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DEFINITIONS

P, 13, 18, 20 and 2. Cerain mulesCoarding the ssage of words used 1 this documesnt ap
almo provided in Section 16.

S\ Words used in multiple gections of this dovament are defined below and other words are defined in
(% Seuions 3
(A) "Securify Instrument” means this documenr, which is dited
rogerher with all Riders o this docunien:.
(B) "Borrower" 1y
HECTOR SALGADO, AN UNMARRIED MAN

July

-2
wh

2005

Borrower is the mortgagor under this Security lustrumenr.
{C) "Lender" is LONG BEACH MORTGAGE COMPANY

fender is a corporation
organized and existing nnder the laws of  the State of Delaware
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Lender's address is 1300 8. DOUGLASS RD., SUITE 100,
ANAHEIM, CA 92806
Lerder is the mortgagee under this Security Instrument.

(D} "Note" means the promissory note signed by Borrower and dated  July 25, 2005 .
The Nore states that Borrower owes Lender

Four Hundred Seventy Five Thousand and no/100 e e Dollars
(LS. 3 473.000.00 ) plus interest. Borrower has promised w pay this deht in regular Periodic
Puavaients and o pay the debt in full not Later than August I, 2033

(E) "Property” means the property it is described below under dhe heading "Transter of Rights in the
Properny”

{F) "1oan" means the debe evidenced by the Noze, plus trerest, sy prepayinent churges and late charges
Jue uisderahe Note, and all sums due under this Securiry Instument, plus mterest.

{G) "Ridees’) means all Riders ro this Security lostramene that are exccued by Borrower. The following
Riders are e zxecuezd by Borrower |check box as applicable:

‘;; Adjusrable Rete Rider | Condominium Rider L Second Home Rider
11_; Balloon Rider g' Planned Unit Development Rider E 1-4 Family Rider
L' VA Rider b | Biweekly Payment Rider [ Otherts; {specifyl

13 -

(fh) "Applicable Law" means o8 cowrolling applicable federal, swre and local sramres, regulations,
ordinances and adminisirarve rules sl orders (that have the effect of luw) us well ax all applicable final,
aon-appealable judicial opinions.

(It "Community Association Dues, Fees.'and-Assessments™ means all does, fees, assessments and other
charges that are imposed on Borrower or (he Property by a condominmun association, homeowners
ans0cat on simlar organization.

(I "Flectronic Funds Transfer” meuns zoy andfer of funds, oher T o nansaciion eriginaed by
check, draft. or similar paper insoument, which is iniffard through an elecronic rerminal, telephonic
Instrument, computer, or magnerc ape so as o order, nsiaet, or authorize a Gnancial instioation to debir
or credit an accowy. Such enm includes. bur is not linnted ¢ poln-of-siale ransfers, automaced retler
muacliine ansactions, transfers initiared by telephone, wire rramifers, and auomated clearinghouse
fransters.

{K) "Escrow Items" means those irems that sre described in Section 3.

{L} "Miscellaneous Proceeds" means any compensation, sertlement, award of damages, or proceeds paid
by any third parey (other than insurance proceeds paid under the coverayes dovrihed in Section 5) for: (i)
damage o, or destruetion of, the Property; 1) condemuarion or other rking of al' or any part of the
Property; (iil) convevance in lieu of condemnarion; or (iv) misrepresentations of, v omissions as o, the
value and/or conditnon of the Property.

(VD "Mortgage Insurance” means insurarce prowecting Lender against the nenpayment of, oz default on,
the Loan.

{N) "Periodic Payment" means the regularly scheduled amount due for (1) principal and imterest under the
Note, plus (i) any amounts under Section 3 of this Securiry Instrument.

{Q) "RESPA" meuans the Real Estate Seudement Procedures Act (12 U.S.C. Section 2601 et seq.) and irs
nyemennng regulation, Regulaton X (24 C.F.R. Parr 3500), as they might be amended from time to
time, or any additional or successor legislarion or regilarion that governs the sane subject matter. As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions thar are imposed in regard
to a “federally relared mortgage loan” even if the Loan does not qualify as a "federally related mortgage

foan” under RESPA.
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(P) "Successor in Interest of Borrower" meatts any party that has taken title o the Property, whether or
o that parey bas assumed Borrower s ohligations under the Note andior ihis Secutiiy insrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Securiry lostrument secures o Lender: (1) the repayment of the Loan, and all renewals, extensjons and
modifications of the Note: and (i) the performance of Borrower's covenants amd agreements under
this Securiey Instrument and the Note. For this purpose, Borrower does erehy mortyage, grant and convey
o Leader and Lender's successors aml assigns, the following described puoperty locaed i the
County COOK ype ot Reearding Jurisdiction]
of [Name of Reeording furisdiction]:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQE

Parcel 1D Number: which currently has the address of
2509 W DIVERSEY AVE (Strecy)
CHICAGO iy, Mlinois — 60647-1924  |Vip Code

{"Property Address™y:

TOGETHER WITH ali the improventents now or hereafter ereciedon the property, and all
easements, appurtenances, and fixmres now or hereafter a part of the prooesty,. Al replacements and
addivions shall also be covered by this Securiry Instrument. Al of the foregeiay 1 referred o in this
Security instmument as the “Propersy.”

BORROWER COVENANTS that Borrower is lawfully seised of the estare Ierely Zonveyed and ls
the right o morrgage. grant and convey the Propersy and that the Property is unencumoersd, except for
encumbrances of record. Borrower warranrs and will defend generally the e 0 the Propesty againse all
claims and demands, sehject w any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanrs for nacgonal use and non-uniform
covenants with lintited variations by jurisdiction to constimare a uniform security instrunient covering real
Property.

UNIFORM COVENANTS. Borrower aid Lender covenant and agree as folows:

1. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepavinent cliarges wnd late charges due under the Note. Borrower shall also pay funds for Escrow [rems
pursuant to Secrion 3. Pavmems due under the Note and this Security Instrument shal} be made in U8,

@,'BHL) oan Fuge 3 of 15 Form 3014 1/Q1
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currency. However, if any chieck or other instrugent recetved by Lender as payment under the Nowe or this
Security Iostrument is recarned o Lender unpald. Lender may require that any or all subsequent payuients
due under the Note aad this Security Insoenmen: be made in one or more of the following forms, as
selecred by Lender: ) cashy (D) mosey order: o) cerified check, bank check, treasurer’s check or
cashier's check, provided any sueh check is drawn upon an institation whose deposits are insured by a
federal agency, inserumenralicy, or entiry: or (d) Elecrronic Funds Transfer.

Payments are deemed received by Lender when received ar the location designated in the Note or ar
such other focation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial paymen if the payment or partial payments are insutficient w
bring the Loan current, Lender may accept any paynlent or partial payment insufficient w bring the Loan
currer?, withour waiver of any rights hereunder or prejudice w Uts rights to refuse sach payment or partizl
payments in the fumree, but Lender is nor obigared ro apply such payments ai the dme such payalents are
accepted. A1 pach Periodic Payment is applied as of s scheduled due date, then Lender need not pay
ineerest on urapylied funds. bLender may hold such unapplied funds unttl Borrower makes paynienr o bring
the Loan curren’ 8 Borrower does not do so within o reasenable period of time, Lender shall either apply
such funds or rerura gient w0 Bomrower, L noc applied earbler, such funds will be applied © e outstanding
principal balance noder<ae Note immediately prier o foreclosure. No offset or claim which Borrower
mtight have now or in e dnre against Lender shall relieve Borrower from making paymenrs due under
the Note and this Security lnsrument or perfonuing the covenants and agreements secured by this Security
lostrnent.

