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DEFINITIONS

Words used in multiple sections of this documentane defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regedding the usage of words used in this document
are also provided in Scction 16.

(A) “Security Instrument” means this document, which is.cated February 11, 2003, together with all
Riders to this document. e .
ppRe €O A

(B) “Borrower” is YOLANBA K. MATTHEWS ) Borrower is the/mortgagor under this Security
[nstrument.

(C) *MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that
is acting solely as « nominee for Lender and Lender’s successors and assigns. MRS is the mortgagee
under this Security Instrument. MERS i$ organized and existing under the laws or Delaware, and has
an address and telephone number of PO. Box 2026, Flint, MI 48501-2026, tel, (888)'672-MERS.

(D) “Lender” is AEGIS FUNDING CORPORATION. Lender is 4 Corporation organized «nd existing
under the laws of the State of DELAWARE. Lender’s address is 3250 BRIARPARK DRIVE, SUITE
400, HOUSTON, TX 77042-4204.
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() “Note” means the promissory note signed by Borrower and dated February 11, 2003. The Note
states  that Borrower owes Lender TWO HUNDRED THOUSAND and NO/100-----Dollars
(U.S. $ 200,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debt in [ull not later than March 1, 2033,

(F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and ali sums due under this Sccurity Instrument, plus interest.

(II) “Riders” means all Riders to this Security Instrument that are execulted by Borrower. The
lollowing Fiders are 1o be executed hy Borrower [check box as applicable]:

Kl Adjustabic Rate Rider [ Condominium Rider O] Second Home Rider
[] Balloon Rider (1 Planned Unit Development Rider
K] -4 Family Ricer ] Biweckly Puyment Rider

[ Other(s) [speciyl

() “Applicable Law” i1eans all controlling applicable federal, state and local statuies, regulations,
ordinances and administrative-rules and orders (that have the effect of law) as well as all applicable
{inal, non-appealable judicia. epiaions.

() “Community Association Dues, Fees, and Assessments” means all dues, {ees, assessments and other
charges that are imposed on Borrower br the Property by a condominium association, homeowners
association or similar organization.

(K) “Llectronic Funds Transfer” means any traqsier of funds, other than a transaction originated by
cheek, dralt, or similar paper instrument, whickis initiated through an clectronic terminal, telephonic
instrument, computer, of magnetic tape so as 10 ofder, instruct, or authorize a tinancial institution 1o
debit or credit an account. Such term includes, but is(net limited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephore, wire transfers, and automated clearinghouse
transters.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award.of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage 1o, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Property; (iii) conveyance in lieuw of condemnation; or (iv) misrcpresentalions of, of omissions as
1o, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment.of, or default
on, the Loan.

{0) “Periodic Puyment” mcans the regularly scheduled amount due for (1) principal and interest under
the Note, plus (if) any amounts under Section 3 of this Security Instrument.
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Loan No: 046100114233 Data 1ID: 520

(P) “RESPA” mecans the Real Estale Settlement Procedures Act (12 US.C. §2601 et scq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Sccurity Instrument, “RESPA’ refers to all requirements and restrictions that are imposed
in regard 1o a “federally related mortgage loan” even il the Loan does not qualify as a “federally related
mortgage joan” under RESPA.

(Q) “Suceessor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Securily Instrumen.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securitvinstrument sccures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Insirument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 10 MERS (olely as nomince for Lender and Lender’s successors and assigns) and to the
successors and assigns o MERS the following described property tocated in the County of COOK:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOQF

which currently has the address of 6352 S. CAMPBELL AVE,
[Sireet]
[(éﬁ{y]lCAG O, ILLINOIS 60629 (“Property Address”):
1

[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on ‘he hroperty, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property. Aii rcplacements and
additions shall also be covered by this Security Instrument.  All of the foregoing is reedred to in this
Sccurity Instrument as the “Property.” Borrower understands and agrees that MERS holds anly legal
title to the intercsts granted by Borrower in this Security Instrument, but, il necessary to cotply with
law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the rightc to
exercise any or all of those interests, including, but not limited 1o, the right to foreclose and sell the
Property; and 10 take any action required of Lender including, but not limited to, releasing and
canceling this Security [nstrument.

ILLENOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LEGAL DESCRIPTION

Lot 28 in Block 11 in Cobe and McKinnon's 63rd Street Subdivision of the Southeast 1/4 of the Southeast 1/4 of

Section 13, and of the Southeast 1/4 of Section 13, and the Northeast 1/4 of the Northeast 1/4 of the Northeast 1/4 of
Section 24, Township 38 North, Range 13, East of the Third Principal Meridian, in Cook County, Iilinois.

Permanent Index Number: 19-24-205-035  (Volume number 402)

Commonly known as: 6352 South CampbellAvenue
Chicago IL 60629
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BORROWER COVENANTS that Borrowcer is lawfully seised of the estate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Property Is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute 4 uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymen! charges and late charges due under the Note. Borrower shall also pay funds for Bscrow
ftems pusiugnt to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currediey. However, if any check or other instrument received by Lender as payment under the
Note or this (security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payrients due under the Note and this Security [nstrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a/federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note
or at such other location as‘mzy e designated by Lender in accordance with the notice provisions in
Scction 15, Lender may retura any-payment or partial payment if the payment or partial payments
are insufficient to bring the Lodn current.  Lender may accept any pavment or partial payment
insufficient o bring the Loan currciiv without waiver of any rights hereunder or prejudice to its rights
10 refuse such payment or partial payuisn in the future, but Lender is not obligated to apply such
payments at the time such payments arc sccepted.  If cach Periodic Payment is applied as of its
scheduled due date, then Lender need not ‘pay interest on unapplied funds. Lender may hold such
unapplicd funds until Borrower makes paymen’ to bring the Loan current. [f Borrower does not do
s0 within a reasonable period of time, Lender shalt Cither apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim wniCiy Borrower might have now or in the future
against Lender shall relieve Borrower [rom making payrieaus due under the Note and this Sccurity
Instrument or performing the covenants and agreements secored by this Security Instrument.

