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Words used in multiple sections of this documnent are defined below and cther'words are defined i Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in'tfas ilocument are also provided

in Section 16.

(A) "Security Instrument” means this document, which is dated July 25, 2003

together with all Riders to this docurnent.

(B) "Borrower" is Kazimiera Kostusik, A MARRIED WOMAN

Borrower is the mortgagor under this Security Insuument-

(C) "MERS" is Mortgage Electroaic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and . existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender"” is-2merican Home Mortgage Acceptance, Inc.

Lender isa Corpurstion
organized and cxisting uacer the laws of Sstate of New York
Lender's address is 538 Broadhollow Road, Melville, NY 11747

(E) "Note" meaos the promi_sory note signed by Borrower apd dated July 25, 2005

The Note states that Borrower owss Lender Seven Hundred Eighty Eight Thousand and
No/100 Dollars
(U.S. $788,000.00 ) plvsinterest. Borrower has promised to pay this debt in regular Periodic
Payments aod to pay the debt in full pot later than August 1, 2035 -

(F) "Property" means the property thai'is asscribed below under the heading "Transfer of Rights in the
Property.™

(G) "Loan" means the debt evidenced by the Mot, plus interest, any prepayment charges and late charpes
due uader the Notc, and all sums due under this Seoarity Instrument, plus interest.

() "Riders” means all Riders to this Securiry lnstorucot that are executed by Borrower. Tiie following
Riders are to be exccuted by Borrower [check box as ¢ pplicable]:

A Adjustable Rate Rider (] condominium Rider [ ] second Home Rider
Balloon Rider {__] p1anned Unit Developmeiit kidsr (114 Farmnily Rider
(] vA Rider L Biweekly Payment Rider L] Other(s) [specify)

(D "Applicable Law" means all controlling applicable federdl, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of ‘aw) as well as all applicable final,
non-appealable judicial opioions.

(J) "Community Association Dues, Fees, and Assessments” means all dars, ‘ees, assessments and other
charges that are imposed oo Borrower or the Property by a condominium arsociation, homeowners
association or similar organizaton.

(K) "Electronic Funds Transfer" meaos any transfer of funds, other than a transac:ion criginated by checek,
draft, or similar paper instrument, which is initiated through an electronjc terminal, te! ephonic instrurment,
computer, or rmagnetic tape so as (o order, instruct, or authorize a financial ipstitution to Gedit or credit an
account. Such term includes, but is not limited to, point-of-sale traosfers, automated. trile: machine
transactions, transfers initiated by lelephope, wire transfers, and automated cleatinghouse transfes,

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscellancous Proceeds" means any compensation, seitlement, award of damages, or proceeds.p7id by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (D)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 1o, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaule on, the
Loan.

(O) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Insirument.

(P) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or tegulation that governs the same subject maticr. Ax used ia this
Seeurity Instrument, "RESPA" rtefers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan docs oot qualify as a "federally related mortgage loan"

under RESPA.
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(Q) "Successr¢ i Interest of Borrower" means any party thar has taken title to the Froperty, witether or not
that party has agsur.ed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF ZUG74TS IN THE PROPERTY

This Security lostrumexzt sécures to Lender: (i) the repayment of the Loan, and all renewals, exwensions and
modifications of the Note: ard (ii) the performance of Borrower's covenants aod agreements under this
Security Instrument and the/ *7ote. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as anominee fri Lender and Lender's succussors and assigos) and to the successors
and assigns of MERS, the following fzscribed property located in the County

(Type of Recording Jurisdiction]  of Crnk [Name of Recording Jurisdiction]:

SEE ATTACHED LEGAL DESCRIPTIOM-HERETO AND MADE APART HEREOF;

Parcel ID Number: 02-03-113-022-0000 which ~uvrintly has the address of
520 W Haleys Hill Ct [Strest}
Palatine [City] , Illinois L0074 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, aid a'l easements,
appurtenanccs, and fixtures now or hereafter a part of the property. All replacernents and adaiucie rhall also
be covered by this Security lastrument. All of the foregoing is referred to io this Security Instcurient as the
"Property." Borrower understands and agrees that MERS holds only legal tile to the interces goaated
by Borrower in this Security Instcument, but, if necessary to comply with law or custom, MERS (as »orinee
for Yender and Lender's successors and assigns) has thc right: to exercise any or all of thosc intirets,
including, but not limited to, the right 1o foreclose and sell the Property, and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agaiost all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nop-ugiform
covenants with limited variations by jurisdiction to constitutc a uniform security instrument coveripg rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrce as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evideanced by the Note and any
prepayment charges and late charges due uader the Note. Borrowcr shall also pay funds for Jiscrow Jtems
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pursuant 3 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. Fow ver, if any check or otber instrument received by Lender as payment under the Note or this
Security Instrvineint is returned to Lender uppaid, Lender may require that any or all subsequeat payments
due under the INot{ and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cask; 42} money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such chsck is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity/ 2: (d) Electrenic Funds Traasfer.

