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DEFINITIONS

Words used in multiple sections of this Jozument are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Curtain rules regarding the usage of words used in this
document are also provided in Section 16,

{A) "Security Instrument” means this document, vehichk is dated July 14, 2005 '
together with all Riders to this document,
(B) "Borrower" is _1AWRENCE SHAWVER AND MICHAEL ¥ S@AWVER, AS JOINT TENANTS

Borrower is the mortgagor under this Security Instrument,

{C) "Lender” is Washington Mutual Bank, FA, a federal ssaoceiation .
Lender is a Bank organized ard existing under the law
of United States of Rmerica . lender's address is

400 Bast Main Street Stoekton, CA 952%0
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated July 14, %005

The Note states that Borrower owes Lender three Hundred Bighty-Five Thousaud, &
00/100

Dollars (U.S. $ 385,000.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than August 1, 2035 -
(E) "Property” means the property that is described below under 1he heading “Transfer of Rights
in the Property.”

(F) "Loan” means the debt evidenced by the Note, plus interest, any prapayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{G) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be exeeuted by Borrower [check box as applicablel:

[X] Adjustable Rate Rider (] Condominium Rider [X] 1-4 Family Rider
(] Graduated Payment Rider (7] Planned Unit Developmant Rider [C] Biweekly Payment Rider
(] Balloon Rider [ Rate Improvement Rider | ] Second Home Rider

[__] Other(s) [specify]

(H) "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and adrinistrative rules and orders (that have the effect of law) as waell as all
applicable‘iinal, non-appealable judicial opinions,

(I} "Coinniupnity Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other <hripes that are imposad on Borrower or the Property by a eondominium association,
homeowners 2sssciation or similar organization.

J) "Electronic Fupds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, ¢r =imilar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, Computer, or magnetic tape so as to order, instruct, or authorize & financial
institution to debit or2iedit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller (ng:bing transactions, transfers initisted by telephone, wire transfers,
and automated clearinghouse t ansfars.

(K} "Escrow Items™ means those temu that are described in Section 3. .
(L} "Miscellaneous Proceeds” mears ‘any compensation, settlement, award of damages, or
proceeds, whethar by way of judgmen?, settlément or otherwise, paid by any third party {other
than insurance proceeds paid under the ¢ erages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnavien uiother taking of all or any part of the Property;
{iii) conveyan¢e in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
vaius and/or condition of the Property.

(M) "Mortgage Insurance™ means insurance protectiny.Lender against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment” means the regularly scheduled amcunt due for (i} principal and interest
under the Note, plus (i) any amounts under Section 3 of this Secuiity Instrument.

{0) "RESPA" means the Real Estate Settlement Procedures Act {12 L.8.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 35CJ} . as they might be amended
from time to time, ot any additional or successor legislation or reguiation that governs the same
subjeet matter. As used in this Security Instrument, "RESPA" refers’ .0 «ll requirements and
restrictions that are imposed in regard to a "federally related mortgage loan”. vven if the Loan does
not qualify as a "federally related mortgage loan™ under RESPA.

(P) "Successor in Interest of Borrower™ means any party that has taken title to/ths Property,

whether or not that party has assumed Borrower’s obligations under the Note and/cr s Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (i) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s
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successors and assigns, with power of sale, the following described property located in
Cock County, lllinois:

IBT 21 IN THE EAST RIDGE ADDITION TO EVANSTON, BEING A SUBDIVISION OF THE

EACT 298 FEET OF THE SOUTH 7.56 CHAINS OF THE NORTH 14.63 CHAINS OF

NORTHWEST 1/4 IN SECTION 30, TOWNSHIP 41 NORTH, RANGE 14, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK CCUNTY, ILLINOIS.

which currantly has the address of _343 SHERMAN AVE :
[Street]
FVEITSTON . linois §0202-3449 _ ("Property Address”):
[Finsd (Zip Codel

TOGETHER \WITH all the improvements now or hereafter erected on the property, and all
easements, appurténanrcs, and fixtures now of hereafter a part of the property. All replacements
and additions shall also be-covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument a7 the "Property,”

BORROWER COVENANTS thzt Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey.the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower swveerants and will defend generally the title 10 the Property
against all claims and demands, subject te'any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national u$e and
non-uniform covepants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender ecwenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Fropayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the Gabt evidenced by the Note and
any prepayment charges and late charges due under the Note. Rarrower shall also pay funds for
Escrow ltems pursuant to Section 3, Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrurner received by Lender as
payment under the Note or this Security Instrument is returned to Lerder_unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrumeént be
rnade in one of more of the following forms, as selected by Lender: (a) cash; (b money order; {c)
certified check, bank check, tressurer’s check or cashier's eheck, provided anv such check is
drawn upon an institution whose deposits are insured by a federal agency, insirvinantality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designata 'n the
Note or at such other lecation ss may be designated by Lender in accordanee with the notice
provisions in Seetion 16. Lender may return any payment of partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice 1o its rights to refuse such payment of partial payments in the future, but Lender i not
abligated to apply such payments at the time such payments are accepted. If each Periodic

IWLINOIS
73215 (05-02) Page 3 of 16




0521405248 Page: 4 of 24

UNOFFICIAL COPY

03-2321-070171279-6

Payment is applied as of its secheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unappiied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either spply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest dra under the Note; (b) principal due under the Note; (¢) amounts due under Section 3.
Such piyireats shall be applied to each Periodic Payment in the order in which it became due.
Any remairing-amounts shall be applied first to late charges, second to any other amounts due
under this Sexity Instrument, and then to reduce the principa!l balance of the Note.