2. Application of Paymenis v Proceeds. Excepr as otherwise described in s Section 2, all
pavments accepred and applied by Leodes shall be applied in the following order of prioricy: (a) inrerest
due under the Note; (hy principal due wodes the Nowe; (0 amounts due under Section 3. Such payments
shall be applied w each Periodic Payment'in tsesorder in which ic hecame due. Any renmining amounts
shail be applied first w late charges, second & oy cidwr anounts due under this Security instrument, and
then w reduce the principal balance of the Nowe,

If Lender receives a payment from Borrower G’z delinguent Periodic Payment which inchudes o
sufficient amoun o pay any lae charge due, the paviierd niay be applied o the delinguenr paynienr ant
the late charge. If more than one Periodic Payment 1s vustanaing, Lender may apply any payment received
from Borrower 1o the repayntent of the Periodic Pavimenrs 1f, and o, the extent rhat, each payment can he
paid in full. To the extent that any excess exists after the payment is <pplied w the full payment of cne or
more Periodic Payments. such excess may be applied o any late chavees doe. Volunmry prepayments shall
be applied first o any prepayment charges and then as described i the Note!

Any application of payments, insurance proceeds. or Miscellaneous Froceeds w principal due under
the Note shall not exeend or postpone the due date, or change the amount, of the Periodic Pavients.

3. Funds for Escrow ems. Borrower shall pay o Lender on the day Peliodi: Payments are due
under the Note, unil the Note 1s paid in full, a sum {the "Fands") o provide for paypiereof amounrs due
for: (1) raxes and awessments and ofler irems which can arain priority over s Secusry fnsrumenr as a
lien or encumbrance on the Property: (b leaseliold payments or ground remrs on the Propecers if any; (o)
preminms for any and all insurance regquired by Lender under Section 5: and () Morrgage Insurance
premivms, if any. or any sums payable by Borrower to Lender in Heu of the paymemr of Morrgage
{nsurance preminms in accordance with the provisions of Secrion 10, These irems are called "Escrow
ltems. " At origination or at any time doring the term of the Loan, Lender may reguire that Commnnity
Association Dues, Fees. and Assessmenes, if any. be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow lteny. Borrower shsll pronaprly furnish o Lender all notices of amounts w©
be paid under this Secuon. Borrower shall pay Lender the Funds for Escrow [tems undess Lender waives
Borrower's obligation w pay the Funrds for any or all Escrow hems. Lender may walve Borrower's
ohligatiea o pay o Lender Funds for any or all Escrow Iiems ar any tme. Any such waiver may only he
in wridng, ln de event of such waiver, Borrower shall pay directly, when and where pavahle. the amounts
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due for any Escrow Liems for which payment of Faads has heen waived by Lender and, if Lender requites.
shall furnish o Lender receipts evidencing such paynieii wiibin such rime period ay Lender may require.
Burrower's obligation to make such payments and to proside receipts shall for all purposes be deemed w
be a covenant and agreement contained in this Security Insirument. as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated w pay Escrow lrems directdy, pursuant 1o a waiver. and
Borrower fails o pay the amount due for an Escrow lrens, Leader may exercise its rights under Secdon 9
and pay such amount and Borrower shall then be obligared under Section 9 w repay o Lender any such
amount, Lender may revoke me waiver as © any or ali Dscrow lrems ac any time by a notice given in
accordance with Section 15 and, upon such revocation, Buitcwer shafl pay io Lender all Fands, and in
such amounss. that are then required under this Section 3.

L<nder nuiy, at any time, collect and hold Fuads in ansmoune (a) sufficient w permit Lender w apply
ihe Fundsar the time specified under RESPA, and (b) o ro exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of funds due on the basis of current dara and
reasonahle evimhtes of expenditures of furure Escrow liens or otherwise in accordance with Applicable
Law.

The Punds @il be held in an instiomion whose deposits ave insared by a federal agency,
instrumentality, or entitv-¢including Lender, if Lender is an instimuion whose deposits are so iosured) or in
any Federal Home Loan Beake Lender shall apply the Funds w pay the Escrow leems no later than the time
specified under RESPA. Ledder shall not clinge Borrower fior holding and applying the Funds, amnually
analyzing the escrow account. or'verifying the Escrow lreras. unless Lender pays Borrower interest oa the
Funds and Applicable Law permiw-Lender to make such u charge. Unless an agreentent is made in writing
or Applicable Law requires inerest /oo paid on the Funds, Lender shall nor be required o pay Borrower
any mterest or earmugs on the Funds. Borrower and Lender cun agree in writing. however. that interest
shall be paid on the Funds. Lender shall give foBorrower. withour charge, an anmal accounring of the
Funds as required by RESPA.

If there is o surplus of Funds held in escibw, as aeiiee ader RESPA, Lender shatl account
Borrower for the excess fands in accordance with RESPS . 17t is g shortage of Funds eld in escrow,
as defined under RESPA, Lender shall notify Borrower wxivquired by RESPA, and Borrower shall pay o
Lender the amoeum necessary 1o nlake up the shortage in alodidance with RESPA, but iz no more than 12
monthly paymens. if there is a deficiency of Funds hebd i escrones defined under RESPA. Lender shall
nofify Borrower as required by RESPA. and Borrower shall payv.fo Lénder the anzount necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymienes.

Upon payment in full of all sams secured by this Security Inseamenty Lender shall prompily refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay alb axes, assessmengs, chavges, fines, and impositions
attributable w0 the Property which can attain priority over this Security Tnstruinen’, keisehold payients or
around rents on the Property, if any, and Community Association Dues, Fees, and Assssisnents, if any. To
the extent that these items are Escrow Tiems, Borrower shail pay tham in the manner providged in Section 3,

Borrower shall promptly discharge any lien which bas privrity over this Security Lstiimenn anless
Borrower: {a) agrees in writing o the payment of the obligation sevursd by the lien in a maneel acceptable
to Lender, but only so tong as Borrower is performing such agreement; (h) contests the Lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinkon operate
prevent the enforcement of the lien while those proceedings are pending, but ony undl such proceedings
are concluded; or (¢ secures from the holder of the lien an agreentent satisfactory to Lender subordinating
the lien o this Security Insoument. 1f Lender determines shat any part of the Property s suhject o a lien
which can attain priogity over this Security Insoument, Lender may give Borrower a notice iennfying the
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lien. Within 10 davs of the date on which that notice is given, Borrower shall satisty the len or take one or
more of the acilons see fords above in this Section 4,

Lender may reguire Borrower ) pay a one-time charge for a real estate tax verifivadion and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemens now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the e “extended coverage,” and any
other hazards including, but not Hmited o, earthquakes and floods, for which Lender requires insurance,
Tlis insurspce sl be mainined in the amouns dncluding deducrible levelsy and for the periods thar
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the e of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right 1 disapprove Borrower's choice, which righe shall nor be exercised unreasonsbly. Lender may
requite bosrower o pay. in commection with tis Loas. either: (a) a ope-time charge for flood zone
determination) cerrification and tracking services: or (b a one-time charge for flond zone determination
and cerrificapGn services and subsequenr charges each e remappiags or sinular changes occur which
reasonably mighCwaifect such determination or certification. Borrower shall also be responsible for the
paymemt of any feés imposed by the Federal Emerygency Managemenr Agency in connection with the
review of any flood zopederermination resufting from an objection by Borrower,