2. Application of Payments or Proceeds. Except as othecwise described in this Section 2, all
payments accepted and applicd by Lender shall be applied o thie following order of priority:
(a) interest duc under the Note; (b) principal due under the Note; () umounts due under Section 3,
Such payments shall be applied to cach Periodic Payment in the orderinwhich it became due. Any
remaining amounts shall be applied first to late charges, second to any cther’amounts duc under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payinent which includes
a sufficient amount 10 pay any late charge due, the payment may be applied to the dedrquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may wpriy any payment
received from Borrower to the repayment of the Periodic Payments if, and to the evient that, each
payment can be paid in full. To the extent that any cxcess exists after the payment is appited to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applicd first 1o any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Puayments.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or cncumbrance on the Property; (b) leaschold payments or ground rents on the
Property, it any; (¢) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions ol Section 10. These
iems are catled "Escrow Items." At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow 11<ms unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow [tems.
Lender ‘may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow [tems at any
time. Any sucivwaiver may only be in writing.  In the event of such waiver, Borrower shall pay directly,
when and where zayable, the amounts duc for any Escrow [tems tor which payment of Funds has been
waived by Lendcrond, il Lender requires, shall furnish to Lender receipts evidencing such payment
within such time p=rios as Lender may require. Borrower’s obligation 1o make such payments and to
provide receipts shali forall purposes be deemed 1o be a covenant and agrecement contained in this
Security Instrument, ay tno phrase "covenant and agreement" is used in Scction 9. If Borrower is
obligated to pay Escrow Itepss directly, pursuant to a waiver, and Borrower fails to pay the amount
due for an Escrow [tem, Lendel may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated vadar Section 9 10 repay to Lender any such amount. Lender may
revoke the waiver as 1o any or &/l Escrow ltems at any time by a notice given in accordance with
Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Scction 5

Lender may, at any time, collect and-22ld Funds in an amount (a) sufficient 1o permit Lender
(o apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall cstimate the amount of Funds due on the basis of
current data and reasonable estimates ol expenditures ol future Bscrow ltems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose vleposits are insured hy a federal agency,
instrumentality, or entity {including Lender, if Lender 18 “n/pstitution whose deposits arc so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow [tems no later
than the time specified under RESPA. Lender shall not charge Parrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Esurow lems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lend<ric make such a charge. Unless
an agreement is made in wriling or Applicable Law requires interest 1o e paid on the Funds, Lender
shall not be required to pay Borrower any intercst or carnings on the Puuds: Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lendershall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPA.  If there is a shortage si,.Funds held in
cscrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA. and Borrower
shall pay 1o Lender the amount necessary to make up the shortage in accordance with EESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as deGazd under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary 10 make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014 1/01 (Page 5 of 17 Pages)
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Sectton 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrowcer: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
aceeptable to Lender, but only 5o long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate o prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject (0 4 lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identitying the lien. Within 10 days of the date on which that notice is
given, Borrewer shall satisty the lien or take one or more of the actions set forth above in this
Section 4.

Lender miy require Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service vsced by Lender in connection with this Loan.

S. Property Insursuce. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured 2gainst loss by firce, huzards included within the term "extended coverage,” and
any other hazards incluuing, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance skal' b maintained in the amounts (including deductible levels) and for the
periods that Lender requires. “Whatlender reguires pursuant 1o the preceding sentences can change
during the term of the Loan.  The ‘insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right w/disapprove Barrower’s choice, which right shall not be exercised
unreasonably. Lender may require boirgwer 10 pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determiiation, certification and tracking scrvices; or (b) a one-time
charge lor flood zone determination and ‘certification scrvices and subsequent charges each time
remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Ageney in connection with the review of any flood zone determination resulting from an
objection by Borrower.

[T Borrower fails to maintain any ol the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense.  Lend®r1s under no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage rnali cover Lender, but might or might
nut protect Borrower, Borrower’s equily in the Property, or the eantents of the Property, against any
risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtzined might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts dishursed by Lender under this
Section 3 shull become additional debt of Borrower sccured by this Sceursiyy Instrument.  These
amounts shall bear interest at the Note rate from the date of disbursement and giiail be payable, with
such Interest, upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies skall be subject 1o
Lender’s right to disapprove such policies, shall include a standard mortgage clause, ardshall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the rightfa hold the
policies and renewal certificates.  If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and rencwal notices.  [f Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an addivional loss
payce.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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In the cvent of loss, Borrower shall give prompt notice to the insurance carricr and Lender.
Lender may make prool of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to resteration or repair of the Property, if the restoration or
repair is cconomically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right 1o hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to cnsure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and resloration in a single payment or in a serics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceedsd Fres for public adjusters, or other third parties, retained by Borrower shall not be paid out
ol the insurzuce proceeds and shail be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Sceurity Instrument, whether or not then due, with the excess, if
any, paid to Borrovier, Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abaidoas the Property, Lender may file, negotiate and settie any available insurance
claim and related mattcrs, I Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In cither event, or if Lender acquires the Property
under Section 22 or otherwise, Berrower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount (not o exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower’s rights (other than the right te any refund of uncarned
premiums paid by Borrower) under ali rsurance policies covering the Property, insofar as such rights
arc applicable to the coverage of the Propertv.. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts witpai-under the Note or this Security Instrument, whether
or not then dug.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60} days atter the cxceution of this Sceprity Instrument and shall continue to occupy
the Property as Borrower’s principal residence for at i€an Cne year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shail-ant be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’-<ontrol.