If Lencér ieceives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficieat #mount to pay any late charge due, the payment may be applied to the
delinquent payment anf the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment ‘zCeived from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each pay;nest £an be paid in full. To the extent that any excess exists after the
payment is applied to the fuil payment of one or more Periodic Payments, such excess may be
applied to any late charges due. voluntary prepayments shall be applied first to any prepayment
charges and then as described in thc Mote.

Any application of payments, iieurance proceeds, or Miscellaneous Proceeds to principal
due under the Nots shall not extend cr-postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow lems. Borrower shall pay to Lender on the day Periodic Fayments are
due under the Note, until the Note is paid in fuii, @ sum (the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and ut'ier items which ¢an attain priority over this
Security Instrument as a lien or encumbrance of the Property: (b) leasehold payments or ground
rents on the Property, if any; (¢) premiums for any and 4l insurance requited by Lender under
Section B: and (d) Mortgage Insurance premiums, if any. %i any sums payable by Borrower to
Lender in lieu of the payment of Mortgage lnsurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origi=ation or at any time during the
term of the Loan, Lender may require that Community Association [)¢s. Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessmerits shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s olligetion to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only-we in.writing. in
the event of such waiver, Borrower shall pay directly, when and where payable, the ariounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, i\ Lender
requires, shall furnish to Lender receipts evidencing such payment within such time pesiod as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant end agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant t@ a waiver, and Borrower fails to pay the amount due for an
Escrow Itom, Lender may exercise it rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay 10 Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by & federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) orin any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later thizn the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the eserow account, or verifying the Escrow ltems, unless
Lender pays Qurrawer interest on the Funds and Applicable Law permits Lender to make such @
charge. Unless = 2greement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender sii=il not be required 1o pay Borrower any interest or earnings on the Funds.
Borrower and Lender zan agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borigwer, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus 4t Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excsss funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined pider RESPA, Lender shall notify Borrewer as required by
RESPA, and Borrower shall pay 1o Lendar the amount necessary to make up the shortage in
accordance with RESPA, but in no more-inan twelve monthly payments, |f there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender tke araount necessary to make up the deficiency in
accordance with RESPA, but in no more than twe've monthly payments.

Upon payment in full of all sums securer by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender

4. Charges; Liens. Borrower shall pay all taxus assessments, charges, fines, and
impositions attributable to the Property which can attain ziiority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, snd Community Association Dues,
Fees, and Assessments, if any. To the extent that these items =re Escrow ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority ove: this Security Instrument
unless borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performiria such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien ir, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the nulder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Ingtrument. If
Lender determines that any part of the Property is subject to 2 lien which can attain priority over
thie Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actons set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Lean.
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8. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards ineluded within the term "extended
coverage," and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised unreagonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) & one-time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect
such derermination or certification. Borrower shall also be regponsible for the payment of any fees
imposed bv the Federal Emergency Management Agency in ¢onnection with the review of any
flood zone ditermination resulting from an objection by Borrower.

If Borrnwe. fails to maintsin any of the coverages described above, Lender may obtain
insurance coverags, .t Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase ary partictiar wpé or amount of coverage. Lender may purchase such insurance from
or through any company #2zceptable ta Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender's affiliate may recgive consideration for such
purchase. Therefore, such cove:iage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, o: the contents of the Property, against any risk, hazard or
liability and might provide greater.or-lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuinnce coverage so obtained might significantly exceed the
cost of insurance that Borrower could havs optained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amoumts shall bear interest at the Note rate fram the date of disbursement and shall be payable,
with such interest, upon notice from Lender 1o Bor/ovrer requesting payment.

All insurance policies required by Lender aiidenewals of such polices shall be subject to
Lender's right to disapprove such policies, shall inciude 3 standard mortgage clause, and shall
name Lender as mortgagee andfor as an additional |0¢¢ payen. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Barrzwer shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or dsstzuction of, the Property, such
policy shall include a standard mortgage clause and shall name Lencer as mortgagee and/or a8 an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all bf Rarrower’s right, title
and interest in and to all proceeds from any insurance policy (whether or net the insurance policy
was required by Lender) that are due, paid or payable with respect to any/ danage te such
property, regardless of whether the insurance policy is established before, on or aite the date of
this Security instrument. By ahsolutely and irrevocably assigning to Lender all ¢i Sorrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waires. 1o the
full extent allowed by law, all of Borrower's rights to receive any and all of such irsuiance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, (¢) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), {d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connection with any damagée to such property, resulting from any cause or causes whatsoever,