If Borrower fails o maincain any of the coverages described above, Lender may obmin msurance
coverage. at Lender’s opnonsand Borrower's expense. Lender is under no obligaton w porchase any
particular gype or amount of coverage. Therefore, such coverage shall cover Lender, bur might or might
nut protect Borrower, Borrower'segniy in the Property, or the contents of the Property, against any risk,
hazard or Habiliry and might provide-pregrer or lesser coverage than was previously in effect. Borrower
acknowledges har the cost of the insnrapeecoverage so ohained might significandy exceed the cost of
fsurance rhat Borrower could have obtained. Agyamounts dishursed by Lender under this Section 5 shall
hecome addidonal Jebr of Borrower secured by this Securiy Instrument. These amouins shall bear interest
af the Note yae bem the date of disbursement an Sl be payadie, with such inierest, upen nouee from
Lender 10 Borrosvet regilesSiing paymenr.

All insurance policies reguired by Lender and repewaicof such policies shall he subject o Lender's
tight o disapprove such policies, shall include @ standatd (poartgage clanse, and shall name Lender as
mortgagee and:or as an addinonal loss payee. Lender shall have sievvight o hold the policies and renewal
certificates. I Lender reguires, Borrower shall prompily ¢ive o Lendar all receipis of paid premiums and
renewal nodces. 1f Burrower obrains any form of insuraice coverageo oo otherwise reqguired by Lender,
fur damage o, of destiuction of, the Property, such policy shall include 3/smndard morrgage clause and
shall name Lender as moerrgagee and/or as an additional loss payee.

[n the event of foss, Borrower shall give prompt notice o the insurance varrier and Lender. Lender
may make proed of loss if noc nuade prowpdy by Borrower, Unless Leader and Birrover odherwise agree
in writing, any insurinee proveeds, whether or not the underlying insurance was requiza by Lender, shail
be applied o restorarion o repadr of the Property, if the resworaton or repair is econongpally feusible and
Lender's security is not lessened. During such repair and restoration period, Lender shall neveo-the right
hold such insuraice proceeds unil Lender has had an oppermnity 10 inspece such Property @ ensure the
work Das been complered w0 Lender’s satgsfaction, provided thar such inspection shall be undertaken
prompely. Lemnder may disburse proceeds for the repairs and restoradon i a single paviment or i a series
of progress paynients as the work is completed. Unless an agreement is made 1n writing or Applicable Law
requires inrerest ro he paid on such insurance proceeds. Lender shall not be required to pay Borrower any
inferest or eartalys on suel proceeds. Fees for public adjusters, or other third parties, retined by
Borrower shali nor be paid our of e insurance proceeds and shall he the sole obligation of Borrower. 1f
the restoration or repair is not economicalty feasible or Lender's security would be lessened. the insurance
proveeds shall be applied o the sums secured by this Securiey Iosrrmenr, whether or oot then Jue, with
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the excess, if anv. pidd 10 Borrower. Such tasurance proceeds shall be applied i the order provided for in
Section 2.

If Borrowes shandons the Property, Lender may filke, negodate and setde any availsble nsurance
claim and related maners. i Borrower does not respond within 30 days o a notice trom Lender that the
insurance carrier has offered  serde a claim, then Lender may negotiate and setile the claim. The 30-day
period will heyin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or viherwise, Borrower herehy assigns w0 Lender (a) Borrower's rights w any insurance
proceeds i an amounr ot o exceed the amounts unpaid under die Note or this Securtty Insoroment, and
(h) any other of Boitower's rights (other than the right (o any refund of unearned prenuunis pald by
Borrower) under ail insurance polictes covering the Property, insofar as such rights are applicable w rhe
coverrgeof the Property. Lender nray use the Wsurance proceeds either o repair o restere the Property or
o pay amanats upeid under the Note or this Securiry Instrumeni, whether or not then Jue.

6. Qlcvpancy, Borrower shall occupy, eswblish, and use the Properiy as Borrower's principal
residence wirlin 60 Jdays after the execudon of this Securiry Insoument and shatl connnue iy occupy the
Property as Bor(ower's principal residence for at least one year after the date of ocoupancy, unless Lender
otherwise agrees sy, which consent shall nor be vressonably withbeld, or uness extenmating
clrcumstances exis whizhrare beyond Borrower's control,

7. Preservation. Mpintenance and Profection of the Property; Inspections. Borrower shadl not
desrroy, dmage or iupaic e Property, allow the Property to dereriorate or coamit waste on the
Property. Whether o1 nor Borrower)is residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from deteriorating or decreasing in value due w mis conditien. Unless it is
determined pursuant o Section 5 tuweaenalr of restoraiion s pot economically feasible, Bortower shall
prompily repair e Propecty if damagedro avoid further dererioration or damage. 1f insurance or
condemnarion proceeds are paid in comnectiopswith damage w., or the mking of, the Propziry. Borrower
shall be responsihle tor repalring or resworing the Property only if Lender has released proceeds for such
purpsses, Lemder sy dishurse proceeds for the répeirs i resiorafion in a single payioont o ot series of
progress paymens e work is completed. [f the (psdznee or condemnieion procecids ayvs nor sufficiem
10 repalr or restore the Property, Borrower is mof relieves of Borrower’s obligation for the complerion of
such repatr or restoration.

Lender or 115 ageni may make reasonable enries upon aza-iaspecions of e Properry. If it has
ressommble cause, Lender may inspect the intesior of the improvemenss on the Property. Lender shall give
Borrower nodve ar the vime of or prior @ such an inrerior inspection gpaifying such reasomble cause.

8. Borrower’s Loan Application. Borrower shall be in defaull ¥ during the Loan application
process, Borrower or aly persons of entities acting at the direcdon of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements 1o Lender
for failed w provide Lender with maeerial informiicny in commection with the Lowsn Material
representations inchude, hui are pot limited o, represenions concerning Borrower s wovupaney of the
Properry as Borrower's principal residence.

9, Protection of Lender’s Interest in the Properiy and Rights Under this Securit . Trstrument. If
{#) Borrower fails ro perform the covenans and agreemenis containgd in this Security [nsirunezng, (by there
is a legal proceeding rhat might significantly affect Lender’s interest in the Property and/or righis under
this Security Insirument (such as a proceeding in bankrepoy, probate, for condemnation or forfeirure, for
enforcement of a lien which may attain priority over iy Securiry Instrumemnt or to enforce laws or
regalations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for wharever is
reasonable o1 appropriate o protect Lender's interest in the Property and rights under this Security
Instrument, including proeecring and/or assessing the value of the Property, and securing and:or yepairing
the Property. Lender’s actions can iaclude, but are not lnured to: {a) paying any sums secured by a lien
which has priogiey over this Security Instrument; (b} appearing i court; and () paying reasonable
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attorneys” fees to protect its interest in the Praperty and/or rights under this Security Tnstrument, including
its szcured position in a bankruptey procesding. Securing the Property includss, but is not Hinved to,
entering the Property to make repairs, change locks, replace or board up doors and windows, druin water
from pipes, eliminate building or other code viclations or dangerous conditions, and have urilites rurned
on or off. Although Lender may rake action under this Section 9, Lender does ot ave o do so and s not
under any duty or obligaton  do so. Tt is agreed that Lender incurs no liabikity for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear imterest at the Note rate from the dawe of
disbursement and shatl be payable, with such inwrest, upon notice from Lender to Borrew .y requesting
paynient,

Tt this Security Instrument is on a leasebold, Borrower shall comply with all the provisions of the
lease AY Borrower scquires fee ride o the Property, the leasehold and the fee ritle shall nor merge undess
Lender agrées to the merger in writing.