Payments are deemed roceived by Lender when received at the location designated in the Note or at
such other location as may le <e'ignated by Leader in accordance with the notice provisions in Section 15.
Lender may rewra any payment or pertial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may aceet any payment or partial payment insufficient to bring the Loan curreat,
without waiver of any rights hereundzz ~: prejudice to its rights to refuse such payment or partial payments in
the furure, but Lender is not obligated 12 sprly such payments at the time such payments are acccpted. If each
Periodic Payment is applicd as of its sctedrles due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funi: uatil Borrower makes paymeat to bring the Loan current. i
Borrower does not do so within a rcasonable perizu of time, Lender shall either apply such funds or rcturn
them to Borrower. 1f not applied carlier, such funcs wiil be applied to the outstaading principal balance under
the Note immediately prior to foreclosure. No oftse’ o1 claim which Borrower might have now or in the
future against Lender shall relieve Borrower from mzlirg paymeats due under the Note and this Security
Instrument or performiang the covenants and agreemncnts saoiursA by this Security Instrument.

2. Application of Payments ox Proceeds. Except as othe.vrise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the followlug order of priority: (a) interest due uander the
Note; (b) principal due under the Note; (c) amounts due under $Iction 3. Such payments shall be applied to
each Periodie Payment in the order in which it became due. Any renaini)g amounts shall be applied first to
late charges, second to any other amouats due under this Security Instimest, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Pesioric Payment which includes a
sufficient amount to pay aany late charge due, the payment may be applied to th <2)inquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply an;paymest received from
Borrower to the repayment of the Periodic Payments if, and 1o the extent that, eaih payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payrien of one or more
Periodic Payments, such excess may be applied 1o any late charges due. Voluntary prepuyents shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal (= uader the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Leader on the day Periodic Payments ure dur, uader
the Note, until the Note is paid in full, a sum (the "Fuads") to provide for payment of amounts due for: (a)
taxcs and assessments and other items which can attain priority over this Security Instrument as a lien or
eacumbrance on the Property; (b) leasehold payments or ground rests on the Property, if any; (¢) premiums
for any and all insurance required by Lender uader Section 5; and (d) Mortgage Insurance prendums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At originalion or at any
time duripg the term of the Loan, Leander may require that Commuaity Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Jtem.
Borrower shall prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Itoms. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amouats due for any Escrow Iterns for which payment of
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Funds bas oer2 waived by Lender and, if Lender requires, shall furnish to Lender receipts evideacing such
payment witnin/ such time period as Lender may require. Borrower's obligation to make such payments and
to provide receints shall for all purposes be deemed to be a covenant and agreemeat contained ia this Security
Instrument, as the phrase "coveasnt and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems direciiy /pursuant 10 a waiver, and Borrower fails to pay the amount due for an Fscrow Item,
Lepder may exercise it 1ishts under Section 9 and pay such amount and Borrower shall then be obligated
under Secrion 9 to repay /o Lender any such amount. Lender may revoke the waiver as to aay oc all Escrow
Items at any time by a notice zwen in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender a)l Funds, and 12-5v-.a amounts, that are then required under this Section 3.

Lender may, at any time, collect*cnd hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified uner KESPA, and (b) not to exceed the maximum amount : fender can
requirc under RESPA. Lender shall csimate the amount of Funds due on the basis of currunt data and
reasonable estimates of cxpenditures of titurs-Escrow Itcms or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution ‘w*ose deposits are insured by a federal agency, insirumentality,
or eatity (including Lender, if Lender is an insu ution whose deposils are s0 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay ‘ae Escrow Itcms no later than the tme specified uader
RESPA. Lender shall not charge Borrower for volding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Boxtower iaterest oo the Funds aod
Applicable Law permits Lender to make such a charge. Uriess an agreemeot is made in writing or Applicable
Law requires interest to be paid on the Funds, Lendexr sha' pit be required to pay Borrower any interest or
earniags on the Funds. Borrower and Lender can agree in writ’ap; however, that interest shall b paid on the
Funds. Lender shall give to Borrower, without charge, an aniug. sccounting of the Funds as required by
RESPA.

If there is a surplus of Funds'beld in escrow, as defined urder RESPA, Leader shall account to
Borrower for the excess funds in accordance with RESPA. If there is a-chritage of Fuads held ip cscrow, as
defined under RESPA, Lender shall motify Borrower as required by KEFsP/A, and Borrower shall pay
Lender the arnount necessary to make up the shortage in accordance with RF.SP/, but in no rnore than 12
monthly payments. If there is a deficieacy of Funds held in escrow, as defined wdrr RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the ainou s necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 montbly payments. .