ILLINGIS
73215 {05-02) Page € of 16




Jul-14-05

0521405248 Page: 7 of 24

02:00pm  From=WASHINGTON MUTUAL 6304378358 T-827  P.053/077 F-659

UNOFFICIAL COPY

03-2341-070171279-6

including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Barrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency of company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time 1o time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the undetlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is”ecnnomically feasible and Lender’'s security is not lessened. During such repair and
restoration xetind, Lender shall have the right to hold such insurance proceeds until Lender has
had an opporturity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, prdviced that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repsirs and restoration in a single payment or in a series of progress payments as
the work is completed. 'srless an agreement is made in writing or Applicable Law requires interest
10 be paid on such insurnce proceeds, Lender shall not bae required to pay Borrower any intérest
or earnings on such procesay. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid uir. of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or revair is not economically feasible or Lender’s security would bé
lessened, the insurance proceeas-skall be gpplied to the sums secured by this Security
instrument, whether or not then due,wvith the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order providsgd for in Section 2,

If Borrower abandons the Property. Lender may file, negotiate and settle any available
insurance ¢laim and related matters. If Borrower dos not respond within 30 days to a notice from
Lender that the insurance carrier has offered to séule a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin wiier the notice is given. In either event, of if
Lender acquires the Property under Section 22 or otierwise, Borrower hereby assigns 1o Lender
(a) Borrower’s rights to any insurance proceeds in an aricunt not to exceed the amounts unpaid
under the Nate or this Security Instrument, and (b) any other-of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or ta pay amounts unpaid under
the Note or this Seeurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Pronerty a5 Borrower's
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least une /éar after the
date of occupancy, unless Lender otherwise agrees in writing, which ¢onseni 2nall not be
urreasonably withheld, or unless extenuating circumstances exist which are beyonu Korrower's
control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrove: shall
not destroy, damage of impait the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether ar not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order 10 prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrawer, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in ¢connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or it agent may make reagonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
suech resnonable cause. Lender does not make any warranty or representation regarding, and
assumes no casponsibility for, the work done on the Property, and Borrower shall not have any
right to rely in any way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsitie) for determining that the work is done in a good, thorough, efficient and
workmanlike maiinic ‘n accordance with all applicable laws.

Borrower sii9% (! appear in and defend any action or proceeding purporting to affect the
security hereof, the Property or the rights or powers of Lender; (b) at Lender's option, assign to
Lender, to the extent Gi Lendars interest, any claims, demands, or causes of action of any kind,
and any award, court judgemanor proceeds of settlement of any such claim, demand or cause
of action of any kind which Borros:ar now has or may hereafter acquire arising out of or relating
to any interest in the acquisition «r ownership of the Property. Lender shall not have any duty to
prosecute any such claim, demand r fause of action. Without limiting the foregoing, any such
claim, demand or cause of action arising ‘ant of or relating to any interest in the acquisition or
ownership of the Property may include (i any such injury or damage to the Property including
without limit injury or damage to any structure ar improvement situated thereon, (i) or any claim
or cause of action in favor of Borrower which &rises-out of the transaction financed in whole or in
part by the making of the loan secured hereby, > any ¢laim or cause of action in favor of
Borrower (except for bodily injury) which arises ‘22 2 result of any negligent or improper
construction, installation or repair of the Property "ipdliding without limit, any surface or
subsurface thereof, or of any building or structure therco/ or (iv) any proceeds of insurance,
whether or not required by Lender payable as a result of any dxiinge to or otherwise relating to
the Property or any interest therein. Lender may apply, use o. releuse such monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower's Loan Application. Borrower shall be in default if, rarivig the Loan application
process, Borrower or any persons or entities acting at the direction cr Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inasuurate information or
statements to Lender (or failed to provide Lendar with material information) in corinestion with the
Loan. Material representations include, but are not limited to, representatioris concerning
Borrower’s occupancy of the Property as Borrower’s principal residencs.

9. Protection of Lender’s Interast in the Property and Rights Under this Security (7igtrument.
If {(a) Borrower fails to perform the covenants and agreements contained in this Gasurity
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enfarcement of a lien which may attain priority over
this Security Instrument or to enforee laws or regulations), or (¢} Borrower has abandoned the
Praperty, then Lender may do and pay for whatever is reasonable gr appropriate 10 protect
Lender’s interest in the Property and rights under this Security Ingtrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (8) paying any sums secured by a lien which has
priority over this Security Instrument; {b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off, Although Lender may take action under this Section 9, Lender does
not have 10 do so and is not under any duty or obligation to do so. [t is agreed that Lender incurs
no liability for ot taking any or all actions authorized under this Section 9.

Arwv amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrowar ¢.cured by this Security Instrument. These amounts shall bear interest at the Note rate
ftam the date of disbursement and shall be payeble, with such interest, upon notice from Lender
to Borrower rajvesting payment.

If this erurity Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee titie to the Property, the leasehold and the fee title shall not
merge unless Lendei agroes to the merger in writing.