10. Morigage Insurance. If Lender required Moripage Tnsurance as a condition of making the Loan,
Borrower shal’ pay the premtums reguired to maintain the Mortgage Insurance in effect. TtL for any reason,
the Mortgage [nsirance coverage required by Lender ceases to be available from the morigage insurer thae
previously provided/sush insurance and Borrower was required o make separately dt‘.hlgIM[r.‘d PAYMents
toward the premiwmme for. Mortgage Tnsurance. Borrower shall pay the premiums required to obtain
coverage substantially-equivalent to the Mortgage Tnsurance previously in effect, at a cost substantially
equwalcnt te the cost o Borrower of the Mmsgdgc Insurance previousty in effece, from an aleernate
mortgage insurer sefecied by’ Lepder, [f substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continu to pay o Lender the amount of che separately designated pavments thac
were due when the insurance coveipge ceased o be in effect. Lender will accept, use and retain these
payments as a non-refundable loss wiirve 10 liew of Mortpage Tnsurance, Such fass reservie shall be
non-refundable, norwithstanding the faci<iodr the Loan s ultimately paid in full, and Lender shall not be
reguired o pay Borrower any interest Of calmings R such loss reserve. Lender can no longer require loss
reserve payients i Mortgage Tnsurance coverdge (n the ameunt and for the period that L\.!i’i\,x requiTes)
provided by an insurer selected by Lender again necomes available, is obmained, and Tender sequirss
separately desivnared payments toward the premiuneg var Mortgage Tnsurance, 7f Lender required .\h_}rtgage
insurance as a condition of making the Loan and Boslodver was required o make sepamat!y dusignseed
payments wward e premiums for Mortgage loserance/ Porrower shall pay the premiums required o
maimtain Morigage Tnsurance in effect, or w0 provide a jon-refundable loss reserve, unil Lender's
requirement for Mortgage Insurance ends in accordance with any aviiten agreement hetween Borrower and
Lender providing for such rerminadon or untl rermination is required iy Applicable Law. Norhing in his
Section 10 affects Borrower's obligation to pay interest a1 the rate proviaed in the Note.

Mortpage Insurance reimburses Lender (or any entity that purctagss the Note) for cenale losses i
mxay ncur if Borrower does not repay the Loan as agreed. Borrower 357007 a party o the Morgage
Insurance.

Mortgage insurers evaluate their tozal risk on all such inswranee in force fiom rime w0 doe. and may
enter inco agreements with other parties daat share or modify their wisk, or reduce losses. These agreements
are om terms and conditions that are satisfactory to the mortgage insurer and the othet nagy for parties) to
these agreenients, These agreements may requite the mortgage nsurer  make paymems saitp any source
of funds that the mortgage insurer may have available (which may include funds obtained frinm Mortgage
Insurance premiums).

As a resale of diese agreemens, Lender, any purchaser of the Nowe, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or mdirectly) amoums that
derive from {or might be characterized as) a poriton of Bommer § payments for Mortgage Insurange, in
exchange for shmng or modifying the morrgage insurer's risk, or reducing losses. I such agreenent
provides that an atfiliate of Lender takes a share of the insurer's risk in exchange for a share of the
preniums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further;

(@) Any such agreements will not affect the amounts that Borrower has agreed (o pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance. and they will not entitle Borrower to any refund,

irut zia t Z 5
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inciude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premimns that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned o and shall be paid 10 Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied w0 restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is nor lessened.
During such repair and restoration period, Lender shall have the vight o hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed w
Lendaits ~atisfaction, provided rthat such inspection shall be undertaken promprtly, Lender may pay for the
repairs aval” restoration in a single disbursement or in a series of progress payments as the work is
completed Undess an agreement 1s made in writing or Applicable Law requires interest o be paid en such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower Ay interest or garmings on such
Miscellaneous Procaeds, 1f the restoration or repatr is not economically feasible or Lender’s security would
be lessened, the Miscelanevus Proceeds shall be applied o the sums secured by this Security Instrument,
whether or not then gue,_with the excess, if any, paid w Borrower. Such Miscellaneous Proceeds shail be
applied s the order provided for in Section 2,

In the evenr of a wal wiing, destucton, or loss in value of the Propery, the Miscelaneous
Proceads shall be applisd 0 e sps secured by this Securiny Tnstrument, whether or not then due, with
the excess. if any, paid 1o Borrover,

I the event of a partial aking, Adestruction, or foss i value of the Property in which the fair market
vatue of the Property mwnediately p2iose the partial taking, destruction, or loss i value 15 equal to or
greater than the amount of the sums seouréd by this Security losuument immediately before the partial
rking, destruction, or loss b value, unless Borrower and Lender odherwise agree in writing, the sams
secured by this Security Instrument shall b reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (2 the wial smount of the swns secured immediately betore the
partial taking, destruction, or loss in value diviged by (b the fair market value of the Property
immexdiarely before the partial taking, destuction. or wssdn value, Any balance shall be paid 0 Borrower.

In the evem of a partial kg, destruction, or 1oss inn salue of the Property 1n which the fair marker
valug of the Property immediawly before the partal taking. /destrucdon, or loss in value is less than the
amount of the sums secured inmediarely before e pardal wiking, desrruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellane wus Proceeds shall be applied o the sums
secured by this Security Tnstrument whether or not the sums are thendme,

If the Property is abandoned by Borrower, or if, afrer notce ‘or Lender © Borrower that the
Opposing Party {as defined in the next sentence) otfers o make an award o settle a claim for damages,
Borrower fatls to respond to Lender within 30 days atter the date the notice is oiven, Lender is authorized
o collect and apply the Misceliuncous Proceeds either to restoration or repalr of the Property or o the
sunts secured by this Security lnstrument, whether or not then due. "Opposing Party” neans the third pariy
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower s 4 risht of action in
regard to Miscellansous Proceeds.