7. Preservation, Maintenance and Protection of the Propcrty; Inspections.  Borrower shall not
destroy, damage or impair the Property, allow the Property to deterioratc or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless
it is determined pursuant to Section 5 that repair or restoration s not ecoromically feasible, Borrower
shall promptly repair the Property il damaged to avoid further deterioration ur damage. [ insurance
or condemnation proceceds are paid in connection with damage to, or the tak’og of, the Property,
Borrower shall be responsible for repairing or restoring the Property only il Lender has released
proceeds for such purposes. Lender may disburse proceeds [or the repairs and restorzaon in a single
payment or in a scrics of progress payments as the work is completed. If the amsurance or
condemnation proceeds are not suflicient to repair or restore the Property, Borrower 1s-pay relieved
of Borrowcer’s obligation for the completion of such repair or restoration.

Lender or its agent may make rcasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specitying such reasonable
cause.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014 1/01 (Page 7 of 17 Pages)
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or insccurate information or statements 1o
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Sccurity Instrument (such 4s a proceeding in bankruptcy, probate, lor condemnation
or forleiture, for enforcement of a lien which may attain priority over this Security Instrument or to
enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights
under thiv” Cecurity Instrument, including protecting and/or assessing the value of the Property, and
sccuring and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying
any sums securad by a lien which has priority over this Sccurity Instrument; (b) appearing in court; and
(¢) paying rcasomable attorneys” fees of 15.00% of the sums due under the Note or the amount
allowable unded annlicable state law to protect its interest in the Property and/or rights under this
Sccurity [nstrument, facluding its secured position in a bankruptey proceeding. Sccuring the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utities farned on or off. Although Lender may take action under this Section 9,
Lender does not have to d¢.s4 vud is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not t2ling any or all actions authorized under this Section 9.

Any amounts disbursed by L:nder under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument.” Tnese amounts shall bear interest at the Note rate from the date
of disbursement and shall be payabie, with_such interest, upon notice from Lender to Borrower
requesling payment.

Il this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires fee title to the Properly, the leaschold and the [ee (itle shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender requirecviorigage Tnsurance as ¢ condition of making the
Louan, Borrower shall pay the premiums required to mziptain the Mortgage Insurance in effect. If, for
any reason, the Morlgage Insurance coverage required by tender ceases 10 be available from the
mortgage insurer that previously provided such insurance and Borrower was required t0 make scparately
designated payments toward the premiums for Mortgage Insurance; Borrower shall pay the premiums
required to oblain coverage substantially cquivalent o the Mortrage Tnsurance previously in cffect, at
a cost substantially equivalent to the cost (o Borrower ol the Mortgase Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. I substantiaily Squivalent Mortgage Insurance
coverage is not available, Borrower shall continue 1o pay 10 Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to bein effect.  Lender will
accept, use and retain these payments as ¢ non-refundable loss reserve in licn of Mortgage Insurance.
Such loss reserve shafl be non-refundable, notwithstanding the fact that the Loar s witimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings anssuch loss reserve.
Lender can no longer require loss reserve payments it Mortgage [nsurance coverage (inine amount and
for the period that Lender requires} provided by an insurcr sclected by Lender again becouies available,
is obtained, und Lender requires separately designated payments toward the premiums foi Mortgage
[nsurance. if Lender required Mortgage [nsurance as a condition of making the Loan and- Borrower
was required 1o make separately designated payments toward the premiums (or Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a
non-refundable loss reserve, unti! Lender’s requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 alfects Borrower’s obligation
Lo pay interest at the ratc provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchascs the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties} to these agreements. These agreements may require the mortgage insurer to mike
payments using any source ol [unds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiuvms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts fadl derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, exchange for sharing or moditying the morigage insurer’s risk, or reducing losses. If such
agreement prevides that an affiliate of Lender takes a sharc of the insurer’s risk in exchange for 4 share
of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any sespopgreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, ‘o7-any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Maortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agrer=ents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or uny other law. These rights may
include the right to receive wirtain disclosures, to request and obtain cancellation of the Mortpage
Insurance, to have the Mortgage Irsovance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums thot were unearned at the time of such cancellation or termination.

L1, Assignment of Miscellaneoas Proceeds; Forfeiture., All Miscellancous Proceeds are hereby
assigned to and shall be paid o Lender

If the Property is damaged, such Misectianeous Proceeds shall be applied (o restoration or repair
ol the Property, if the restoration or repair is-economicully fcasible and Lender’s security is not
lessened.  During such repair and restoration period, Lender shall have the right to hold such
Miscelluneous Proceeds until Lender has had an gprortunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a serics of
progress payments as the work is completed.  Unless an<agreement is made in writing or Applicable
Law requires interest 1o be paid on such Miscellaneous Proceeas, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. \If the restoration or repair is not
ceonomically feasible or Lender’s security would be lessened, the Miiscellaneous Proceeds shall be
applied to the sums secured by this Sccurity Ilnstrument, whether Gr/not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applicd i the order provided for in
Sectlion 2.