10. Mortgage Ircurance. If Lender required Mortgage Ingurance & a condition of making
the Loan, Borrower shall pry Yhe premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Moripsge Insurance coverage required by Lender ceases to be available
from the mortgage insurer that pievivusly provided such insurance and Borrower was required 1o
make separately designated payinenic, toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required te-oStgin coverage substantially eguivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. It
substantially equivalent Mortgage Insurance ovelage is not available, Borrower shall continue to
pay to Lender the amount of the separately resignated payments that were due when the
insurance coverage ceased to be in effect. Lender Wil accept, use and retain these payments as a
non-refundable loss reserve in lieu of Morgage 4nsurance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan s uftimately paid in full, and Lender shall
not be required to pay Borrower any interest or garninas on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance crverage {in the amount and for the
period that Lender requires) provided by an insurer selected by Lanzer again bacomes available, is
obtained, and Lender requires separately designated payments tow a4 the premiums for Mortgage
Imsurance. If Lender required Mortgage Insurance as a condition of makirg the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shail pay the premiums required to maintain Mortgage insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortguge 'nsurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Sectior 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for sertain
losses it may incur if Borrower does nat repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insuran¢e in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements, These agreements may require the mortgage
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insurer 10 make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a rasult of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any sffiliate of any of the foregoing, may receive (directly of
indirectly) amounts that derive from {or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
tisk, or reducing losses. If such agreement provides that an affiliate of Lender takes & share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agteed to pay for
Mortgage \nsurance, or any other terms of the Loan. Such agreements will not increase the
amount B~ rower will owe for Mortgage Insurgnce, and they will not entitie Borrower to any
refund.

(b) An ruch agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage in=urance under the Homeowners Protection Act of 1998 or any other law. These
rights may includa a2 right to receive certain digclosures, to request and obtain cancsllation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of anv Wiortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of iscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned 10 and shall be raid to Lender.

It the Property i¢ damaged;-ssch Miscellaneous Procesds shall be applied to restoration or
repair of the Property, if the restorad<-or repair is economically feasible and Lender’s security is
not lessened. During such repair and resieiation period, Lender shall have the right to hold such
Miscellansous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender’s ¢atisiaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repdiis ond restoration in a single disbursement or
in a series of progress psyments as the work is Zompleted. Unless an agreement is made in
writing or Applicable Law requires interest to be paur on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or ee/nings on such Miscellaneous Proceads. i
the restoration or repair is not economically feasible or letger's security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower, Suck Miseellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vabie of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Sec Jrite Instrument, whether
or not then due, with the excess, if any, paid to Borrawer,

In the event of a partial taking, destruction, or loss in value of the Propery in which the
fair market value of the Property immediately before the partial taking, destructicn, ¢ i0ss in value
is equal to or greater than the amount of the sums secured by this Security ~Instrument
immediately before the partial taking, destruction, or loss in value, uniess Borrower ‘and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduczd by the
amount of the Migcelianeous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b}
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Oppuesing Party (as defined in the next sentence) offers to make an award to settle a ¢laim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Qpposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against wham Borrower has a right of action in regard to Miscellaneous Proceeds.

dorrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lerder's judgement, could result in forfeiture of the Property or other material impairment
of Lender's Interzst in the Property or rights under this Security Instrument. Borrower can cure
sueh a default erd-if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proteedina to be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Propercy or other material impairment of Lender’s interest in the Property or rights
under this Security Inszument. The proceeds of any award or claim for damages that are
attributable to the impairme:it of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceers that are not applied to restoration or repair of the Property
shall be applied in the order provided <ot in Section 2.

12. Borrower Not Released; Foitezrance By Lender Not a Waiver. This Security Instrument
¢annot be changed or modified except s otherwise provided herein or by agreement in writing
signed by Borrower, or any Successor in iuterest to Borrower and Lender, Extension of the time
for payment or modification of amortization ‘of tae sums secured by this Security Instrument
granted by Lender to Borrower or any Successur 'n Interest of Borrower shall not operate to
release the liability of Borrower or any Successof in 'nterest of Borrower. Lender shall not be
required to commence proceedings against any Succerso in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the origina! Lsfrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exerciging any right lor remedy including, without
limitation, Lender’s acteptance of payments from third persons, ernities or Successors in Interest
of Borrower of in emounts less than the amount then due, shall not be 2 waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right unde- this Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted io Lender under this
Security Instrument or of any provision of this Security Instrument as o anv transaction or
occurrence shall not be deemed & waiver as to any future transaction of occurrence.

13. Joint and $everal Liability: Co-signers: Successors and Assigns Busad. Borrower
eovenants and agrees that Borrower’s obligations and liability shall be joint and severe!. However,
any Borrower who c¢o-signs this Security Instrument but does not execute the daote (a
"co-signer"): {a) is co-signing this Security Instrument only to mortgage, grant and coavuy the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and {(c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-sigher’'s ¢onsent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assurnes Borrower’s obligations under this Security Instrument in writing, and. is approved by

LLINQIS
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Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under thig Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
instrument shall bind {except as provided in Section 20) and benefit the successors gnd assigns of
L ender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
1 Borrowar or any agent of Borrower. In regard to any other fees, the absence of express
authority in..his Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibitita _an the charging of such fee. Lender may not charge fees that are expressly
prohibited by th.e Security Instrument or by Applicable Law.

If the loar, is subject to a law which sets meximum loan charges, and that law is finally
interprated $0 that s interest or other loan charges collected or to be collected in connection
with the Loan exceed e permitted fimits, then: (3} any such loan charge shall be reduced by the
amount necessary to reruce the charge 1o the permitted limit; and (b) any sums already collected
from Borrower which exceeder permitted limitg will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Notg or by making a direct payment
to Borrower. If & refund reduces pringipal, the reduction will be treated as a partial prepayment
without any prepayment charge (wheiher or not @ prepayment charge is provided for under the
Note). Borrower's acceptance of any’ such refund made by direct payment to Borrower will
constitute a waiver of any right of actionSrirower might have arising out of such overcharge.