Upon payment in full of all sums secured by this Security Insirument, Leader shal. proruptly refund to
Borrower any Punds held by Lender-

4. Charges; Liens. Bomrower shall pay all taxes, assessmepts, charges, fines, ‘api iinpositions
attributable to the Property which can attain priority over this Security Instrument, leasehold rayments or
ground rents on the Property, if any, and Comrounity Association Dues, Fees, and Assessments, il ap7.To the
extent that these items arc Escrow Items, Borrower shall pay thern in the manner provided in Sectosn 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in & mapner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lendet's opinion operate 1o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Leader subordinating the lien to this
Sccurity Instrument. Jf Lender deterrnines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a potice identifying the liea. ‘Within 10
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days of the date on which that potice is given, Borrower shall satisfy the lica or tuke one or more of the
actions set fort). »bove in this Section 4.

Lender oy require Borrower to pay a one-time charge for a real estate 1ax verification ancl/ox reporting
service used by Leider in connection with this Loan.

5. Property insr<arce. Borrower shall keep the improvements now existing or bereafter crected on the
Property insured again<« )sss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but p>:“Iimited to, carthquakes and floods, for which Lepder requires insurance. This
insurance shall be maintaines in the amounts (including deductible levels) and for the periods that Leader
requires. What Lender requires/griisuant to the preceding seatences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, wiich 'right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection withihis Loan, either: (a) a one-time charge for flood zone detexmination,
certification and tracking services; or \») ~-one-time charge for flood zone determination and certification
services and subsequent charges each time .craappings or similar changes occur which reasonably might
affect such deterrnination or certification. Bor:ower shall also be responsible for the payment of any fees
inposed by the Federal Bmergency Management (age0cy in connection with the review of any flood zone
determination resulting from an objection by Borrc wer.

If Borrower fails to maintain any of the covelagns described above, Lender may obtuin insurance
coverage, at Lender’'s option and Borrower's expense. Lender is under no obligation to purchase aay
particular type or amount of coverage. Therefore, such corerige shall cover Lender, but might or might aot
protect Borrower, Borrower’s equity in the Property, or the couteits of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage' thap was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obiziued micht siguificantly exceed the cost of
insurance that Borrower could have obtained. Any amougts disburse'd by Lender under this Scction 5 shall
become additional debt of Borrower secured by this Security Instrumest. Tacse amounts shall bear iaterest at
the Note rate from the date of disbursement and shall be payable, with suck (112rest, upon notice from Lender
to Borrower requesting payment.-

All insurance policies required by Lender and renewals of such policies’ ual” be subject to Lender's
right 0 disapprove such policies, shall include a standard mortgage clause, anc shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of pail! premiums and
renewal norices. 1If Borrower obtains any form of insurance coverage, not otherwise requirsd:%y Lender, for
damage to, or destruction of, the Property, such policy shall inchude a standard mortgage clwuse and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Terder may
make proof of loss if mot made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or rcpair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and resworation period, Lender shall have the right to
bold such insurapce proceeds until Lender has had an oppormaity to inspect such Property 10 ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be uadertaken prompuy.
Lender may disburse proceeds for the repaixs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
ioterest to be paid om such insurance proceeds, Lender shall not be required to pay Borrower aay interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be Jlessencd, the insurance proceeds
shall be applied o the sums secured by this Security Instrurent, whether or not then due, with the
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excess, if Zay.-oaid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrows ¢ ajandons the Property, Lender may file, negotiate and settle any avzilable insurance claim
and related matters € Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o soute a claim, then Leoder may ncgotiate and settle the claim. The 30-day period will
begin when the notice is zven. In either event, or if Leader acquires the Property under Section 22 or
otherwise, Borrower heret:assigos to Lender (a) Borrower's rights to aay insurance proceeds in an amount
not 10 exceed the amounts unprid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to.za’ refund of unearned premiums paid by Borrower) under all insuraace
policies covering the Property, iuisofar-as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds eith’:r to repair or restore the Property or to pay amounts uapaid under the
Note or this Security Instrument, whetier on not then due.

6. Occupancy. Borrower shall occupy, zctablish, and use the Property as Borrower's principal residence
within 60 days afrcr the exccution of this Uecurlty Insirunent and shall continue to occupy the Property as
Borrower's principal residence for at least oue year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall aot be unrrasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Imspections. Borrower shall not
destroy, damage or impair the Property, allow the Propers; to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrov er/shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to itsCo.didon. Unless it is determincd pursuant to
Section 5 that repair or restoration is not economically feasible, Eor ower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insuraiic or c~odemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shail be responsible for repairing or
restoring the Property only if Lender has released proceeds for such puigosss. Lender may disburse proceeds
for the repairs and restoration in a single payment or ir 2 series of prugv:ss paymeats as the work is
completed. If the insurance or condemnsiion proceeds are not sufficient to ropsil or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repeic or Zestoration.