In the event of a total 1aking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sccurity Instrument, waether or not then due,
with the excess, if any, paid 0 Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in.which the fair
market value of the Property immediately before the partial taking, destruction, or loss/ip/value is equal
1o or greater thun the amount of the sums secured by this Security Instrument immediately hefore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in‘wiiting, the
sums secured by this Security instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplicd by the following fraction: (4) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market valuc ol the Property
immediately belore the partial taking, destruction, or loss in value.  Any balance shall be paid to
Borrower.
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In the event of 4 partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or toss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) oflers 10 make an award to settle a claim lor dumages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party" mcans the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellancous Proceeds.

Borrawer shall be in default il any action or proceeding, whether civil or criminal, is s begun that,
in Lendsss Jjudgment, could result in forfeiture of the Property or other material impairment of
Lender’s intzrest in the Property or rights under this Security [nstrument.  Borrower can cure such a
default and, i azeeleration has occurred, reinstate as provided in Scction 19, by causing the action or
proceeding to pe diimissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other materidl wppairment of Lenders interest in the Property or rights under this Security
Instrument. The proseess of any award or claim for damages that are attributablc 1o the impairment
of Lender’s interest in‘thz Property are hereby assigned und shall be paid to Lender.

All Miscellancous rroceeds that are not applicd (0 restoration or repair of the Property shall be
applied in the order provided forrin Section 2.

12, Borrower Not Released; Yarbearance By Lender Not a Waiver. Extenston of the time for
payment or modification of amoriization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successorim Interest of Borrower shall not operate to release the liability
of Borrower or any Successors in Integestof Borrower. Lender shall not be required to commence
proceedings against any Suceessor in [nteiesiof Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums sccured-by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower.  Any forbearance by Lender
in exercising any right or remedy including, withovt I'mitation, Lender’s acceptance of payments from
third persons, entities ot Successors in Iaterest of bosrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise Of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors nnd Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be j>iut and scveral. However, any Borrower
who co-signs this Sceurity Instrument but does not execute ‘the Note {a "co-signer"): (a) is co-signing
this Security Instrument only 1o morigage, grant and convey the.cosigner’s interest in the Property
under the terms of this Security Instrument; (b) is not personally ‘oblizated to pay the sums secured
by this Security Instrument; and () agrees that Lender and any other Sorrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security [nstrument or
the Note without the co-signer’s conscnl.

Subject to the provisions of Section 18, any Successor in Interest of Bortower who assumcs
Borrower’s obligations under this Security [nstrument in writing, and is approved by Lender, shall
obtain all of Borrower’s rights and benelits under this Security Instrument.  Borrdwer shall not be
released from Borrower’s obligations and liability under this Security Instrument unless Vender agrees
10 such release in writing. The covenants and agreements of this Security Instrument shad-blud (except
as provided in Scction 20) and benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property und rights under this
Sceurity Instrument, including, but not limited to, atiorneys’ fees of 15.00% of the sums due under the
Note or the amount allowable under applicable state law, property inspection and valuation fees. In
regard 1o any other fees, the absence of express authority in this Sccurity Instrument to charpe a
specitic fee 1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan excecd the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary @ reduee the charge 1o the permitted limit; and (b) any sums alrcady collected from
Borrower waich exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refond byréducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund redeces principal, the reduction will be treated as a partial prepayment without any
prepayment charge {whother or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any suchdefund made by direct payment to Borrower will constitute a waiver of any right
of action Borrower migiit hayve arising out of such overcharge.

15. Notices. All notices. £iven by Borrower or Lender in connection with this Security Instrument
must be in writing,  Any notwee fo-Borrower in connection with this Security Instrument shall be
deemed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower’s notjce address if sent by ¢ithor.means. Notice (o any one Borrower shalbl constitute notice
to all Borrowers unless Applicable Law cxprossly requires otherwise. The notice address shall be the
Property Address unless Borrower has dés gnated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrover’s change of address. If Lender specifies a procedure
for reporting Borrower's change ol address, thep” Borrower shall only report a change of address
through that specificd procedure. There may be oniy one designated notice address under this Security
[nstrument at any one time. Any notice to Lender shali be given by delivering it or by mailing it by
first class mail 1o Lender’s address stated herein unless Lender has designated another address by notice
to Borrower. Any notice in conncction with this Security lagrument shall not be deemed (o have been
given to Lender until actually received by Lender. If any notic¢ required by this Security Instrument
is also required under Applicable Law, the Applicable Law requircrasst will satisty the corresponding
requirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Gzcwdity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property i tocated. All rights and
obligations contained in this Security [nstrument are subject to any requiremerss and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties-to/agiee by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. [n the event that any provision or clause of this Security Instrument or the WNete conflicts
with Applicable Law, such conflict shall not affect other provisions of this Sceurity [nstruient or the
Note which can be given effect withoul the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation
1o take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
[nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property" means any legal or benclicial interest in the Property, including, but not
limited 1o, those beneficial interests transterred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of titie by Borrower at a future date
1o & purchuascr.

I allor any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower wnot a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s priorwritten consent, Lender may require immediate payment in full of all sums secured by
this Sceurity Imsfiement. However, this option shall not be exercised by Lender if such exercise is
prohibited by Appricable Law.