Baotrower shall be in defaudt if any action or proceeding, whether ¢ivil or criminal| /s Besun that, in
Lender’s judgment, could resulr in forfeiture of the Propersy or other matertal impairmen: o bender's
interest in the Property or rights ander this Security Lostrament. Borrower can cure such a defaudr and, if
acceleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding 10 he
distwissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lendee’s interest in sthe Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atribuiable w the impairment of Lender's inerest in the Property
are hereby assigned and shall be paid o Lender,

All Miscellaneous Proceeds that are not applied w© restoradon or repair of the Property shall he
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender

&0 -60Lt wore: Sage 8 of 15 Form 3014 1/07
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1o Barrower or any Successor in Truerest of Borrower shall not operate w release the Hability of Borrower
or anv Suceessors in Tneerast of Borrower, Lender shall not be required 1o conmience proceedings azaing
amy Successor in Interest of Borrower or o refuse to extend tiw T payient or otherwise niodify
suortizaton of the sums securad by this Securivy Insoument by rewson of any demand made by the oniginal
Borrower or any Successors in Interest of Borrower. Any forbearance v Lender in exercising any right or
remedy including, withour limitation, Tender's acceptance of paymenes from third persons, entities or
Successors in Tnterest of Borrower or in amounts less than the amoune then due, shall not be a waiver of or
nreclude the exercise of any righe or remedy.

13, Joint and Several Liability; Co-signers; Successors and A-signs Bound. Borrower covenants
and daerees that Borrower’s Ubhi’&{h)]h and liability shall be joint and s il I{m\cwr any Borrower wha
co-signs this Security Inscrument bag does not execute the Nowe 1o co- sigier” ) (1) I co-signing this
SecuripInstrument only (0 mortpage, orant and convey the Co-signer » Tnrersst 1n ‘the Pr operty o under the
sermue O rais Security Instrument: (b s not personally ebligared o e the sums secured by this Security
tastumenc and (o) agrees that Lender and any other Borrower cu aiier o extend, modify, forbear or
make any accommodations with regard to the wrms of this Securicy rsrrumant or the Note without the
CO-SIONErTS CONSANt.

Subject (e provisions of Section 18, any Successor in Dierest of Borrower whoo assunies
Borrower™s obligationsnder this Seeurity Instrumment in writing, and i< approved by Lender, shall obtain
all of Borrower's right, 2nd benefirs under this Security Instrument. Borower shall not be refeased from
Burzower's obligatiofs wnd Habiticy wnder this Security Instramenr nnless Lender agrees to such release in
writing, The covenants and/azieements of this Security Tnsrument shall hind (except as provided in
Section 20) and benefit the successars and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defaudt, for the purpose ot pmtccting Lender™s Taterest m the Property and rights under this
Security Tustrumens, including, but 1oy tiniead to, ALOTNEYS" fes, propry inspection and valuation fees.
In regard @ any other fees, the absence OfCapress authority in this bmmt» bastrament 10 charge 4 specific
fee o Borrower shall not be constmed as o prokivition on the chaveing of such fee. Lender may nor charge
Fees that are expressiy prohibired by this Secursy Lustmuiment ot by \N\H able Low,

Wehe Toan is sabject o a law which sees mamiam loan chaces oadsbea fav i finally nrerpresd so
that the interest or other loan charees collectsd or w/be collected in sannection with the Loan exceed the
pererited i, them (ay any such loan ¢harge shati be veduced by e amount necessary w reduce dhe
charee 1o the permitced fimit; and (b} any sums already colféced from Borrower which exceeded permiited
limits will be refunded o Borrower. Lender may choose rh-aike this refund by reducing the principal
aowed under the Note or by making a direct payment o Borpdvwes i 4 rofund reduces principal. the
reduction will be treared as a partial prepayment without anyoprspayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's weutpiinee of aay “such refund made by
direct payment w Borrower will consritate o waiver of any right of aotion gutrower might have arising our
of such avercharge,

15, Notices. AH notices oiven by Borrower or Lender in connection wish this Security Tnstrumenr
nust be i writing, Any notice to Borrowst in connéction with this Security Instruriens shall be deemed w
have been given o Borrower when matled by first class mail or when actually delivered 1o Borrower's
aotee address if sem by other means, Notice o any one Borrower shall consnimre neacs o all Borrowers
unless Applicable Law expressly requires otherwise. The nodee address shall be the #roperty Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrowers'ail pronptly
notify Lender of Borrower’s change of address. 1 Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shull onty report a change of wddress irough that specified procedure,
There may be only one designated notice address under this Security lustument at any one time. Any
notice 10 Lender shall be given by delivering it or by mailing ic by first class mail 10 Lender's address
stated herein unkess Lender has designaed another address by notice o Borrower. Any notice in
connection with this Security Tnstrument shall noe be deemed 1o have been given 0 Lender until actually
received by Lender. If any notice required by this Security Distrument ix also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Securiry
Ristrument,

-
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16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be
governed by federal faw and the law of the jurisdiction in which the Property is focated. Al rights and
abligatons contained in this Security Instrument are subject t¢ any requiremients and limiwmtions of
Applicable Law. Applicable Law might explicitly or implicidy allow the parties 1o agree by contrpet or it
might be silent, bur such silence shall not be construed as 2 prohibidon against agreement by contract. [n
the event that any provision or clause of this Security Tnstrument or the Note conflicts with Applicable
Law. such conflict shatl not affect other provisions of this Security Instrument or the Note which can be
oiven effect without the contlicting provision,

As used in this Security Tnstrunient: (a) words of the masculine pender shall mean and include
corresponding neuter words or words of the teminine pender; (b) words in the singular shall mean and
include the plural and vice versa: and {¢) the word "may” gives sole discretion withour any nhligation to
tieke any action.

WL Borrower’s Copy. Borrower shall be given one copy of the Nose and of this Security Tnstrument.

18, 7i'vansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest 14 the Property” means any legal or beneficial interest in the Property. including, but not fimied
to, those bepiivial interests rransferred in a bond for deed, contract for deed, installment sales contract or
eSCIOW agreemiene, he tntent of which is the transter of title by Borrower at 4 future date to a purchaser,

if all or any partof the Propersy or any lnerest in the Property is sold or mansferred jor if Borrower
Is 00C & narural persen upd o heneficial interest in Borrower is sold or tansferreds withour Lender's prior
written consent, Lesder mzy require inmediate payment in full of all sums secured by this Security
Instrument. However, this_opmon shall not be exercised by Lender if such excrcise is prohibited hy
Applicabie Law.

I Lender exercises this ephon, Lender shall give Borrower notice of acceleration. The nodce shall
provide a period of not less than 30Uays from the dare the notice is given in accordance with Section 15
within which Borrower must pay ali-suils secured by this Security Insrument. If Borrower fails w pay
these sums prior @ the expiration of di period, Lender may invoke any remedies permitted by this
Security Instrumene withowt further netce or demand on Borrower,