Lender or its agent may make reasonable entries upon aund inspections of (uz Property. If it has
reasonable cause, Lender may inspect the interior of thc improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyiag such reasoable cause.

8. Borrower“s Loan Application. Borrower shall be in default if, during the Loan cnrlcilon process,
Borrower or any persons or eatities acting at the direction of Borrower or with Borrower's Faowledge or
consent gave materially false, misleading, or inaccurate informarnon or statements to Lender (o7 failed to
provide Lender with material information) in connection with the Loan. Material representations ineb»ds, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's priucipal
residence.

9, Protection of Lender s Interest in the Property and Rights Under thig Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b).there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrumnent, including protecting and/or assessing the value of the Property, and securing aml/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fies to protect its interest in the Property and/or rights under this Security Instrument, includiag its
secured positon in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to maks i3pairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate buildmz - cr-other code violations or dangerous conditions, and have utilities turned oan or off.
Although Lender may.t2ke action under this Section 9, Lender does not have to do so and is not under aoy
duty or obligation to 40 wo. It is agreed that Lender incurs no lability for not taking any or all actions
authorized under this Secdca 9.

Any amounts disbw=za by Lender uader this Section 9 shall become additional debt of Borrower
secured by this Security Instouaeeat. These amouats shall bear interest at the Note rate from the date of
disburscment and shall be pavo’Je. with such interest, upon notice from Lender to Borrowcr requesting
payment.

If this Security Instrument is or a lexsehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee titlc to the Property, the leasebold and the fee title shall not merge unless Leader
agrees to the merger in writing.

10. Mortgage Insurance. If Lender riquired Mortgage Insurance as a condition of makiog the Loan,
Borrower shall pay the premiums required ‘o /oaintain the Mortgage losurance in effect. If, for any reason,
the Mortgage Insurance coverage required byl ender ceases to be available from thc mortgage iasurer that
previously provided such insurance and Borrower wus required to make separately dcsignated payments
toward the premiums for Mortgage Insurance, Boriower shall pay the premiums required to ohain coverage
substantially cquivalent to the Mortgage lnsurance prcvionsly in effect, at a cost substantially equivaleat to
the cost to Borrower of the Mortgage Insurance previouis'y in effect, from an alternate morigage insurer
selected by Lender. If substantially equivalent Mortgage Iasviance coverage is not available, Borrower shall
contioue to pay to Lender the amount of the separately desigasieo payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, usc and ri@7a these payments as a non-rcfundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be aot-r=fundable, notwithstanding, the fact that
the Loan is ultimately paid in full, and Lender shall not be required to p2v Botrower any interest or earnings
on such loss reserve. Lender can no longer requixc loss reserve paymer (s if Mortgage lasurance coverage (in
the amount and for the period that Lender requires) provided by an insurer s.iected by Lender asjain becomes
available, is obtaincd, and Lender requires separately designatcd payments <o vard the premiums for Mortgage
Insurance. If Lender requited Mortgage Insurance as a condition of making ':¢ Loan and Borrower was
required to make separatcly designated payments loward the premiums for origage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with aay written agreement
between Borrower and Lender providing for such termination or until termination ix.cquired by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate prvided in the Note.

Mortgage Insurance reimburses Lender (ot any entity that purchases the Note) for cartzin losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage las . caace.

Mortgage iosurers evaluate their total risk on all such fpsurance in force from time 1o 42, aod may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agr cn ents are
op terms and conditions that are satisfactory to the mortgage insurcr and the other party (or parties) o these
agreements. These agreements may requirc the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortguge Insurance
premiums).

As a result of these agreements, Lcnder, any purchaser of the Note, another insurer, any reinsurer, any
other entily, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might Le characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lendcr takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is ofien termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any snch agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morxtgage
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Insurance, t» nave the Mortgage Insurance texminated automatically, and/or to receive a refund of any
Mortgage Inraxi nce premiwms that were unearned at the time of such cancellation or termination.

11. Assigarient of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and sha'l b+ paid to Lender.

If the Property 1o iamaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoia*ioi or rcpair is cconornically feasible and Lender's security is not lessened. During
such repair and restoration ‘period, Lender shall have the right to bold such Miscellaneous I'roceeds until
Lender has had an opportvaiiy to inspect such Property to cnsure thc work has been completed to Lender's
satisfaction, provided that such izspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disburseneut 5o in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Bourro\ver any interest or earnings on such Miscellaneous Proceeds. If the
rcstoration or repair is not cconomic:lly feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applicd to the sums s.cued by this Security Instrument, whether or not then due, with
the excess, if any, paid 10 Borrower. Suci-i/scellanecus Proceeds shall be applied in the order provided for
in Section 2.