19. Borrowei's izht to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforeement of this Sceurity Instrument discontinued at any time
prior to the carliest of:(a) five. days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate, or (¢) entry of a jadument enforcing this Security Instrument. Those conditions arc
that Borrower: (4) pays Lender all.sums which then would be due under this Sceurity Instrument and
the Note as it no acceleration had occarrad: (b) cures any default of any other covenanis or agreements;
(¢) puys all expensces incurred in enforcingthis Security Instrument, including, but not limited to,
reasonable attorneys’ fees of 13.00% of the sums due under the Note or the amount allowable under
applicable state law, property inspection and va uation fees, and other fees incurred for the purpose of
protecting Lender’s interest in the Property and righ's under this Sccuritly Instrument; and (d) takes
such action as Lender may reasonably require to assur? that Lender’s interest in the Property and rights
under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Sccurity
Instrument, shall continue unchanged unless as otherwise provided under Applicable Law. Lender may
require that Borrower pay such reinstatement sums and expeuses ip.ane or more of the following forms,
as sclected by Lender: (1) cash; (b} money order; (¢) certified clicck, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institutioa whose deposits are insurced by
a lederal agency, instrumentality or entity; or {d) Elcctronic Funds rYransier. Upon rcinstatement by
Borrower, this Security Instrument and obligations secured hereby shall cemain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply inthe case of acceleration
under Section 8.
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer"y that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a chunge of
the Loan Servicer, Borrower will be given written notice of the change which will statc the name and
address of the new Loan Servicer, the address 10 which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and therezdter the Loun is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage fean scrvicing obligations 10 Borrower will remain with the Loan Servicer or be transterred
10 a successorLoan Servicer and arc not assumed by the Note purchaser unless otherwise provided by
the Note purchaser

Neither Borpwer nor Lender may commence, join, or be joined o any judicial action (as either
an individual litigani o the member of a class) that arises from the other party’s actions pursuant to
this Sccurity Instrumeni or rhat alleges that the other party has breached any provision of, or any duty
owced by reason of, this Security Instrument, until such Borrower or Lender has notified the other party
(with such notice given in complidnce with the requirements of Section 133 of such alleged breach and
alforded the other party hereto a reasonable period after the giving of such notice o take corrective
action. If Applicable Law provides.a time period which must elapsc before certain action can be taken,
that time period will be deemed 1o bt ressonable for purposes of this paragraph.

21. Hazardous Substances, As uses in this Section 21: {a) "Hazardous Substances” are those
substunces defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, (other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matcriuls containing asbestos or lormaldehyde, and
radioactive malerials; (b) "Environmental Law" meany federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or 2nvironmental protection; (¢) "Environmental
Cleanup” includes any response action, remedial action, of removal action, as defined in Environmental
Law; and (d) an "Environmental Condition" means a copdition-that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dispasul, storage, or release of any
Huazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything aftecting (ne” Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Conlition, or {¢) which, duc
to the presence, use, or releasc ol @ Hazardous Substance, creates a condition thar aaversely affects the
value of the Property. The preceding two sentences shall not apply to the presence use; or storage on
the Property of small quantities of Hazardous Substances that arce gencrally fecognized to be
appropriate to normal residential uses and to maintenance of the Property (including, "tut ‘not limited
10, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (¢) any condition caused by the presence, use or rclease
of a Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, or is
notified by any governmental or regulatory authority, or any privale party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing hercin shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender furthcr covenant and agree as tollows:

22, Acceleration; Remedies. Following Borrower’s breach of any covenant or agreement in this
Security fesirument, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by
judicial proceedipy, Lender shall be entitled to collect all expenses incurred in pursoing the remedies
provided in this Scetion 22, including, but not limited to, reasonable attorneys’ fees of 15.00% of the
sums due under ithe Note or the amount allowable under applicable state law and costs of title
evidence,

23. Release. Upor-payment ol all sums sccured by this Security Instrument, Lender shall releasc
this Security Instrument, Barrower shall pay any recordation costs. Lender may charge Borrower a
fee for releasing this Security anstrument, but only if the fee is paid to 4 third party for services
rendered and the charging of the fee is permitied under Applicable Law.

24, Waiver of Homestead, In uccordance with [llinois law, the Borrower hereby releases and
waives all rights under and by virtue o the [llinois homestead exemption laws.

25, Placement of Collateral Proicetion Insurance. Unless Borrower provides Lender with
evidence of the insurance coverage required by Borrower’s agreement with Lender, Lender may
purchase insurance at Borrower’s expense 1o piotect Lender’s interests in Borrower’s collateral.  This
insurance may, but need not, protect Borrower’s iaterests. The coverage that Lender purchases may
not pay any claim that Borrower makes or any claim ‘nat is made against Borrower in connection with
the collateral. Borrower may later cancel any insurance/pu-chased by Lender, but only after providing
Lender with cvidence that Borrower has obtained insurance/as required by Borrower’s and Lender's
agrecment. If Lender purchases insurance for the collateraly sorrower will be responsible for the costs
of that insurance, including interest and any other charges Lendr may impose in connection with the
placement of the insurance, until the effective date of the cancellaon-or expiration of the insurance.
The costs of the insurance muy be added to Borrower's total outstanding.balance or obligation. The
costs of the insurance may be more than the cost of insurance Borrower cnuy be able to obtain on its
own.
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26. Agreement to Mediate or Arbitrate. READ THIS AGREEMENT CAREFULLY. [T
LIMITS CERTAIN OF YOUR RIGHTS, INCLUDING YOUR RIGHT TO GO TO COURT. In this
agreement 0 mediate or arbitrate (this "Agreement”), (a) "Transaction" means any: (1) payment of
money; (2) trunsfer or exchange of property or any other thing of value; (3) any one or more past,
present, or [uture extensions of, advertiscment, solicitation, applications for, or inguiries about, credit,
or forbearance of payment, such as a loan, a credit sale, or otherwise, from Lender to Borrower,
including this Transaction; (4} gift; or (3) promise to enter into a Transaction; and (b) "Claim” means
any case, controversy, dispute, tort, disagreement, lawsuit, claim, or counterclaim, and other matters in
guestion now or hereafter existing between Lender and Borrower. A Claim includes, without limitation,
anything arising out of, in connection with, or relating to: (1) this Agreement; (2) to the advertisement,
solicitation, application, processing, closing or servicing of this Transaction or any instruments executed
in conjunczion with it {collectively the "Loan Agreements” including but not limited to the tcrms of the
Loan, répresentations, promises, undertakings or covenants made refating to the Loan, or Loan
Agreementgexecuted in conjunction with the Note and this Security Instrument, services provided under
the Loan Agreeraents, and the validity and construction of the Loan Agreements); (3) any Transaction;
(4) the construeiion, manufacture, advertiscment, sale, installation or servicing of any real or personal
property which scoares this Transaction; (5) any past, present, or future insurance, service, or product
that is offered or soid4n zonnection with a Transaction; (6) any documents or instruments that contain
information about or dorument any Transaction, insurance, service, or product; and (7) any act or
omission by Lender regusting any Claim.