15. Notices. All notices given by orrower or Lender in connection with this Security
Instrument mugt be in writing. Any notice to Eorrower in connection with this Security Instrument
shall be degmed to have been given to Borrower 1whan mailed by first class mail or when actually
delivered to Borrower's notice address if sent by uther. means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Lav: ¢xpressly requires otherwise. The notice
address shall be the Property Address unless Borrower ka< dasignated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lende:-gf Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower's change of adc'ress, then Borrower shall only
report a change of address through that specified procedure. Tiiers may be only one designated
notice address under this Security Instrument at any ong time. Any netce to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated-herein unless Lender has
designated another address by notice to Borrower. Any notice in conncetiza with this Security
Instrurnent shall not be deemed to have been given to Lender until actually raceived by Lender. If
any notice required by this Security Instrument is also required under Applicible Law, the
Applicable Law requirement will satisfy the corresponding requirement unusi e Security
Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, A rights
and obligations contained in this Security Instrument are subject to any requirements and
timitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Seeurity
Ingtrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Nate which can be given effect without the
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conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instaliment sales contract or escrow agreement, the intent of which is the transfer of iitle by
Borrow ei-2¢ a future date to a purchaser.

If 4l ar any part of the Property or any Interest in the Property is gold or transferred (or if
Borrower is.mor a natural person and a beneficial interest in Borrower is sold or transferred)
without Lendé:'e prior written consent, Lender may require immediate payment in full of all sums
secured by this Secarity Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited %y Applicable Law.

If Lender exercisds this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a perio¢ of not less than 30 days from the date the notice is given in
accordance with Section 15 wvithin which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to ay these sums prior to the expiration of this period, Lender may
invoke any remedies permitied Ly this Security Instrument without further notice or demand on
Borrower.

19. Borrower’s Right to Reinstats After Acceleration. If Borrower meets certain conditions,
Borrower shall have tha right to have entcrcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days befcre sule of the Property pursuant to any power of sale
contained in this Security Instrument; (b} sucti sther period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; oi (<) entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (& rays Lender all sums which then would be
due under this Security Instrument and the Note as if ro/arceleration had oceurred; (b) cures any
default of any other covenants or agreements; (c) pays i expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable atterneys’ fees, property ingpection
and valuation fees, and other fees incurred for the purpose oI procecting Lender’s interest i the
Property and rights under this Security Instrument; and (d) takas. such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reirstatement sums and
expenses in one or more of the following forms, as selected by Lender: {a) casn; (h) money order;
(c) certified check, bank check, treasurer’s ¢heck or cashier’s check, providea Ziv such check is
drawn upon &n institution whose deposits are insured by a federal agency, insuunentality or
entity; or {d) Electronic Funds Tranafer. Upon reinstatement by Borrowar, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had cocurred.
However, this right to reinstate shall not apply in the ¢ase of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity {known as the
"lLoan Servicer") that eoliects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more ¢hanges of the Loan Servicer unrelated to a
sale of tha Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial sction {as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuantto this Security Instrument or that alleges that the other party has breached any
provision-uf, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has rutified the other party (with sueh notice given in compliance with the requirements of
Section 15) o1 such alleged breach and afforded the other party hereto a reasonable period after
the giving of susir-notice to take corrective action. If Applicable Law provides a time period which
must elapse befo:2 czrtain action can be taken, that time period will be deemed to be reasonable
for purpases of this puragraph. The notice of acceleration and opportunity to cure given 1o
Borrower pursuant to Ssction 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deeriec 10 satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances” are
those substances defined a&s “todu or hazardous substances, pollutants, ¢r wastes by
Environmental Law and the followity suhstances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticidesend. herbicides, volatite solvents, materials containing
asbestos or formaldehyde, and radioactive matzrials; (b} "Environmental Law" means federal laws
and laws of the jurisdiction where the Pioperty is located that relate to health, safety of
environmental protection; (¢) "Environmental Cieahup” includes any response action, remedial
action, or removal action, as defined in Environmeral-Law; and (d) an "Envirgnmental Condition”
means a condition thst can cause, contribute ta, or otherivise trigger an Environmental Cleanup.

Barrower shall not cause or permit the presence ‘use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazerdous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, snything affesting the Property (a) that is in
violation of any Environmental Law, {b) which creates an Envirur:nental Condition, or (c) which,
due to the presence, use, or release of a Hazardous Substance, creaize a condition that adversely
affects the value of the Property, The preceding two sentences shail rot apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate 10 normal residential uses and to mainterance of the Property
{including, but not limited to, hazardoug substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, &izim, demand,
lawsuit or other action by any governmental or regulatory agency or private party 'avolving the
Property and any Hazardous Substance or Environmental Law of which Borrower h2c. actual
kmowledge, (b) any Environmental Condition, including but not limited to, any spilling.. ieaking,
discharge, release or threat of release of any Hazardous Substance, and (c} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. |f Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Subgtance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b} the action required to cure the default; (c) a date, not less than 30
days from the date the notice ig given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the non-existence of a default or any
othet ceterse of Borrower to acceleration and foreclosure. If the default is not cured on or before
the date £;eeified in the notice, Lender at its option may require immediate payment in full of all
sums securzd ov this Security Instrument without further demand and may foreclose this Security
Instrument by, jrdicial proceeding. Lender shal be entitled to collect all expenses incurred in
pursuing the reracsies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and crats of title evidence. If Borrower or any successor in interest to Borrower
files (or has filed again::* Gorrower or any successor in interest to Borrower) a bankruptey petition
under Title Il or any successor fitle of the United States Code which provides for the curing of
prepetition default due on in~ Note, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon paymant 2* all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borewer shall pay any recordation costs. Lender may charge
Borrewer a fee for releasing this Secusty Instrument, but anly if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accorcance with llinois law, the Borrower hereby release
and waives all rights under and by virtue of thc Mfinois homestead exemption laws.