In the event of a total taking, destructioavi~loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Yzstrument, whether or not then due, with the excess, if
any, paid to Borrower.

the event of a partial taking, destruction, oi-Ios=-in value of the Property in which the fair market
value of the Property immediately before the partial taking. destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Justrameatr immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otiz_pv<ice agree in writing, the sums sccurcd by this
Security Instrumenc shall be reduced by the amoumt of tue iscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediz.ely before the partial takiny, destruction,
or loss in value divided by (b) the fair market value of the Preneziy immediately before the partial taking,
destruction, or loss in valuc. Any balancc shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of txe Prrperty in which the fair market
value of the Property immediately before the partial taking, destruction, or-loss in value is less than the
amount of the sums secured immediately before the parual taking, destzuct’on, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceedas sheli be applied to the sums
secured by this Sceurity Instrumcat whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Leader to Bortaw=r that the Opposing
Party (as defined in the pext sentence) offers to make an award to settle a claim for ('anages, Borrower fails
to respond to Lender within 30 days after the date the potice is given, Lender is author'zea lo collect and
apply the Miscellaneous Proceeds either to restotation or repair of the Property or to the sums rucred by this
Security Instrument, whether or not then due. "Opposing Party" means the third party thav o7ves Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Piiscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begen “udt, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights uader this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material iinpairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's inierest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are pot applied to restoration or repair of the Property sball be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Leader
to Bartrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Leader shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refusc to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrurnent by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Leader in exercising any right or remedy
including, vithout limitation, Leader’s acceptance of paymeats form third persoas, ealities or Successots in
Interest of Rzirixver or in amouats less than the amouat then due, shall not be a waiver of o1 preclude the
cxercise of apy rizbt or rcmedy.

13. Joint ana Seaveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's <bligations and liability shall be joint and several. However, aay Borrower who
co-signs this Security [osuument but docs not cxccute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only *= mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security instrurr2at; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Terder and any otber Borrower can agree to extend, modify, forbear or make
any accommodarions with regars to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject 1 the provisions of Si:ctiou 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Insuiineat in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits uade: ipic, Security Instrument. Borrower shall not be released from
Borrower's obligations and liability unde” this 3ecurity Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of th’s Gecurity Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of L :nder-

14, Loan Charges. Lender may charge Eorrowver fees for scrvices performed in connection with
Borrower's default, for the purpose of protecting-Lsuder's interest in the Property and rights under this
Security Inostrumeat, including, but not limited to, aworp.vs' fees, property inspection and valvation fees. In
regard to any other fecs, the absence of express authorit; ip this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charsing of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by p.{icable Law.

Jf the Loan is subject to a law which sets maximum loan cbarpes, and that law is finally interpreted so
that the interest or other Joan charges coflected or to be collect=i in conoection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collecied from Borower /which exceeded permilted linnits
will be refunded to Borrower. Lender may choosc to make this refund by’ roducing the principal owed under
the Note or by making a direct paymeot to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether wr rot a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made Uy aircet payment to Borrower
will coastitute a waiver of any right of action Borrower might have arising out of sucl| avercharge.

15. Notices. All notices given by Borrower or Leader ia conaection with this €:curity Iastrument must
be in writing. Any notice to Borrower in connection with this Security Instrument sha’s be decmed to have
been given to Borrower when mailed by first class mail or when actually delivered o Portower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Flor Owers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property ‘As’dress unless
Borrower has designated a snbsimte notice address by notice to Lender. Borrower shall prwinply notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's snaage of
address, then Borrower shall only report a change of address through that specified procedure. The:= inay be
only one designated notice address under this Security Instrument at any oge time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrurnent
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties Lo agree by contract or it might be silent, but
such silence shall not be coastrued as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicublc Law, such conflict shall
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not affec. other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting ‘ore vision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neute” words or words of the femjnine gender; (b) words in the singular shall mean and
include the plural ans vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action. }

17. Borrower s Cr'.zy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Pcunerty or a Beneficial Interest in Borrower. As used in this Section 18,
"Intercst in the Property" mu#-s Lay'legal or beneficial interest in the Property, including, but not limited o,
those beneficial interests transferred <29 bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the traasfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetyy ~c any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial inierzsin Borrower is sold or transferred) without Lender's prior written
consent, Lender may require irnmediate ‘o rient in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender sheii give Borrower notice of acceleration. The: notice shall
provide u period of not less than 30 days from ‘he date the notice is given in accordance wilth Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Leader mry javoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Accelersiira. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Seciri’y Justrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property purszant to S=ction 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termin tion of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Security Instrunent Those ccadidops are that Borrower: (2) pays
Lender all sums which then would be due under this Security Instrument «n'} the Note as if oo acceleration
had occurred; (b) cures ary default of any other covenants or agreements; (=) puys all expenses incurred in
enforcing this Security Instrument, including, but not lirnited to, reasonzLie sitorneys' fues, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Y.ender's interest in the
Property and rights under this Security lostrument; and (d) takes such action a: Lender may reasonably
require to assure that Lender’s interest in the Property and rights under this Secidty Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrumnent, shall continee anawanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such riinccatment sums
and expenses in one or more of the following forms, as selecied by Lender: (a) cash; (b) mcury order; (¢)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drswr-cpon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electrcaic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply io the
case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times witbout prior notice to Borrower.
A sale might result in & change in the cntity (known as the "Loan Servicer") that collecis Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borcower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in conpection with a
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potice of trarsfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchise. of the Note, the mortgage loan servicing obligations to Borrower will rejpain with the
Loan Servicer or e aansferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise proviu=! by the Note purchaser.