Mediation. Except as set forth below, all Claims, shall be MEDIATED prior to the filing of any
legal proceeding related to any/dispute relating to this Transaction. [If Borrower and Lender cannot
agree on the selection of a mediator r a dispute, the mediator shall be selected as follows: within 5
husiness days ol the notice that either Borrower or Lender has decided to mediste, Borrower and
Lender shall cach name a mediator “andonotify that mediator and the other party of the selection,
Within 5 business days of their selection theanediators shall jointly select an independent mediator to
mediate the dispute. The mediation shali 0ccur not later than 30 days alter the final mediator is
selected at a time and place mutually convenierc w «ll parties within 4 fifty-mile radius of Borrower’s
residence,

Borrower and Lender agree 1o participate i the mediation in good faith with the intention of
resolving the dispute, it possible.  Legal counsel may, but is not required to, represent Borrower or
Lender at the mediation.  All mediation sessions will ‘©¢ private and all information disclosed during
the mediation will be confidential.  The mediator may/prescribe other rules for the mediation.
Expenses of the mediation including the mediator’s fee shatloe shared equally between Lender and
Borrower. Attorneys’ fees and telated expenses are each party’s responsibility.

This Agrcement to mediate is specifically enforceahle.

If for any teason the mediation is not completed within 45/days after the final mediator is
selected, or if alter the mediation, any Claim is still unresolved, such Ciaim «hall be resolved solely and
exclusively by arbitration in accordance with this Agreement.

Arbitration. To the extent allowed by Applicable Law, any Claim, excedun those set forth below,
shall be resolved by binding arbitration in accordance with: (a) the Federal Arbitrution Act, 9 U.S.C.
§§ 1-16; (b) the Expedited Procedures of the Commercial Arbitration Rules of the Amcrican
Arbitration Association ("Arbitration Rules") then in effect; and (c) this Agreemcnts 1 the terms of
this Agreement and the Arbitration Rules are inconsistent, the terms of this Agreeman?’shall control.
A copy of the Arbitration Rules, free of charge, may be obtained by calling (300) 778-7575. The laws
applicable to the arbitration proceeding shall be the laws of the state in which the property which
secures the Transaction is located. The parties agree that the arbitrator shall have all powers provided
by law, this Agrecment, and the Loan Agreements. However, the arbitrator shall have no power to vary
or modity any of the provisions of the Loan Agrcements. Any party to this Agreement may bring an
action in any court having jurisdiction, including a summary or expedited proceeding, to specifically
cnforce this Agreement, or to compel arbitration of any Claim. An action to specifically enforce this
Agreement, or a motion to compel arbitration may be brought at any time, cven after a Claim has been
raiscd in a court of law or a Transaction has been completed, discharged, or paid in full
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Place of Arbitration. Thc arbitration shall be conducted in the county of Borrower’s residence,
or at any other place mutually acceptable to Lender and Borrower,

Timing of Hearing. The arbitration hearing shall commence within forty-five (45) days of the
demand tor arbitration.

NO CLASS ACTIONS; NO JOINDER OF PARTIES; WAIVER OF RIGHT TO JURY TRIAL.
THE ARBITRATION WILL TAKE THE PLACE OF ANY COURT PROCEEDING INCLUDING
A TRIAL BEFORE A JUDGE OR A JUDGE AND JURY. ANY SUCH ARBITRATION SHALL
BE CONDUCTED ON AN INDIVIDUAL BASIS, AND NOT AS PART OF A COMMON OR
CLASS ACTION. IT IS EXPRESSLY ACKNOWLEDGED AND AGREED BY BORROWER AND
LENDER THAT ANY PURPORTED COMMON ISSUES OF LAW OR FACT SHALL BE
RESOLVED ON SUCH AN INDIVIDUAL BASIS. IF THE APPOINTED ARBITRATOR SHOULD
AWARD ANY DAMAGES, SUCH DAMAGES SHALL BE LIMITED TO ACTUAL AND DIRECT
DAMAGES AND SHALL IN NO EVENT INCLUDE CONSEQUENTIAL, PUNITIVE,
EXEMPLARY OR TREBLE DAMAGES AS TO WHICH BORROWER AND LENDER
EXPRESSLYY WAIVE ANY RIGHT TO CLAIM TO THE FULLEST EXTENT PERMITTED BY
LAW,

Judgment. The award rendered by the arbitrator shall be final, non-appealable and judgment may
be entered upor it in accordance with Applicable Law in any court having jurisdiction thereot.

Confidentialiy. ' Borrower and Lender agree that the mediation and arbitration proceedings are
confidential. The mforrzation disclosed in such proceedings cannot be used for any purpose in any
other proceeding.

