Property and ccllect the Rents and profits
derived from the Property without any showing as to the inadequacy of the Property as
security.

managing the Property and of collecting the Rents any funds expended by Lanqer for such
purposes shall become indebtedness of Borrower to Lender secured by, the ~Security

Borrower represents and warrants that Borrower has not executed any prior assigament
of the Rents and has not performed, and will not perform, any act that would preventi | ender
from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver. shall not be required to enter
upon, take controi of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver may do so
at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Property shall terminate ' when all the sums secured by the Security Instrument are paid in full.

|. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.
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8Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
[ hqis 1-4 Family Rider.

/ \ At /m./ / /OM /%4 C"f"ﬁé‘ (Seal)

DAYTE MEXCAD S0 AA/-Borrower DAISY MERCADO _Borrower
V./\
Al

; @ ﬂb’ﬁ,wﬁ“ {Seal) (Seal)

0se M. Gorcte -Borrower -Borrower
{Seal) {Seal)
-Borrowear -Borrower
(Seal) A (Seal)
-Borrower -Borrower
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