Neither Borrower .or Lender may commepce, join, or be joined to any judicial action (as ecither an
individual litigant or the men.ber of a class) that arises from the other party's actions pursunant to this Security
Instrument or that alleges ‘at the other party has breached any provision of, or any duty owed by reason of,
this Security Instrumnent, until such 3o-rower ot Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and affordcd the other party hereto a
reasonable period after the giving of si'ch notice to 1ake corrective action. If Applicable Law provides a time
period which must elapse before certain »stica can be taken, that time perjod will be deemed to be reasonable
for purposes of this paragraph. The notice of 4e2eleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration ‘wiver to Borrower pursuant to Scction 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Sevtion 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, polbuants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable ¢ toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisd’ctic n_where the Property is located that relate
w health, safety or environmental protection; (¢) "Eavironmen.s’ Cleanup” includes any response action,
remedial action, or removal action, as defined in Eavironmental I.av';-and (d) an "Eavironmenial Coadition"
means a condition that can cause, contribute to, or otherwise trigger an Er viro,ymental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, swr=age; or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
por allow anyone else to do, anything affecting the Property () that is in violsuor. of aay Eavironmental
Law, (b) which creates 20 Enviroomental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Propert('. The preceding two
seatences shall not apply to thc presence, use, or storage on the Property of small queatitiec-of Hazardous
Substances that are generally recognized to be appropriate to normal resideatial uses and (> m7 intenance of
the Property (including, but not limited to, hazardous substances in coasumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demanc, }.wsuit or
other action by any governmental or regulatory ageacy or private party involving the Property aod any
Hazardous Substance or Eoviroomental Law of which Borrower has actual knowledge, (bl ‘say
EBavironmental Condition, including but not limitcd to, any spilling, leaking, dischatge, release or threat of
release of any Hazardous Substance, and (c) any condition camsed by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any goveramental or regulatory authority, or any private party, that any removal or other remexliation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take a)l necessary remedial
actions in accordance with Eovironmental Law. Nothing herein shall create any obligation on Lender for an
Envircnmenta) Cleanup.
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notice of ‘cansfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the pirchaser of the Note, the mortgage loan servicing obligations Lo Borrower will reinain with the
Loan Sexvice: or be transferred to a successor Loan Servicer and are not assurned by the Note purchaser
unless otherwise (/o ided by the Note purchaser.

Nejther Borrover or Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or tl'e raember of a class) that arises from the other party's actions pursuaat tc this Security
Instrument or that alleis that the other party has breached any provision of, or any duty owed by reasoa of,
this Security lpsttument, unt'{ s .cb-Borrower or Lender bas notified the otber party (with such potice given in
compliance with tbe requiremer:s of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving ¢f such notice to take corrective action. If Applicable Law provides a time
period which tnust elapse before ceit=ip.action can be taken, that time period will be deemed to be reasonable
for purposcs of this paragraph. The nolics’ of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleratior given to Borrower pursuant to Section 18 shall be dgemed (]
satisfy the notice and opportunity to take coriec tive action provisions of this Section 20. )

21. Hazardous Substances. As used in «nis Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substannes, nollutants, or wastes by Environmcatal Law and the
following substances: gasoline, kerosene, othex flamuaatje or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials contaioing asbes.os Or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the yriisoiction where the Property is located that relate
to health, safery or eavironmeaial prolection; (¢) "Eaviromasatil Cleanup” includes any response action,
remedial action, or rcmoval action, as defined in Environmental ‘«w; and (d) an "Enviroamental Condition"
means a condition that can cause, contribute 10, or otherwise trigger ar. En rironmeantal Cleagup.