Claims Excluded—irom_Mediation and Arbitration. Notwithstanding the foregoing, neither
Borrower nor Lender can reuire the other to mediate or arbitrate: (a) foreclosure proceedings, whether
pursuant (o judicial action, power of sale, assent 1o a decree or otherwise, proceedings pursuant (o
which Lender seeks a deficiency jucgment, or any comparable procedures allowed under Applicable Law
pursuant o which a lien helder may-arguire title to or possession of any property which is security for
this Transaction and any related persargl-oroperty (including an assignment of rents or appointment
ol 4 receiver), upon defauit by the Botréwaron the Transaction; (b) an application by or on behalf of
the Borrower for relief under the federal pankruptcy laws or any other similar laws ol general
application for the relict of debtors, through the mmgtitution of appropriate proceedings; (¢) any Claim
where Lender seeks damages or other relief hecanse of Borrower’s default under the terms of a
Transaction; or (d) any Claim on which relief could_be eranted by the small claims court in Borrower’s
jurisdiction. Enforcement of this section will not waive thie right 10 arbitratc any other Claim, including
a Claim asserted as a counierclaim in a lawsuit brougn® wider this scction.

Effect of Rescission. If Borrower has the right to rescind this Transaction, rescinding it will not
rescind this Agreement.

No Other Arbitration Agreements. This Agreement is the oniy agreement between Lender and
Borrower regarding alternative dispute resolution, and supersedes-apy prior agreements to mediate or
arbitrate Claims. This Agreement may only be modified by a writte;razreement between Lender and
Borrower.

BRORROWER AND LENDER AGREE TO WAIVE ANY RIGHTS To TRIAL BY JURY OF ANY
AND ALL CLAIMS. ,

ILLINOIS - single Family - Fannie Mae;Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014 1/01 (Page 16 of 17 Pages)
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BY SIGNING BELOW, Borrower accepis and agrees 10 the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

/-L ...................................... (Scul)

YOL DAK MATT WS —Borrower

[Space Below This Line For Acknowledgmenit]

State of "o LINOIS

County ot ¢

The joregoing ite{rament was acknowledged belore me this _\\ day of __ Fe ST B ,
% f
L

(e

20 by
YOLANDA K. MATIHEWS Ty

Notary Public

My commission expires: {Printed Name)

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3014  1/01 (Page 17 of 17 Pages)
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Borrower: YOLANDA K. MATTHEWS

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 11th day of February, 2003, and is incotporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument") of the same date given by the undersigned (the "Borrower”) to secure Borrower’s
Note 10 AEGIS FUNDING CORPORATION (the "Lender”) of the same date and covering the
Propertyaescribed in the Security Instrument and located at:

6352 5. CAMPBELL AVE
CHICAGO, ILLINOIS 60629
[Property Address]

14 FAMILY COVIENANTS. In addition 1o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as [ollows:

A. ADDITIONAL PROTERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition
to the Property described in the Sgeurity Instrument, the folfowing items now or hereafter attached to
the Property to the extent they are fixturcs arc added to the Property description, and shall also
constitute the Property covered by the-Goeurity Instrument:  building materials, appliances and goods
of every nature whatsoever now or hersafter located in, on, or used, or intended o be used in
connection with the Property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, vatet, air and light, fire prevention and extinguishing
apparatus, sccurity and access control apparatus, pivanding, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals;“washers, dryers, awnings, storm windows, storm
doors, screens, blinds, shades, curtains and curtain +or's;, attached mirrors, cabinets, pancling and
attached floor coverings, all of which, including replacemépi and additions thereto, shall be deemed
to be and remain a part of the Property covered by the Secuvity Instrument.  All of the foregoing
together with the Property described in the Security Instrument (w1 the leasehold estate if the Security
Instrument is on a leaschold) are referred to in this 1-4 Family Rider and the Security Instrument as
the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrow<; shall not seek, agree 1o or
make a change in the use of the Property or ils zoning classification, unlels) Lender has agreed in
writing to the change. Borrower shall comply with all laws, ordinances, reguiations.and requirements
ol any governmenltal body applicable 10 the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall nat allow any
lien inferior to the Security Instrument to be perfccted against the Property without Lepder’s prior
written permission.

MULTISTATE 14 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1/01

L L —

0461001142330135

e Gl e o 8 S i S i 5 onbn i e e ot e




(0521734039 Page: 20 of 24

UNOFFICIAL COPY

Loan No: 046100114233 Data ID: 520

D. "BORROWER’S RIGHT TO REINSTATE" DELETED. Scction 19 is deleted.

E. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

F. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases ol the
Property. Upon the assignment, Lender shall have the right to modily, extend or terminate the existing
leases and to execute new leases, in Lender’s sole discretion.  As used in this paragraph G, the word
“lcase” shall mean "sublease” if the Security Instrument is on a leasehold.

G! ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower zbseiutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of whe Properly, regardless of (o whom the Rents of the Property are payable. Borrower
authorizes Lenderor Lender’s agents 1o colleet the Rents, and agrees that each tenant of the Property
shall pay the Rents w lender or Lender’s agents.  However, Borrower shall receive the Rents until
(i) Lender has given Bozrpwer notice of default pursuant to Section 22 of the Sccurity Instrument and
(if) Lender has given notiee to the tenant(s) that the Rents are to be paid o Lender or Lender’s agent.
This assignment of Rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of defauit to Borrower: (i) all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property;
(iii) Borrower agrees that each tenant ¢t thesProperty shall pay all Rents due and unpaid to Lender
or Lender's agents upon Lender’s written/gcimand (o the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lenser’s agents shall be applied first to the costs ol taking
comtrol of and managing the Property and collecting the Rents, including, but not limited to, attorney’s
fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, Insurance premiums,
taxes, assessments and other charges on the Property, «nd then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judiciatly anmpointed receiver shall be liable 10 account
tor only those Rents actually received; und (vi) Lender snul oe entitled to have a receiver appointed
to take possession of and manage the Property and collectthe Rents and profits derived from the
Property without any showing as to the inadequacy of the Proporty us security.