19. Borrower’s Right 1o Reiustate After Acceleration. If Borrower meers cerrain conditens,
Bortower shall have the vizbe w have enforcement of this Security Instrunent discontinned ar apy rime
priot to the carliest of! fat five davs hefore sale 0T Ahe Property pursuant w Section 22 of this Segurity
fastrument: (b) such other penod as Applicable Law fiugnpspecify for the rermination of Borrower's right
© reinstate: or (o) entry of a judegment enforcing this Security Tostrument. Those conditions are that
Borrower: (a) pays Lender o1t ~sams which then would be dus-ander this Security Instrament and the Note
as if no geceleration liad cccarred: (b) cures any default of any ofericovenants or agreements; {¢) pays all
expenses incurred in enforcing this Security Instrument, including,-burnot imited 1o, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred thr the purpose of protecting Lender™s
iverest in the Property and righty noder this Security Instrument: and (¢4 oes such action as Lender may
rewsomably tequire o assure (hat Lender's interest in the Property aud tights under this Security
Instryment, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged ualess as otherwise provided under Applicable Law, Lender may reodire, that Borrower pay
such remnsiatement sums and ¢xpenses in one or more of the following forms, as selserad by Lender: (@)
casly (hy money order; 1¢) ventified check, bank check. treasurer’s check or cashier's £k provided any
such cheek Is drawn upon an institation wihose deposits are insured by a federal agency, Ipannencatity or
entity: or (d) Electronic Funds Transfer, Upon reinstatement by Borrower. this Security Instmument and
ohligations secured hereby shall remain fully effective as if no acceleration had occurred, Fowever. this
right e reimstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Inscrument) can be sold one or more dmes withoue prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer" that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also wight be
one or more changes of he Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of e
tew Loan Servicer, the address to which payments should be niade and any other information RESPA
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Fequires i connection with a notice of mansfer of servicing. If the Note is sold and thereafter the Loan is
servived by a Loan Servicer oiber tun the pugchaser of the Note, the morngage loan servicing obligations
o Berrower will remain with the Loan Servicer or be transferred w0 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may conmmence, join, or be joined o any judicial acton (as either an
individual Litigant or the member of a class) that arises from the other party’s actions pursuane o this
Security Tnstrument or that alleoes shat the other party has breached any provision of, or any duty owed by
reasen of, s Securiry lostrumnent. waeil such Borrower or Lender has notified the other party (with such
notive eiven in compliance with tic requitements of Section 15) of such wileged breach and atforded e
other party hereto a reasonable period after the giving of such nonce to take corrective action. If
Applicabts’ Law provides a time period which must elapse betore certain action can be taken, that time
period wit] ey deemed o be reasomble for parposes of this paragraph. The notice of acceleration and
OPPOITURITY W chte given m Borrower pursdant o Secrion 22 and the norice of acceleraton given m
Bortower pursuanito Section 18 shall be deemed to satisfy the notice and opportunity to take correcnve
action provisions of<nis Section 20,

21. Hazardous Sibstances. As used in this Section 210 (1) "Hazardous Substances” are rhose
substances defined as toxic or fuzardous substances, pollutants, or wastes by Environmental Law and die
following substances: gasohing. kernsene, other flammable or toxic petraieuns products, toxic pestivides
and herbivides, voladle solvenrs. haeddals conaining ashestos or formaldehyde, and radioactive maserials:
{b) "Enviropmental Law” means fedelallaws and laws of the jurisdiction where the Property is located dhat
relate 1o health, safety or envirommental prection; (¢) "Envirommental Cleanup” includes any résponse
action, remedial action, or removal action, 18 defined in Environmensd Law; and () an "Environmieniai
Conditien” means 4 condition that o caus, contribute o, or otherwise rigger an Environmensa
Chaanup,

Borrower shall not cauwse or pooung e presencel vae. disposal, stovage, or release of any Hazardous
Substances, or threaten to release any Huzardous Substances, om or m the Property. Borrower shall not do,
ner allow anvone else to do, anyrhing affecting the Property (o that is in violation of sny Envirommenrsl
Law, (h) which creates an Eavironmental Condition, or (¢) wlich/ due o the presence, use, or release of 4
Hazardous Substance, creaees a condivon thar adversely affects dievaiue of the Property. The preceding
two senences shall not apply to the presence, use, or storage on e Pronerty of small quangtics of
Hazardous Substances thar are generaily recognized o be appropriate rosaoomal residential uses and (o
maintenance of the Property (including. bur not fmited to, hazardous subszances i consumer products),

Borrower shall promptly vive Lender writen notice of {a) any wvestganon, gam, demand, lawsnic
or other action by any governmental or regulatory agency or private party involvingthe Zroperty and any
Huzardous Substance or Environmentl bLaw of which Borrower has aemal knewledge, by any
Environmental Condirion, including bur nor lntired o, any spilling. leaking, discharge, relesse or fhuzat of
release of any Hazardous Substance, and (¢) any conditon caused by the presence, use or welease of 4
Hazardous Substance which adversely affects the valug of the Property, If Borrower leams, or is notilied
by any governmental or regulatory authority, or any private party, thar any removal or other remediarion
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envirommental Law. Nothing herein shall create any obligation on
Lender for an Envirommeneal Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree a5 follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default; (b} the action required to cure the default: (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclusure proceeding the non-existence of a defanit or any other defense of Borrower to acceleration
and forec’asure, If the default is not cured on or before the date specified in the notice, Lender at its
option mrly require immediate payment in full of all sums secured by this Security Instrument
without furt’ier demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled o collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not/liriited to, reasonable attorneys” fees and costs of title evidence.

23. Release. Upon piyment of all swms secured by this Security (nsorument, Lender shall release chix
Security Instrument. Borrowed shall pay any recordaton costs, Lender may charge Borrower a fee for
releasing this Security Instrumer:, bur only if the fee 1s paid o a third pany for services rendered and the
charging of the fee is permitted uisier 2 pplicable Law.

24. Waiver of Homestead. In swcor/nce with Hlinois law, the Borrower hereby releases and waives
all righrs under and by virme of the [Hinois homestead exemption lavs,

23, Placement of Collateral Protection nsurance, Unless Bovrower provides Lender with evidence
of the insurance coverage required by Borpower s agreedent with Lender, Lender may purchase insurance
af Borrower's expense o protect Lender’s inretests in Boptoser's collateral. This insurasce may, hut need
HoE, protect Borrower's metests. The voverage that Lender purchases may not pay any claim thac
Borrower makes or any claim thar is made against Borrower i connecrion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence thar
Borrower hras obrained insurance as required by Borrower's and Lénder’s agreement. If Lender purchases
imsurance for the collateral, Borrower will be responsible for the costs ef that insurance, including inerest
and any other charges Leader may impose in conpection with the placewenc of the insurance, unril the
effective date of the cancellation or expiratien of the insurance. The costs of (e insugance may be added o
Borrower's wral ourstandging balance or obligarion. The costs of the nsurance may(oe pwre than the cost of
insurance Borrower may be able to obain on irs owi.
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BY SIGNING BELOW, Borrower accepts and agrees to fhe (erms and covenants contained in rhis
Sevuriry lnstrumenr and in any Rider executed by Borrower and recorded with it

HECTOR S ~\L(J ADO -Borrower

W i rnesses:

(Seal)

-Borrower

- o (Seal) {Seal)
SBRITUWer -Buorrower

{Seal) A 4 . (Seal)
-Borrower -Borrower

N {Seal) . _ (Seul’y
-Borrower -Borrower
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STATE OF ILLINOIS, | @“WL County ss:
' A M e VeS . o Notry Public in and for sedd vonaty and
stare Jo hereby cerufy that

‘.;}fc’—\-or S@‘%MD ,/4_4d Ur PR ED 1473

personally known o e e be the same person(sy whose name(st subscribed to the forepving nsuument,
appeared before me this day in person, and scknowledged that he/she/they signed and delivered the said
instnrcne as his/her/their free and voluntary act. hu the cs arg] purposes therein ser forr.