BY SIGNING BELOW. Borrower accepts and-agieas to the terms and covenants contained
in this Security Instrument and in any Rider executed by Posrower and recorded with it.
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B

LAwm« NCE SHAWVER

N

MICHAEL W @WVER

.@\b AQUIEAN

DEBRA W SAATVER

- (Space Balow This Line Yor Acknowledgment)

State of lllinois, M i . County ss:
I TN LS

Notary " Public in_and for said county and ciate, do hereby certify that

Sunecee Shasvere Mechad 0" Jjanveke. o &W W,
personally known to me to be the same person(s) whose name(s) aubacrm%to tihe foregoing JA&LJVC’Q

instrument, appeared before me this day in perzopy, and acknowledged thit _=
signed and delivered the said instryment as U free and val y act, for the
uses and putposes therein set forth.

Given under my hand and official seal, thls day of W&/ ; 2003

My Commission expires: /gll 0(/0 Y % ﬁ\

N#W Public

BT
§ JENNIFER L. DIMEO §
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THIS ADJVSTABLE RATE RIDER is made this _14th  day of _ July, 2005 .
and is incoroorated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Seciity Deed (the "Security Instrument”) of the same date given by the undersigned
(the “"Borrower! ). to secure Borrower’s Adjustable Rate Note (the "Note") to

Washingron Mutual Bapk, FA (the "Lender”) of the same date and
covering the property dr.acribed in the Security Instrument and located at:

3471/SERMAN AVE, EVANSTON, I, 60202-344% . . . °
{Proparty Address)

THIS RIDER CONTAINS PROYISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYAIINT. MY MONTHLY FAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESLLT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT L2RIGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL AMOUNT (OR ¢ 481,250.00 ).
MY INTEREST RATE CAN NEVER EXCEEZ THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUT AT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and rgreoments made in the Security
Instrument, Borrower and Lender further covenant and agree as (oliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of P.inc’pal has been paid.
Up until the first day of the calendar month that immediately precedes the first pavment due daté
set forth in Section 3 of the Note, | will pay interest at a yearly rate of _ 4.987  %. Thereafter
until the first Change Date (as defined in Section 4 of the Note) | will pay interesiar 2 vearly rate
of 1.250 %. Theinterest rate | will pay will thereafter change in accordance win 3ection 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment aa
follows:

32042 (1101} Page 10f5
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the _ _  1gk day of
_ .September, 2005 _and on that day every month thereafter, Each such day
is calle¢ @.">hange Date”.

(B} Theindex

On eack Change Date, my interest rate will be based on an Index. The "Index" is the
Twelve-Month-Avirage, determined as set forth below, of the annual yields on actively traded
United States Treasvrv Securities adjusted to & constant maturity of one year as published by the
Federsl Reserve Boaid s the Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" {the "Monthly Y:elds"). The Twelve-Month Average is determined by adding together the
Monthly Yields for the mast ecently available welve months and dividing by 12.

The most recent Index gure available as of the date 15 days before each Change Date is
called the "Current Index".

If the Index is no longer avalable, the Note Holder will choose a new index which is based
upon comparable information, The Note Holder will give me notice of this choice.

(C} Interest Rate Change

Before sach Change Date, the Note lHolder will calculate my new interast rate by adding

Two_ & Twenty-Five-Hundregths percentage points _2.259 %

("Margin") to Current Index. The Note Holder-wiii then round the result of this addition to the
nearest one thousandth of one percentage point (C:001%). Subject to the limits stated in Section
4{D) below, this rounded amount will be my new iniziext rate until the next Change Date. In the
event a new Index is selected, pursuant to paragraph 4(%). 2 new Margin will be determined, The
new Margin will be the difference between the average of '»zold Index for the most recent three
year period which ends on the last date the Index was availab'a plus the Margin on the last date
the old Index was availabla and the average of the new Index. fri the most recent three year
period which ends on that date (or if not available for such three year neriod, for such time as it is
available). The difference will be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit

My interest rate will never be greater than _10.450 % ("Cap™, exceni that foliowing any
sale or transfer of the property which secures repayment of this Note after the tiist intérest rate
Change Date, the maximum interest rate will be the higher of the Cap or 5 pelcuntage points
greater than the interest rate in effect at the time of such eale or transfer.

(E) Payment.Change Dates

Effective every year commencing geptember 1, 2008 , and on e same
date each twelfth month thereafter ("Payment Change Date”), the Note Holder will determine the

32843 1101} Page 2of 5
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of chis calculation is the new amount of my monthly payment, subject to Section 4(F)
below, ‘and | will make payments in the new amount until the next Payment Change Date unless
my paymerits are changed earlier under Section 4(H) of the Note.