[ the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and ot collecting the Rents, any funds expendes by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Security Instrument pursuant 10
Section 9.

Borrower represents and warrants that Borrower has not executed ang prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lonaer from exercising
its rights undcr this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be requives i enter upon,
take control ol or muintain the Property before or after giving notice of default to Borrewer, However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any iime wiwit i default
oceurs.  Any application of Rents shall not cure or waive any default or invalidate any other right or
remedy ol Lender. This assignment of Rents of the Property shall terminate when all the sums sccured
by the Security Instrument arc paid in full.

H. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any nole or agreement
in which Lender has an interest shall be a breach under the Sccurity Instrument and Lender may invoke
any of the remedies permitted by the Security Instrument.

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170  1/0t
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BY SIGNING BELOW, Borrowcer accepts and agrees (o the terms and provisions contained in
this 1-4 Family Rider.

L \a\L J i
......... }& LS MAAY N2 L (Seal)
YOLANDA K. MATTHEWS —Borrower
MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fortm 3170  1/01
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journai)—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 11th day of February, 2003, and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date given by the undersigned ("Borrower") 1o secure Borrower’s
Adjustablc Rate Note (the "Note™) to AEGIS FUNDING CCRPORATION ("Lender™) of the same
date and covering the property described in the Security Instrument and located at:

6352 8. CAMPBELIL AVE
CHICAGO, ILLINOIS 60629
[Property Address]

THE NQTECONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND T MONTHLY PAYMENT. ‘THE NOTE LIMITS THE AMOUNT
BORROWER'S” INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE/R3RROWER MUST PAY.

ADDITIONAL COVENARMITS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender/ further covenant and agree as follows:
A, INTEREST RATE AND MONTHULY PAYMENT CHANGES

The Note provides for an initial nterast rate of 9.610 %. The Notc provides for changes in the
interest rate and the monthly payments, as/oilows;
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)Change Dates

The interest rate [ will pay may change on thir first day of March, 2005, und on that day every
6th month thereafter. Each datc on which my inter¢si/ezte could change is called a "Change Date.”

(B)The Index

Beginning with the first Change Dale, my interest raté »~ill be based on an Index. The "[ndex”
is the average of interbank offered rates for six month U.S. dollar-acaominated deposits in the London
market ("LIBOR"), as publishcd in The Wall Street Journal. The most recent Index figure available
as of the [irst business day of the month immediately preceding the' raonth in which the Change Date
oceurs is called the "Current [ndex."

if the Index is no longer available, the Note Holder will choose a now index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C)Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest wate by adding NINE
and 17/100 percentage points ( 9.170 %) to the Current Index. The Note Holder wil inen round the
result of this addition to the nearest one-cighth of one percentage point (0.125%). /suhject 10 the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate un'ii the next
Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SDC-MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-
Single Family-Fannie Mae UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Gianna Form 3138 1/01 (Page 1 of 3 Pages)
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The Note Holder will then determine the amount of the monthly payment that would be
sufficient to rcpay the unpaid principal that [ am expected to owe at the Change Date in full on the
Maturity Date at my new inferest rate in substantially equal payments, The result of this calculation
will be the new amount of my monthly payment.

(D)Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than
12.6100 % or less than 9.6100 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more thun ONE percentage point (1.00 %) from the rate of interest | have
been paying for the preceding 6 months. My interest rate will never be greater than 15.6100 % or less
than 9.6100 %.

(E)Effective Date of Changes

My aerv interest rate will become effective on cach Change Date. 1 will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(') Notice“of ‘Changes

The Note Holderwill deliver or mail to me a notice of any changes in my interest rate and the
amount of my montily payment before the clicetive date of any change. The notice will include
information required by 2w to be given o me and also the title and telephone number of 4 person

T

who will answer any questior~i may have regarding the notice.
B.  TRANSFER OF THE 'S PERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Secuiity Instrument is amended (0 read as follows:

Transfer of the Property or a seneficial Interest in Borrower, As used in this Scction 18,
“Interest in the Property" means any-icgai or beneficial interest in the Property, including, but not
limited (o, those beneticial interests transtZrzed in a bond for deed, contract for deed, installment sales
contracl or escrow agreement, the intent of which is the transfer of title by Borrower at 4 future date
to a purchuscr.

If all or any part of the Property or any-in'ciest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require tmuiediate payment in full of all sums secured by
this Security Instrument. However, this option shall notbe exercised by Lender it such exercise is
prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes (o be
submitted to Lender information required by Lender to evatuate-the intended transferee as il @ new
loan were being made to the transferee; and (b) Lender reasonibly determines that Lender’s sccurity
will not be impaired by the loan assumption and that the risk Of.a breach ol any covenant or
agreement in this Security Instrument is acceptable to Lender.

Ta the extent permitted by Applicable Law, Lender may charge 4 rsasonable fee as a condition
to Lender’s consent to the loan assumption. Lender also may require the transferce to sign an
assumption agreement that is acceptable to Lender and that obligates the tronsferee to keep all the
promises and agreements made in the Note and in this Security Instrument.  Berrower will continue
{o be obligated under the Note and this Security Instrument unless Lender releases Berrower in writing,

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-
Single Farnily-Fannie Mae UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate Rider.
i ‘ 1, .
" ¥ -
YOUANDA K. MATTHEWS —Borrower

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SI-MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-
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