Givepamnder my hand and official seal, this Léw‘ﬁ of D oosS

My Commission Zxpires: } 4 ) ‘200 (\A’M

o[ wy Public

{ "OFFICTAL SEATH
Aida Nieves

Notary Public, State of linois
My Commnssmn Exp 04!08/2009
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TICOR TITLE INSURANCE

Commitment Number: 2005070804

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows:

LOT 4 IN RESUBDIVISION OF LOTS 1,2,3,4 AND 5 IN BLOCK 24 IN ALBERT CROSBY AND OTHERS
SUBDIVISION CF THE EAST HALF OF THE SOUTHEAST 1/4 OF SECTION 25, TOWNSHIP 40 NORTH,
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 13-25-405-01C-2390

COMMONLY KNOWN AS: 2509 W. DIVERSEY AVE., CHICAGO, IL 60647

ALTA Commitment

Schedule C (2005070804.PFD/2005070804/8)
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is muade en this  25th  day of July
2005 cand s incorporated into amd shall be deemed to amend and supplement the Mortgage, Deed nf
Trust or Security Deed (the "Security lnstroment”) of the same date given by the undersigned (the "Borrower") w
secure Borrower's Fixed/Adjustable Rate Note ¢the "Note™) 1o ;
LONG BEACH MORTGAGE COMPANY
{the"Lender”) of the same date and covering the property described in the Security Instromenr and locared ae:

2509 W DIVERSEY AVE
CHICAGO, IL  60647-1924

{Property Address)

THE NUTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE AND £33 AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT THE PORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THE MAIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS In addition o e covenans and agreements made in ¢he Securiry Insrment,
Borrower and Lender further covenans »ad agree as follows:

A. ADJUSTABLE RATE AND MONTRLY PAYMENT CHANGES
The Note provides for an inial fixed intersst peof 7.250  %. The Notw alse provides for
4 change o the inidal fixed rate 0 an adjustable Drerest rare, as follows:

1. ADJUSTABLE INTEREST RATE AND MONTELY PAYMENT CHANGES

(a) Change Dates

The initial fixed interest rate will change w an adjusiable Intrest rate on the first day of August

2008 |, and on the first day of the momnth wcl) 6th month theteafrer. Each date on whicl the ddjmmblc
interest rate could chapge is called & "Change Date."

{b) The Index

Beginning with the first Change Darte, the interest rate will be based on an [odex. The “Index” iy the average
of the London interbank offered rates for six monrh dollar deposits in the London market based on quotations at
five major banks ("LIBOR"), as set forth in the "Money Rates” section of The Wall Streer fournal, or if the
Money Rates section ceases o be published or hecomes unavailable for any reasvi,(2n as set forth in a
comparable publication selected by the Lender. The most recenr Index figure available s of the date 45 days
hefore each Change Dare is cailed the "Cuarrent [ndex.”

(¢} Calculation of Changes
Before each Change Dare. the Lender will caleulute my new interest rare by adding  Four and Ninety
Nine Hundredths percentage point(s) { 4.990 %) o the
Current Index. The Lender will then round the resuir of this addition 1o the nearest one-cighth of one percenfage
point (0.123%). Subject o the limits stared in Section 1(d) on the following page, this rounded amount will be the
new Interest rate until the next Change Dare,

Fixed/Adjustable Rate Rider - Libor
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The Lender will then derermine the amount of the menthly payment that would be sefficient w repay the
wnpaid principal Daliwe as of the Change Dare iy fubi on the Mawrity Date ar he pew interest rare in
sibstantially egual paymenrs. The result of s calevlanes wili be the new monthly payment.

{d) Limits on Interest Rate Changes

The interest rate at the first Change Dare will not bz gizarer than 14.254 % or less than
7.250 %. Thereafrer, the adjmstable nrerest rae will never be increased or decreased on any
single Change Date by mote than One
percemage poins | L1000 %) from the raic of tierest applicable during the preceding 6 monihs. The
adjustable Interest rate will never be greater than 13,250 %, which is called e "Maximum Rae”
or less 7.250 % which i< caited the "Minimum Rate".

{e) Effect’ve Date of Changes

Each new adjustable tnrerest rare will become oiteorive on each Change Dare. The amount of esch new
momthly payment il be doe and payable on the by monhly payment date after the Change Dare unrid the
amouns of the monthly pryment changes agaii.

(£} Notice of Changes

The Lender will deliver orpatl a notice of any Jiisdes u the adjusuble interest vate and e wmoum of the
new monthly payent o the Bogower before the oftecive dare of any change. The notice will include
information required by Law o be givepsa the Bortower and also the tide and elephone mumber of & person who
will answer any guestnas regarding the nonce,

B. TRANSFER OF THE PROPERTY OR A BENUFICIAL INTEREST IN BORROWER

Lo Uil Borrower's nuoal fxed materest rae chanlee oo on wdiostible lrerest rare uider e ey staed o
Seciion A sbove, Uniform Covenane 17 of the Secusin b7 ameng provides as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any pare of the Property or any
inrerest in it iy sold or gansferred (or if a heneficial ueresn i Bormywen is sold or ransferred snd Borrower is not
% patural person} withour Leader's prior written comsens. Lender may_acdes option, require imntediate payment in
full of all sants secured by dhis Secority [nscumenr. Howover, this opuoi shall mor be exercised by Lender if
exercise is prohibired by foderal law as of the dawe of this Sccurdry Instrument.

H Lender exercises this option, Lender shadi give Borrower notice of accelzration,  The norive shall provide a
period of not Tess than 30 days from the date the norice i elivered or mailed within which Borrower must pay all
sums secured by dis Security lostument.  H Borrescr fatls o pay these sums prior 0y the expirstion of this
period, Lender may invoke any remedies permitted by i Scounity Insuament without tardier notice or demagd
an Borreswer.

2. When Borrower's initial fixed interest rare chasges m an adjustable interest rate wider the erms stared in
Section A above, Uniform Covenant 17 of the Sccurity Instrument contained in Section B(1i above shall then
cease to be in effecr, and Uniform Covenanr 17 of tie Securuy Insuument shall be amended 1o read as folows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of e Property or any
interest in it is sold or tansferred (or if a bepeficial terest in Borrower 1s sold or transferred and Borrower Is not
a natal person) without Lender’s prior written consent. Lender may, ar its option, require Immediate payment in
full of all sums secured by this Secunty Instrument. However, this option shall not be exercived by Lender if

Fixed/Adjustable Rate Rider - Libor
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exerise iy prohibited by tederal Taw as of the date of his Secusity Instrument. Lender also shall not exercise this
opden If (e} Borrower causes  be submitted 10 Lender informaion required by Lender ror evaluate the imended
transferee as if o new loan were being made to the transferee; and (b Lender reasonably determines that Lender’s
security will not be impaired by the loan assumpeion and diar the risk of  breach of ALY COVENRNL OF agreemens in
this Security Lostrument is acceptable to Lender.

To the extent permited by applicable law, Lender may charge  ressonable fee as a conditon © Lender's
consent o the loan assumption. Lender also may require the transferee o sign an assumption agreement that is
acceptable o Lender and thar obligates the reansferee 0 keep all the promises and agreements made in the Nowe
and 1n this Securiry Instument. Borrower will continue to be ubligared under the Note and Securiry Lnstrument
undesy Lender releases Borrower in writing.

H Leader exercises the oprion to require inmediate pavment in full, Lender shall give Borrower notice of
acceleranone. The notice shall provide a period of not less than 30 days from the date the nodee is delivered or
mailed with'a which Borrower niust pay all sums secured by this Security Instument. I Borsower fails o pay
these sums prit 1o the expiraton of this period, Lender may invoke any remedies perminted by s Securiry
Instrumenr withous U rher notice or demand on Borrower.