(F) Mond!y Payment Limitations

Unless Se<tion 4(H) and 4{1) below apply, the amount of my new manthly payment, beginning
with & Payment Chaitge Date, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment.cep applies only to the Principal Payment and does not apply to any escrow
payments Lender may. r:guire under the Security Instrument.

{G) Changes in My Unpia Principal Due to Negative Amortization or Accelerated Amortization

Since my payment amourit changes less frequently than the interest rate and since the
monthly payment i$ subject to zne »ayment limitations described in Section 4(F), my monthly
payment could be less or greater therthe amount of the interest portion of the monthly payment
that would be sufficient to repay the uosaid Principal | owe at the monthly payment date in full on
the maturity date in substantially equai-pavments. For each month that the monthly payment is
less than the interest portion, the Note HolJer will subtract the monthly payment from the amount
of the interest portion and will add the differ¢nce 'to my unpaid Principal, and interest will accrue
on the amount of this difference at the current iaterest rate. For each month that the monthly
payment is grester than the interest portion, the Mote Holder will apply the excess towards a
Principal reduction of the Note.

{H) Limit on My Unpaid Principal; Increased Monthly ¥=yment

My unpaid Principal can never exceed a maximum amceurnic equal to _ 126%  of the principal
amount original borrowed. In the event my unpaid Principal would otherwise exceed that

125%  limitation, I will begin paying a new monthly payment viatil the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitatior.. The new monthly payment
will be an amount which would be sufficient to repay my then urpaid_prineipal in full on the
mmedmemmMMH%umﬂndhmmemmmpmmomemwmmdwdenNMmmmw
equal payments.

(1) Required Full Monthly Payment

Onthe FIFTH anniversary of the due daté of the first monthly payment, zacdon that same
day every _pIFTH  year thereafter, the monthly payment will be adjusted withou? rogard to the
payment cap limitation in Section 4(F).

{J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
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monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will
answer any questions | may have regarding the notice.

{K} F=ilure to Make Adjustments

If f0r-zay reason Note Holder fails to meke an adjustment to the interest rate or payment
amount a¢ dazcribed in this Note, regardless of any notice requirement, | agree that Note Holder
may, upon dissevery of such failure, then make the adjustment as if they had been made on time.
| also agree rict o hold Note Holder responsible for any damages to me which may resuit from
Note Holder's failure *n make the adjustment and to let the Note Holder, at its option, apply any
excess monies which Vmay have paid to partial prepayment of unpaid "Principal.”

B. TRANSFER OF THE PRGPSRTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Securitvinstrument is amended to read as follows:
Transter of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” inewns any legal or beneficial interest in the Property, ineluding,
but not limited to, those berzizial interests transferred in a bond for deed, contract for
deed, installment sales contract ¢ fscrow agreement , the intent of which is the transfer of
title by Borrower at a future date to a purchaser. [f all or any part of the Property or any
interest in the Property is sold or transferred (or if @ beneficial interest in Borrower is sold
or transferred and Borrower is not a ratursl person) without Lender’s prior written
consent, Lender may require immeadiate paymant in full of all sums secured by this Security
Instrument. However, this option shall not be sxe-cised by Lender if exercise is prohihited
by Applicable Law. Lender aiso shall not exercise tnis option if: (a) Borrower causes 1o be
submitted to Lender information required by Lender o evaluate the intended transferee as if
a new loan were being made to the transferee; (b) encer reasonably determines that
Lender’s security will not be impaired by the loan assumpizn.and that the risk of a breach
of any covenant or agreement in this Security Agreement or oiher obligations related to the
Note or other loan document is acceptable to Lender, (d) ‘ssuming party executes
Assumption Agreement acceptable to Lender at it sole choite and discretion, which
Agreement may include an ingrease to Cap as set forth below. and (d} payment of
Aszsumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a rease=ble fee as a
condition 1o Lender's consent to the loan assumption, and Lender may icrease the
maximum interest rate limit to the higher of the Cap or & percentage points greiter than the
interest rate in effect at the time of the transfer, Lender may &lso require the transicree to
sign an assumption agreement that is acceptable to Lender and that obligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered inta @ written assumption agreement with transferee
anz formally releases Borrower.

1, Lender exercises this option, Lender shall give Borrower notice of acceleration, The
motice shall provide a period of not less than 30 days from the date the notice is given in
accordzire with Section 15 within which Borrower must pay all sums secured by this
Security Ingtrument. If Borrower fails 10 pay these sums prior to the expiration of this
period, Ledir-may invoke any remedies permitted by this Sacurity Instrument without
further notice o damand on Borrower.