Borrower shall not cause or permit the presence, use, disposai,. storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in ih’ Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is 1 r10j=don of any Eavironmental
Law, (b) which creates an Environmental Condition, or (¢) which, duc to the prescnce, usc, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smali quarsties of Hazardous
Substanccs that are generally recognized to be appropriatle to normal residential uses zad t¢ maintcnance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, deriard. lawsuit or
other action by any goverarmental or regulatory agency or private party iovolving the Propirty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, ) any
Environmental Condition, iocluding but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, usc or rcleasc of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any privatc party, that any removal or other reme:liation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nccessary rcmedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on l.eader for an
Eovironmental Cleanup.
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NON-UMFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. Acce’:rp ion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breacs Hf any covenant or agreement in this Security Instrument (but not pxior to
acceleration under-S+ciden 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the ac?ior. required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Br~iowex, by which the defanlt must be cured; and (d) that failarc to cure the
defanlt on or before the dat” specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foe ic ure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of {ne right to reinstate after acceleration and the right to ussert in the
foreclosure proceeding the non-ex sten:e of a default or any other defense of Borrower to acceleration
and foreclosure. If the defaolt is nui ruved on or before the date specified in the notice, Lender at its
option may require immediate paymens y=-fall of all sums secured by this Security Instrument without
further demand and may foreclose this Secrcity Instrument by judicial proceeding. Lendexr shall be
entitled to collect all expenses incurred ir pa suing the remedies provided in this Section 22, including,
but not kimited to, reasonable attorneys” fees an¢ cocts of title evidence.

23. Releagse. Upon payment of all sums secured oy this Security Instrument, Lender shall release this
Securily Instrument. Borrower shall pay any recordaiion costs. KLender may charge Borrower a fee for
releasing this Security Instrumnent, but only if the fee is p7id %o a third party for services readered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accordance with Illinois lsv/, the Rarrower hercby releases and wajves
all rights under agd by virtue of the Illinois homesiead exemption laws.

25. Placement of Collateral Protection Insuramce. Unless Borrowc: rrovides Leader with evidence
of the inrsurance coverage required by Borrowcr's agreement with Lender, LepZer 1aay purchas:: insurance at
Borrowex's expense to protect Leader's interests in Borrower's collateral. This “usurrace may, but need not,
protect Borrower's interests. The coverage that Leader purchases may not pay any cla’i: that Borrower makes
or any claim that is made against Borrower in connection with the collateral. Borrovwer may Jater capce) any
insurance purchased by Lender, but only after providing Lender with evidence that Borrowar has obtaiged
insurance as requircd by Borrower's and Lender's agreement. 1If Lender purchases. iriugraace for the
collateral, Borrowcr will be responsible for the costs of that insurance, including interes’ a:«! any other
charges Lender may impose in connection with the placement of the insurance, until the effectiv Zate of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrewer's total
outstanding balance or obligation. The costs of the insurance may be more than the cost of iaswrance
Borrower may be able to obtain on its own.
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BY SISNING BELOW, Borrowet accepis and agrees to the termns and covenants conlaiged in this
Security Instoipat and in any Rider execated by Borrower and recorded with it.

. /
7'6/5 2/ yrat R ;%’4‘”/ (Sead)

Kazimiera Kostusik

=Bosrower

G HH,

(Seal)

-Borrower

(Seal)

-Borrower

s = (Seal)

Witnesses:
(Seal) Z
-Borrower
{Seal)
-Borrower
(Seal)
«Borrower
DOC  $:323164 APPL #:0000927192
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STATE OF TLLINOIS, COOK . Connly ss:
L, MAMRIY. ©@SITAS , a Notary Public in and for suid county and
state do hereby ¢/ rtify that Kazimiera Kostusik, A MARRIED WOMAN

personally koown to me to bC ‘e same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in pe-son, and scknowledged that be/she/they signed and delivered the said
iostrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and officia’seal, this 25th day of | Jul 005 .
My Comrnission Expires: 6:27/ 23/(}4 > t
(=2

Nutar » Public

"OFFICIAL SEAL"
Marek Daszynski

Notary Public, State of Illinois
my Commission Exp. 06/23/2008

DOC #:323165 APFL #:0000927192 -
Q-GA(IL) (0010 Tage 15 o€ 15 = /« Forin 3014 1/01

v9/0€ 4 SLLL ON ‘00 31LIL A4NOYIN WvLL=1l G600 "4 ne



0521441080 Page: 17 of 21

UNOFFICIAL COPY

LOT 51 IN DUNHAVEN WOODS SOUTH SUBDIVISION, BEING A SUBDIVISION OF PART OF THE
SOUTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 3, TOWNSHIP 42 NORTH, RANGE 10 EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.

P.I.N. 02-03-113-022

(2062508.PFD/2062508/17)
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ADJUSTABLE RATE RIDER

(LIBOR One-Ye¢nr Index (As Published In The Wall Streat Journal) - Rate Caps)

THIS ADJUSTABLE RATE JIDER is made this 25th day of July, 2005
and is incorporated into and shall bc_Z+emed to amend and supplement the Mortgage, Deed of ‘I'rust
or Security Deed (the "Sccurity Instrurier.™ of the same date given by the undersigned (the "Ilorrower") to
secure Borrower's Adjustable Rate Note (tic "Nite™) to RAmerican Home Mortgage Acceptance,
Inc.