BY SIGNING BELOW, Borrower aceepts and agrees o the terms and covenamts contaimed in this
Fixed/Adjuseable Rate Rider

/.
M //Cwé f./_-‘-/-f {Seal) {Seal)

HECTOR SALG’ﬁO / -Dorrower -Borrower
iSeal) {Seal)
-Bermot o Girrower

|Sign Original Only|

Fixed/Adjustable Rate Rider - Libor
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I-4 FAMILY RIDER

Assianment of Rents

THIS [-4 FAMILY RIDER is mde this 25th day of July . 2005 .
and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Securiry Lostrument™) of the sume dage given by e undersigned (the “Borrower™) w0 secure

Borrower's Nore to LONG BEACH MORTGAGE COMPANY
1400 S. DOUGLASS RD., SUITE 100

ANAHENM, CA 92806 . "
{the Lender

of the s dare and covering the Properey desaiibed in the Security Instrument and located ar:

2309 W DIVERSEY AVE
CHICAGO, IL  60647-1924

fProperty Adidress)

1-4 FAMILY COVENANTS. in additiou o the covenants and agreemients made in the Security Instrunten:.
Borrower and Lender fardier covenanr and agree ax follows:

A. ADDITIONAL PROVERTY SUBJECT TO THE SECURITY INSTRUMENT. Tn addition t0 (e
Property described in the Security Inssrument. the following items are added to the Property description, and shall
also constitute the Property covered by the Security instrument: building materials, appliances and goods of every
nature. whatsoever now or hereafter 0ciwed in, on, or used, or intended to he used in connection with the
Property. including, but not limited to. (thise for the purposes of supplying or distributing heating, cooling.
electricity, gas, water, air and Hoht, fre prevention and extinguishing apparatus, seeurity and access control
apparatus, plumbing. bath rubs, water heie, faed closets. sinks, ranges, stoves. tefrigerators, dishwashers
dispasabs, washers. dryers, awnings, se a2 sy doots, sereens. hiinds. shuades. suetaing and oo
rods. attached mirrors, cabingts, panelling rorl Louched foor covenings now or hereafter attachsd @ e Properss.
all of which, including replacements and adiitions thefedo shal be deemed w0 be and remain a part of the
Property covered by the Security Tnstrumenr, Al of the farzeaing together with the Property described in rhe
Security Tnstrument (or the leaschold estace 1 Ui Security Tnstraentis on a feasshold) are referred to in this T4
Family Rider and the Security Instrument as the CProperty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borivwer shall not seek, agree © or make 4
change in the use of e Property or it zoning lassification, unless Lender s agreed 10 writing 1o the change.
Bortower shall comply with afl lnws, orndinances. requlatons and requizenients of any govermmental hody
applicable w he Property.

C. SUBORDINATE LIENS. Exceptis permitied by federal Iaw, Borrower shali oo allow any lien inferior
to the Security Instrument o be perfecred » gatnst the Property withour Lender's Prior weiled permission.

D. RENT LOSS INSURANCE. Borrower shall mainain msteance against rent loss 34 addition o ihe other
hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Unifori Covenant 18 is delowed.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence 18 Uniform Covenant 6 concerming Borrower's occupancy of the Property is deleted. All renmaining
covenants and agreements set forth in Uniform Covenant 6 shali remain in effect.

MULTISTATE 1 - 4 FARILY RIDER - Fannie Mae/Freddie Mac Uniferm Instrument Form 3170 3/93
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G. ASSIGNMENT OF LEASES. Upon Lender's request afier default, Borrower shall assign to Lender all
leases of the Property and all security deposits made in connection with leases of the Propenty, Upon the
assigmuent, Lender shall have the right to modify, extend or wermizae the existing leases and 10 execure new
leases, in Lender's sole discretion, As used m this paragraph G, the word ““lease™” shall mean “sublease™ if the
Securiry Insurument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transters to Lender all the rents and revenues (“Remts™) of
the Property, regardiess of to whom the Rents of the Property are pavable. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees thae cach tenaw of the Property shall pay the Rents to Lender or
Lender’s agents, However, Borrower shall receive the Rents unvl (1) Lender has given Borrower notice ot default
pursuant foonaragraph 21 of the Security Tnstryment and (i) Lender has given notice to the enant(s) that the Rents
are 1o e pael w Lender or Lender's agenr. This assigiment of Rents constirates an absolure assignment and not
an assignmient-ror additional security only.

If Lender'vives notee of breach to Borrower: (1) all Rents recerved by Borrower shall be held by Borrower
as trustee for taebeaefin of Lender only, 1o he applied o rhe sams secured by the Security Instrunent; (i) Lender
shall be enritted o colleCrand receive all of the Renrs of the Property: (ill) Borrower agrees that each enanr of the
Property shall pay all Kenrs due and unpaid to Lender or Lender’s agents upon Lender's written demand o the
resant: (iv) videss applicable law provides otierwise, @l Rens collecred by Lender or Lender’s sgents shall he
applied firsr to the costs of tknitcontrol of and managing the P-uper[v and collecting the Rents, including. but
not Hmired o, attorneys’ fees, reccrver's fees, premiums on receiver's bonds, repair and mainrensance costs,
ESuranie premiums, taxes, assessiwentsoand other charges on the Property, and then to the sums sevured by the
Secarity [nstrumenr: (v) Lender, Lender’s soenrs or any judicistly appointed receiver shall be liable 1o account for
only those Renrs acmally received; ane vy Lender shall be cepritled to have a receiver appointed 1o take
possession of and manage the Property and collecr.the Rents and profits derived from the Propersy withour any
showiizg as to the inadegquacy of the Property as $acurgy.

if the Renrs of the Properry are noe sufficiens v cover i cosis of mking conrol of and suumging the
Property and of collecriny the Rents any funds expendid by Lewder for such purposes <hall hecone indebiedness
of Borrower to Lender secured by the Securiry Instrumentpunant o Uniforny Covenant 7.

Borrower represents and warrants that Borrower has notenccnted any prior assignment of the Renrs and has
net and will not perform any act that would prevent Lender fronn cxeseisisy Its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver. shall not be required to emer wpon, [‘dkc‘.
comrrob of or mainrain the Properey before or afrer giving notce of Geficlt o Borrower., However, Lender, «
Lender's agents or o pudicially appointed recelver, may do so ar any ime wed a defanle occurs. Any dﬂ[)hL.d[l()Il
of Renrs shall not cure or waive any default or invalidate any other right or fenedy of Lender. This assignment of
Rents of the Property shall rerminae when all the sums secured by the Secuttty Intrament are paid in full.

. CROSS-DEFAULT PROVISION, Borrower’s default o7 breach under any now: or agreement in which
Lender has an interest shali be a breach under the Security Instrument and Lender may-divikes any of the remedies
permited by the Security Instrument,

BY SIGNING BELOW, Borrower accepts and agrees o the wrms and provisions Conisined in this 1-4
Family Rider.

M // AL (Seal) (Sealy

HE( TOR SALG ADO “Borrower -Borrower
(Seal) i Seal)

-Borrower ~Borrower
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