BY SIGNING BELOW, Foriower accepts and agrees to the terms and covenants contained in
this Adjustable Rste Rider. Borrower agrees to execute any document necessary to reform this
Agreement to accurately reflect tae t2rms of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or sther document is lost, mutilated or destroyed.,

TAWRENCE SHAWVER
MICHAEL W SEAWVER "\

1 X ‘E! A.)SQL@(MAQA
i DE W SHAWVER

i :
| /O i

! X AW& y ADS
|

|
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THIS 1-4 FAMILY RIDER is made this __j4tn = day of July, 2005 ,and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, of
Security Meed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower").1n eecure Borrower’s Note to Washington Mutual Bank, FA
{the "Lender") of the same date and covering the Property described in the Security Instrument
and located at:

31 SHERMAN AVE, EVANSTON, IL 60202-3449
[Property Address]

1-4 FAMILY COVENANTE. In addition to the covenants and agresments made in the Security
Instrument, Borrower and Lende; furiher covenant and agree as follows:

A. ADDITIONAL PROPERTY SVGJECT TO THE SECURITY INSTRUMENT. In addition 10 the
Property described in the Security Incrament, the following items now and hereafter attached to
the Property to the extent they are fiipires added to the Property description, and shall also
constitute the Property covered by the Securitv Instrument: building masterials, appliances and
goods of every nature whatsoever now or liereufter located in, on, or used, or intended to be
used in connection with the Property, including, but not limited to, those for the purposes of
supplying or distributing heating, cooling, electricity, oas, water, air and light, fire prevention and
extinguishing apparatus, security and access €ONUsl 3pparatus, plumbing, bath tubs, water
heaters, water closets, sinks, ranges, stoves, refrigersccrs, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, sereens, b'ias, shades, curtains and curtain rods,
attached mirrors, cabinets, panelling and attached floor coverings, all of which, including
replacements and additions thereto, shall be deemed 10 be and remain a part of the Property
covered by the Security Instrument. All of the foregoing togethet viuth the Property described in
the Security Instrument {or the leasehold estate if the Security Instiument is on & leasehold) are
referred 1o in this 1-4 Family Rider and the Security Instrument as the "Froparty.”

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not.szek, agree to or make
a change in the use of the Property or its zoning classifications, unless Leider has agreed in
writing to the change. Borrower shall comply with all laws, ordinances,” rZgii'ations and
requiretents of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument ta be perfected against the Praperty without Len{er's prior
written permission.
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in additioh to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted. ]

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
Section £ ~oncerning Borrower’s occupancy of the Property is deleted.

G. ’ASGIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign 1o
Lender all'lesses of the Property and all security deposits made in connection with leases of the
Property. Upsn the assignment, Lender shall have the right to modify, extend or terminate the
existing leases 27 -to execute new leases, in Lender’s sole discration. As used in this Paragraph
G, the word "lease” zrall mean "sublease" if the Security Instrument is on a leasehold.

H. ASSIGNMENT CF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrowers absoluiely end unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the “ropa-ty, regardiess of to whom the Rents of the Property are payable.
Borrower authorizes Lender oo Lender’s agents to collect the Rents, end agrees that each tenant
of the Property shall pay the Fients to Lender or Lender's agents, However, Borrower shall
recaive the Rents until (i) Lender has given Borrower notice of default pursuant to Section 22 of
the Security Instrument and (i) Lerder has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent. Tnis éssignment of Rents consitutes an absolute assignment
and not an assignment for additional secu: 1y only.

If Lender gives notice of default 1o Borrower: (i} all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender orly, 1o be applied to the sums secured by the
Seeurity Instrument; (i) Lender shall be entitled 1% ¢ollect and receive all of the Rents of the
Property, (ili}Borrower agrees that each tenant of the Picoerty shall pay all Rents due and unpaid
to Lender or Lender’'s agents upon Lender's written demind to the tenant; (iv)unless applicable
law provides otherwise, all Rents collected by Lender oi Lz2nder’s agents shall be applied first to
the costs of taking control of and managing the Property-and collecting the Rents, including, but
not limited to, attorney’s fees, receiver's fees, premiums on' receiver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other eharges on the Property,
and then to the sums secured by the Security Instrument; (v)Leridar, Lender’s agents or any
judicially appointed receiver shall be liable to account for only those Tieris actually received; and
tvi) Lender shall be entitled to have a receiver appointed to take possession of and manage the
Property and collect the Rents and profits derived from the Property withcut any showing as to
the inadequaey of the Property as security.

If the Rents of the Property are not sufficient 10 cover the costs of teking so~arol of and
managing the Property and of collecting the Rents any funds expended by Leadar for such
purposes shall become indebtedness of Borrower 1o Lender secured by the Security Instrument
pursyant 1o Section 9,
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Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, sny act that would prevent Lender from
exercising its rights under this paragraph.

Lender. or Lender's agents or a judicially appointed receiver, shall not he required to enter
upon, 18 control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender's agents or a judicially appointed receiver, may do so at any time
when a deiavicoccurs. Any application of Rents shall not cure or waive any default or invalidate
any other righs rr. remedy of Lender. This assignment of Rents of the Property shall terminate
when all the suing sacured by the Security Instrument are paid in full.

|. CROSS-DEFAULT PRLVISION.

Borrower's default or rzach under any note or agreemant in which Lender has an interest shall
be a breach under the Security Instrument and Lender may invoke any of the remedies permitted
by the Security Instrument.

BY SIGNING BELOW, Borrower accspts and agrees 10 the terms and provisions contained in
this 1-4 Family Rider.

L A

LAWRENCE SHAWVER

A

MICHAEL W SHAGVER ———

DERRA W SHAWVER

X D\A%(\ AILAAD
\_3
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