(the "Lender") of the same date and covering| the ‘property described in the Security Instrument and
located at:

520 W Haleys Hill Ct, Palatine, IL <¢Z074
[Property Addre:s)

THE NOTE CONTAINS PROVISIONS ALLOWLNG FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, TLE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAM CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWLF. MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenaants and agresi:cars made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.125 %. \he Tin: provides for
chapges in the interest rate apd the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the firstday of August, 2010
and on that day every 12th month thereafter. Each date on which my interest rate could chanjte is called a
"Change Date."

DOC $#:331931 APPL #:0000227192
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(B) The Index

Beginning with the first Clonge Date, my ioterest rate will be based on an Index. The "Index" is the
average of interbank offered -atis (or one-year U.S. dollar-denominated deposits in the Loadon market
("LIBOR"), as published in The Vall Sr=2et Journal. The most recent Index figure available as of the date 45
days before each Change Date is calle( the "Curreat Index."

If the Index is oo longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder wi{l siv~ me notice of this choice.

(C) Calculation of Changes
Before each Chanpge Date, the Note Holcer will caleulate my new interest rate by adding
Two and One Quarter percentage points

2.250 %) to the Current Index. Thc iNote Holder will then round the result of this
addition to the npearest one-eighth of one perceniage point {£.175%). Subject to the limits stared in Section
4(D) below, this rounded amount will be my new interest rate until -e next Change Date.

The Note Holder will then derermioe the amount of the mon.ily pavment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Dse in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calcuiatior. will be the new umount of my
moanthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay ac the first Change Date will uot be greater than
11.125 % or less than 2.250 %. Thereai‘e:, my interest rate will
never be increased or decreased op any single Change Date by more than two percentage puints from the rate
of interest 1 have been paying for the preceding 12 months. My interest rate will never bl .<reater than
11.125 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Chagge Date. I will pay the amount of miy uew
monthly payment beginning on the first monthly payment date after the Change Date uatil the amount of my
monthly payment changes again.
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(F) Notice of Change:

The Note Holder will delivzior mail to me a nolice of any changes in my interest rate and the amount of
my monthly payment before the /(e 1ive date of any change. The notice will include informatioa required by
law 10 be given 10 me and slso tke title.and telephone aumber of a person who will answer say question I
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OY A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Securily Instrument is amerder. 14 read as follows:

Transfer of the Property or a Bencu cial Interest in Borrower. As used ia this Se«tion 18,
"Interest jo the Property” means any legal or beuciicial interest in the Property, including, but not
limited to, those beneficial interests transferrec in a bond for deed, contract for deed, installment
salcs contract or escrow agreement, the intent or rvha=h is the transfer of title by Borrower at a
future date to a purchaser.

If 2ll or any part of the Property or any Interest i~ 1= Property is sold or transferred (or if
Borrower is oot a natural person and a beneficial inweres: 51 Borrower is sold or transferred)
without Lender's prior writen coosent, Lender may require (mnraediate payment in full of all sums
secured by this Security Instrurnent. However, this option sk2l not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall oot erercise this optiop if: (a)
Borrower causes to be submitted to Lender information required. b; Lender to evahiate the
intended transferee as if a new loan were being made to the transferee; ano (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumpiici o.d that the risk of a
breach of any covenant or agreeément in this Security Instrument is acceptable « - eader.

To the extenr permitted by Applicable Law, Lender may charge a easunable fee as a
condition to Lender's consent to the loan assumption. Lendexr may also requirv. fie transferee to
sign an assumption agreement that is acceptable to Leoder and that obligates the trans.erec to keep
all the promises and agreements made in the Note and in this Security Instrurneat. Borrwsr will
continue to be obligated under the Note and this Security Instrument ualess Leader  reicases
Borrower in writing.

If Leader exercises the option to require immediate payment in full, Lender shall ‘eive
Borrower notice of acceleration. The notice shall provide a period of pot less than 30 days froa
the date the notice is given in accordance with Section 15 within which Borrower musi pay all
sums secured by this Security Insirument. If Borrower fails to pay these sums prior to the
expiration. of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.
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BY SIGNING BE. W, Borrower accepts and agrees to the terms and covenaats
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con'ained in this

Adjustable Rate Rider.
S /
T P ;
LD 7/ p27 17 28D «40‘__4;/_(3«:@.1) (Seal)
Kazimiera Kostusik Rorrowes -Borrower
m
W W i ASeal) (Seal)
é “ -Borrower -Borrowex
(Seal L) (Seal)
-Borrowes -Borrower
(Seal) ) (Sead)
-Borrower -Borrower
C #:331934 APPL #:0000927192
@@616611 ¢0109%) Page 4 of 4 Form 3189 6/01

v9/9L 4 SLLI1 ON ‘03 I1LIL AYNOYIN

Wywl:il 9002 "SC Inf



